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November 27. 1996 

RE: Application of Point Water & Sewer, Inc. 
for Staff Assisted Rate Caae 

Gentlemen and Ladies: 
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Please find enclosed our original Applica tion for a staff assisted rate case and fifteen (I 5) 
copies. We are requesting staff assistance in setting a fair and reasonable rate for this C la-;s "C" 
utility. PWS understands that it must a~cept the detennination of the PSC as to the rate 
established and waives certain lega l rights with respect to an appeal. 

Please accept this as a written request for emel"lency consideration as to rate 
detennination. The reason for this request is that the primary customer o f this utility . the Point 
Property Owner's Association. has failed to make ~ payments for services since March I . 
1995. and this obviously imposes a substantial and unfa ir financial hardship on this small utility. 

Wt: arc also enclosing the filing fcc o f $200.00. 
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Please contact us should you have any questions regarding the above. 
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FLORIDA PUBLIC SERVICE COMMISSION 

I. General Data 

APPLICATION FOR A STAFF 
ASSISTED RATE CASE 

A. Name of utility: POINT WATER & SEWER. INC. ("PWS") 

B. Address: 4753 RaiiedY Point Road Oranie Park FL 32073. 

I . Telephone No.: (904) 269-1825 

2. County: Clily. Nearest City: Oranie Park. 
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3. General area served: Point Iownbouses ( 19 townbomes land Whitney's Sail 
Center. 

C. Authority: 

1. Water Certificate No. Applied for Date received: 11/4/96 <docketed). 

2. Sewer Certificate No. Applied for Date received: 11/4/96 (docketed) 

3. Date utility started operations: Water 2J!l.j Sewer 9/95. Facility bas been in 
operation since 1981 . 

D. How system was acquired: Purchased. 

If utility was purchased, give date : September 12. 1995. Amount paid: SlOO.OOO. 

I . Name of Seller: NOH Inc. 

2. Was seller affiliated with present owners? NOH. Inc.'s stockholderlsl are 
family members of John YonKe. Owner ofPWS, 

3. Did you purchase: Stock No or assets only -~Yu.e:.oLs _ _ 

E. Type of legal entity: Florida. Coqxuatjoo. 
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• 
F. Ownership & Officers: 

1. John S. Yonge President 

G. List of Associated Companies and Addresses: 

1. None. 

2. None. 

3. None. 

Percent 
Ownership 

100 

H. If you have retained an attorney and/or a consultant to represent the utility for 
this application. furnish the name(s) and address(es): 

Douglas H. Reynolds, Esq. 
Cox & Reynolds 
4875 N. Federal Highway, lOth Floor 
Fort Lauderdale, FL 33308 

II. Ac:c:ountio& Data 

A. Outside Accountant 

1. Name: Ms. Emma Pfister. 

2. Firm: Machen Powers. Disque & Boyle. 

James M. Lucas. P.E. 
J. Lucas & Associates. Inc. 
10475 Fortune Parkway 
Building 200. Suite 202 
Jacksonville, FL 32256 

3. Address: 707 S.E. 3rd Avenue Fort Lauderdale 33301 . 

4. Telephone: (954) 764=4500, 

B. Individual to contact on accounting matters: 

I . Name: Ms. Emma Pfister 

2. Telephone (954) 764=4500. 

C . Location of books and records: Corporate offices ano accounwm 
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D. Have you filed an Annual Report with the Commission? Not yet. 

Date last filed: t::lot ~plicable . 

E. Has your latest semiannual regulatory assessment fee payment been made (January 
30 or July 30 whichever is applicable)? No. Application for certificate is pendjn~. 

F. Basic Rate Base Data (Most recent two years) 

1. Water 1995 1996 

Cost of Plant ln Service: s 50,000 $ 50,000 
Less Accumulated Depreciation: s -0- s -0-
Less Contributed Plant: s ~LA $ NLA 
Net Owner's Investment: s 50,000 s 50,000 

2. Sewer 
Cost of Plant In Service: s 50,000 S 50,()()() 
Less Accumulated Depreciation: s -0- s -0-
Less Contributed Plant: s ~l.A s NLA 
Net Owner's Investment: s 50,000 s 50,()()() 

~: Cost of plant equally allocated to water and sewer. 

G. Basic Income Statement (Combined) (Most recent two years) (approximate): 

N.QR: Below calculations are based on presently available information 
and best estimates. Accountant is preparing financial atatements. Some 
costs have not been incurred because of non-payment by PPOA. A 
proposed lilt of expenaes is set forth below in paragraph l. 

1. Water and Sewer: 

Revenues (By Class): 
a. PPOA 
b. Whitney's 

c . ------------------
Totaling Operating Revenues: 

1995 (9 mos.) 

s 21.ooo• 
$ 2,700 
s 
$ 29,700~ 

1996 

$ 36,QQQ· 
s 3,300 
$ 

$ 39,300• 

*PPOA bas not made any payments since March 1, 1995. PPOA claims 
monthly rate of $3,000.00 is "too high." PWS b 8eeking guidance of PSC 
to set appropriate and reasonable rates. 
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• 
Less Expenses: 

a. Salaries and Wages - Employees s -0- s -0-
b. Salaries and Wages- Officers, 

Directories & Majority 
Stockholders s 1.200.00 s 2,600,00 

c. Employees Pensions & Benefits s -0- s -0-
d. Purchased Water s -0- s -0-
e. Purchased Power s -0- s -0-
f. Fuel for Power Production s -0- s -0-
g. Chemicals s 6.515.12 s 6,QQ(l.OO 
h. Materials & Supplies s Jo~ld s Jo~ld. 
i. Contractual Services s ~.250,00 s 6.600.00 
J. Rents s -0- s -0-
k. Transportation Expenses s 1.500,00 s 
I. lnsuru.nce expense s s 
m. Regulatory Commission Experts s -0- s -0-
n. Bad Debt Expense s -0- s -0-
o. Miscellaneous Expense s 1,000,00 s 1.000.00 
p. Depreciation Expense s s.ooo.oo s s.ooo.oo 
q. Property Taxes s 1.316.00 s 1.3H.OO 
r. Other Taxes (SS) s sso.oo s 1H.OO 
s. Income Taxes s s 1,000,00 
t. Regulatory Fees s 1.8~1.32 s 1.608.00 
u. PSC fee (4.5%) s 1.336.50 s 1.182.00 
v. Accounting fees s -0- s 6.000.00 

w. Legal fees s -0- s 10.000.00 
x. Engineer s -0- s 5.000.00 

Operating Income (Loss) $ (1.515.01) s ( 17.264.00) 

2. PWS' proposed monthly and annual expenses 

Accounting Fees $ 500.00 $ 6,000.00 
Administrative: $ 190.00 s 2,280.00 
Attorney's Fees: $ 250.00 $ 3.000.00 
Bank Charges: $ 12.00 $ 144.00 
Chemicals, Tests, Etc.: $ 396.83 $ 4,761.90 
Depreciation (Facility): $ 416.66 $ 5,000.00 

Depreciation (Office Equipment): s 21.66 $ 260.00 
Equipment Replacement: s 1,111.11 $ 13,333.33 
Insurance: s 333.33 $ 4,000.00 
Interest: $ 796 f>7 $ 9,560.04 
Maintenance and Repairs: i 100.00 $ I ,200.00 
Management: $ 800.00 s 9,600.00 
Organizational Fees: s 41 .66 s 500.00 
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• 
Payroll Taxes: $ 66.66 s 800.00 
Property Taxes: s 111.34 s 1,336.10 
PSC Application Fee: s 125.00 s 1,500.00 
Regulatory Assessment Fees: s 148.50 $ 1,782.00 
Rent (Office): s 265.00 $ 3,180.00 
Service Tech: $ 550.00 $ 6,600.00 
Telephone: s 70.00 $ 840.00 
TOTAL EXPENSES: s 6,509.53 s 78,114.36 

3. Sewer 

Revenues (By Class): 

a. See aboye. s s 

Total Operating Revenues: s $ 

Less Expenses: 

a. Salaries & Wages- Employees s $ 

b. Salaries & Wages- Officers, 
Directors, & Majority Stockholders$ $ 

c. Employee Pensions & Benefits $ $ 
d. Purchased Sewage Treatment s s 
e. Sludge Removal Expense s $ 

f. Purchased Power $ $ 
g. Fuel for Power Production s $ 

h. Chemicals $ $ 

I. Materials & Supplies $ $ 

J. Contractual Services s s 
k. Rents s s 
I. Transportation Expenses s s 
m. Insurance Expense s s 
n. Regulatory Commission Expense s s 
0 . Bad Debt Expense s s 
p. Miscellaneous Expense s s 
q. Depreciation Expense s s 
r. Property Taxes $ $ 

s. Other Taxed $ s 
t. Income Taxes s s 
Operating Income (Loss) s ~ 

H. Outstanding Debt : 
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Creditor Balance Due Interest Expiration 

I . NOH, Inc. 9/12195 $100,000 9 112 % Demand 

l. Indicate Type of Tax Return Filed: 

Form 1120 is to be filed for 1995: PWS anticipates seekina subchapter Selection. 

Ill. Enainccrioa Data 

A. Outside Engineering Consultant: 
I . Name: Jim Lucas. 

2. Finn: Jim Lucas & Associates ~ 

3. Address: 10475 Fortune Parkway. Buildina 200. Suite 202. Jacksonville, Florida 

4. Telephone: (904) 464-0090. 

B. Individual to contact on engineering matters: 

1. Name: Jim Lucas. 

2. Telephone: (904) 464-0090. 

C. Is the utility under citation by the Department of Environmental Regulation (DER) or 
county health department? If yes, explain: No However, PWS bas been notified 
that PPOA "rescinded" state permit and EPA permit bas expired PWS has filed 
application for state and federal permits and paid filina fee. Application is pendina. 

D. List any known service deficiencies and steps taken to remedy problems. 

Not applicable. 

E. Name of plant operator and DER operator certificate no.: E.J. McCormack- C200. 

F. Is the utility serving customers outside of its certificated area? No. If yes. explain. 

G. Wastewater: 

I . Gallons per day capacity of treatment facilities existing: 
$15,000 Under Construction: Not ap,p1icable. Proposed: l)ot applu.:ab!c. 

2. Type and make of present treatment facilities : AmcricilllLnviru·Purt Wu,tcwUll.:l 
Treauncnt.P lanL 
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• 
3. Approximate average daily flow of treatment plan effluent: 7.{)()()- 9.{)()() aallons per 

~ 

4. Approximate length of sewer mains: 

Size (diameter) 
Linear feet 

8 inch 
1.500 ft. 

3/4 inch 

5. Numberofmanboles ~ 

6. Number ofliftstations ~ 

7. How do you measure treatment plan effluent? ElAPsed time meters. 

8. Is the treatment plant effluent chlorinated? Yes. If yes. what is the normal 
dosage rate? 'J parts per million. 

9. Tap in fees - Sewer $ Unknown. 

I 0. Service availability fees - Sewer $ Not applicable. 

II . Note DER Treatment Plan Certificate Number and date of expiration: Number: 
0010-221312. 

Expiration Date: Apri14. 1998: PPOA. who held peonit "rescinded" peonit iu 1996 
As referenced aboye. PWS bas applied for a new peonit 

12. Total gallons treated during most recent twelve months: 3 million+ 

13 . Sewage treatment purchased during most recent twelve months: Not applicable. 

I 4. Sewage treatment purchased during most recent twelve months: Not applicabl~ 

H. Water 

I . Gallons per day capacity of treatment facilities existing: 25,000. 

2. Type of treatment: Aeration and chlorination. 

3. Approximate average daily flow of treated water: 12,000 i/p/d.ay 

4. Source of water supply: artesian well. 
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5. Types of chemicals used and their nonnal dosage rates: 1- 2 parts per mjl!jon of liQuid 
chlorine. 

6. Number of wells in service: Ow:. Total capacity in gallons per minute (gpm): 
200 KI)ID- approx. 

Diameter/Depth 4 inch 500 ft.+ ________ ! _______ ! ______ _ 

Motor horsepower 2 la bp ________ / I ! ______ _ 

Pump capacity 1 00 apm ________ / ! ______ _ 

7. Reservoirs and/or hydropnsumatic tanks: 

Description: Reservoir 
Capacity 2.000 aat 

Hydro Tank 
soo aaJ 

8. High service pumping: 

Motor horsepower: ..~..7....r.I.L.IIa._ .... H..._P ______________________ _ 

Pump capacity (gpm): 300 GPM 

9. How do you measure treatment plan productjon? Flow meter. 

10. Approximate feet of water mains: 

Size(diameter) 3 jpcb 
Linear fee 500 ft 

3/4 jpcb 

II . Note any fire flow requirements and imposing government agency 

~-

12. Number of fire hydrants in service: Not applicable. 

13. Do you have a meter change out program? Nil. 

14. Meter installation or tap in fees - Water: Not applicable. 

15. Service availability fees- Water: Not applicable. 

16. Has the existing treatment facility been approved by DER? ~ 

17. Total gallons pumped during most rec<·nt twelve n10nths· :Lmi.J.l..u.:m:t. 

18. Total gallons sold during most recent twe. re months:~ 

19. Gallons unaccounted for dwi ng most recent twelve months: Unknpwn. 
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20. Gallons purchased during most recent twelve months:~ 

IV Rate Data 

A. Individual to contact on tariff matters: 

I. Name: John S. Yonae. President: Emma Pfister. Accountant: Doualas H. Reynolds 
attorney. 

2. Telephone No. See aboye. 

B. Schedule of present rates (Attach additional sheet if more space is needed.) 

I. Water 
a. Residenti...J Water 1500 per montb - PPOA (contested by PPOA). 
b. General Service 
c. Special Contract 150 per month - Whitney's 
d. Other 

2. Sewer 
a. Residential Water 1500 per montb- PPOA (contested by PPOA), 
b. General Service 
c . Special Contract 150 per month - Whitney's 
d . Other 

C. Number of Customers (Most recent two years): 

I . Water metered 
a. Residential Water----------
b. General Service 
c . Special Contract 
d. Other 

2. Water Unmetered 
a. Residential Water 1- PPOA (19 townbomesl 
b. General Service 
c. Special Contract 1- Whitney's Marina 
d. Other 

3. Sewer 
a. Residential Water 1- PPOA (19 townbume.sl 
b. General Service 
c. Special Contract 1- Whitney's Marina 
d. Other 
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V. Affirmation 

I, JOHN YONGE, the undersigned owner, officer, or partner of the above named public 
utility, doing business in the State of Florida and subject to the control and jurisdiction of the 
Florida Public Service Commission, certify that the statements set forth herein are true and 
corre<:t to the best of my information, knowledg~ belief. 

Stgned: fk ~I 
Title: Pre=~ 

Notice: Section 837.06, Florida Statutes. provides that any person who knowingly makes 
a false statement in writing with the intent to mislead a public servant in the 
performance of his duty shall be guilty of a misdemeanor of the second degree. 
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RE: AppUcaftoa ofPolat Water 4& Sewer, lac. 
r.r stacr Au&ew Rag c... 

Gentlemen and Ladies: 

(.) -

Please fiDd eoclosed our original Application for a staff usisted rate case and fifteen ( 15) 
copies. We are requestina staff usiltaoc:c in Jettina a fair and reasonable rate for this Class "C" 
utility. PWS UDdentaDds that it must accept the determination of the PSC as to the rate 
established and waives certain lepl riahts witflrespect to an appeal. 

Please accept this as a written request for cmct~no couldcodon as to rate 
determination. The reason for this request is that the primary customer of this utility, the Point 
Property Owoer's Association, bas failed to make ux payments for services since March I, 
1995, and this obviously imposes a substantial and Wlfair fmancial hardship on this small utility. 

We are also enclosing the filing fee of $200.00. 
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