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On September 13, 1993, the rate order # PSC-93-133 1-FOF-El was issued which dealt 
with Florida Power Corporation's motion to change the reimbursement structure of the 
gulf delivered coal. The results of the rate case are as follows as they relate to EFC 
operations: 

- 

- 

EFC's cost lus 12% retum on gulf delivered coal was amended to a "market rate" cost 
strudure. &e base rice approved by the Commission was $23 (adjusted each January 

was subject to adjustment for "the cost of government impositions" (Le. taxes). 

The base rice was created b EFC based upon five specific intjices. These indices are 

The rates that these indices are utilized are confidential, however, 10% of the 

The effect on EFC operations is to deregulate the gulf operations which only leaves rail 
sales as regulated through the cost plus 12% return formula. As such, EFC had to amend 
their billin 

lied b 
Power Corporation are set 

1) per ton which af P ected coal delivered fiom LMT or Dixie Fuels. This market price 

the CPI-4 RCAF-U, PPI-A Y Commodities, AHE-Total Private, and PP1-a Diesel Fuel. 

escalatiodde-escalation amount is fured per the Commission nlling. .- 

accordingly. In 1995 EFC non-regulated 
reached IMT piles. When the coal reaches C 

n-regulated to EFC regulated. 
per ton upon delivery of the 

KPMG procedures to test the rate order effective for 1995 will include 
ton by supplier for each of the Crystal River piles to determine that cos 
to regulated coal by unre lated coal are reasonable based on the new rate o 
See W/P E74 and E,d?T'hese costs are then built in to the amounts charg 
KPMG will review the billings to FPC to verify that the proper rate is being charged. 

Essentially, this rate order has caused EFC t under much more market driven 
profit incentives. The revenue is now set at per ton. Therefore there is a large 
incentive for EFC to acquire and move the coal by the most efficient means possible to 
provide the largest profit margin to the Company. 
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ALLOWABLE EARNINGS SCHEDULE 
FOR THE YEAR OF lS95 

1995 Locomotive addition 12/29/95 

ANNUAL EARNINGS X 12.009b 
MONTHLY EARNINGS 76 1 ." 

Beglnning Equity to 
FPC EQU'N Dividends be earned on 

/ 

19,582.744 ' (S617,Ooa) m01@474  

20,401 ,nr 20.401 ,741 
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Allowable Ending Cumulative 
Earnlnas Fpc Esuitv YTD Earninas 

201.997 $20.401.741' 

204.017 20,605,758 \ 408.014 Yolr332 '* 
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