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BEFORE THE FLORIDA PUBLIC SEHVlCE COMMISSION 

In Re : Application for increase 
in rates and service 
availability c harges in Lee 
County by Gulf Utility Company. 

In Re: Investigation of rates 
of Gulf Utility Company in Lee 
County f o r possible 
overearnings. 

DOCKET NO. 960329- WS 

DOCKET NO. 9602 34 - WS 
ORDER NO. PSC- 96 - 131 0- FOF -WS 
ISSUED : Oct obe r 28, 1996 

The following Commissioners parti c ipated in the dispositi o n o f 
this matter : 

SUSAN F. CLARK, Chairman 
J. TERRY DEASON 

JOE GARCIA 

ORDER SUSPENDING PROPOSED RATES AND 
APPROVING INIERIM RATES SUBJECT TO REFUND 

BY THE COMMISSION: 

BACKGROUND 

Gul f Utility Company (Gulf or uti lity ) is a Class A utility 
wh ich serves approximately 7,040 wa ter and 2, 4 35 wastewater 
customers in Lee County, Florida . The u t ili ty is loc ated in a 
water use c aution area as designated by the South Florida Water 
Management District . We last established rate base f o r Gulf's 
wastewater faci lities by Order No . 20~ 72 , issued November 7, 1988, 
i n Docket No. 880308 - SU. Rate base f or water fac ilit ies was last 
established by Order No. 24735, issued Ju ly 1, 1991, i n Docket No . 
900718- WU. 

By Order No . PSC-96- 0501-FOF-WS, issued Apri l 11 , 1996, in 
Docket No. 960234-WS, we initiated an o verearnings investigati o n 
and held $353,492 in annual water revenues subjec t t o refund. 
Pending t he resolution o f the invPstigat ion, Gulf was o rdPred t o 
undertake a surety bo nd, l etter ot credi t or esc row agreement in 
the amo unt of $179, 203, representing a s ix - month timeframe, plus 
interest. As noted by that order, t he overearn i ngs investiga ti o n 
has been combined with this rate proceeding. 

On June 27 , 1996, Gulf filed an appli c ati o n f or an inc rease in 
wastewater rate s , approval of a decrease in water rates, and 
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approval of service availability charges. The minimum f i L (~g 
requirements (MFRs) were satisfied on August 23, 1996, whi ch .. Jas 
established as the official filing date pursuant to SecLion 
367.083, Florida Statutes. The utility's requested test year for 
interim purposes is the historical year ended December 31, 1995 . 
The requested test year for final rates is the projected year 
ending December 31, 1996 . The utility requested that t his 
application be directly set for hearing. This matter has been set 
for hearing in Lee County on February 6 and 7, 1997. 

In its MFRs, the utility requested tota l interim r e venues o f 
$1,982,871 for water and $1,374,4 25 for was tewa ter, whi ch 
represented a revenue decrease of $141,708 (6.67 percent ) for 
water, a nd a revenue increane of $256,855 (22.98 percent ) for 
wastewater. However, in its applicat i o n, Gulf inconsistent 1 y 
requested an interim increase in wastewater of $300 ,000 and a 
permanent rate reduction in water of $155,935, both to be effective 
on the same date . The requested wastewater increase in the 
application was based on total interim wastewater revenues for 19 95 
of $1,431,111. Gulf also stated in its application that it was 
requesting an interim, as opposed to a permanent, water decrease 

For final consideration , the utili ty requested total revenues 
of $2, 13 9, 4 22 for water and $1, 6 71, 070 for wastewater. This 
represents a revenue decrease on a final basis o f $155,935 (6.79 
percent) for water, and a revenue increase of $366,340 (28.08 
percent) for wastewater. The final revenues are based on t he 
utility's request for an overall rate of return o f 9 . 25 percen t. 
The utility has also requested an inc ·ease in was tewater servi ce 
availability c harges fro m $550 to $80 0 per ERC and a reduc t1 c .: in 
wa ter service avai lability c harges fro m $800 to $550 per ERC. 

SUSPENSION OF RATES AND CHARGES 

Sections 367.081 (6 ) and 367 . 091(5 ), Florida Statutes, provide 
that the rate schedules and service availability charges proposed 
by the utility shall become effective wi t hin 60 days after filing 
unless this Commission withholds consent to implementation o f the 
requested rates. Further, the above ref e r enced stat~ ~es permit t he 
pro posed rates and charges to go into effec t, under bo nd, eight 
mo nths after fili ng unless this Commission has taken final action. 

We have reviewed the filing and conside red the pro po sed rates, 
the revenues t hereby generated, t he proposed servi c e availability 
c harges, and the information filed in support o f the rate 
appli c ation. We conclude that it is reasonable and nec essary to 
require further amplification and explanation regarding this data, 
and t o require production of additio nal and/or corroborative data . 
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This further examination will include o n - site investigations by 
staff accountants, engineers and rate analysts . Theref o re, t he 
utility's requested final rates and service availability c harges 
are suspended. 

GULF'S REOVEST FOR INTERIM RATES 

Gul f filed documentatio n regarding rate base, cost o f c apita l, 
and operating statements to support its requested wa t er dec rease 
and wastewater increase. The utility requested that t he water 
rates be reduced to those requested o n a final basis. These 
propo sed wa ter rates were calc ulated using the projected t est year 
e nding December 31, 1996, but were applied to the 1 995 bills a nd 
consumption in order to arrive at an annualized revenue requirement 
f o r t he historical interim tes t year . As a result, t hose revenues 
generated a return on rate base of 12.20 perc ent i n stead o f t he 
6.77 percent interim return requested for wast e wa ter. 

We reviewed the utility's 
prior rate proceeding orders, 
f indings as detailed below. 

int e rim request, 
and have made 

RATE BASE 

as well as 
adjustments 

the 
and 

In its application, the utility used a t hirteen - month ave rage 
t o c al c ulate its requested rate base and c ost of capital amo unts. 
The MFRs are consistent with the averaging requirements o f a Class 
A uti l ity, as set forth in Ru le 25 - 30 . 4 3 3, Fl o rida Admini s tra tive 
Code. In accordance with Sec tio n 3 67 .082 (5) (b ) (l), Fl o rida 
Statutes, the required rate of r ett•rn must be calculated by 
applying appropriate adjustments consistent wi t h t hose used in the 
utility 's most recent rate proceeding. Because t he utility had 
separate rate proceedings for its las t water and wa s tewa te r ra te 
c ases, the respective o rders from the past proc eedings were used t o 
determine t he appropriate adjustments, if any. 

Three Oaks Wastewater Treatment Plant (WWTP) Expansio n 

Fo r interim purposes, Gulf made ad j ustments t o annual i ze the 
ef fe c t o f an expansion to the Three Oaks WWTP which was plac ed i n 
se rvi c e in December, 1 995. On its wastewater s c hedules, t he 
u t ility included the year-end balance of this plant additi o n, wit h 
corresponding adj ustments to a ccumulat e d d e prec ia t i o n, depre c ial i o n 
e xpe nse and property t axes . Gulf also made an ad j ustme nt t o 
a n nuali ze working c apital for wastewater o nly . Thi s ad j ustment 
resulted in an inc rease of $1,431,484 t o i t s 1995 a verage 
waste water rate base. 
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While the expansion of the WWTP may have been a ma jor c hange 
t o the utility's wastewater facilities, we do no t find the 
ad justment to be appropriate for interim purposes. The u t ility did 
not project all components of rate base to year - end, which resulted 
in a mismatch in several areas such as Contributions in Aid of 
Construction ( CIAC) additions . Gulf ' s complex array o f prepaid 
CIAC and advances for constructio n are subject to used and useful 
a d j us t ments , which would change as a result of going from average 
t o year - end. Furthermore, the utility requested a thr ee- year 
margin reserve period for this plant, which is well in excess o f 
t he margin reserve allowed in the last wastewater rate proceed i ng . 
Gul f did not provide the support for the calculatic~ o f the wo rk i ng 
c apital adjustment or why such an adjustment is nec essary . 

We conclude that the annualizatio n of the Three Oaks WWTP i s 
not consist ent with any adjustments made in Gul f ' s last w3stewa ter 
ra t e proceeding . In accordance with the interim s ta tu t e , ·pro f o rma 
adj ustments to plant, accumulated deprec iation , working c apital , 
depreciation expense and property taxes, shal l be remo ved . 

Imputation of CIAC on Margin Reserve 

By Orders Nos. 20272 and 24735, we imputed CIAC on t he ERCs 
i nc l uded in the margin reserve . For inte rim purposes in thi s c ase, 
Gulf requested and we agree that the wat e r plant i s 1 00 perce n t 
used and useful, with a margin reserve incl uded. Accordingly, CI AC 
has been imputed on the ERCs inc luded in t he margin rese rve. This 
results in an increase to water CIAC o f $176 , 6 31 , an inc r e ase to 
acc umulated amortization of CIAC of $2,871, and a increase t o t es t 
year amortization of CIAC of $5,741 . Because t he Three Oaks WWTP 
has been disallowed for interim purposes , t he was t ewa t e r t r e a t me n t 
plants during the test year shall be considered 100 pe rcen t used 
and useful without a margin reserve. Accordingly , no i mput a t i on of 
CIAC for wastewater is required . 

Work i ng Capi tal All o wa nc e 

In the utility's last wast _ .. a ter rat e proceeding, t he b a l ance 
sheet method was used to determine worki ng capi t a l. The uti li ty 
appropriately used the balance shee t method f o r wastewater in its 
inte rim fi ling. However, t he u t i l ity i ncluded the balanc e o f 
Unamort ize d De b t Discount and Expense in i t s calculations . As 
indicated in MFR Schedule D-5, the cost of long - t erm debt includes 
the amor tiza t ion of issuance costs and discounts. To i nclude t hi s 
amount in bot h the c ost of de b t and work i ng c apita l wou l d result in 
double - counti ng. We have corrected this e r r o r and reduced the 
total company worki ng c apita l by $4 05 ,030. The reduction f o r 
wastewater i s $156,112. 
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While the formula method (1 / 8 of operation and maintenance 
expenses) was used in the utility's last water ra te proceeding, 
Gulf employed the balance sheet method in its interim filing. To 
comply with the interim statute, we have adjusted working capital 
to reflect the formula method for the water faci lities . Based on 
the adjusted O&M expenses, the balance of work ing capital for 
interim purposes for water is $147 , 472, resul ting in a decrease of 
$246,973 from the utility's requested balance o f working c apital. 

COST OF CAP I TAL 

In its MFRs, Gulf used a thirteen - month average capita 1 
structure and made no specific adjustments. The u til ity made pro 
rata adjustments to all accounts, except customer deposits, t o 
reconcile the capital struct~re t o rate base. In both of the prior 
water and wastewater rate cases, we made pro rata adjustments t o 
all components of capital, including customer deposits. There f o re, 
all sources must be reconciled to remain consist e n t . 

In Order No. 20272, we established a rate o f re t urn o n e quj t y 
(ROE ) for the wastewater system o f 14. 35 percent, with a range o f 
13.3 5 percent to 15.35 percent. For it s interim cost o f capiL~ ~ . 
the utility used the mid - point of t he current leverage f o rmula, se t 
forth in Order No . PSC-96-0729 - FOF - WS, issued o n May 31, 1 996 , 
resulti ng in an 11.88 percent ROE . The utility' s c alculatio n o f 
the cost o f equity was not made in accordance with Sectio n 
36 7. 082 ( 5) (b) 3, Florida Statutes. For an i nterim r evenue increase , 
the rate o f return on equity must be calculated using t he l o wer end 
o f the range of the utility's last authorized rate o f ROE . Bec ause 
the utility's requested wastewate r ROE is less than what the 
statute would allow , we utilized the requested cost rate of 11.88 
percent . This treatment has been c onsis t ently applied in interim 
rate proceedings. See Orders Nos . PSC-94 - 1237 -FOF - WU, PSC - 93-1 174 -
FOF- SU and PSC-95-0573 - FOF-WS, issued o n Octobe r 11, 1994 , August 
10 , 1993 and May 9, 1995, respective ly. 

By Order No. 2473 5 , we established a 13.11 percent ROE f or the 
water system, with a range of , 2. 11 percent t o 14 .11 pe r c ent. 
Sect ion 3 6 7. 082 ( 5) (b) 3 , Florida Statutes, holds tha t in c a lcu lating 
an i nterim dec rease , t he maximum of t he range of t he las t 
authorized ROE should be used t o det ermine the a c hieved rate o f 
return . Accordingly, in o rder t o determine the amo un t o f int erim 
revenue decrease , an ROE o f 14.11 percen t has been used. 

In considera t i on of t he ad j us t ments made herei n, we have 
calculated interim overall rates of return o f 9.68 percen t and 9 . 4 8 
percent f or wate r and wastewate r , respe ct ively. Schedule No.2 
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reflects the adjustments and f inal calc ulati o ns of the utility's 
cost of capital. 

NET OPERATING INCOME 

Test Year Net Operating Income 

Based on these adjustment s , we find the appropriate test year 
operating income to be $454,735 for wate r and $105,521 for 
wastewater. Schedules Nos . 3-A and 3-B set f o rth the operating 
incomes for water and wastewater, respecti vel y, and Schedu l e No. 3 
C contains our adjustments . 

Amo rtization of Rate Case Expense 

In ita MFRs, Gulf reflected $9,939 in rate c ase expense 
amo r tization from the prior water rate case. This amortization \/as 
discontinued in August, 1995, whi ch was t he end of four year per .od 
after Order No . 24735 was issued. In t hat order, we approved total 
rate c ase expense of $52,442 . Dividing that amount by 48 months 
results in monthly rate case amortization of $1, 093 . Multi~lying 
that amount by seven months equates to a test y ea r amount of 
$7,648, which is $2,291 less than the amount expensed by Gulf. 
Therefore, we have made an adjustment to remai n consistent wi th t he 
adj ustment made in the utility's last water rate proceeding. 

Test Year Operating Revenues 

Acco rding to Section 367.082(5 ) , Florida Statutes, any rate 
changes whi ch occurred during the interim test year must be 
annua lized in o rder to calculate the achieved rate o f retu rn. 
Based on our review of the MFRs, we recalcul a ted test year revenue s 
using the utility's bi l ling determinants and the rates in effect at 
December 31, 1995. As a result of this analysis, test year water 
revenues shall be increased by $1,992 . 

REVEWvw REQUIREMENT 

We calculated t he interim revenue requi rements using t he 
a c tual operating expenses for the year ended December 31, 1995, and 
a 9.68 percent and 9.48 percent overall rate o f return, f or water 
and wastewater, respectively, on a 13 - mo nth average rat e base. As 
a result, we conc lude that Gulf's revenue r €quirements ar·e 
$1,796,651 for water and $1,288,391 for wastewater. This 
represents an interim decrease in annual water revenues o f 
$329,920, or a negative 15.51 percent. For wastewater, the annual 
increase for interim i s $1 70 ,821 or 15.29 percent. 
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Sec tion 367 . 082 (2 ) (b ) , Flo r i da St a tutes , ho l ds that when an 
i nterim decrease in reve nues is c a lculated , the rates a re not 
dec rea s ed but the annua l dec rease in revenues is held sub jecL to 
r e fund pending final dec ision . However, Gu l f hds r equested to 
i mplement its proposed final water ratf's ~ ,_ .tP t .;. u, . r hese rates 
a re lower than the current rat e s . As di scussed be l o w, we have 
approved t his request, p e nding the fi na l determi nation of water 
ra tes in this c ase. As a r e sult of t his voluntary rate r educti o n, 
the amount of annual water revenues shall be decreas e d f r o m Lhe 
a nnual ized amount used to de t ermi ne t he i n t er i m test year r evenues. 

Using the utility ' s pro po sed wa ter r a t es appl ied to the 1995 
bil ling determinants, the annualize d r e venue s wou ld be $1 ,982, 871. 
Thi s amount is still greate r than the approved i n te rim revenuE
requ i rement of $1 , 796, 651. The diff e rence bet ween t hese t wo 
amounts , or $186, 220, is the annual amv un t that must be held 
sub ject to refund on a pro s pe ctive basis . Therefore, 9.39 perc ent 
o f the annualized water revenues col lected sha ll be held subj e c1. to 
refund o n a prospective bas i s . Thi s is in addit ion t o t he $3~ ~. 49 2 

in annual water revenues he ld subject to re fund by Order Nc • . PSC-
96 - 0 50 1 - FOF- WS , in the overearn i ngs docket. Ho wever, t he $ 353, 4 92 
is held only from Apri l 11 , 1 996, the i ssuance date of the order, 
until t he water rate reduct i o n occurs with interim rates, wi th no 
increment al inc rease o ther than interest. 

INTERIM WATER AND WASTEWATER RATES 

These docke t s addre ss the possibi l i ty o f a r at P de c reaBe for 
Gulf's water system alo ng wi th Gulf ' s requested wastewa ter rate 
i n c rease . In its filing, the u t il 1ty d id not request i n terim water 
rates, but instead request ed t hat its proposed fina l water rates be 
e ffective simultaneo usly wit h its propo s ed inter1m wa s tewater 
r a t es . We c anno t make a fina l deter mination r egarding the 
potenti a l o vere arni ngs of t he water system at t his time. 
The refore , we find i t appropri ate to appr ove interim r ates f o r both 
t he wa t e r system and the waste water sys tem. 

We c a lculate d an interi .... revenue requ irement of $1, 796,651 , 
which is lower t han t ha t r eve nue requirement generated by the 
uti li ty' s propo s ed r ate reduction. The se lower rates f o r the water 
system are des i gned t o a l low t he utility the o ppo rtunit y t o 
generate interim reve nues of $ 1 ,94 8, 05 2, whi c h is a dec rease in 
wate r revenues of $ 143 ,700 from Gulf's c urrent rates, excluding 
miscellaneous ser v ice r e v e nues. This i s a 6 . 87 percent reduct i o n 
from current rates to the i n terim water r ates. 

Rates for t he wastewater system shall theref v r e be des1gned t o 
allow t he utility the opportuni t y to generate inter1m revenues of 
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$1,288,391. Because the utili t y recorded no miscel laneous servi ce 
revenues for the wastewater system , no further reduction t o the 
approved revenues is necessary f or the purpo se o f i nterim rate 
design. The approved amount represen ts an inc rease i n wastewater 
revenues of $170,821 o r 15.29 percent . This percen tage is appli e d 
to the wastewater rates in place during the interim test year ended 
December 31, 1995. 

The corresponding inte r ~m rates shall be effective f o r servi c e 
rendered on o r after the stamped appro val date o n the tariff s h P.t-- 1 11 

provided customers have received noti c e. The u til ity shall pro vJde 
proof of the date notice was given wi t h ten days after t he da te o f 
t he notice. The revised tariff sheets will be appro ved upon ou r 
staff's verification that the tariffs a r e consistent with t his 
Order, that the propose d notice t o the c ustomers of t he appro ved 
increase is adequate and the required security has been filed. 

The utility's current r ates , requested i n terim and fina l 
rates, and the approved interim rate s are se t f o rth on SchPciules 
Nos. 4 - A and 4-B. 

SECURITY 

The total amount o f potential refunds for t he water and 
wastewater systems is calculated at $439,6 53. This amount includes 
the p o tential overearnings addressed in Order No. PSC - 96 -0501 - FOF 
WS, for the water system, any addit ional potential o verearnings, 
and the potential refund amount associ ated wit h the in terim 
wastewater revenue increase. This a mo unt is ca l c ul ated pursuant to 
Se ction 367 .082, Florida Statutc.s, whi c h requires interim r ates 
coU.ected in excess of t he previously authorized rates to be 
collected under guarantee subject t o refund with int erest. 

A financial analysis indi c ates that the utilit y c annot support 
a corporate undertaking due to it s marginal interest coverage and 
minimal ownership equity . Th~se concerns cast doubt on t he 
uti lity ' s ability to back a corporate undertak ing. Therefore , we 
find it appropriate to requi r ~ t he utility to pro vide a lett e r of 
c redit, bond, or escrow agreement to guarantee t he funds collected 
subjec t to r efund . 

If t he security provided is an esc row a cco unt, sai d account 
shall be established between t he utility and ~n 1nde pe nde nt 
financial i nstitution pursuant to a written esc r o w agreemen t. The 
Commi ssion sha l l be a part y to t he written escrow agreement and a 
signa tory t o the escrow account . The wri t t e n escrow agreement 
shall state the f ollowi ng: Tha t the a ccount is established at the 
direction o f this Commission for the purpose set f o rth above, that 
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no wit hdrawals of funds sha l l occur witho ut the prio r approval o f 
the Commission through the Director o f the Division of Records a nd 
Repo rting, that the account s hall be i nterest beari ng , that 
in f o rmation concerning the esc r o w account shal l be a vai labl e from 
t he i ns t itution t o the Comm i ssio n or it' s rep rese n tati ve at all 
t imes, and that pursuant to Cosentino y , El s:;n, 263 So. 2d 253 
(Fla . 3d . DCA 1972 ) , e s crow a ccounts art- no t aubjP.rt t n 
garn i shments . 

The utility opened an escrow account and has been ma k ing 
mont h l y deposits in comp l ianc e wit h Ord e r No. PSC - 96-05 01 - FOF - WS. 
Should the utility choose t o r e main wi th t his fo r m o f securi t y , t he 
utility shall deposit total funds t o be esc rowe d, $73 , 27 5 , into t he 
escrow account each month . pending the c omplet i on of t he r a te case 
proceeding . If a refund t o the c ustome r s is req u ired , a l : i nte r est 
earned by the escrow account shal l be distri buted to the c ustomers. 
If a re fund to the customers i s not requ i r e d, the interest earned 
by the escrow account shall reve r t t o t he utilit y . 

If the security provided is a bond o r a l etter of c redit, said 
instrument shall be in the amoun t of $4 3 9, 6 53. If t he utility 
chooses a bond as secur i ty , t he bond shall s t a te t hat i t wi~l be 
released or should terminate upon subseque n t order of the 
Commission addressing overearnings o r requir i11y a refund . If the 
u til i ty c hooses t o pro v i de a letter o f c r edit as securit y, the 
letter o f credit shall state t ha t it is i rrevocab l e for the period 
i t is in effect and that it will b e i n e ffect until a final 
Commissio n order is rendere d addressi ng overearn i ngs or req uiri ng 
a r e fun d . 

Irrespective o f t he type of sec urity prov ided, Gulf must keep 
an accurate and detailed accou nt 0 f all monies it receives . 
Pursuant to Rule 2 5 - 30 . 360(6), Flor i da Admin istrative Cod e, the 
uti lity shall provide a repo r t by t he 20t h o f eac h month indi c ating 
the mo n t hly and t otal reve nue collected subject t o ref u nd. Sho uld 
a re f und be require d , the r e fu nd must be with 1nterest and 
undertake n in a ccordan ce wi t h Ru l e 25 - 30.360, Fl o rid a 
Admi n istrative Co de. 

I n no instance s hall maintenance and administra t ive costs 
associated with any refund be borne by the c usto mers. The costs 
are t he resp ons i bi l i ty o f, a nd mu st be borne by, the utility. 

Based on the f o regoi ng, it is 

ORDERED by t he Florida Publ lC· Servi ce Comm1ssi on that rates 
and service avai l ability schedules proposed by Gulf Utility Company 
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are hereby suspended in acco rdance wi t h Secti 0 ns 367 .081 (6 ) and 
367.091 (5), Florida Statutes . It is further 

ORDERED that the requests for an interim increase in 
waste water rates and decrease in water rates by Gulf Utility 
Company are hereby granted t o the extent set forth in the body o f 
t his Order . It is further 

ORDERED that each o f the findings in this Orde r is hereby 
approved in every respect. It is further 

ORDERED that all matters contained in the s c hedules attac hed 
hereto are incorporated by reference . It is further 

ORDERED that the ap~roved interim rates shal l become effective 
f or service rendered on or after the stamped approval date on the 
tariff sheets, provided customers have received notice. It is 
further 

ORDERED that Gulf Utility Company shall provide proof J f the 
date notice was given within ten days after the dat e of notice. It 
is further 

ORDERED that the difference between the interim rates granted 
herein and Gulf Utility Company's previously authori zed rates sha l l 
be collected subject to refund, with interest . It is further 

ORDERED that Gulf Utility Company shall depo sit funds subject 
to refund into an escrow account consistent wi th ou r findings made 
herein . It is further 

ORDERED that prior to the implementation of the interim ra tes 
approved herein , Gulf Utility Company shall file and have t ariff 
pages revised in accordance wi t h the provisi o ns o f this Order . 
appropriate sec urity for the refund , a propose d cus~ omer notice , 
and proo f that the customers have received not ice o f the ra te 
increase. It is further 

ORDERED that the tarif f sheets will be stamped as approved 
up on verification that they are consistent with the decision 
herein, that the proposed customer notice is ade q uate, and that the 
appropriate security is pro vided . It is further 

ORDERED tha t during the time t ha t interim rates are in ~ffect, 
Gul f Util ity Company shall file a report by the 20th day o f each 
mo n t h i ndicating the monthly and total revenue collec ted sub j e ct t o 
refund, pursuant t o Rule 25-30.360(6), Flor ida Administra t i ve Code . 
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By ORDER of the Florida Public Service Commission, this ~ 
day of October, ~· 

&R.., d'* 

~ 
BLANCA S. BAY6 , Director 
Di v ision of Records and Reporting 

( S E A L ) 

MEO 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120.59(4), Florida Statutes, to notify parties o f any 
administrative hearing or judicial review of Commiss ion orders that 
is available under Sections 120 .57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will ~e granted or resul t in the relief 
sought. 

Any party adversely affected by this order, whi ch is 
intermediate in nature, may request judicial review by the Florida 
Supreme Court, in the case of an electric, gas or telephone 
utility, or the First District Court of Appeal , i n t he case of a 
water or wastewater utility . Citizens of the State of Florida v . 
MaYQ, 316 So. 2d 262 (Fla. 1975), states that an order on interim 
rates is not final nor rev~~wable until a final o rder is issued. 
Such review may be reque sted from the appropriate court, as 
described above, pursuant to Rul e 9.100, Florida Rules of Appel late 
Procedure. 
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GULF unt.m· COMPAN\' 
SCH£DttU: Of WATUl RATI: aAS£ 
INTI:RIM TEST YEAR ENDED D£C£Ma£R ll, I~ 

-- --·-

ftiTYIM ,.._ 
COIPC*INT UTILITY 

1 UTILITY PLANT IN SERVICE I 1U30.e43 

2 LAND 200.247 

3 NON-USED l USEFUL COMPONENTS 0 

4 CONSTRUCTION WORK IN PROGRESS 0 

5 ACCUMULATED Of PRE CIA TION (3.681.571) 

6 CIAC (1 1 .442.S47) 

7 AMORTIZATION Of CIAC 2.573.e42 

8 ACQUISrTION ADJUSTMENTS • NET 0 

e ADVANCES FOR CONSTRUCTION (12.271 ) 

10 WORKING CAPITAL ALLOWANCE 3e4.445 

RATE IIAIE s 3.363.188 ............ 
-----

--·- ---

UT1UTY 
AD.IUIT~Efl'a 

0 I 

0 

(318. 121) 

44 ,511 

0 

0 

0 

0 

(273 .610)1 ............ 
-

AD.IUITID 
TUTYIM 
NR UTiliTY 

SCH£DIJU: !'010 I ·A 
DOCKfi NO. MOUt-W!> 

CCIII IIIII~ 
ADJUITMaNTI 

- - -- - ·-- ·-··-- ·-·· 
IU30.e43 0 15.330.e43 

200.247 0 200.247 

(318.121) 0 (318.121) 

0 0 0 

(3.837 .0110) 0 (3.837 .060! 

(11 ,442.S47) (176.631) (11 .618.178) 

2.573.e42 2.671 2.57•1.813 

0 0 0 

(12 .271 ) 0 (12 .271) 

3$4.445 (246.873) 147.472 

3.088.578 (420.733) Z.NI,145 . .••••...... •........... . .......••.. 
- -
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~
--

Lf l'TlLm COMP4NY 
SCH£DtlU: Of WASRW.UUII.ATI LUI: 
INT£RIM nsT YI'.AR I:NDI:O Dt:CtMKII )I. 1995 

--

5CHI:DUU: NO. 1-1 
DOCKET NO . ... Jlt-WS 

ADJUiftD ca..aiiON [ U11UTY TUT YlAit COMMIIIK* AD.IUinD 
AD.IUITMINTI NR UTILITY AD.IUITMEIITI TUT YUJt 

1 UTILITY PLANT IN SERVICE I 11 .41!1.482 1.439.74e I 12.1511228 (1 .4311.74e) 11 .41!1.4&2 

2 LAND 47t.4H 0 478.411 0 47!1.48& 

3 NON-USED & USEFUl COWONENTS 0 0 0 0 0 

4 CONSTRUCTION WORK IN PROGRESS 0 0 0 0 0 

5 ACCUMULATED DEPRECIATION (2.527,8114) (48.5114) (2.5n.488) 48.5~ (2.527.1e4) 

S CIAC (8.327.1153) 0 (8.327.853) 0 (8.327 .IMI3l 

1 AMORTIZATION Of CIAC 1.705.!134 0 1.705.534 0 1.705.8Y 

8 ACQUISITION ADJUSTMENTS - NET 0 0 0 0 0 

II ADVANCES FOR CONSTRUCTION 0 0 0 0 0 

I 10 WORK;NG CAPrTAl ALLOWANCE 247.407 41 .332 288.738 (187.444) 81 .285 

IUT£ BASE I 2.11e1.1&4 1.431 .4114 I 4.422.648 (1 .587 .586) J.lli,OU •.•......... ............ . ........... . ••....•.... . ........... 
---- ·- - - -- -
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- ---------- - ----
GULF lJTIUTY COMPANY 
ADJUSTMENTS TO RAT£ BAS£ 
INTERJM TEST YEAR ENDED D£ctMB£R ll, 1995 

L 
(1) PLANT IN SERVICE 

1 ) Remove pro torm. pWnt for ThtM Oakl WWTP 

(2) ACCUMULATID QIPNCIADOH 
I ) Remove pro fonna plant for ThrM Oakl WWTP 

1(3) cw; 
I) lmp!~Wbon of CIAC to offlet margin re..erve 

1
(4) ~CCUMULATED AIIORTIZATJOH 

I ) Imputation rA CIAC to ofi'Nt margin rwterve 

! 

'

(51 WORKING CAPITAL 
1 ) Adjustment to retied fonnull method for weter 
b) RemcNe pro torm. edfustment to wesllwllter blllnoe •~t method 
b) Remove unwnort debt discOunt & exp from blllnoe ~t method 

Tot.! 

'- -

ICHEOULE N0. 1..C 
DOCKET NO. H032f.WS 
PAGE 1 Of 1 

$ 

I 

1_ 

WAT!R WAIT!WATER 

~---·~ .... 5=--~-

p7e,eJ1J s _ _ ___Q_ 

(246.g7J) I o 
l 41 .332) 

.(15621.?) 
1 __ 11s1 ~J 



Gl 1Lf lTflLm' COMP4.~· 

c APrT AL Sllll •en 'a£ 
INTl:RIM TL"IT nAa END£D D£CUtRa Jl. 19t!l 

IPER UT1UTY 
1 LONG TERM DEBT 
2 SHORT· T£RM DEBT 
3 PAEFEAAED STOCK 
• coe•SON EQUITY 
5 CUSTOIEA DEPOSrTS 
e DEFERRED fTC"S..ZEAO COST 
7 DEFERRED ITC"S-WTU COST 
8 DEFERRED INCOME TAXES 

I g TOTAl CAATAl 

1NRCCJIIIII"'* 
10 LONG TEMI DEBT 
11 SHORT· TENII DEBT 
12 PAEFEAAED STOCI< 
13 coe•'ON EQUITY 
14 CUSTOIEA DEPOSrTS 
15 DEFERRED rTC'S-ZEAO COST 
15 DEFERAED ITC'SWro COST 
1& DEFERRED INCOME TAXES 

17 TOTAl CAATAl 

(1) ~- ol QlrNnt ............. 
(2) Order. 24735. Dkt 110071~ 
(3) Order QXZ72, Dkt • ..noe-su 

TOTAL 
CAPfTAL 

8.751.923 
75.360 

0 
1,(J07,706 

192.363 
0 
0 

~n 

lllDIZi 

1.751.923 
75.360 

0 
1,007.708 

112.363 
0 
0 

1212 5U 

u•m 

IPECIAC 
AOJUSTIEHTI 

(EXPlAIN) 

0 
0 
0 
0 
0 
0 
0 
0 

Q 

0 
0 
0 
0 
0 
0 
0 
0 

ll 

"'<>~TA 
AO.JUSTMENTS 

(4. 101D47)S 
(35.31 9) 

0 
(473.042) 

0 
0 
0 

192..mJ 

1:11 iZSil liDS 

(4 . .a5.317)S 
(38.822) 

0 
(518.444) 
<• .585> 

0 
0 

1047 0&41 

'~ ZlllmlS 

MIIOE OF REASOW'. EJ!EU 

lAST AUTHORIZED ROE 

OVERALL RAT£ Of= RETURN 

CAPITAL 
R£COMC1I ED 
TO~T£ 

BASE 

4.&43.578 
40.041 

0 
534.884 
192.363 

0 
0 

llD.DII 

G l:lllll~ 

4.2e8.808 
38,731 

0 
491 .282 
13.UI 

0 
0 

I1UU 

5 5maz 

SCII£ Dt 't£ SO. 2 
OOCKH NO . ... J~··S 

COST 
RAllO RATE 

763~ 10 63'11. 
0615% 11 01'llo 
000% 0~ 
1179% 11 ll8'llo 
316% 6~ 

0~ 0~ 

0~ 0~ 

1t~ 0~ 

liWID 

U52% 10~ 
067% 11 01'llo 
000% 0~ 
1183% 11 ll8'llo ( 1 ) 
170% 6.00% 
0.00% 0.00% 
0.00% 0.00% 

1.Uft 0.00% 

liWID 

WBGHTED 
COST 

II 12"4 
007% 
0~ 
1~ ... 
019% 
0 OO'llo 
0 OO'llo 
O.OO'lt 

~ 

1124% 
0.0~ 

000% 
1.01S% 
0.1~ 
000% 
000% 
Q..Oim 

UD 

WATEBIJ) WASTBIATDQ) --· IIAX.IM MIMIUII IMJ!JMUII 

~ ~ ~ ~ 

um ~ ~ i.1ft 

------

I 

oogo 
)"' ;(l 
0()0 
trl Xtrl 

t'll:xl 
.... >-:! 
Vl\JlZ 

0 
Z· 
0 
en 
. '0 

en 
ID () 
0'1 • 
OlD 
WO'I 

"'' "" .... o w 
~ .... 
eno 
• I 

'1] 
IDO 
0'1'1] 
01 

"'~ wen 
~ 

I 

~ 
en 

-

e 



'ctJLil!TIUTY C'OMPA.'O' 
ST A TlM[IO" 0. W A TDl Of'DlA T10NS 

1tl'fTilUM TL~ l't:.AJl L'QN:D DtCOfat:a Jl. 1"5 

·- -- ----

143.700 

(2.291) 

(5.741) 

0 

8 .Jn 

87.813 

65.858 

n .742 

S<llEDt'l[ NO. }-A 
00( K £1 'liO . ..a.J~ WS 

- - --- ·------

CCl I ISO" 
ADJUilU) 
T£STY(M 

2.128.571 

UYENUI ltEvaut 
INCREASE ~ 

(329.tml) 1.791S.651 
-- ---

-15 51~ 

un_n4 s 1.179.n4 

142.820 142 820 

0 0 

210.401 (14.848) 1sa5.564 

138.841 (118.582) 20.279 
-

1.871 .138 (133.408) 1.538.428 

454.738 (191S.511) 2SI.224 

2 .811.845 2.888.845 --··--· 
17.04 .. ll.eft -·-----

-ugo 
~ ~ 
CJno 
[t):;o; [t) 

ttl~ .... ..., 
0\V> Z 

0 
Z · 
0 
(/) 

'U 
(/) 

IDn 
0\ I 

OlD 
W O\ 
IV I 

ID I-' e I w 
~I-' 
(/) 0 . I 

"'] 
IDO 
0\ "1] 
01 
IV ~ 
W(/) 
<Ia 

I 

~ 
(/) 

e 



GllU lTTll..ITY CONI'"-"'. 
STA TI:NL'IT Of' W 4.~ A n:a OP£1lA TIONS 
INT£aiN Tf:ST V£AJII£..,"DI:D D£CUtHa Jl . 1m 

'- ·· - --·-··-- - - -----
I 

1111LJTY 
TEST~ UTLITY ADJUSTED 

~- II'W'IIUIII P£RUTLITY ADJUSlWJml TEST YEA't 

----··- --- - - -
I OPERATING ~S 1 117.570 256 855 1.374.425 

-····- - - --··· ---
OPERA T1NG EXPBCSES 

12 OPeRAT'OH AND MAINTENANCE 741 .424 0 741 .424 

I J CIEPR£CIA noN 150.1184 49.594 200.488 

14 AMORTlL' noN 0 0 0 

Is TAXES OTHER ~INCOME 118.1103 14.167 132.1170 

I' INCOME TAXES 0 0 0 

7 TOTAl OPeRAllNG EXPENSES 1.011.121 63.781 1.074.882 

8 OPeRA T1NG INCOitiE 1Ga.441 113.014 218.5<oll --
t RATE BASE 2.1e1.114 4.422.148 -·-

RATE Of'~ 3.~ 8.~ ····--

CO I II JilliON ADJUSTED 
ADJUS,...-rt TESTY!AR 

(258.855) I . 117.570 
---·--

SC1f£Dl'L[ "'0. l-B 
[)()("I([T NO. ~Jl'·"S 

lt£YENUE flltEV£NUE 
INCMASE REQUIREIIEWT 

170.821 1.288.391 
------

15~ 

1128 742.352 s 742.352 

(411.594) 150.894 150.894 

0 0 0 

(14.167) 118.803 7.887 126.4811 

0 0 0 0 

(82.833) 1.012.0411 7.887 1.0'1.735 
- I 

(11M.022) 105.521 163.1:W 288.858 --- --·- -- --·-----
2.835.052 

'~ --··--:- --··-
3 72111 ........ !~ ---·-:• 

'000 
):70:0 
QOO 
[11;>:[11 

trl:O 
~ ..,. 
-..JtnZ 

0 
Z· 
0 
(/) 

'0 
(/) 

ID() 
(7'11 

OlD 

w "' IV I 

ID~ 

I l..oJ 
~~ 
(/)0 

'1] 

IDO 
(7'1'1] 

01 
IV~ 
W(l) 
,e. 
I 

~ 
(/) 

e 

e 
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I
GULF l lTILITY COMPANY 
ADJUSTMENTS TO OPERA TJNG ST A T£MENTS 
INTERIM TEST \'L\R ENDED DECEMaER ll, 1m 

(1) OPERADNQ REVENUES 
I ) Revei'N utlllly'a proposed rewnue increiM 
b) Annu11iu IMI ~1r rewnuet for ~-yelr waler rele r-.cluchon 

1
(2) OPEBADOHI~ 

I ) To remove pnor atnOI'tiad bellncle from l'ltll caM expenM 
b) To zero out balllnce rem.inlng in ptiof )'Nrt' l'ltl caM expenM 

Totlll 

1(31 DEPRECIATION EXPENSE 
I) Remove pro form~ deprKietion for Thl'll 0.U WNTP 
I ) lmputltlon of CIAC to oftHIITIItgln I'IMM 

TOUI 

11~1 .IAXES OTHER 1lWC INCOME .JAX£1 
I) Regulltory 1ueument feel rel8led to l'lvenue edjuatmenta 
1 ) Remove pro form~ property lUes for Three Olkl WNTP 

Totlll 

1151 INCOME TAXES 
I ) Income taxeaeuocaeted with edJuated teat ye1r Income 

I 
I 
1(8) OPEBADNG R£\IE.NUES 

I) Adfu.tment to l'l1lld l'lvenue ,.qunment 

1(7) !AXEl OTHER THAN INCOME !AXEl 
1 ) Regulltory .....ament fen on revenue l'lquirement 

I 

lc•l~ 
j I) Income tlxH rellted to epproved Income ernouooo 

I 

s 

s 

s 

s 
s 

SCHEDt ' l.l. NO. J-( ' 

DOCKET NO . ... Jlf.WS 
PAGE I Of I 

WATER WASTEWATER 

1~1 .708 s (256.855) 
1 ,tll2 0 

1~3.7.22 __ jJ&e!~J 

(2.~1) s 0 
0 828 

!2,281) s _ ___ __m 

0 s (48 .5~) 

~J4.!) 0 
!5,741) s I!M.fi4) 

s 6 .377 s (11.558, 
(2.609) 

s __ ___!..311. s - -~~) ' 

s . ~7,613 s 0 

s- _G28.820) s--. 170 821 

s _,11,!!.56~ s -- . -~ 

_j 
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GULF UTIUTY COW' AllY 
LEE COUNTY 
DOCKET NO. II0321-W1 
TEIT YlNt ENDED: DICIMU" 31, ttN 

WATE" lltATE ICHEDULE 

llomh!r lbtM 

...... Ullllty 
Motto "-queeted 
f.IUD8 lllllt1m..llJnl 

Rnlcltntlal llultl.fiiDI!r Oenerallerdct 

BaM Fecllly Ctlerge: 
Meter 8111. 
M"x314" 114& 17.11 

314" 112.88 11182 
1" 121 .13 118 70 

1-112" 145.25 13838 
T 18781 183 02 
3" 1135.21 l12e 03 •• 121127 1188 82 
6" 1422.54 1383 85 

Ge11onaf1e Charge. per 1.000 Galona 12 16 12.01 

lntgiUAO 

BIM F edllly Chergl 
Meter Sat 
~·x314" sa 45 1718 

1" 121 13 118 70 
1·112" $4525 13838 

G.lloMge Chergl. per 1 .000 G.llon• 12 16 12 01 

Public Autbodtr 

Bue F8Cillty Charge 
Meter SIZe 

1" 121 13 118 70 
T 18781 18302 
3" 1135 21 l12e 03 
•• 1211 .27 11118 82 

Gallonage Charge. per 1,000 ~' 12 18 12 01 

ftf1Witl ,Itt ,.fOtedoo 

n ... ~ eo1111y Charge 
Mtltr Slit 

1" 17 04 eue 
1·1/7" 11• oe 113 12 

T 12254 12101 
3" 14&1.17 14201 
4" 170 42 M837 
8" 1140 8& 1131 211 
e· 122& 33 1210~ 

12'" le05 &4 1564 ~ 

lcMctule No. 4-.l 

CommiMion 
ApproftCI 

lntattm 

1718 
111 82 
118 70 
13838 
183 02 

112803 
1188 82 
1383 85 

1201 

17 88 
1111 70 
13938 

12 01 

118 70 
183 02 

l12e 03 
11118 82 

12 01 

18 !18 
113 12 
121 01 
14201 
Mt37 

1131 211 
1210~ 

1564 52 

~I Rn~l..lille 
Ill"' .s.JI~r 
1,000 Gallonl 114 83 113111 11381 
1.000 Gallonl 118 25 117 83 1 17 83 
10,000 Gallonl 130 05 127.118 127118 
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GULF UTILITIES, COMPANY Schtdult No . .-a 
LEE COUNTY 
DOCKET NO. 160328-WS 
TEST YEAR ENDED: DECEMBER 31, 1H5 

WASTEWATER RATE SCHEDULE 

Monthly R1tu 

R1tn Utility UWity Commlaalon 
Prior to Requuted Requuted Approved 
Elling lnll.r1m EJnaJ lnttJim 

BtJJd.mJII 

Base F1ciltty Ch1rge 
All Meter Sizes $14 48 $15 82 $16 48 $16 73 

Gallonage Charge, per 1,000 c;.11on1 $3 07 $406 $4 23 $3 55 
Wastewater Glllon~ge Cap- 10,000 gallons 

General Strdct, Multi-Eamlty. & Public Autborfly 

Base Facility Charge: 
Meter Size: 
5/8" X 3/4" $14 48 $15 82 $16 48 $16 73 

1" $36.20 $40.23 $41 19 $41 82 
1-1/2" $72.39 $79.10 S82 37 $83 62 

2" $115.85 $126 58 $131 .81 $133 83 
3" $231 .68 $253 14 $263 61 $267 64 
4" $362 01 $395.54 $411 .89 $418 19 
6" $724 c j $791 .08 $823 78 $836 39 

Gallonage Charge. per 1,000 Gallons $3.68 $4.88 $508 $4 25 

Muter .Meter Influent Strvlct 

Base Facility Charge 
Meter SIZe. 
5/8" X 3/4" $14.48 $15.82 $16.48 N/A 

1" $36.20 $40 23 $41 19 N/A 
1-1/2'" $72.39 $79.10 $82 37 N/A 

2" $115.85 $126 58 $131 81 N/A 
3" $231 .68 $253 14 $263 61 $267 64 
4" $362.01 $395.54 $411 89 $418 19 
6" $724 01 $791 .08 $823 78 NIA 

Gallonage Charge. per 1.000 Gallons $3.84 $5.08 $5 29 $4 44 

lXIl~ll RuldtDtiiJ Jlli.JJ 
~~:..mmr 

3,000 Gallons $23.69 $2800 $29 17 $27 38 
5.000 Gallons $29.83 $36 12 $37.63 $3448 

10,000 Gallons $45.18 $56.42 $58.78 $52.23 


