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November 21, 1996 

Ms. Blanca s . Bayo, Director 
Division of Recor.da and Reporting 
Florida Public Service Coamiaaion 
2540 Shumard Oak Boulevard 
Tallahassee, Plorida 32399-0870 

Dear Ms. Bayo: 

Enclosed tor official tiling in Docket No. teOOOl-El are an 
original and fifteen copiea of the !ollowinq: 

1. Gulf Power Company'• Petition tor Approval of 
Mid-Course Adjustment to ita Purchaaed Power Capacity 
Factors. 

2. Schedules CCE-1 (Mid-Course), CCE-1a (Mid-Cour5e), CC£-
1b (Mid-C~urse), CCE-1c (Mid-Course), and CCE-2 (Mid
Course). 

3. Ninth Revised Tariff Sheet No. 6.15.1. 

Also enclosed ia a 3.5 inch double aided, double density diakotte 
containing the Petition in WordPerfect for Windows 6.1 form~t as 
prepared on a MS-DOS based computer. 

Sincerely, 

~(J.~'YWL 
gn 

Enclosure• 

co: Bogga and Lane 

/:.J\fr. k '4..::~ 
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Jeffrey A. Stone, Esquire 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE" Fuel and Purchased Power Cost ) 
Recovery Clause with Generabng ) 
Performance lncent.ve Factor ) DocMt No. 960001-EI 

Certificate of Service 

1 HEREBY CERTID' that a true copy of the foregoing was furnished by hand deUvary 

or the U. S. Mall this~ day of November 1996 on the following· 

Vicki D. Johnson, Esquire 
F 1.. Public Service Comm1sslon 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Jack Shreve, Esquire 
Office of Public Counsel 
111 W. Madison St.. Suite 812 
Tallahassee FL 32399-1400 

James McGee, Esquire 
Florida Power Corporation 
P. 0 . Box 14042 
St Petersburg FL 33733-4042 

Matthew M. Childs, Esquare 
S leel, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301-1804 

Suzanne Brownless. Esquire 
1311-B Paul Russell Road 
Sulto 202 
Tallahassee FL 32301 

Josep" A. McGlothlin, Esq 
McWhirter. Reeves. McGlothlin, 

Davidton, Raer & Bakes, P.A. 
117 S Gadsden Street 
Tallahassee FL 32301 

Lee L.. WilliS, Eaquire 
James D. Beasley, E!iquire 
Macfarlane Ausley Fergu1on 

&McMullan 
P. 0 . Box 391 
Tallahasseo FL 32302 

Floyd R. Self. Esquire 
Messer, Vic:<era, Caparello, 

French and Madison 
P. 0 . Box 1876 
Tallahassee FL 32302-1876 

John Vv McWhirter, Jr , Esq 
McWharter. Reeves, McGlothlin. 

Davidson, Rief & Bakes. P.A 
P. 0 . Box 3350 
Tampa FL 33601-3350 

Kenneth A. )o!otfman, Esq. 
Rutledge, Ecenla, Underwood, 

Purnell & Hoffman, P.A. 
P. 0 . Box 551 
Tallahassee FL 32302-0551 

JEFFREY A. STONE 
Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 0007455 
BEGGS&LANE 
P 0 . Box 12950 
Pensacola FL 32576 
(904) .. 32-2451 
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BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

IN RE Fuel and Pwclwed Power 
Cost Recovery Clawes and 
Generating Performance 
Incentive F~ctor 

) 
) 
) 
) 

Doclcet No. 960001-El 
Filed November 22, 1996 

GULF POWER COMPANY'S PETITION FOR APPROVAL OF 
MID-COURSE ADJUSTMENT TO ITS PURCHASED POWER CAPACJTV FACTORS 

GULF POWER COMPANY (•Gulf Power", "Gull", or "the Company"), by and through 

its underaigned counsel, hereby petiuons thil CommisSion for approval of a mid-course 

adjustment to the Company's currently authorit.ed purdwed power capacity factors As grounds 

for tho relief requested by 'his petition, the Company would respectfully show 

(1) Gulf Power Company iJ a utility IUbject to the jurisdiction of the Florida Public 

Service Commiuion pui"'UUllt to Chapter 366, Florida Statutes. 

(2) Notices and communications with rnpect to thiJ petiuon and docket should i..e 

~ddressed to: 

Jeffi'ey A Stone 
Russell A Sadden 
Beggs& Lane 
P. 0 . Box l29SO 
Pensacola, FL 32S76 

Susan D Cranmer 
Assistant Secretary and .Assiatant Treasurer 
Gulf Power Company 
P. 0 Box 13470 
Pensacola, FL 32591-3470 

(3) In Order No 13694, iS5Ued September 20, 1984, the Commission placed the 

responsibility for seeking a 1111d-course correction on the utility if it became aware that an 

over/under recovety of greater than I o-h would occur Bucd on circumstances discussed in the 

followina paragraphs, Gulf projecta that the over/under recovery balance related to the 

Company' a Purchued Power Capacity Cost Recovery Clause at the end of the current recovery 

period (October 1996 through September 1997) will be an ovtt-reeovtty that is in excess of the 

I O"h threshold In order to avo1d this excessive over-recovery, Gulf is ~y ~g authority to 

I 2 ..) ~ 7 hv. '-- .. , 

fPSC-Ri:COrCS/f.!:r.":t: r. t..t 



·. 

revise ill capacity cost recovery factors downward effective with the firtl bilhng cycle in January 

1997 

(4) The variance results from a change in projccted billinga to Gulf Power pursuant to 

the Southern electric tystem's Intercompany Interchange Contrl<'t ("UC"). In its June 24, 1996 

projection filing, Gulf estimated IIC payment~ for the October 1996 • September 1997 recovery 

period to be S10,73S,S29. With actual data for October 1996 and ~sed data for November 

1996 through September 1997, Gulf now eatlmatet the UC payments for October 1996 throu(th 

September 1997 to be SS,383,394 This change resulted from the Fedetal Energy Regulatory 

Commiuion'a ("FERC") acceptance of, aubjcct to refund, the Southern electnc system's JIC 

Amendment No. 6. A$ preaentcd by Guire witneu, Mr. M.W. Howell, In his testimony filed in 

this docket on June 24, 1996, the Southern electric system filod tiC Amendment 6 with the FERC 

on May 10, 1996 The purpose ofUC Amendment No. 6 wu to update and improve tl.e UC's 

capacity equalization process. The changes proposed ir. IIC Amendment No 6 will lower Gutrs 

capacity payments to the pool for the projected recovery period Mr Howellte.qaficd that G..1lf 

would monitor the FERC'a review and acceptance of the filed amendment and would propose a 

mid-<:00r1e correction to ita October 1996 -September 1997 capacity cost projections if 

appropriate. 

After lengthy FERC staff review, the FERC issued~ order in FERC docket 

ER96-J794-000 on September 12, 1996 a«epting, subject to refund, Southern's nc Amendment 

No 6 filing. The FERC has acbeduled hearings for early March 1997 to fully examine nc 

Amendment No. 6. Based on the FERC's acceptance, subject to refimd, the Southern electric 

syatem hu begun billing capacity trlll!llctions in .accordance with the amendment's provisions 

2 



As a result, Gulrs projected capacity paymenll made pursuant to the IIC during the current 

rCC(Ivery pmod are now significantly lower than the projections that were incorporated in the 

Company's currently effective capacity cost recovery facton. Therefore, Gulf is now proposing 

new projected capacity cost recovery fact on based on the mid-coune correction of G\llr s 

capacity cost projections. 

(S) Based on actual data throush October 1996 &nd revised estimates through 

September 1997, Gulfprojecu a true>-up amount of$3,702,945 to be refunded during January 

1997 throush September 1997. The calculatio'l supporting this amour.t is found on Schedule 

CCE-1a (Mid Course) which ia attached hereto with Schedules CCE-1 (Mid-Coon~). CCE-1 b 

(Mid-Course), CCE-lc (Mid-Course) and CCB-2 (Mid-Course). These schrdule.i are 

incorporated herein by reference. 

J 



(6) The total recoverable capacity paymenta that Gulf seekJ to recovt! during the 

proposed recovery period ofJanulll)' 1997 through September 1997 are $4,426,546 as shown on 

Schedule CCE-1 ~tid-Course) which is also attached hereto. The revised purohase4 power 

capacity cost recovery factors by rate class herein requested, including true.-up, are: 

CAPAOTY COST 
RATE RECOVERY 
CLASS FACTORS 

1./KWB 

RS RST .078 

GS GST .075 

GSD GSDT .056 

LP,LPT .OS I 

PX. PXT, RTP .042 

SBS .053 

OSI. OSII .019 

OS III .045 

OS IV .094 

\1) A residential bill !for 1,000 KWH for the period January through September 1997 

under thit revised request will be S69.84. This represeniJ a reduction of$.90 from thr factors 

currefltly in effect. 

(8) Gulf Power requests that the proposed revised purchased power capacity coSt 

recovery factors be applied beginning with the period Janulll)' I, 1997 through September 30, 

1997. 

4 



(9) Expe:iited treatment of this matter is hereby requested by Gulf Power, so that the 

factors may be in effect beginning with the first billing cycle of January I 997 Gulf requests that 

this matter be heard by the Commission at its Agenda scheduled for December 17, I 996, u a 

tariff sheet revision with an effective date of January I, 1917. 

WHF..REFORE, Gulf Power Company reapectfully request a the Commission to approve 

the propoled revised capacity cost recovery factors for the period January I, 1997 through 

September 30, 1997. .. 
Dated the 2l_ day of November, I Q96 

t&w/1/ ~inA~ 
JEFFREY A. STONE 
Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 007455 
Bqp" Lane 
P 0 Box 12950 
Pensacola, FL 32576-29~0 
(904) 432-2451 
Atcoruey~ (or Gul( Power Company 

5 
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l Tctal Pt.;-.t c.r-;ty ~) 
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4 Jw' ,,... ·~ 

Projected Purcbued Power Capacity Payments/(Rettipts) 
Gulf Poloter Company 

For January 1997- September 1997 

l19,6lS 1.4j9,972 1,617.911 l))OI 519.117 110.266 665..S.U 40I,06ol 417,1S6 

62,..--al 62.2112 62.202 6.1.202 62,202 62.2112 62.102 QJD2 62.202 
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61,031.42 
_!.61!,966.l0 
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s.:heodule CCE-la 
Mid-Coune Corrcc:t!oca 

Purdla.~ Power Capacity Cost Recovery Clause 
Calculation of True-up 
Gu'.f Power Company 

January 1997 - September 1997 

Estimated overf(undet)-recovery, October 1996- Docembet 1996 
(Schedule CCE-Ic,line) 

2 L Actual over/(under)-recovery. October 1995- September 1996 
(Schedule CC~l b, line 16) 

b. True-Up refunded in October 1996 • Docm!ber 1996 

3 Final Truo-up, Apri I 1995 - September 1995 
(Exhibit No. _(SDC-1). filed May 17. 1996) 

4 Total Ovet/(Under)-Recovery 

4 Jurisdictional KWH sales, January 1997 - September 1997 

5 True·up Factor (Line 3/ Line 4) x I 00 (Cents/KWH) 

3,315,668 

$172,787 

(1~.215) 

$410.705 

$3,702.945 

6,866,3 I 8,000 

(0.0539) 
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Sedlon VI 
Ninth Revised ShMI No. 6 1 S 1 

GULF POWER COMPANY Cencollng Eighth Revised Sheet No 6 15 1 

RATE SCHEDULE PPCC 

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

APPLICABILITY ·Applicable as 1 modification of etch flied rate of the Company In which reference b mlde to 
Rate PPCC. 

DETERMINATION OF PVRCHASEP POWER CAPACITY COST RECOVERY FACTOR • The pufPOM of the 

Purchased Power Capacity Cost Recovery Clause 1.s the recovory or payments made by the Coolpany for 

capacity, net or revenues received by !he Company for capacity aalos. Costs 1re classified and ellocated to the 
rate classes using a demand allocation method conslslent wtth lhe cost of service methcdology approved In the 

Company's last rate case. 

The momhly charge of each rate schedule lhlll be Increased or c:lecteued $0.00001 (1 /100 of a mill) per kllowllt· 
hour for each $0.00001 (1/100 of 1 mill) Increase or dectease in lhl projected cost of putt:hased power ctpaclty 

per kilowatt-hour. The total cost recovery fldor per KWH applicable to energy deOvered ¥1;11 Include, when 

applicable, a true-up, with lnierest, lo prior adult oosls, and will be determined In accofdanoe with I~ fonnula and 
procedures specified by the Florida Public service Commission. Such Increase or decrease shall be adjusted tor 
taxes which are based upon gross receipts. 

January 1~7 through Seplember 1~7. Purchlsed PO'II-er Capacity Cost Recovery facloraaro u lhown below. 

Rate SChedule 

RS. RST. RSVP 
GS, GST 
GSD,GSDT 
LP, LPT 
PX,PXT,RTP 
OS-I, OS-II 
OS-III 
OS-IV 
SBS 

Purchased Power Clpacity Cost 
Recovcrv Factor C/KWH 

,078 
.075 
.ose 
.051 
.042 
.01G 
.045 
~ 
053 

SERVICE UNDER THIS RATE SCHEDULE IS SUBJECT TO RULES AND REGULATlONS OF THE COMPANY 
AND THE FLORIDA PUBLIC SERVICE COMMISSION 

ISSUED BY: Trevtt Bowden EFFECTIVE: 



Section VI 
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GULFPOWERCOMPANY Canceling ElgJ1U}5evtnlh Revised Sheet No. 8 .15 1 

RATE SCHEDULE PPCC 

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

APPLICABILITY- Applicable u a modification or each filed rtte or the Company In wfllch reference Is made to 

Rate PPCC. 

DETERMINATION Of PURCtiASEQ POWER CAf>AC!TY COST RECOVERY FACTOR - The purpose of the 

Purchased Po.Ner Capacity C4st Recovery Clause Is the recovery of payments made by the Company for 

r.apacity, nee of revenues received by the Company 101' capec:iey sales CAMits are d8$$1fied and allocated to lhe 

rate daSSOJ using a dem&nd allocation method consistent with the cost of JetVIce methodo:oyy approved In the 

Company's last rtte ~. 

The monthly charge of each rtte ~edule shall be Increased 01' decreased iO 00001 (11100 of • mill) per kilowatt

hour for each 10.00001 (1/100 of 1 mill) lncrl!ase or decrease In the projeded cost or purchased power capaCity 

per kllowltt·hour. The toll! cost recovery flld.or per KWH tpplicable to energy deUvtfld will lndude, wflen 

applicable, 1 tru.up, With Interest. to prior lldutl COitl, lnd will be dt1ermlned In IKX.OI'dtnce Will\ lh• fOfl'llule and 

Pfocedures lf)edtled by the Floridt Public Servlu Commission. Such lnctetse or decrease shali be adjusted tor 
taxes wflleh ere baled upon oroa reeelpU. 

January liiZOG&obw 18Githrough September 111t7, Purchased Power C•pacity Cost Recovery flldors are ., 

shown below: 

Bile Schtdule 

BS,BST. RSVP 
GS,GST 
GSO,GSOT 
LP. LPT 
PX, PXT, RIP 
OS-I, OS-II 
OS-III 
OS. IV 
SBS 

Purchased Powe1 Cti)Kity COst 
Recovery FactO! liKWH 

SERVICE UNDER THIS RATE SCHEDULE IS SUBJECT TO RULES AND REGULATiONS Of THE COlAPANV 

AND THE FLORIDA PUBLIC SERVICE COMMISSION. 

ISSUED BY: T1'8Yt1 Bowden fi'I'II!!CTIVII!!: ~ 1r 18GI 




