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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION E M

In re: Application of Forest )

Hills Utilities, Inc. for )

limited proceeding increase ) Docket No. §2£/§47§;”' WS
)
)

in wastewater rates.

Applicant, Forept Hills Utilities, Inc. (hereinafter "Forest
Hills" or ©“Applicant®}, pursuant to Sectiones 367.0822 and
367.081(1) (a) and (3), Florida Statutes, files this Application for
limited proceeding increase in ratee for wastewater Bservice
provided to the public in Pasco County, Florida, baged upon the
Florida Department of Environmental Protection’s required
interconnection of Forest Hille’ system to Pasco County’s
wastewater treatment facilities and the resulting increase in cost
of sewage operations. Applicant is a Class P wastewater utility as

defined by Rule 25-30.115(1), Florida Administrative Code

("F.A.C."). Its 1995 historical teet year revenues totalled
$210, 688,
I.
e Trne following information is provided in accordance with the

——xequirements of Rule 25-22.036(7), F.A.C.:

(a) The name and address of the aprlicant ias:
Forest Hills Utilities, Inc.
1518 U.S. Highway 19 <
Holiday, Florida 34691

1

(b) Applicant’'s interest: /?91 Aok

Applicant is a wastewater utility as defined by

Section 367.021(12), Florida Statutes, and is not exempt from

____requlation by the Commission pursuant to Section 367.022, Florida

—‘——Statu%w-wgovided in Section 3WHH}MWE

Prrencgpinny ) 3248 OECI2A
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Statutes, Applicant’'s rates and charges may not be changed without
approval of the Commission.

Forest Hills began operations in 1967. 1In recent
years, problems with the Applicant’e sewage treatment facilities
have grown to a point to require discussions with the Florida
Department of Environmental Protection to find solutions to allow
continued wastewater treatment services. Forest Hills hae now
entered into a Stipulated Settlement Agreement with the Florida
Department of Environmental Protection which requires the Applicant
to interconnect its wastewater system with the Pasco County
wastewater treatment facilities and receive bulk service from Pasco
County from this point forward. The wastewater treatment
facilities of Forest Hille are then required to be taken off-line
and no longer used for the purpose of treating domestic wastewater.
A copy of the Stipulated Settlement Agreement between Forest Hills
and the Florida Department of Environmental Protection is at:-ached
hereto as Exhibit "A".

The Applicant has now entered a bulk wastewater treatment
arranyement with Pasco County whereby the Applicant will pay to
Pasco County, $3.23 per thousand gallons of wastewater treated by
the County. This agreement ie attached hereto as Exhibit "B".

The additional cost related to construction of the
interconnection between the existing wastewater collection
facilities of Forest Hills; retiring the existing wastewater
treatment facilities; the changes in expenses that r:suli. from this
change 1in mode of operations; as well as a brief historical

explanation of the circumstances leading to this required



interconnect are contained in the accounting exhibit attached
hereto as Exhibit *C". That accounting exhibit also includes a
detailed explanation of each of the cost factors included in the
calculation of the rates necessary to recognize these changes in
costs and the appropriate rates needed to implement this required
change in sewer operation.

II.

Attached hereto as Exhibit "D", is an outline of the
basis for the changes 1in labor costs resulting from this
interconnection with explanaticne for those changes in labor costa.

III.

Attached hereto as Exhibit "E" are revised tariff sheets
proposed to be utilized by the Utility in order to implement this
change in rates.

IvV.

Because of a substantial change in the operating costs
which will result from this interconnect, Forest Hille must request
an immediate increase in wastewater ratee in order for it to
continue operations, recover its costs, and earn a fair return on
its investment after interconnect. Rather than pursue a full rate
cagse to cover this one change in circumstances at substantially
higher cost, Forest Hille requests that these changes be recognized
in a limited proceeding under the Commission’s authority prov.ded

for in Section 367.0822, Florida Statutes.



V.

At this time there are no known disputed iasues of
material fact in this matter.

VI.

Because the Applicant 1is being required by DEP to
interconnect with the County’s system immediately under threat of
fine, the Applicant hereby requests that the Commission immediately
authorize interim, temporary, or emergency rates in accordance with
those reflected on Schedule No. 3 of Exhibit "C* and that such
rates be granted within 45 days of the date of this applicatio. 80
that the Utility can comply with the DEP mandates as contained in
the Stipulated Settlement Agreement attached as Exhibit "aA",
Failure of the Commission to provide this interim, temporary or
emergency relief will result in the Applicant‘s economic inability
to construct the interconnect in accordance with DEP requiremente
and will subject the Applicant to substantial potential fines. The
interconnection is not only in accordance with the DEP and :zourt
mandate, but also is in the public interest. A delay in such
inte.connection (which by necessity must await rate increase
approval) will be contrary to the public interest and serve to
place the Utility in wviolition of the court order and DEP
requirements. Until such time as the appropriate rate relief is
granted which allows the Applicant to recover the substantial
increase in coets occamioned by this required interconnection and
allows payment out of those increased revenues for County bulk
service charges, the interconnect cannot be undertaken. The

Applicant therefore requeste that the Commission immediately act to
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grant seuch interim relief to allow the Applicant the rates
contained in Schedule No. 3 of Exhibit "C" effective upon
interconnection with the County’s wastewater treatment facilities
and subject to appropriate security being provided by the Utility
for such interim rate increase.

VII.

Other information which the Applicant deems relevant is
as follows:

(a) The filing fee submitted herewith is a check in the
amount of §$1,000 as the appropriate filing fee for this
application in accordance with Rule 25-30.020(2) {g)4, F.A.C.
for systems with exieting capacity to serve between 501 to
2,000 ERCs.

{(b) Copies of all orders, notices, correspondence and
other communications concerning this application are to be
provided to counsel to the Applicant whose name and address as
is follows:

F. Marshall Deterding
ROSE, SUNDSTROM & BENTLEY
2548 Blairstone Pines Drive
Tallahassee, Florida 32301
(904) B77-6555

VIII.

Applicant recquests that the Commission consider the
information supplied herein and approve thie applicatica for
limited proceeding and the rates shown in Schedule No.3 of Exhibit
"C" on an interim/emergency/temporary basis and on a pe manent
basie as outlined under Paragraph VII hereof in an expeditious

manner. Until such time as some interim/emergency/temporary relief

5



is granted to allow the Applicant to recover and pay the costs
which will immediately begin to accrue once the bulk service
connection is made, the Applicant cannot formally activate the
interconnection with Pasco County and correct the deficiencies
previously noted by the Florida Department of Environmental
Protection and required to be corrected by the court order attached
hereto as Exhibit "Av,
Regppctfully submitted this

day of December, 1996, by:

ROSE, SUNDSTROM & BENTLEY
2548 Blairatone Pines Drive
Tallahassee, Florida 32301
(904) B77-6555
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IN TEE CIRCUIT COURT SIXTH JUDICIAL CIRCUIT
IN AND FOR PASCO COUNTY, FLORIDA

STATE OF FLORIDA DEPARTMENT
OF ENVIRONMENTAL REGULATION,

Plaintiff,

CASE NO.: CA90 3575
v.

DIVISION G
ROBERT DREHER as Director
and Trustee of FOREST HILLS
UTILITIES, INC., a dissolved
corporation; and
ROBERT L. DREHER, individually,

Defendants. y

Respectfully Submitted,
//, ."

4
/

v K. Thulman,

ssistant General Counsel
State of Florida Department of
Environmental Regulation
Counsel for Plaintiff
Florida Bar No. 356115

M\s \_M._\“é

Diane V. Kuenzel
Counsel for Defendants
Florida Bar No. 372668

Counsel for Defendants
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I. INTENT OF AGREEMENT

The parties to this Agreement have negotiated and entered into
this Agreement to resolve tﬁ; following specific issues:

1. Those issues raised in the Consent Order executed on or
about October 15, 1985 by Forest Hills Utilities.

2. The use which Forest Hills has made of a certain drainage
sand filter system referred to by the DER as a "french drain.”

3. The use of water in the Forest Hills Utilities' percola-
tion pond for the irrigation of the golf course by either Forest
HEills and/or the Forest Hills Golf and Country Club.

4. Thc'pumping &é water from the percolation pond to the
sand basin area located in the northwest corner of Forest Hills

Golf Court.

5. The renovation of the Forest Hills Treatment Plant or in
the alternative,

6. The connection of Forest Hills Treatment Plant to a
municipal treatment plant, preferably Tarpon Bprings, so that in
effect, Forest Hills will become a collection facility as opposad

to a treacment facility.

7. The continuing opsration of the treatment plant under a
Permit, the denial of which is currently being contested.

8. The use of water from the percolation pond for the
irrigation of the golf course subsequent to the renovation of tha

" plant or connection of the plant to an outside municipality.

EXHIBIT ;\

it
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II. BABIS OF AGREEMENT

WHEREAS, Forest Bills Utilities, Inc. is a Florida utility
corporation, providing utility servica to a designated area in
Holiday, Plorida; and, |

WHEREAS, Robert L. quhor is the president, and primary
stockholder of Porest Hills Utilities, Inc.; and.

WHEREAS , certain'dilcropancics arose in the spring of 1985;

and,

WHEREAS, on April 14, 1984, the DER issued a warning notice
to Forest Bills Utilities regarding a "unpermitted discharge”; and,

HB!REAB,.lnhl.quoﬂQIY in May, a meeting was held between
Forest Hills and the DER wherein it was agreed that *+he percolation
pond would be renovated to provide for more sfficient percolation
so that the unpermitted discharge would not continue; and,

WHEREAS, in October of 1985 a Consent Order, atrtached hereto
and incorporated herein by reference as Exhibit "A~, was executed
by Forest Hills and the DER; and,

WHEREAS, in pertinent part, that the plant would be renovated
to eliminate the unpermitted discharge and in the event that the
renovati n failed to eliminate the unpermitted discharge, a
complete permit application for the construction of an additional
effluent disposal system of some nature would be sought to renovate
the plant system to prevent the unpermitted discharge; and,

WHEREAS, renovatiocn of the percolation pond commenced in the

fall of 1985 and continued through the spring of 1986; and,

LXFHBFT..Z&-—
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WHEREAS, as part of the renovation, Forest Hills Utilities
installed a structure in the berm of the pond which has been
referred to as "a french drain system”, "a sand filter system”, “an
underdrain system®”, ~a p.;colation snhancement system”, and
numerous other similar titles; and,

WHEREASB, Forest Hills takes the position that the system is
legal, was construoted with the knowledge of the DER and, in fact,
with the advice of a previous DER agent; and,

WHEREAS, Forest. Hills Utilities takes the position that the
system does not .constitute a “unpermitted discharge”, and,
furthermore, the system does, in fact, work quite well; and,

WHEREAS, .tho DER (tlk.l the position that the system is
illegal, unauthorized, was built without the knowledge or approval
of the DER and that the system constitutes a “unpermitted dis-
charge”; and,

WEEREAS, Forest Hills Utilities, from time to time, pumped
water to a basin area located in the northwest corner of the golf
course, which may, from time to time, form temporary ponds; and,

WHEREAS, Forest Hille Utilities asserts that its pumping water
to the northwest basin area is permitted under its current
Operating Permit and the DER takes exception to that position; and,

WHEREAS, Forest Hills Utilities takes the position that, by
necessity, to prevent the percolation pond from rising to the point
that a “unpermitted discharge* will occur by water flowing into the
- emergency overflow pipe, it is necessary that the utility either

occasionally pumb water to the northwest basin area and/or

exmHiBT Ay
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otherwise irrigate the golf course, or the utility permit water to
pass through the sand filter or french drain system which the DER
disapproves of; and, .

WHEREAS, the DER prefers that if no other alternative exists
pending the ranovation or connection of the utility to an ocutside
municipality that water be pumped to the northwest basin area, or
~otherwise used in irrigation; and,

WHEREAS, on or about August 2, 1990, a Petition for Enforce-
ment and Couplgiﬁt was filed by the DER against both Forest Hills
Utilities, Inc. and Robert L. Dreher individually, to enforce
compliance with the October 1985 Consent Order and to further find
against Forantsnilll ané Robert L. Dreher individually; and,

WHEREAS, the original Petition was amended on or about Octocber
24, 1991, and said Petition is attached hersto and incorporated
herein by reference as Bxhibit "B"; and,

WHEREAS, the Defendants have generally denied the allegations
of the DER and this matter has been in litigation for approx.mately
three years; and,

WEEREAS, in August, 1991, the term of Forest Hills Utilities'’
Operating Permit ended and Forest Eills is required to file for a
renew-1l of their Operating Permit; and,

WHEREAS, in November, 1991, the DER denied the renewal of
Forest Hille Utilities' Operating Permit; and,

WHEREAS, the denial of the Operating Permit is currently being
- contested with th.'DBR; and,

EXHIBIT _—A-—
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WHEREAS, the parties jointly recognize that it is an unavoid-
able fact that Porest Hills 1is currently operating a sewage
collection and treatment system that simply cannot be “shut off"
and that Forest Hills Utilities must, for the public good and need,
continue to operate and treat the sewage that unavoidably flows to
it on a daily basis; and,

WHEREAS, the parties recognize that for the ~ublic good, the
utility must operate within certain requirements, regulations and
legal parameters; and it is the duty of the DER to inforce this
statutes and rules regarding the operation of the utility.

WHEREAS, while it is the duty of the DER to enforce the
statutes regu.'ding tha(operation of a utility, it is also the
obligation of the DER toc provide guidance and assistance with
regard to the operation of a utility; and,

WHEREAS, it is in the interest of all parties to resolve this
dispute in a fashion that permits Porest Hills to continue to
cperate, as it must by necessity, currently within reasonable
guidelines and parameters, while a program of renovation or
connection to an outeide municipality is pursued according to
agreed ,chedules; and,

WHEREAS, the parties agree that by the end of thesa schedules,
Forest Hills Utilities must be in compliance with al) applicable
statutes and rules concerning the cperation of its system.

WHEREAS, the parties recognize that jit is inevitable that

- Forest Hills will be regquired to pay some fines in order to resolve
this dispute; and,

EXHIBIT _A_
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WHEREAS, the parties, through extensive madiation, have sought
to resolve this matter by agreement,

IT I8 THEREFORE AGREED AS FOLLOWS:



I1I. TERMS OF AGREEMENT

1. Unpermitted Discharge.

The original unpemitt..d discharge that brought about the
October 1985 Consent Order was effluent flowing from the percola-
tion pond through the emergency overflow pipe to another pond
located on the golf course. The discharge occurred with some
regularity due to the fact that the percolation pond did not
percolate at a.rate rapid enough to dispose of the treated effluent
entering the pond. .

While the parties may disagree as to what, for purposes of the
current litiga'tion, cor{stitutel a "unpermitted discharge™, the
parties do agree that the discharge of water from the parcolation
pond through the emsrgency overflow pipe should occur only in
actual "emergency” situation and should otherwise be prevented or
avoided unless it is reasonably impossible to do so.

Therefore, the parties agree that during the interim period
while the renovation and/or connection program is being pursued,
Forest Hills is to take all reasonable steps, including pumping
wate . to the northwest basin to prevent a discharge through the
emergyency drain pipe. Furthermcre, as the DER disapproves of the
sand filter or franch drain system, the utility is to take all
resascnable steps to keep the effluent level in the percolation pond
down to a peint that will not permit water to pass through the

" french drain system. However, the parties agree that water passing

ExrBlr AL
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through the frenoch drain systen is preferabls to water discharging
through the emergency drain system.
Alsco, to assist in maintaining the pond at a level that will

not permit water to pass through either the french drain system or

the emergency discharge, the ytility apd/ox Forest Eills Golf and
Country Club may continue irrigating the golf course.

EXHIBIT-._L
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2. opexating Parmit.

Currently, Porest Hills Utilities is operating under the
="Operating Permit" that was illu.d on or ahout October 27, 1986 and
which term snded on or about October 1, 1991. At that time, Forest
Hills had filed their application for the renewal of that permit
which was subsequently denied by the DER. Currently, that denial
is being contested before the Division of Administrative Hearings.

The parties agree that while the renovation and/or connection
program is pending, Porest Hills Utilities may and shall continue
to operate under the terms of the October 1986 Operating Permit,
Permit Number D051-0919160. Within ten (10) days of the entry
Agreement, Forest Hills Utilitles shall withdraw its Petition with
regard to renewal of the Operating Permit and such withdrawal shall
not in any way prejudice the rights of or otherwise prevent Forest
Hills Utilities from seeking a new permit when the renovation
and/or connection program is completed. Porest Hills Utilities may
continue to operate under its Permit and under the current terms
and conditions that apply to that Permit until such time as a rew
Operating Permit is issued, or the connection is complete or the

connec .ion schedule is violated by Forest Hills Utilities.



3. Compliancoe with DER Reculations and Standards.

The parties agree that it is the obligation of Porest EHills
Utilities to operate vithi; the parameters and standards as
astablished by law and that in the event the utility fails or is
otherwise unable to comply with any specific standard, it is the
.obligation of ths utility to make reascnable efforte to bring the

plant into compliance as scon as possibls.

-
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4. Belectlion of Program.

The parties agree that the intent of this Consent Order is to
provide for a means by vhic;: the Plant will be in compliance with
applicable DER rules and treatment standards. The parties have
further agreed that Forest Hills may choose one of two possible
_solutions to the DER requirements which are: (1) to renovate and/or

reconstruct the existing treatment plant (which may include the

idea of constrycting an entirely new plant); or (2) to connect the

utility to an outside xggional, county or municipal pystem which

would, therefore, terminate the operation of the existing Forest

Eills Utilitic; Troatmr{t Plant.

Within ninety (90) days of the entry of this Stipulated
Settlement Agreement, Forest Hills Utilities will notify tne DER
in writing as to which program, i.e. either renovation or connec-
tion to an outside municipality, has been selected.

The parties agree that connectjon to an outside regional,

gounty or municipality ig the preferred program af both the DER and
Forest Ellls. Currently, the parties acknowledge that Forest Hills

has been and is actively pursuing the éption of connecting to the
City of Tarpon 8prings Municipal Waste Water Treatment Plant.
Forest Eills agrees that this option will continuously and
efficiently be pursued from the date of the execution Jf this
Consent Order. It is further agreed by Forest Hills thac the
* Tarpon Springs option will continue to be the perLgoal and

program of choice.

11
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However, the parties acknowledge that, as the oenneotiocn to
Tarpon Springs requires numerous approvals, permits, variances,
esasements and, of course, _financing provisions, some of which
elements are totally beyond the control of the parties hereto, it
is possible at any given time in the pursuit of the connection
program that the connection may become physically or economically
.impossible. In the event that Forest Hills believes that an
obstacle has arisen which makes it impossivle or economically
unfeasible .to gontinue with the connection program, Forest Hiils
shall notify the DER in writing with ten (10) days of their
position as wel)l as the exact nature of the events which have made
the oonn.ction‘progrln inpracticnblo. In the event that the DER
disputes that the cbstacles which have arisen justify a declaration
of impossibility or impracticability by Forest Hillis, the DER
ressrves the right to seek appropriate relief from the Court.

In the svent that the connection program is deemed impossible
and/or econocmically impracticable by Forest Bills Utilities, Forest
Hills will irmediately begin the second program which is renovation

of the existing plant or construction of a new plant.

12
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5. fchedule of Paxfoxmance-

The parties acknowl.dgc.nnd agree that under sither program,
renovation or connection, numerous and significant steps must be
taken to complete the program. Delays are possible due to the
various administrative bodies that will be involved in either
program, Howsver, the parties acknowledge that either program
selected should be completed as scon as is re.sonably possibla.
To that end, the parties have agreed that certain time schedulea
be created and followed and have, in fact, created a stipulated
penalty sylten:to enforce that scheduls.

In an effort to obé;in a reasonable schedule for the comple-
tion of either program, Porest Hills reguested its engineering firm
to complete a detalled analysis of what steps would be required for
elther program and the time consumed by either. That schedule is
attached hereto and incorporated herein by reference as Exhibit
"A".

In consideratjon of the fact that this agreement contains

other provisjions for extensions of time (Ees Section 6, Page 17,

Extensions of Tima). The parties agree that the following time
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schadules shall apply with regard to the renovation of the plant

or the connection of the plant to an adjacent municipality:
A. Renovation of the Plan ‘-/\'. 1, ‘W,
Within _lf‘_ weeks after the execution of this
Stipulated Settlement Agreement, Forest Hills shall
renocvate or rehabilitate and upgrade the plant so
that it ocan receive an Operating Permit from the
DER. During this period of tir i, Forest Hills must
.apply for and receive all permits, rate increases,
and . authorizations necessary to modify and/or
renovate the plant, to complete all construction,
and othor.{wiu bring the plant into compliance with

applicable DER rules and regulations within the
scheduled deadline.

The modification or renovation would upgrade the
plant to meet all of the regquirements for spray
irrigating of the golf course in effect at the time
of the application, or would be designed to
eliminate the spray irrigation of the golf course
and propose an altarnativa disposal system of
sufficient size to dispose of all the effluent.
F. Connection of the Pi.:.nt. 1, Gupd-

Within _I_.wookl after the exacution of this
Btipulated Settlement Ayrsement, Forest Hills shall

connect the Porest Eills Utilities service area into

14
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& regional county or municipal system with suffi-
cient capacity te handle the waste water burden of
Forest Hills Utilities. During this period of time,
Forast lill; shall ncgotiatol and enter all con-
tracts, apply for and receive the permits, rate
increases or other authorizations necsssary to
complete the connection within the scheduled
deadline.

.Upon ths completion of the transmission line, Forest
Hills shall plan to take the existing waste water
treatment pl-nnt off-line. At least sixty (60) days
.p::l.or tol taking the plant off-line, Forest Hills
shall submit a plan to the DBER which describes how
Toreat Hills will abandon the plant as well as the

monitoring wells and percolation pond. Once the
plan is approved by the DER, Forest Hills shall

implement the plan. The plan shall be completed no
later than sixty (60) days after the plant is taken
off-line, or no later than sixty (60) days after the
DER approves the plan, whichever is later.

Upon completion of the chosen schedule, Porest Bills
Utilities shall submit 'n Ceartification of Completion
prepared and sealad by a professional engineer. The
submittal of this Certification will be used ‘o
determine the date of completion of the chosen

schedule for purposes of this Agreement. This

15
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Certification may only be submitted on £final
completion of the chosen sohedu’se, and may not bs

submitted for substantial compliance or substantial
completion of the chosen schedule.

16
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6. Extepnsion of Time.

The parties agree that either the rencvation or connection
program shall be completed within the specified time for that
chosen schedule. The parties further acknowledge that, while
disagresments have arisen with regard to what the reasonable time
pericd is, the parties have agreed that the time frame specified
in the previous Schedule of Performance shall be the zontrolling
time frame.

-

However, if a Petition for Administrative Proceeding is filed
by an uninterested third party purluaht to Section 120.57, Florida
Statutes, chalienging nn§ permit, rate increase or other authoriza-
tion necessary to comply with this Stipulated Settlement Agreement,
then the applicable time period in the applicable program will be
automatically extended for a length of time equal to the delay
caused by the third party petition. Furthermore, this provision
does not prevent the Dafendants from requesting the Court to grant
additional extensions for good cause, and the DER resarves the
right to contest any such request.

Notwithstanding the £filing of a Petition, Forest Hills
Utilities must continue perform any other acts necessary to meet

the chosen schadule which are not adversely affected by the filing
of the Petition.

17
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7. Fipes.

The parties hereto agree that Porest Hills shall pay certain
"fines, herein specified, t; the DER. The agreement to pay these
fines is entered into in the interest of settlement and without any
admission on the part of Forest Hills Utilities for any liability
~or the admission of any wrong doing of ary form or nature at any
time.

In complete settlement of all the DER's claims for attorney's
fees, costs, expenses, damages and civil penalties, Porest Hills
shall pay a Ten Thousand Dollar 0,000,00) civil penalty to DER's
*Pollution Reéggg;z_:nng:' Payment shall be made in four (4)
monthly installments of Two Thousand Pive Hundred Dollars

($2,500.00) each commencing within thirty (30) days of the
execution of this Stifulntod Settlement Agreement. Each payment
shall be mailed to DER and made payable to "The State of Florida
Department of Environmental Regulation.*

In addition, Forest Hills agrees that it shall pay the DER an
additiopnal Twenty-five Thousand Dollar ($25,000.00) civil pepalty
st the -onclusion of either schedule selected by Forest Hills.

This civil penalty shall be paid in twelve (12} monthly install-
ments of Two Thousand Bighty-three Dollars and Thirty-three Cents
($2,083.33) each payable on the fifteenth (15th) of each month for
twelve consacutive months following the completion of either

- program.

18

ExHBiT _ A
Page 20_ of 4S5\



Bowaver, as an incentive for sccelerated compliance with the

schedule of either program, the parties agree that the DER will

reduce the additional $25,000.00 fine by $5,000.00 per month for

each month, or portion thereof, which Forest Hills accelerates the
completion of the chosen program schedula.

Robert L. Dreher perscnally guarantees that all the civil
_penalty payments required under this Agreement shall be timely and
completely made, and if they are not timely or completely made,
then Dreher ghall immediately pay the balance of the civil
penalties owed at that time.

f
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8. |Hotices. Applications and Submissions.

All notifications, l;uhnitta.ll , applications or payments
required under this Stipulated Settlamant Agresment shall be sent
to the Department of Environmental Regulation, Southwest District,
. Domestic Waste Enforcement, 3804 Coconut Palm Drive, Tampa, Florida
33619-8212.

In the svpnt that any notice, denial, rejection or challenge
occurs which Forest Hills deems is an event that justifies either
an extension q,;E tima or which requires Forest Bllls to deem a
program as ulp.ouibh oi' financially impracticable, Forest Hills
will notify DER in writing within fifteen (15) days of any such
event, denial, or other obstacle. The Schedules set forth herain

shall only be extended by agreement of the parties or order of
Court.

20
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Miscellanscus Provision.

A. The partiss agres that the Court has Jjurisdiction over
the subject matter and over the parties hereto.

B. The provisions of this Stipulated Settlement Agreement
shall be binding upon the parties, their agents,
successors and assigns.

C. The DER is the administrative agency ¢f the State of

Florida with the power and authority to regulate water
pollution in the State of Florida pursuant to Chapter
403, Florida Statutes.

D. !‘or.;t Bills t/ltllltien, Inc. is a Florida corporat;on
which owns and operates Forest EHills Sewage Treatment
Plant located on Candlewood Drive, Holiday, Pasco Coﬁnty,
Florida. Robert L. Dreher is the President of Forest
Hille Utilities, Inc.

E. If, for any reason, Forest Hills Utilities, Inc. is
unable to timely complete a chosen program, both Forest
Hills Utilities, Inc. an”/or the DER reserve the right
to request that the Court impose additional or different
relief than that which is provided herein.

F. Forest Hills shall 1llow the DER access to its property
and the plant for the purposes of determining compliance
with DER rules and regulations as well as the ter.s of
this Btipulated Settlemant Agreement.

21
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During the pendency of either program, Forest Eills Golf
Course shall be entitled to continie to spray irrigate

its golf course and upon the completion of either
program, Forest Hills Golf and Country Club shall be
entitled to continue to spray irrigate the golf course.
The Court shall retain jurisdiction over this action to
enter such orders as may be necessary to enforce the

terms of this Stipulated Ssttlement Agresment.

22
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10. Execution of Agreement.

WE CONSENT TO THE ENTRY OF THIS STIPULATED SETTLEMENT
AGREEMENT WITHOUT FURTHER NOTICE.

" ®Ick Garxity v
State of Florida Department of
Environmental Regulation

Robert L. Dreher

Presidant of Porest Hille Utilities,
Inc.,

READ, APPROVED AND S0 ORDERED.

Date: zf‘ (2.37’/42

7«7, CAWRENCE Z KRCUGH

Judge, Circult Court
S8ixth Judicial Circuit

23
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Prplsveinsl Englesers

Plavidn faginosring

Florifs Water

Tomps Doy Soctrty
o
Prolessianel Larnd
Soretrpars

o and Govens

Engineers - Surveyors

June 26, 1992
REVISED JANUARY 25, 1993

Forest Hills Utilities, Inc.
1518 U.S. Hwy. 19
Holiday, FL 34691

RE: Forest Hills Utilities
Pasco County, FL

Gent lemen:

As requested by Attorney Michael Allen, this letter report will provide
you with a detailed engineering design, governmental permitting and
construction time sghedule of two {2) separate alternstive sewage
treatment and effluent disposal siternatives as they relate to the
sbove-referenced utility. Alternative "A" is & detalled time schedule
for 2 new 0.1 MGD sewage treatment plant (*STP*), which is projected
to be constructed on the West Parcel of the Forest Hills Golf Course
property. Alternative "B" is a propossl to transmit the raw sewage
from the Forest Hills Utilities ("Forest Hills") sanitary sewer
system, by 1ift station and forcemain, to the City of Tarpon Springs
sanitary sewer mains, with ultimate treatment at the City of Tarpon
Springs' sewage treatment plant.

The following is a detailed time schedule of the engineering and
technical steps required in order to accomplish the above-outlined
alternatives:

ALTERNATIVE “A™
{NEW 0.3 MGD SEWAGE TREATMENT PLANT LOCATEO ON THE
VACANT WEST PARCEL OF YHE FOREST HILLS GOLF COURSE PROPERTY)

TE: The engineering data and time schedule outlined below are
based upon 3 STP that will meet all governmental spray
Irrigation technical standards and minimum requirements
for disposal of effluent on the Forest Hills Golf Course.
The time schedule estimate ouvtlined below incorporates
continuous consultations and meetings with representatives
of Forest Hills during the surveying, engineering and
permitting of this project.

| PR rth MMENCEEECIRR B
[ 1KY ]
- EXHIBIT A -
Couniry Vills PMaze - 79278 U.S. Hevy. 19 N.. Clesrwaler, Fla. 34824
Fineltas

: Phong: (817) 784-308% = Pasco: Phone: (013) 842.760%
Telstax (813) 784.913)
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Forest Hills Utilities, Inc.

June 26, 1992/REVISED JANUARY 25, 1993
Page two.

1. Boundary survey, including legal description
. of Wést Parcel -- gurvey field work and
drafting ............... tersranaenns Cieeseanas 2 weeks

2. Topographic survey (including location of
trees, utilities, drainage, etc.) bhased on
MGVD fmean sea level) -= survey fileld work
and drafting .......... feeesesaianaainenanranes 4 weeks

3. As-built survey (and coordination with Forest
fii11s maintenance representstives) of the
existing golf course irrigation piping system --
engineering coordination, survey field work
and drafting ....... feesesresirarataienan ceaan

4. Coordination and consultation with environ-
mental/biological representatives re?ardlng
governmental wetland jurisdictionat line --
erigineer ing gbordination, survey field work
and drafting ..........c.onannns e aieeienen 2 weeks

2 weeks

5. Coordination, consultation, and retaining of
engineering soil testing company in order to
perform borings (soill c?asslfication and blow
counts) at location of proposed STP
structure .......cc0ivevvnnes Cheeseasnaas eeaen Z weeks

6. Coordination and consultation with STP
manufacturers, including preliminary sales
plant sketches, flow diagrams, and pre-
liminary budget bid estimates ................ 3 weeks

7. Preliminary englneering design piot plan/
layout plan for proposed 0.3 MGD STP (with
effluent disposal on golf course) --
engineering design and drafting .............. 4 weeks

8. Prespplication conference with permitting
offictals of the Department of Environmental
Regulation ('D.E.R.")f.(.. ................. ven 0 weeks

9. Presubmittal conference with applicable
staff representatives of Pasco County {"County")
with regards to site plan approval and zoning
special exception ......ooovvvnunnn. Cereeseaas 0 week

ExHigiT _A
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Forest Hills Uttlities, Inc.

June 26, 199YREVISED JANUARY 25, 1993
Page three.

10. Preparatison of County zoning special exception,
formal submitta) of specisl exception applica-
tion, and staff processing/review of spplication
and applicable submitted exhibits ........... 4 weeks

11. Attendance at County public hearings (Including
public notice advertising period) re?ardlng
zoning approval of use of West Parce! for STP
through the County's special exception
ProcCess .....cccevuene teerasireare e aas caea 4 weeks

12. Preparation of en?ineerlﬁg site plan {includi.g
design location of STP tanks, facilities,
servicing.drivewsy, fencing, drainage
detention area, snd grading plan) --
engineering design and drafting ............ . 4 weeks

13. Submittal and processing of engineering site
plan for appréval purposes through County
staff departments, including the Pasco County
Oevelopment Review Committee ................ 4 weeks

14, Coordination snd consultation with the STP
manufacturer awarded the contract for the
new 0.) MGD STP, request for plant structural
desl?n drawings and specifications, and
meetIngs with plant manufacturer representatives
regarding structursl foundation, piping connec-
tion aspects, and electricsl power demand
requirements ......... ...ttt 2 weeks

15. Engineering design of STP structures, flow
process, tanks, and piping (including the
tncorporation of the engineering site plan
and the STP manufacturer drawings as com-
bined engineering plans and specifications) --
engineering design and drafting .......... e 12 weeks

16. Engineering design of spray irrigation piping
and pumping system tojolf course, including
a review/redesign of the existing golf course
irrigation piping system, analysis of berming
and golf course sheet{low drainage outfalls,
analysis of exlisting golf course lakes as they
influence the effluent irrigation, and final
engineering plans for the proposed treated
effluent spray irrigation system -- engineering
design and drafting ..............cc0vunnn.. 4 weeks

CXHIBIT _A__,
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Forest Hills Utilitfes, Inc.
June 26, 1992 /REVISED JANUARY 25, 1993
Page four.

17. Preliminary submittal of STP and effluent
. disposal engineering plans and specifications

to D.E.R. for thelir preliminary comments
and Teview ... ...ccvvvvinreriannresarieiinaas

18. Preparation and processing of Stormwater
Management Permit through the Southwest
Florida Water Management District
1

19. Coordination and providing additicnal fnforma-
tion to SWFWMD as part of the request to
allow the STP impervious coverage on the West
Parcel through the required Stormwater
Management Permit ............... ceiann creens .

20. Submittal of plant and effluent disposal
system |n?ln¢ fng plans to a minimum of
six (6) site &nd utility contractors for
bidding and pricing purposes, including the
preparation of a Materials List and Bidding
Regulations ......covevvemnnnnnn.... Ceseeaeas .

21. Coordination with site and utility contractors
regarding bidding questions, accepting of bid
proposals, and preparation of detailed tabula-
tion of bids in the review for future awarding
of contract ................. bessacanes tesnees

22. Coordination with the Forest 11i)1s attorney
and Forest Hills accountant in preparation of
Rate Increase Case for procesiing with the
?tate gf Florida Public Service Commission
"PSC") ........ cesaans fretrecrsaaanne Cesenas

Z.. Preparation of engineering plans and exhibit
packages for Forest Hills attorney who is
preparing the PSC Rate Case ........... cosrene

24. Englineering consultatffns with the Forest
Hills attorney and accountant during the
submittal, processing and public hearing
aspects of the Rate Case with the PSC,
These consultations are for the entire length
of the Rate Case, from beginning of preparation
to Final Order by the PSC. {The Rate Case

] week

8 weeks

4 weeks

6 weeks

] week

q weeks

2 weeks

EXFHBFT__JEL__
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Forest Hills Utilities, Inc.

June 26, 1992 /REVISED JANUARY 25, 1993
Page five.

25.

6.

27.

28.

29.

booklet report, Rate Case legal aspects,

. and Rate Case accounting financis) numbers

are to be prepared by Lhe Forest lills
attorney and accountant prior to filing
wlth PSCI) L AL IR BN B BE B BN B B R Y R # % 0 2 bR ks A e NN

Submittal of formal application to D.E.R.

for construction permitting of new 0,3 MGD
STP and effluent disposal system (this
includes the preparation of the application
forms and construction plan packages) .......

Coordlination with D.E.R. staff in order to
provide sdditional information and technical
data regarding the processing of the applica-
tion for permitting of the SIP and efflyent
disposal system (this includes the time that
D,E.R. will need to review and process the
permit application) ............c.iiirienn..,

Publishing of public legel notice advertise-
ment of the D.E.R.'s Intent to Issue & Con-
struction Permit for the proposed STP and
effluent disposal system. This is accom-
plished through a newspaper of local
clrculation ... veiiriniiininrirnecnncnnnes

Coordination with financial lenders in

order for Forest Hills to obtain a commercial
loan for the construction of the new STP and
effluent disposal system. This does not
include the submittal of a loan request
package (to be prepared by Forest Hills),

but does include the preparation of the
engineering plans and exhibits that wil} be
required by the lender in order to process
the loan for approval purposes ..............

Preparation of special survey for lender in
order to guarantee thé commercial loan for

the STP and disposal system, including the
special legal certification and other title
policy requirements per the counse) and loan
officer of the specific lending institution --
field survey work and drafting ..............

44 weeks

2 weeks

12 weeks

3 weeks

4 weeks

J weeks

Ex+nBrr._JEL__.
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Forest Hills Utilities, Inc.

June 26, 1992 /REVISED JANUARY 25, 1993
Page six,

30.

3.

32.

33.

34.

35.

Consultation with site and utility contractor
with regards to awarding of contract for site
construction purposes. The actual! legal con-
tract will be prepared by Forest Hllls,
through its legal counsel, and reviewed by
Lloveras, Baur and Stevens (“tLBS") {(as project
engineers) for engineering compieteness and
technical aspects ......... Ve earan it .

1 week

Coordination with STP manufacturer with regards _

to the award of contract for STP structu e,
piping and electrical construction purposes.
The actual legal contract will be prepared

by Forest Hills, through its legal counsel,
and reviewed by LBS {as project engineers)

for engineering compleleness and technical
ASPeCES ...t et aaa veranan .

Preconstrucf&on conference with site/utility
contractor, plant manufacturer, Florids

Power Corporation, General Telephone Company,
testing laboratory, Pasco County inspectors,
Forest Hills representatives, and engineering/
surveying representatives of LBS ........... .

Survey stakeout of site for clearing and
grading (this includes the time schedule
for the site/utility contractor to perform
the work and for LBS to coordinate/stakeout
the proposed improvements) -- survey fleld
work ........ .

Survey stakeout of fence around perimeter

of STP site (this includes the time schedule
for the site/utility contractor to perform
the work and for LBS to coordinate/stakeout
thekproposed improvements) -- survey field
work ...... ceteasranes Ctecaerenteaniaaans ceves

Survey stakeout of J%Wﬁlty pipelines, drain-
age pipes, and effluent spray irrigation
piping lines (this includes the time schedule
for Lhe site/utility contractor to perform
the work and for LBS to coordinate/stakeout
thetproposed improvements) -- survey field
WOrR ...iiicriinnenaniann et eeraeeanee s

|. week

1 week

— 3 weeks

- 2 weeks

6 weeks

exHigr __ A
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Forest Hills Utilitles, Inc.

June 26, 1992/REVISED JANUARY 25, 1993
Page seven.

36. Survey stakeout of STP foundation,
.Including horizontal and vertical eleva-
tion grade (this fncliudes the time schedule
for the site/utitity contractor to perform
the work and for LBS to coordinate/stakeout
the proposed improvements) -- survey fleld
WOTK .. oiivivinnionnnciossastacsvssnensonan e 3 weeks

37. Survey stakeout of STP structure, tanks, and
ptping in coordination with plant manufacturer
(this includes the time schedule for the STP
manufacturer to perform the work and for Lb,
to coordinate/stskeout the proposed improve-
ments) -- survey field work ......... R 13 weeks

38. Coordindtion with site/utility contractor,
STP manufacturer and electrical contractor
regarding instaltlation of power and telephone
lines and othér utility/piping lines prior to
final completion and final plart turn-on ..... 1 week

39. Survey stakeout of driveway/parking area,
final grading of swales, and other related
site improvements prior to {inal grading
and sodding/including sodding (this inciudes
the time schedule for Lhe site/utility con-
tractor to perform the work and for LBS to
coordinate/stakeout the proposed improvements) --
survey field work ........... ..ol i, J weeks

40. Approval of paymenl requests by sitefutility
contractor, STP manufacturer and electrical
contractor. This will include checking of
construction facilities, checking pay request
quantities, and processing these pay requests
through Forest Hills ....... Cerrereesnraeina ‘e | _week

41. Record drawing preparation and final engineering
certifications., This will include survey field
work of As-Bullt taciFities and revision of
engineering plans to conform with As-Bullt
conditions -- engineering and drafting ....... 4 weeks

EXFHBFT._JEE
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Forest Hills Utilities, Inc.

June 26, 1S92REVISED JANUARY 25, 1993
Page eight.

42. Processing of certification and record
drawings through the D.E.R. for final
release and acceptance of new STP and
effluent disposal facilities ................. 2 weeks

43. Preparation and processing of D.E.R.
request to operate this STP and

factlities ....oovivenveeirnorantesonioncannas 0 weeks

44, Coordination of STP demolition and
abandonment of STP. This will include
specifications and bidding reguiations
in order to demolish the existing STP
structures, coordinate the disconnection
of utility lines, and hauling of debrls
and other material off-site to an approved

County dump site ................ Ceeareen. R 0 weeks
. / TOTAL TIME 188 weeks
SCHEDULE (44 months)

ALTERNAT[VE "B"
{CONNECTION TO CITY OF TARPON SPRINGS)

NOTE: The engineering data and time schedule outlined below are
based upon 3 master 1ift station and forcemain pliping
system to connect Forest Ili}i; to the City of Tarpon Springs
sanitary sewer transmission facilities., The time schedule
estimate outlined below incorporates continuous consultations
and meetings with representatives of Forest Hills during the
surveying, engineering and permitting of this proejct.

1. Approval by the City of Tarpon Springs ("City")
to allow the connection and acceptance of the
raw sewsge from the Forest Hills service area.
This will include preliminary meetings with City
staff administrative personnel, Engineering Uepart-
ment personnel, Sanitary Sewer Department parsonnel,
and formal agreement by City officials, The formal
agreement Is to be prepared by the attorney for
Forest Hills in conjunction with the City Manager
and City Attorney. LBS will provide engineering
technical advice for the formalization of the Forest
Hills/City of Tarpon Springs connection agreement
Seteasrstrecaittnenaasenena fereeisiearseneuaa 12 weeks

exiir A
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Forest Hills Utilities, Inc.

June 26, 1992/REVISED JANUARY 25, 1993
Page nine.

2. Preliminary utility meeting with representatives
of the City's Sanitary Sewer Department in order
to finalize the forcemain route from the Forest
Hills master 1ift station to the City's point
of connectlion. This will be accomplished
using available aerial photographs and Clty

SCWET BBPS .....ccvcsciscrranscrnansas desraaae ] week

3. Topographic survey of forcemaln route from pro-
posed master 1{ft station to City's point of
connection. This survey will include both
the location of horizontal topographic features
and vertical topographic elevations. This
topo?rlphlc route survey will also include
the location of underground cables, plpelines,
and other surface/subsurface facilities that
exist along the forcemain route .............. 6 weeks

4. Boundary sur‘ey of easement parcels that wil)
be required in order to construct the force-
main along the proposed route. This will
incTude meeting wilh property owners,
obtaining copies of deeds, surveying the ease-
ment parcels, writing legal descriplions for
easement documents, and processing the ease-
ment documents with each individual property
owner affecled -- survey field work and
drafting ... 2 weeks

5. Preliminary design plan of master lift station
and forcemain from the Forest Hills site to
the City's point of connection. This pre-
1iminary englneering site plan will incorporate
the location of the topographic features, ease-
ment parcels, and provide an entire design plan
of the location of the master 1ift station and
the raw sewage forcemain -- engineering design
and drafting ........ori ittt 6 weeks

6. Preapplication coafeence with the City's
Engineering Department and Sanlitary Sewer
Department personnel in order to review and
obtain preliminary approval of the preliminary
master 1ift station and forcemain design
plan .....covunnn. B haressts e s e ivosnnens 1 week

EXHIBIT __A
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Forest Hills Utilities, Inc.

_June 26, 1992 /REVISED JANUARY 25, 1993
Page ten,

Iol

1.

Preapplication conference with Parco County

.Engineering and Highway Department of ficials

with regards to the utilization of County

public road right-of-ways for the construction

and installation of the proposed forcemain.

This will include the review of the preliminary

master 1ift station and forcemain design

pl.n LR B I R i R I N A I S A A ’ "‘.:k

Preapplication conference with the Department

of Transportation (“D.0.7.") officials with

regards to the utitizatlion of State puhllic

road right-of-ways for the construction and
installation of the proposed forcemain., This

will include the review of the preliminary

master 1ift station and forcemain design

plap Geetaeeenesancetas s taan et anarraonrets 1 week

Preappllcatlo‘ conference with D.£.R. staff

personnel in order to obtain preliminary

approval and review of the preliminary

master 1ift station and forcemain design

pian. This review will finclude a discussion

regarding the abandonment of the existing STP

and the connection to the City's sanitary

Sewer Syslem .. ......... .0 iieriiiirenian 0 week

Final engineering design and preparation

of construction plans/specifications for
master 1ift station end transmission force-
main. This will include the complete engi-
neering construction plans, profile plans of
forcemain, 11ft station details and specifi-
cations. This will algso include conferences
with pump manufacturers to ascertain the type
of pumps, pumping capacity and design speci-
fications in order to place this information
on the final engineering design plans --
engineering design lnqidraftlng ceesnmasanras 12 weeks

Submittal and processing of final engineering

construction plans through the City for approval

and permitting purposes. This will include

revisions and additions to the plans that may

be required by the City during its staffing/

TeViaN PrOCeSS ..vuuvierinnnnnoornnransnseranes 6 weeks



Forest Hills Utilities, Inc.

June 26, 1992/REVISED JANUARY 25, 1993
Page aleven.

12.

13.

4.

15,

16.

Submittal and processing of fin:} engineering

. construction pIan‘ through Pasco County for
t

approval and permitting purposes. This

will include revisions and additions to the

plans that may be required by the County

during its staffing/review process. This

County procass is for the forcemaln route

on public right-of-ways only ............ R 2 weeks

Preparation and processing of Pasco County

Use Permit for allowing the construction/

installation of the Forest Hills for-emain

within 311 County public road right of-ways.

This wiil Include the preparation of the

spplication forms, submittal to the County

for review, and coordinating the fina)

Is;uanco of the County's Use Permit .......... 4§ weeks

Processing of engineering plans through

D.0.T. for approval and permitting pro-

cess. This will include revisions and

additions to the engineering plans that

ma3y be required by D.0.T. during its

staffing/review process. This 0.0.7.

process is for the forcemain route on State

public right-of-ways only ............c.vuue.. 8 weeks

Preparation and processing of D,0.T.
Utility License Permit for allowing

the construction/installation of the Forest
Hills forcemain within all State public
road right-of-ways. This will {nclude

the preparation of the application form,
submittal to D0.0.T. for review, and coordi-

" nating the fina! fssuance of the Utility

License Permit by D.O.T. ......... cesacnaranas 4 weeks

Preparation and pocessing of D.E.R.
Colelction System Permit applicatfon for
alloing the construction/installation of the

‘ master 1ift station and forcemain. This con-

struction Collection System Permit application
will also include the review of the final
engineering construction plans by D.E.R. ..... § wecks

EXHIBIT _&
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Forast Hills Utititles, Inc. .
June 26, 1992/REVISED JANUARY 25, 1993
Page twelve,

17.

19.

20.

21.

22.

23.

Preparation and processing of a D.E.R.
STP Abandorment Plan. This will include
the preparation énd processing of the
Abandonmgnt Plan g0 that the existing
Forest #litls STP can be taken out of
service and abandoned, subsequent to
placing the master 1ift station and
forcema!n into operation and transmitiing
the sewage to the City ...............covunnt, 0 weeks
Coordination of STP demolition and abandon-

wment of STP. This will Include specifications

and bidding regulations in order to demolfish

the existing STP structures, coordinate Lhe

disconnection of utility lines, and hauling of

debris and other material off-site to an

spproved County dump site .................... 0 weeks

Submittal off master 1ift station and force-

main plans to a minimum of six (6} site and

utility contractors for bidding and pricing

purposes, Including the preparation of a

Materfals List and Bidding Regutations ....... 6 weeks

Coordination with site and utility contractors

regarding bidding questions, accepting of bid

proposals, and preparation of detailed tabula-

tion of bids in the review for fulure awarding

of contract ... i, 1 week

Coordination with the Forest Hills attorney

and Forest Hills accountant in preparation

of Rate Increase Case for processing with

the PSC ...... s it ee et ae a e s e ey - 4 weeks

Preparation of engineering plans and exhibit
packages for the Forest Hillis attorney who
is preparing the PSC Rate Case ...... Ceenciaea - 2 weeks

Engineering consultafions with the Forest

Hills attorney and accountant during the
submittal, processing and public hesring
aspects of the Rate Case with the PSC.

These consultations are for the entire length
of the Rate Case, from beginning of preparation
to Final Order by the PSC. (The Rate Case

ExHiBiT A
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Forest Hills Utilities, Inc.

June 26, 1992/REVISED JANUARY 25, 1993
Page thirteen,

booklet report, Rata Case legal aspects,
- and Rate Case accounting financlal numbers
are to be prepared by the Forest Hills
attorney and sccountant prior to filing
with the PSC) ....cvveivnnennnnnnn eeeenen ceese

24. Coordinatlon with financial lenders iIn
order for Forest Mills to obtain a commercial
loan for the new master 1ift station and
forcemdin system, This does not include
the submittal of a loan request package (to
be prepared by Forest #ills), but does include
the preparation of the engineering plans and
exhibits that are required by the lender in
order to process the loan for approval
PUPTOSES . .vvericrocarnonsoonne b Chesenons

in order to guarantee the commercial loan

for the master 1ift statlon and forcemain
system and abandonment/demolition of the
exfsting STP, Including the special legal
certification and other title policy require-
ments per the counsel and loan officer of

the specific lending institution -- field .
survey work and drafting ..... creararenas vesen

25. Preparation 3! special survey for lender
u

26. Consultation with site and utility con-
tractors with regards to awarding of
contract for site/utility construction
purposes. The actual legal contract will
be prepared by Forest It111s, through its
legal counsel, and reviewed by LBS {as
project engineers) for engineering complete-
ness and technical aspects ........... beeraeas

27. Preconstruction conference with 1ift station
pump manufacturer, site/utility contractor,
Florida Power Corporation, General Telephone
Company, testing l:boratory, City of Tarpon
Springs inspectors, Pasco County i{nspectors,
Forest Hills representatives, and engineer-
ing/surveying representatives of LBS ........

28. Survey stakeout of master 1ift station for
constructlon/installation. This will include
both thé stakeout of the horizontal location
and vertical grade elevations (this fncludes
the time schecule for the site/utility con-
tractor to perform the work and for LBS to
coordinate/stakeout the proposed improve-
ments) -- survey field work .......... cevees

44 weeks

4 weeks

3 weeks

1 week

1 week

8 weeks

EXHIBIT A
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Forest Hills Utilfties, Inc.
June 26, 1992/REVISED JANUARY 25, 1993
Page fourteen.

29.

30.

31

32.

33.

Survey stakeout of forcemain along its

. entire route from the Forest Hills master

1ift station to the City's point of con-
nection. This will include both the
horizontal stakeout locatton and the
vertical grade elevations for this force-
main plpin? system, In addition, special
stakeout of the forcemain jack and bores
will be coordinated with the utility
contractor. The stakeout of the force-
main along its entire route will be done
in segments, subject to the coordination
and installation time schedule by the
utility contractor {this includes the
time schedule for the sile/utility con-
tractor to perform the work and for LBS
to coordinate/stakeout the proposed

Inbrovenenls} -- survey field work .......... 24 weeks

Coordination with the pump manufacturer
regarding installation of pumps ard
electrical equipment, acceptance of
these pumping facilities, and scheduling

of "turn-on” field meeting .................. 1 week

Coordination with City regarding testing
of forcematn from master 1ift station to
point of connection, fncluding hydraulic

head and pressure losses ...........cceveun... 1 week

Approval of payment requests by site/
utility contractor, 1ift station pump
manufacturer, and electrical contractor.
This will include checking of constructton
facilities, checking pay request quantities,
and processing these pay requests through

Forest Hills .. ....vevuvenn.. e etrncrseneeaaas 1 week

Record drawing preparation and final
engineer ing certifications. This wil}
include survey field work of As-Bullt
facilities and revision of engineering plans
to conform with As-Built conditions --
engineering and drafting ................. .

.o 4 weeks
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Forest Hills Utilities, Inc.

June 26, 1992/REVISED JANUARY 25, 1993
Page fifteen.

34. Processing of certification and record
_drawings through the 0.E.R. for final
release and acceptdnce of new master
- 1ift station and forcemain system ,.......... 2 weeks

35, Final ingpection and acceptance of master
11ft station and forcemain piping system
by representatives of the City of Tarpon
Springs, Forest Hills, and LBS. This
will include the final acceptance of the
11t station structure and pumping faciil-
ties, forcemain piping Installation,
restoration of disturbed areas during the
constructfon of the forcemain along its
routeI and final point of connection to

t

th.c y.l ',.tm A48 0 0 AR JFIER AR AN F D '.k
TOTAL TIME TB;'FE%FI"

! / SCHEDULE (43 months)
As soon as & decision is made as to whether toproceed with the
engineering, approvals and permitting aspects of Alternative "A"
or Alternative "B", LBS will be very happy to immediately begin
the necessary services to accomplish and perform the above detalled
items. As you can see from the above itemlzed time schedules, the
entire process is very lengthy, whether Alternative "A" or “B" is
utilized. In addition, there are numerous additional ownership,
legal and accounting items that need to be performed in order to
reach the ultimate goal projected in either of the two (2) above-
outlined alternatives. These ownership, legal and accounting
items can be performed at the same time as the above engineering/
construction/permitting ftems are being accomplished. In addition,
we have taken into consideration the potential overall between
different specific technical, construction and permitting aspects
in arriving at an equitable time schedule that will actually
provide the total time schedules dhown above.

If additional information or services are required regarding this
project, please do not hesitate in contacting us.
-

Yery truly yours, >
RAS, BAUR AND STEVENS

" Qandy” Lloveras T~ (seaLd ‘u
Florida Registered Engineer No. 8508

cc: Michael Allen, Esquire
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IN THE CIRCUIT COURT
SIXTH JUDICIAL CIRCUIT,
PASCO COUNTY, FLORIDA.

STATE OF FLORIDA DEPARTKENT
OF ENVIRONNENTAL REBGULATIOR, CASE NO. CA 90-3578 Div. G

Plaintife,
v.

ROBERT DRENER as Director

and Trustee of FOREST HILLS
UTILITIES, INC., a dissolved
corporation; and

ROBERT L. DREHER, individually,

Dafendants.

ADDENDUM TO STIPULATED SETTLEMENT AGREENENT

The partias hnr.tg, State of Florida Dapartment of
Environmental Ragulation ("DER"), Forest Hills Utilities, Inc.
("Forest Hills"™) and Robert L. Drshar (®"Dreher") agree to the
entry of this Addsndum to Stipulated Settlement Agresment
("Addendun”) which is heraby incorporated and made a part of that
Stipulated Settlement Agresement ("Agrsement®).

The parties agras that certain issues have arisen since the
drafting of the Agreemant and that in an effort to settle those
issues prior to trial the parties agEQQ the this Addendum should
ba executed.

‘ 1. Forest Hills agrees to pay 55,000 in addition to the
penalties set forth in the Agrsement. This money will be paid in
four monthly installments as provided in the second paragraph of
section 7 of the Agreement. However, instead of four payments of

$2,500 as provided in that.secticn, the payments will be $3,7.0.
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Drsher agrees to guarantee payment of this $5,000 as provided in
the Agreement. ]

2. This payment of §35,000 will be in complete settlement of
all claims DER has for damagas, oivil penalties, costs, expenses
and attorney’s fees against Forest Hills Utilities, Inc. or Robart
xew + r~Dreher for any alleged violations arising from the submittal of or - -
failure to submit accurate or complate Monthly Opsrating Reports
prior to the nntry‘pt the Agreement and this Addendrz. Nothing in
this Addendum or the Agresment should be construed as affecting
any rights DER may have against any other psrson for these allaged
violations. /

3. Forast Hills agrees that Cacil Raymond will no longer be
the certified oparator for the plant. Forest Hills will have 30
days to replace him. If a longer time is necessary to hire a
replacenent, Forest Hills may reguest an extension of time
pursuant to the requirements of the Agresment.

4. It is intended by the parties that submittal, apﬁroval,
implemantation and completion of the plan for abandonment of the
plant described in the second paragraph of Paragraph B of Ssction
5 of the Agreement is a part of the Agreement which iz independant
of the requirsments of the schedule for Connection of the Flant.

EXHIBIT _ A
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5. This Addendum and the Agrsemsnt and the attachments
therete contain the entire agreement of the parties.

77

Counsel for Defandants Aslistaﬁt Cnaral Counsel
$000 Keystone at the Crossing State of Plorida Department
Suite 560 ’ of Environmental Regulation
Indianapolis, Indiana 46240 2600 Blair Stone Road
Tel. (317) 844-118S Tallahasseea, FL, 312399-2400
o Tel. (904) 488-9730
e p FBN: 356115
W
YSbert L. Draher :

Individually and as President of
Forest Hills Utilities, Inc.
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IN THE CIRCUIT COURT SIXTH JUDICIAL CIRCUIT
PASCO COUNTY, FLORIDA

STATE OF FLORIDA DEPARTMENT
OF ENVIRONMENTAL REGULATION, CASE NO. CA 90-3575 Div. G

Plaintife, : )
v.

ROBERT DREHER as Director

and Trustes of FOREST HILLS
UTILITIES, INC., a dissolved
corporation; and

ROBERT L. DREHER, individually,

Defsndants.
/

ORDER APPROVING STIPULATED BETTLENENT AGREEMENT

The parties hersto, State of Florida Department of
Environmcnta;gntqulltion, by oouﬁ-ol, David K. Thulman, and Forest
Hills Utilities, Inc. ind Robert L. Drehar, individually, and by
counsel, Diane Xuenzal and Michael Allen, having reached a
Stipulated Ssttlemant Agreement, it is ORDERED:

1. The Court approves the attached Stipulated Settlement
Agreement and the Addendum to Stipulated Settlement Agreement.

2. The s;ipulat-d Settlement Agresment provides for the
renovation of éhe Forest Hills Sewage Treatment Plant or its
connection to an adjacent County or Municipal plant. This
connection or renovation will require months to complats and the
parties have requested that this cns; revain open and pending
until eithar the connaction or renovation is complhtnd.

3. Therefore, notwithstanding the provisions of Fla. R.
Civ. Pro. 1.420, this cass will not be dismissed for failure to

prosecute during the pendancy of the Agreement and the clerk is

EXHIBIT | é&
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instructed to keeap this case on pending status.

4. The parties will promptly inform the court upen

successful completion of the Agreement.
ORDERED, this Zz day of Fabruary, 1993.

Distribution to:

Pavid K. Thulman /
Assistant General Counsel
State of Florida Departaent
of Environmental Regulation
2600 Blair Stone Road
Tallahassas, FL 2322399-2400

Diane V. Kuenzel

4111 Land O’ Lakes Blvd.
Suite 302-B

Land O’ Lakes, FL 34639

Michael Allen
9000 Keystons Crossing, #£560
Indianapolis, Indiana 46240

7o/l LAWRENCE B KEZOUGH

Judge Lawrence E. Keough
Circuit Ju ige
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BULK MANZEMATRER . ZREAINENT_AGREEMENT
BEINEER FOREST HILLS
AND_PASCO COUMNTX

THIS AGREEMENT, made and entered into this ___  day of

« 1995, by and between Forest Hille Utility, Inc., =a

Florida Corporation, organized undor' the laws of the BState of

Florida, hereinafter referred to as "Utility", and Pasco County, a

political sesubdivision of the State of Florida, acting by and

through its Board of County Commiesioners, the governing body
thereof, hereinafter referred to as "County”.

KITNESSETIHN:

WHEREAS, the Utility has received a certificate from the
Florida Public Service Commission authorizing the provision of
public sewer service to an area located in the southwest portion of
the County pursuant to Chapter 367.041, Florida S8tatutes; and,

WHEREAS, the Utility has requested the County to provide such
bulk wastewater treatment service for its existing customers and
specifically designated new customere of Forest Hiile’ system; and,

WHEREAS, subject to the conditions and limitations set forth
herein, the County desires to provide bulk wastewater treatment
services to Forest Hills for the purpose of offering centralized
wagt sater services from the New Port Richey Wastewater Treatment
Plant which presently possesses sufficient excess capacity to
provide such treatment; and,

WHEREAS, in conjunction with the requested service the
County desires to provide certain standards for the expansio.. of

the Utility's wastewater trsatment syﬂ;om and certain requirements
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for the quality of o!fluont delivered by the Utility to the County
for treatment.

NOW, THEREFORE, in consideration of the premises which sghall
be deemed an integral part of this Agreement and of the mutual
covenants and conditions set forth hexein, the County and Utility
intending to be legally bound thereby, agree as follows:

Section 1. Purposse.

It is the purpose and intent of this Agreement to provide for
central public sewver services to existing homes .nd structures and
future homes and structures located in the cortificat-d area of
Forest Hille and t; provide for additional assurances of timely
payment to the County of all costs incurred in the provision of
such service by the County, ipcluding, but not limited to, cost of
operation and maintenance, debt service costs, capital costs,
renewal and replacement costs, and expansion costs. All terms and
conditions contained herein shall be read and interpreted in a
manner consistent with and in furtherance of this purpose and
intent.

Section II. Bulk Wastewater Ireatment Service.

A. Subject to the conditions and limitations set forth in
this Agreement, the cbunty shall provide bulk wastewater treatment
serv. .es in an amount of 225,000 gallons per day (annual average
daily flow or °*AADF") to Forest Hills. Such services shall be
provided through an extension of the County’'s collection sysetem.
The County shall use its best efforts to construct and complete the

extension and master pump station within eighteen (18) months of

2
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the effective date of this agreement. The new master pump station
to be constructed by the County shall be at the location depicted
on Exhibit “"A®. Forest Hille shall convey or dedicate the property
or an appropriate easement in the property described on Exhibit *A-
to the County within thirty (30) days of the effective date of this
Agreement. Forest Hills shall be responsibie for making the actual
connection to the County’s master pump station. The location and
type of connection to the master pump station shall be approved by
the County prior to the time the work is actuslly porfornad. Such
work shall be supervised and directed by the County and must meet
all applicable State and County standards. It shall be the
responsibility of Forest Hills to furnish proof from its engineer
to the County’s Utility Director and/or other appropriate members
of the staff of the comparability and equivalency of all seuch
material and standards of performance as previocusly mentioned.

1. Forest Hills agrees to reimburse the County for the pro
rata share of the cost of the line extension and conetruction of
the master pump station performed by the County. The amount of
such reimbursement shall be One Hundred Thousand and no/100 Dollars
(5100,000.00) which shall be paid by Forest Hills to the County in
accordance with the following schedule:

{a) Ten Thousand Dollars (510,000) within thirty (30) days of

execution of this agreement;

(b) Twenty-Five Thousand Dollars ($25,000) within thirty (30)

days of the County’s notice that the County has sclicited

bide for conetruction of the line extension;

EXHHEI
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(c) Twenty-Five Thousand Dollare ($25,000) within thirty (30)
days of the County’s notice that construction of the
master pump station has commenced;

(d) Twenty-Thousand Dollars (5$20,000) within thirty (30) days
of the County’s notice that the line extension
conetruction has been completed; and,

(e) Twenty-Thousand Dollare ($20,000) within thirty (30) days
of the County‘s notice that the master pump station
construction has bassh completed.

2, Forest Hills shall 4inatall, a; part of 1i+s
connection to the County system, an approprlate metering device(s)
meeting County specification provided by Forest Hill, at Forest
Hill's cost, at all pointse of connection which is acceptable to the
County for the purposes of determining the amount of wastewater
treatment services being provided by the County pursuant to this
Agreement. It shall be the responsibllity of Forest Hills to pay
all costs associated with the purchase and installation of such
meter(s). The County shall own, operate, and maintain the
meter(s), and the County shall have the absolute right of access
for testing, reading purposes, and for any necessary repairs to
maintain the integrity of the County’s wastewater collection
system. Forest Hills shall also be provided reasonable access to
the meter(s) for testing and reading purposes.

3. Meter Reading and Payments - The County will invoice
Forest Hills on a monthly basis in accordance with meter readings

taken. Forest Hills ehall make payment based upon the meter

4
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readings within thirty (30) days after receipt of the involce from
the County. In the event that the payment ies not made within
thirty (30) days after receipt of the invoice, Forest Hills agrees
to pay interest or penalties as established from time to time in
the County’s utility system service regulations on the cutstanding
balance until paid in full. Nothing contained herein, including
the cﬁarging of interest, shall extend the due date for any payment
and any failure to pay on or before the due date shall be
considered a default under the terms of this Agreement entitling
the County to those remedies set forth in the default section
including, but not limited to, termination of service. Forest
Hille shall not be liable for the costs of the purchase aond
installation of any additional meters or similar equipment or
devices used to measure the amount of westewater treated. In the
event Forest Hills disputes the accuracy of any meter reading, it
must notify the County within fifteen (15) days of billing and
demonstrate through appropriate calibration testing that the meter
is either not properly calibrated or is not functioning properly.
All meter readings not disputed within fifteen (15) days of receipt
by Foreet Hills are final and not subject to dispute. In the event
Forest Hille disputes the billing it shall still pay the amount
billed by the County unless the error is self-evident or obvious
when ompared to typical average useage and/or historical flows.
If it is subsequently determined, in accordance with the procedure
specified below, that the billing is in error then Forest Hills
will be reimbursed or credited for any difference within thi:ty

5
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(30) days of such determination. 1If Porest Hills demonstrate that
the County’s meter is not working properly then the Couniy shall be
responsible for the cost of testing, repair, or replacement. In
the event of any unresolved dispute councerning the meter’s
performance ©or accuracy, the parties agree to mutually select an
independent testing company qualified to perform appropriate tests
upon the meter. The decision of this mutually selected testing
company as to the meter's performance or accuracy shall be binding
upon the parties. 1In the event the meter is determined to be
accurate with the mahufacturer’s range of toleranée then the cost
of testing shall be paid by Forest Hills. If the meter .s
determined to be inaccurate and outside the range of tolerances
then the County shall pay for the cost of testing.

B. Monthly Service Rates - Forest Hille agrees to pay the
County a service rate of Three and 13/100 Dollarse ($3.13)) per
thcusand gallons of wastewater treated based upon the meter
readings. This initial user service rate, including any or all
components thereof, may be adjusted upward or downward by the Board
of County Commissioners from time to time in accordance with the
County‘s rate-setting procedures.

C. ZImpagt Feesi

(1) Existing Development - A One and 00/100 Dollar
($1.00) per thousand gallons capital recovery gurcharge shall be
charged by Pasco County for wastewvater flow treated from Porest

Hills for exieting development within the Public Bervice Commission

certificated area of Forest Hille Utilities. Existing develc ment

EXHIBIT _E_
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for purposes of this Agreement shall include all structures and
development within the certificated area of Forest Hills Utilities
at the time of uiecution of this Agreement regardless of whether
such development is then receiving utility service from Forest
Hills. This One and 00/100 Dollar ($1.00) per thousand gallons
capital recovery aurcharge shall no longer be charged by the County
after the twenty-fifth (25) anniversary of this agreement and no
additional impact fee or capital recovery surcharge shall be
collected by the County under this agceement or ary extension of
said agreement for the 225,000 gallons per day (AADF).

(2) Ccommitted Development - No additional, upfront
impact fee shall be charged for any development which connects to
Forest Hillse Utilities within five (5) years of this agreement for
which: (a) an impact fee or connection fee has previously been
collected by Forest Hills; or, (b) Forest Hills has contractually
obligated or otherwise committed to provide such service prior to
this agreement without collection of additional impact fees. For
purposes of this agreement, “"committed development“ shall
specifically include those properties identified in Exhibit *B*,
attached hereto and incorporated herein by reference. However, the
wastewater flow from such connections will be subject to the One
and 0/100 Dollar ($1.00) per thousand gallon surcharge applicable
to existing development under the same terms and conditions as
expressed above in subparagraph C.({(1l).

(3) HNey Devealopment - Any new, previously uncommitted
development within Forest Hills Service Area shall pay an upfront

EXHIBIT __B—-
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imapct fee to the County at the time a building pernit is issued in
an amount determined by multiplying the then current County impact
fee by a fraction, the denominator of which is the original term of
this agreement (2% years) and the numerator of which is the number
of years which have elapsed since the execution of this agreement,
roundgd to the nearest .5 years. For example, if a permit for a
new home is pulled within the third year of thies agreement, the
owner would pay the County an upfront impact fee determined as
follows: 3/2%ths times the then current wvastewater impact fee for
the County. The vastewater flow from the conﬁection of new
development shall aleo be subject to the One and 00/100 Dollar
($§1.00) per thousand gellons surcharge applicable to existing
development under the same terms and conditions expressed above in
subparagraph C.(1).

D. Excess Capacity - The County agrees to treat wastewater in
exceas of 225,000 gallons per day (AADF) pursuant to this Agreement
provided sufficient unuped and uncommitted capacity is available at

the New Port Richey Wastewater Treatment Plant, a8 determined by

the County, and all appropriate permits have been obtained by
Forest Hills from State regulatory agencies. Fores Hille and the
County agres that the impact fee for such excess capacity shall be
the same as the impact fee for New Development as set forth in
C.{(3, above.

E. DPRiachargs Regulatiops — Forest Hills agrees to abide by
the Pasco County Sewer Use Ordinance including the Regulations for

Discharge to Pasco County Wastewater System in its entirety an_ as

of
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it may be changed from time to time by requirement of federal or
state authorities and/or by the County. In the event a customer of
Forest Hills violates the County’'s discharge regulations then that
customer shall be responsible for any cost incurred by ths County
for the violation, including any fine levied by any regulatory
agency. Furthermore, Forest Hills agrees to cooperate with the
County in any effort to detect and correct viclations of the
discharge regulations.

r. Coordination of Flows - Forest Hills will cooperate in
every poessible way with the County to coordinnto'flowa into the
plant so that they shall not exceed the permitted per-day waximum
for the plant. However, both the County and Porest Hiils agree
that the abjlity of Forest Hills to control flows for any
eignificant length of time is subetantially limited due to the

absence of any storage capacity in its wastewater system.

G. fService Commlitment - The County shall use its best efforts
to provide the treatment capacity needed by Forest Hille to service
its customers. However, the County shall not be liable in damages
to Forest Hills as & result of ite inability to provide sewer
services pursuant to this Agreement when such inabillty \is
attributable to equipment failure, regulatory restrictions, or
uncontrollable circumstances and the customers of Forest Hills are
being affacted and treated in a similar manner as customers of the
County within the area served by the New Port Richey Wastewater
Treatment Plant. The County further agrees with respect to the
225,000 gpd AADF that it will not dilC{Lﬂinato in favor of itas uwn
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retall customers in the provision of service to the customers of
Forest Hills. In the event substantial flooding within Pcrest
Hills service area, arising as a result of a natural disaster as
determined by the County, significantly inc:ease flows o! Forest
Hills above the AADF, then the parties agree appropriate billing
adjustments will be made.

ﬁ. Public Saver Collection System - Forest Kille shall, at
its expense:

1. Purchase, install, repair, or maintain ite entire
wastewater collection system, including all lew§r lines, pump
'stationl, and other facilities and appurtenances that may be
necessary in order to tap into or make connections with the
County's wastewater system.

2. Cause to be conducted all investigations and testing
that may be required in order for Forest Hills to tap into said
system, including all design, construction, repair and maiuntenance
of said connection equipment.

3. Cause all sewer lines, pump stations, and all other
facilities required for the connection to the County system to be
repaired and maintained in accordance with appropriate County
atandards and specifications.

I. Permits ~ Forest Hills shall have the responsibility of
securi-j end maintain all necessary permits from all governmental
agencies having reguletory authority of Forest Hills’ public sewer

collection system. The County shall have the same responsibility

as to its eever system.

10
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Section IIXI. @eparal Provisions.

A. These conditions are binding upon the successors and
assignees of the parties hereto. Whenever one (1) party gives
notice to the other party concerning any o: the provisions of this
Agreement, such notice shall be given by certified mail, return
receipt required. Said notice shall be desemed given when it is
deposited in the United States mail with sufficient poetage prepaid
(notwithstanding that the return receipt is not subsequently
received). Notices ahall be addressed as follows:

Pasco County: . County Administrator

Pasco County Govarnment Center
7530 Little Road
New Port Richey, Florida 34654
Forest Hills: Robert L. Dreher
1518 U.8. Highway 19
Holiday, FPlorida 335%0
These addresses may be changed by giving notice as provided for in
this paragraph.

B. No walver of breach of any of the terms of this Agreement
shall be conetrued to be a walver of any succeeding breach.

Bection IV. Dafault.

If either party materially fails or defaults in keeping,
performing, or abiding by the terms and provisions of this
Agreement, then the non-defaulting party shall give written notice
to t & defaulting party specifying the nature of the default. If
the defaulting party does not cure the default within thirty (30)
daye after the date of written notice, then this Agreement, at the

option of the non-defaulting party, shall terminate. 1In the e¢./ent
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the County elects to terminate pursuant to this S8ection such
termination seshall include the cessation of bulk wastewater
services. Neither party shall be relieved of liability to the
other for damages sustained by virtue of any party wrongfully
exercising this provision. <This paragraph is not intended to
replace any other legal or squitable remedies available to any non-
detauiting party under Plorida law, but it is in addition thereto.
Notwithstanding the foregoing, any failure to make timely payments
shall be considered a material default under the terme of this
Agreement without the necessity for any written ﬁotice to Forest
Hills.

Bection V. Utility fystem Chatges.

Forest Hills shall fix, revise, maintain, and collect s ch
fees, rates, rentals, or other charge for the use of the products,
servicee and facilities of ite utility eyetem as shall be necessary
to fund the timely payment of ite respective obligatione and
liabilities under this Agreement. Forest Hills shall maintain its
utility system operation and maintenance accounts throughout the
term of this Agresment for the purpose of paying ite obligations
and lliabilities hereunder. The County agrees that any increase in
the bulk wastewater treatment rate chargeable to Forest Hills shall
not take effect until the County has provided Forest Hills with at
leas. ninety (90) days written notice of said increase.

scction VIi. Miscellanecus Provision.

A. 1In the event the parties’ performance of this Agreement,

other than the payment of money, is prevented or interrupted by
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consequent of an act of God, or of the public enemy, or national
emergency, allocation, or other governmental restrictions upen the
use or avallability of labor or materials, rationing, civil
insurrection, riot, racial or «civil rights disorder or
demonstration, strike, embargo, flood, tidal wave, tire, explosion,
bomb dgtonation, nuclear fallout, windstorm, hurricane, sinkholes,
earthquake, or other casualty or dissster or catastrophe,
unforeseeable failure or breakdown of pumping, tranemission, or
other facilities, governmental rules or acts or orders or
restrictions of regulations or requirements, acts or actions of any
government, except the County, or public or governmental authority,
commission, board, agency, official, or officer, or judgment or a
restraining order or injunction of any court, the party shall not
be liable for such nonperformance, and the time of performance
shail be extended for such time period that the party is diligently
attempting to perform.

B. The parties hersto agree that from and after the date of
execution hereof, each will, upon the request of the other, execute
and deliver such other documents and instruments and take other

actions as may be reasonably required to carry out the intent of

this Agreement.

C. This Agreement shall not be considered an obligation on
the part of the County to perform in any way other than as
indicated herein. The County lhall.not be obligated under the
terms of this Agresment to treat additional wastewater from Forest

Hills from areas ocutside of its certificated area or areas w.ich
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are not presently served by Forest Hills unless the County issues
written notification that it does not object to such additional
service. Forest Hills’ service area jie more epecifically
identified on Exhibit "C" attached hereto and inébrporatod herein
by reference,. .

D. This Agreement -Hall be binding upon the heirs,
repressntatives, and aassigns of the parties hereto and the
provision hereof shall constitute covenants running with the land
for the benefit of the heirs, representatives, and assigns of the
party. However, this Agreement shall not be a-signed by Forest
Hills without the express permission of the County; however, such
consent shall not bes unreasonably withheld by the County.

E. In the event the County ever elects to exercise its puwer
of eminent domain for the purpose of acquiring all, or any part, of
the utility system which may bs owned by Forest Hills, the County
will not be required to pay Forest Hille for any value which might
be attributable to the services provided by the County under the
terms of this Agreement. In other words, such services provided by
the County under this Agreement shall have no residual value in the
svent the County eeeks to condemn all, or any party, of Forest
Hills’' system. This shall not be construed as a walver of any
defense, including the defense of lack of authority, Forest Hillas
may have to such an action by the County or to any claim for
compensation as an ongoing business concern. Furthermore, the

County agrees that the existence of this agreement shall not be

used to reduce the value of Forest Hills Utility as an onqgoing
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business concera.

F. Term - This agreement shall have a term of twenty-five
(25) years commencing on the date of execution of this Agreement.
Upon approval of the County, Forest Hille shall have the right to
renev this agresement for an additional twenty-five years. Forest
Hillo‘nhall notify the County within six (6) months prior to the
expir#tion of the initial term of the decision to renew and the
County agrees that its approval of such renswval shall not be
unreasonably withheld.

G. Forest Hills agrees that immediately upon ;xacution by the
County of the Bulk Wastewater Agreament Forest Hille will file the
same with the Florida Public Service Commission and, in the svent
Commission approval is required, Forest Hills ehall use its best
faith efforts to obtain such approval. Notwithsetanding any other
provision of the Agreement, in the event the Commiseion approval of
this Agreement is reqguired prior to its effectiveness, the same
must be approved in ite entirety as a condition precedent to the
County’s obligations hereunder.

H. Each party acknowledgeos that it has played an equal role
in drafting this agreesment and, as a result, in ths svent of any
ambiguity contained herein the same shall not be construed against

or in favor of either party.
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IN WITNESS WHEREOF, the County and the Utility have executed
this Bulk Wastewater Treatment Agreement on the date, month and

year firet above written.

(SEAL) BOARD OF COUNTY COMMISSIONERS

OF PASCO COUNTY, FLORIDA
ATTEST:
B. BY

Clerk Chalrman

WITNESSES: o FOREST HILLS UTILITY, INC.

BY

President,

APPROVED AS TO LEGAL FORM AND CONTENT
Office of the County Attorney

By

Attorney
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23.
24.
25.
26.
7.
28.
29.
30.
3l1.
32.
33.
34.

FOREST HILLS UTILITIES, INC.
LOTS COMMITTED TO SEWER SERVICE

Turro's property on B8R 595

Dr. Gill's 8 Acre Islamd in Porest Hills East

John Schlotter's property on BR 395

U.5. Bwy 19 (283.50 ft. TR 14 31-26~-16-0010-01400-0040)

Warehouse property (19—26-16-0010—04000—0000)'

Corner Barryhill 24. & BR 393 ( 29-28-16-0000=00500-0040)

Flora Ave. Lot 707, .as Tecorded in Plat book 9, pages 15-15, Forest Hills, Unic 11

Parcel lying South of Lot 1014, as recordad in Plac book 10, page 144, Forest Hills,
Unit 23, Horth of Pinellas/Pasco County line. :

Baroque Dr. Lot 1182, as recorded in Plat book 10, page 22, Forest Hills, Unit 19
Riddls Rd. Lot 36, as recorded in Plat book 6, page 64, Riverside Haights

Riddle Rd. Lot 37, as recorded in Plat book 6, pags 64, Riverside Haights

Riddle Rd. Lot 26, as recorded in Plat book 6, page 64, Riverside Haights

Flotilla Dr. Lot 3, as recorded in Plat book 6, page 64, Riveraide Heights

Cheyenns Dr. Lot 5, as recorded in Plat book 1, pages 69-70, Dodge City, Unit 1
Cheyenne Dr. Lot 10, as recorded in Plat book L, pages 69-70, Dodge City, Unit 1
Cheyenne Dr. Lot 1591, as recorded in Plat book ll, page 60, Foreet Hills, Unit 25
Silver Spurs Dr. Lot 44, as recorded in Plst book 1, pesges 69-70, Dodge City, Unit 1
Silver Spurs Dr. Lot 45, as tecorded in Plat book 2, pages $9-70, Dodgs City, Unit |
Silver Spurs Dr. Lot 46, as recordad in Plat book 2, pages 69-70, Dodge City, Unic 1
Golden Huggett Dr, Lot 90, as recorded in Plat book 1 pages 69-70, Dodge City, Unit 1
Tumbleweed Dr. LOt 4, as recorded in Plat book 13, pages 57-58, Forest Hills East, Unicl

Tumbleweed Dxr. LOt 115, as recorded in Plat book 13, pages 57-58, FOrest Hille East,
Unit 1

Cosmos Dx. Lot 48, as recorded in Plat boock 13, pages 5$7-58, Forest Hills East, Unit 1
Mariposa Dr. Lot 89, as recorded in Plat book 13, pages 57-58, Forest Eills East, Unit
Mariposa Dr. Lot 92, as recorded in Plat book 13, pages $7-58, Forast Hills East, Unit
Maripo: . Dr. Lot 93, as racorded in Plat book 13, pages 57-58, Yorest Hills East, Unit
Mariposa Dr. Lot 94, as recorded in Plat book 13, pagss 57-58, Forest Hills East, Unit
Ivy La. Lot 237, as recorded in Plat book 15, page 93, Forest Hills East, Unit 3
Catskill Rd. Lot 409, as raccrded in Plat book 24, paga ll, Forest HIlls East, Unit 4
Flotilla Dr. Lot 1466, (32-26-16-059B-00001~4660)

Flotilla Dr. Lot 14635, (32~26-16-059B~00001~4650)

Flotills Dr. Lot l4l6, (32-26~-16-059B-00001-4570)

Park Placa Lot 7, (32-26~-16-0220-00000-0070)

Paxrk Place Lot B, (32-26~16~0220-00000-0080)
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35, Park Place Lot 9, (32-26-16-0220-00000-0090)

36. Park Place Lot 10, (32-26~16-0220~-00000-0010)
37. Park Plsce Lot 11, (32-26~16-0220-00000-0110)
38. Park Place Lot 12, (32-26-16-0220-00000-0120)
39. Park Place Lot 13, (32-26~16-0220-00000-0130)
40. Park Place Lot 14, (32-26-16-0220-00000-0140)
4i. Park Place Lot 15, (32-26-16-0220~00000-0150)
42. Park Plece Lot 16, (32-26-16-0220-00000-0160)
43, Park Place Lot 17, (32-26-16-0220-00000-0170)
44. Park Place Lot 18, (32-26~16-0220-00000~0180)
45. Park Place Lot 19, (32-26~16-0220-00000-0190)

46. Parcel of land at Vest and of Forest Hills Colf Courss, North of Pinellas/Pasco
County line, set aside for futurs apartments (approx 18)
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FOREST HILLS UTILITIES, INC.

Limiced Proceeding

Accounting Report
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Cronin, Jackson, Nixon & Wilson
CERTIFIED PUBLIC ACCOUNTANTS. P.A.

JAMES L. CARLSTEDT, CPA 2580 GULF-TO-BAY BOULEVARD
JORN i CRONIN, JR., C.PA SUITE 200
ROBERT H. IACKION. C.PA CLEARWATER, FLORIDA 346254419
RODERT C. NIXON, C.PA (813) 7014020

HOLLY M TOWNER, C.PA. FACSIMILE

JAMES L. WILSON, C.PA mi3) 7-3602

November 25, 1996

officers and Directors
Forest Hills Utilities, Inc.

In accordance with your request, we have prepared the
accompanying Special Report of Forest Hills Utilities, Inc. This
report is intended solely for use as part of a limited proceeding
application for utility rate increases, to be filed with the
Florida Public BService Commission, relating to recovery of
purchased wastewater and other coats associated with the tie-in
with the Pasco County Wastewater System.

Because this Special Report was not audited by us, we do not
express an opinion or any other form of assurance on it.

Ctrme, pfrcdprrs s Ve dilpre

CRONIN, JACKSON, NIXON & WILSON

EXHHNT._de__
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Forest Hills Utilities, Inc.
Dascription and Summary of Tie-~In
With Pasco County for Purchased Wastewater Trsatment

On February 12, 1993, Forest Hills Utilities, Inc. entered into a
Stipulated Settlement Agreemsnt with the Florida Department of
Environmental Regulation (DER) in Cass No. CA90 3575, S8ixth Judicial
Circuit Court, Pasco County, Florida.

The settlement resolved snforcement proceedings originally related to an
unpermitted discharge which resulted in an October, 1985 Consent Order
betveen the Utility and DER. That 19835 order regquired that the
percolation pond be renovated to provide for more efficient percolation
so that unpsrmitted discharge would not continue. Although Forest Hills
constructed sand filters and a French drain system, DEP did not believe
that the improvements met the conditions of the Consent Order. On August
2, 1990, a Petition for Enforcement and Complaint was filed by DER
against Forest Hills and its president, Robert L. Dreher, to enforce
compliance with the 1985 Conssnt Order.

Under the terms of tha Stipulated Ssttlement Agreement, the parties
agreed that Forest Hills could choose one of two possible solutions to
DER requirements: (1) Renovate and or reconstruct the existing treatment
plant (vhich may include the idea of constructing an entirely new planct);
or (2) connect the Utility to an outside regional, county or municipal
systenm and terminate tha operation of the existing wastewater treatment
plant.

Both parties agreed that connection to an outside county or municipal
system was the preferred solution. In particular, the Utility was
actively pursuing connection with the City of Tarpon Springs, whose
facilities wvere closest to Forest Hills. At the time, 1993, Pasco
County’s closest tie-in point wvas approximately two miles from the
Utility.

Although intense negotiations between Forest Hills and the City of Tarpon
Springs resulted in a draft bulk Service Agreement, the agreement was
rejscted by the Tarpon Bprings City Council.

In mid 1994, the Utility learned that Pasco County was planning an
extension of its U8-19 force main to a point contiqgquous to Forest Hills’
service area and opened negotiations for a bulk Wastevater Agrsement.
Although ! would take approximately 18 months for the County to axtend
is force main, Forest Hills could still mest the timetable contained in
the Stipulated Settlement Agresment.

In April, 1995, Forest Hills signea a bulk Wastewater Treatment Service
Agresnment vith Pasco County, which was approved by the County Commission
on April 4, 1995. Under the terms of the agresment (2% year term), Pasco
County would extend its force main and build a master pump station.
Forest Hills would construct a force main from its system to the master

Schedule No. 1
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pump station and reimburse the County for its prorata share of costs, in
the amount of $100,000. The County would treat up to .22% mgd based on
annual average daily flow. Forest Hills would also pay for the cost and
installation of a flow meter. The Utility would pay the County’s bulk
rate which is currently $3.23 per 1,000 gallons.

Oon November 15, 1996, Pasco County completed its facilities, and Forest
Hills intends to connact as soon as rates including the cost of purchased
wastevater treatment are approved by the Commissjion.

The purpose of this proceeding is to obtain an emergency interim rate
increase to enable Porest Hills to pay the County for purchased sevage
treatment and to obtain permansnt rates which recognize the change in
operations.

Schedule No. 1
Page 2 of 2
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Forest Hills Utilties, Inc.

Additional Revenue Requirement and
incresss to Exisling Rates For

Propossd
Pasco County Force Main Tie-in end Purchased Bewage Costs

Line Reference Incizase

No. Component Schedule No. in Cost
1 Operslion & Maintenanoe expense 4 § 178,141
2 Depreciation 5 4,158
3 Taxes other than incoms 6 2410
4 Amoriizadion of plent sbendonment costs 7 17,028
5 Addiional opersiing axpenses 202,643
L Required rate of retum 8 13,878
7 Tota! addiionsl expense and retum before
8 Reguisiory Assssament Fees (RAF's) 218,321
9 Divide by RAF expension factor 0.955
10 Total addiional revenue requirement 226 514
11 Divide by annusitzed revenus 11 $ 218822
12 Percentage incresse in revenue and rates requited 103.47%

EXHIBIT C
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Forest Hils Utities, Inc.

Schedule of Present & Proposed Rates
Pasco County Force Main Tie-in
Monthly Rates
Present “Proposed
Sewer (103 47% Incrasse)
Residential

Base faciity charges

Al mater sizes $ .24 $ 18.80

Galionage charges par 1,000 galions
Mademum of 10,000 galions) 120 282
Sommarciat

Base facility -harges

8/8° x 34" 024 18.80

1" 2308 48.98

11 4583 93125

ry 7391 150.38

3 147.81 30075

4" 23093 486 87

e 481 .92 930.87

Gatlonage charge per 1,000 galions 120 262

EXHIBIT ..__Cc_
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Forest Hills Ltiities, Inc.
Estimated Change in Operations & Maintenance Expense

oo wa n.u~,|g§

10
1

12
13

14
15

17
18
19

20
21

Pasco County Force Main Tie-in
Actusl Proforma
Yeer End Proforma Adjustments Year End
73188 Reductons  Additions _ 7/31/86
A)
Loy - Plant & LS Maint. §227 % (5.227) {5.227)
John - Maint. Helper 4,205 (4,205) {4,205)
Casuel Labor 854 (gg_; 854
10,208 (10, (10,288)
B)
Pasco County (Schaduls No. 10) $ 257,728 257,738
C) Shxigs Removal Expense
Havling/Dispossl 20,165 (20,165) (20,165)
D) Purchasad Power
Sewer Piant 19,120 {18 120) (19,120)
E) Chemicala
Trestment Piant 13,100 {13,108) (13,109)
F) Maiadals & Suppiies
Plant Structures 488 (488) (486)
Rapidrain Pump 1,083 {1,083) (1,083)
Rapidrain Blowers 1.578 (1,678) (1.578)
Ptant Equipment 1,790 {1,780 (1,790)
49017 (4,917) {4.817)
G) Copiract Sarvicas
Sewer Operations 12,000 {12,000) (12,000)
Total ’ EIHT i ‘zglﬂ’l, ! gwlna ! 178,141
EXHIBIT ._C.‘....
Page _{@_of 1.
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Forest Hilis Utililes, inc.

Schaduie of Depreciation Expense
Paaco County Force Main Tie-in

Cost of new force main

(Schedule No. 9)
Cos of refired plant

Costof Depreciaion  Deprecistion
Faciiities Rate Expense
$ 27,720 I 7.185
{121,173) 2.5% (3.028)
g 98,547 4 156

EXHIBIT C
Page .ﬂ_ of _Lﬂ_
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Forest Hills Utilitles, inc.
Schedule of Taxes Other Than income
Pesco County Force Main Tie-n

Tangibie Propedy Taxes
Estimated cost of force main

Nat book value of property retired
(Schedules No. 7)

Net incresss in taxable property
Current Pasoo County Millage rate

Total increase in taxes other than income

Payroli Taxes
Raduciion in salanes
FICA rats

Sve N G0 run-a |§E

11 Tota! reduction in payroll taxes

12 Tois! increass in taxes other than income

$ 217,120
(70,988)

148,754
0021841

3__ 23205

$ (10.288)
___oores

s__241

Schedule No. 8
EXHIBIT C’

Page _6_ of .‘q_




Forest Hille Utiilies, Inc.
Plent Abandonment Cost and Annual Amortization

NARUC Historic Cost Accumulated Loss on

Account of Plam Depreciation Absndonment
1 Calculation of Loss on Plant Abandonmant
2 3534 Land and Land Rights g $00 % 300
3 354 4 Structures & improvemaenis 1000 ¢ (541) 459
4 380.4 Treatment & Disposal Equipment 119,073 {50,058) 89,915
5 24 Outfall Gewer Linss 200 (108) 92
8 $ 121873 § (50,707 70,988
7 Cost of removal 90,382
8 Total abandonment costs $ 181348
e Calculation of Annusl Amoriization
10 Net loss per above $ 181,348
11 Rate of return (Schedule No. 12) 0.78%
12 Annual retum on loss ! 15!700
13 Annusl depraciation on ebandoned plant (1) $ 3028
14 Total annual retum and depreciation 18,809
15 Total ioes on abandonment $ 181,348
18 Divide by snnus! retum and deprecistion 18,8009
17 Amortization period 8 Yesre
18 Requested annual amortization over & Yean § 17,928
19 Note (1) Annusl Detreciation se Fallows:
20 Historic Annusl
21 Cost __Rate Depreciation
2 Stuchures and improvemants 1.000 2.5% $ 25
i Treatment and Disposal Equipment 119973 2.5% 2999
24 Outfall Bewer Lines 200 2.5% 5
25 Totat Annual Depraecietion 3 3028

exrigff e 7
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Forest Hills Litililies, Inc.

Required Rete of Return on Net invested Piant

Pesco County Force Main

Net addiional investment
Reie of retum (Schedules No. 12)

Additionat Rete of Return

$ 217,720
(7,185}

210,538

121,873
{30,707)

70,008

139,589
_ 9.80%

13678
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Line NARUC
No. Account
1 3802

2

3

4

5

B 842
7

8 713
)

10

Forest Hills Utilitles, Inc.

Estimated Plani Costs
Pasco County Force Main Tie-in
Enginessring
Cost Allocated Total

Colieclion Bewars - Force

Pasco County costs § 100,000

Fiora Ave Main 89,755

Labor & Equipment 13,080

Total 182,815 $ 13,234 $§ 190,049
Elow Meter

Cost of meter 12,000 880 12,889

Rebulld it station 8,208 504 8,802
Total eslimated coste gzoa,m B 14807 § 217,720

C

EXHIBIT e——am
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13
14
15

18
17

Foreat Hils Utilitles, inc.
Proforma Purchased Sewage Treatment Costs
snd Galions Trested and Sold
12 Monthe Ended July 31,1008

Gallons Gallons
Treated Sold
o0} (000)

August, 1685 7,029 5,104
September, 1608 .74 8,010
Ooctober, 1908 7.021 4022
November, 1083 8,870 5,835
Decomber, 1605 7,553 5,007
January, 1008 8,014 5083
February, 1090 8,722 8.437
Waroh, 1608 8521 8,589
Aprll, 1098 G411 8,039
May, 1006 8,504 5,724
June, 1008 5,628 §,854
July, 1068 5,840 5,578
Tote! treated/Sold 79,785 89,072
Bulk wastewster rats (1) $ 3.23 K gal.
Toiel annualized axpense § 257,738

(1) Bulk wastewster treatment rate per Pasco County lefter dated
December 13, 10935, rate sfiactive October 1, 1906.

exvigir _C

et

Page {2 of [N

Schedule No. 10



Forest Hills Ulilllies, IncC.
Annusiized Wastewater Revenue
For the 12 Months Ended July 31, 1008

‘J.?'.' Marh Residontial  Commercisl Mul-Family  Authorly Total
1 August, 1985 $ 1383 § 2819 § 620 1 0§ 17394
2 Bogomibor, 1635 14,028 2,857 358 24 17202
3 October, 1095 13,548 3227 443 17 17.233
4 November, 1095 14,507 3,307 410 14 18,328
5  December, 1995 13937 4,008 540 24 18.518
6 January, 1908 14,028 4,102 418 18 18,573
7 February, 1006 14,43 4230 413 21 19,160
8 March, 1698 14,807 4,085 428 18 19,338
9 Apd 1908 14.231 3873 457 1% 18,580
10 May, 1906 14,781 2,083 440 19 18,173
11 June, 1908 14873 3,009 885 23 18,380
12 July, 1998 14,627 2878 482 18 18,005
13 Totl $ IM818 § 41436 § 5637 § 234§ 218922

EXHIBIT __Q;_
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10
11
12

13

14

Forest Hitls Utitities, Inc.
Annualized Wastewstsr Revenue - Resldential
For the 12 Months Ended July 31, 1808

Base Gallensge Total
Gallons Charge at Charge at Revenue
No. of Sold Presani Present st Present
Bilis (000) (1) Rates Rates Rates
August, 1005 907 3682 8§ 9212 § 4724 3 13938
September, 1885 1,000 3.724 9222 4,804 14,028
October, 1995 1,004 3,309 0277 4,269 13,546
November, 1983 998 4,187 0222 5378 14,597
December, 1005 997 3,683 9212 4725 13,037
January, 1098 1,004 3601 9277 4,761 14,038
February, 1696 1,005 3992 $.286 5.150 14,428
March, 1096 1,003 4,204 9.268 5,538 14,807
Apell, 1998 1) 3,878 9.2)1 5,000 14,2314
May, 1096 1,000 4280 8,240 5,521 14,761
June, 1998 1,003 4,190 8,200 5405 14673
July, 1998 1,003 4,154 8.200 5,359 14,827
Total 47,002 § 1710815
{1) Mmdmum of 10,000 galions per month per bili.
EXHIBIT ____C
Page 14 of | 9
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Forest Hilis Utilies, Inc.

Annualired Wastewster Revenue - Commetcial
For the 12 Months Ended July 31, 1988

Base Gallonage Total
Galions Charge at Charge st Revenue
Line Meter No. of Sold Present Present at Present
No. Month Bizs Bills (000) Rates Rates Rates
1 August, 1995 58" x 34" 48 452 $ 444 3 583 § 1,027
2 1" 2 8l 48 a 127
3 12 4 150 183 184 an
4 T 2 157 148 203 s
5 ¢ 1 a8 482 475 937
6 1190 § 2819
7 September, 1999 5/ x 34" 47 529 434 682 § 1118
8 1 2 o8 48 L1 134
? 11 4 187 183 215 %8
10 r 2 192 148 248 36
1 ¢ 1 272 482 351 813
12 §__28%7
13 October, 1095 58 x M7 48 801 444 75 § 1.218
14 1° 2 45 48 58 104
15 117 4 141 183 182 385
16 z 2 142 148 183 ikl
17 e 1 578 482 748 1,208
18 1. 43___5"‘7
10 November, 1905 5/8° x 3/4° 47 408 424 526 ¢ 960
20 1" 2 40 48 52 o8
21 11z 4 50 183 .1 248
7] z 2 98 148 124 272
23 g* 1 902 482 1,287 1,720
24 1578 ! 3;307
25 December, 1093 50" x V4" 48 832 425 1073 § 1,498
26 1° 2 52 48 a7 113
27 112 4 342 183 441 824
28 r o 2 244 148 s 483
29 ¢ 1 858 482 848 1,308
30 2126 : 4;0&
31 Jan.ary, 1996 &/8° x 34" 47 830 a4 813 § 1247
2 1° 2 2 48 41 a7
33 11 4 201 183 256 442
34 z 2 144 148 188 3
a5 g* 4 1,188 482 1,530 1,892
8B 183 z 4,102
EXHIBIT L—
Page _1_5_ of _’3__
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Forest Hills Utiities, inc.

Annusiized Wastewnter Revenue - Commarcial
For the 12 Months Ended July 31, 1990

Base Gallonage Totel
Gallons Charge at Charge at Revenus
Line Meter No. of Sold Present Presont st Present
No. Month _ _Size Bils (000) Raies Ratss Rates
1 February, 19098 58" x 34" 40 740 & 42% 8 858 $ 1,380
2 1" 2 w 48 49 95
3 112 4 272 183 351 534
4 ra 2 159 148 205 353
5 - » 1 1,000 482 1,408 1,888
8 30
7 March, 1998 S8 x V4" 48 83ar 425 822 $ 1,247
8 1" 2 35 48 45 91
9 11 4 254 183 3ze 511
10 g 2 119 148 154 302
11 ¢ 1 1141 482 1,472 1,934
12 2,186 § 4088
13 April, 1998 5/8" x 34" 45 680 418 851 § 1207
14 1" 2 M 46 44 80
15 Vi 4 258 183 33l 5186
18 ra 2 153 148 1907 345
17 g8 1 925 462 1,193 1,855
18 2030 $ :!IETS
19 May, 1090 48" x 4" 45 583 418 752 8§ 1,168
20 1" 2 ] 48 46 92
21 1"1\r 4 256 183 3N 513
22 ra 2 128 148 175 az
23 8 1 308 462 ags 857
24 1317 § 2;953
25 June, 1000 5/8" x J4° 45 678 418 875 % 1,281
26 1° 2 42 48 S4 100
27 11 4 215 183 2n 480
20 z 2 174 148 224 a2
29 . 1 az 482 414 a7e
~0 1,420 § 3;0‘99
N July, 1998 570° x 34" 45 552 418 Tz % 1.128
2 1 2 28 48 36 8z
33 112 4 185 18" 213 388
M rg 2 110 148 142 280
a5 6" 1 403 482 520 982
38 1 g 2;073
” Total 20 340 $ 41438
EXHIBIT _.Cs—
Page __‘_b. of _Li
Schadule No. 11
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Forest Uitiites, inc.

Annustized Wastewater Revenue - Mult-Famity
For the 12 Months Ended July 31, 1998

Base Gallonage Totat

Gallons Charge at Charge at Revanue at

Line Moter No, of Sold Present Present Present
Neo. Month S Bl (000) Rates Retes Rates
1 August, 1995 S8 x 4" kk 24 8 5 S 5§ 620
2 September, 1985 S8 x 34° 2 46 208 59 255
3 October, 1095 T x 4" 34 100 14 129 443
4 November, 1095 48" x 34" k¥ L] 2060 114 410
5 December, 1895 58" x J4° 2 108 208 253 549
6 January, 1698 5/8° x 34" 32 92 206 119 415
7 February, 1696 8" x 4" 32 137 296 177 473
8 March, 1998 58" x 4" 2 102 298 132 428
9 April, 1996 578" x V4" 2 125 296 161 457
10 May, 1008 68" x 34" N 119 208 154 440
" June, 1968 5/8° x V4" 3o 222 277 288 585
12 July, 1008 S8 x N 30 158 277 205 482
13 Tot! 1,631 $ 58637

exreT Lo
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Forest Uthities, Inc.
Annualized Westewater Revenue - Public Authority
For the 12 Months Ended July 31, 1886

Baze Galionage Total

Gallons Charge at Charge at Reveniie al
Line Mater No. of Sold Present Present Present

No. Month Bize Bills (000) Rates Retes Rates
1 August, 1995 8/8° x 34" 8 $ I 10 S 19
2 Seplamber, 1985 68" x 34" 12 ) 15 24
3 Octobet, 1995 &8 x 34" 8 g 8 17
4 November, 1895 &8 x 347 4 9 5 14
5 Decamber, 1995 88" x 34" 12 ] 15 24
8 January, 1908 5% x J4° 7 9 9 18
7 Fabruary, 1998 8" x 344" ] '] 12 21
8 March, 1808 60" x 34" 7 9 9 18
] April, 1008 58" x 34" 8 8 10 19
10 May, 1906 58" x 34" 8 9 10 19
11 June, 1996 58" x 347 11 8 14 23
12 Juty, 1908 50" x 34" 7 9 ) 18
13 Total 28 $ 234

EXHIBIT ———_—C
Page . L8 of L™
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L S WM

Long Term Dabt
Customer Deposils
Common Equilly (2)

Total

Forest Hils Utjiitles, inc.

Cost of Capital
July 31, 1896
Cost of
Total Percent Each Weighted
Capital Ratio Parcent Cost
$ 30,000 4.95% 12.00% 0.50%
103,935 17.17% 6.00% 1.03%
471,551 77.80% 10.50% 8.18%
§ 605458 100.00% 9.00%

Notes: (1} Calculation of water rate base Is outside of the scope of this proceeding;

therefore, no reconcliistion of capital structure to rate base was 1. .ade.

(@) 0.08% « (1.131%/77.08) = 5.0%% + 1.45% = 10.830%

EXHIBIT .__.__C
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FOREST HILLS UTILITIES, INC.
Limited Proceeding Wastewater Rate Increase

EXPLANATION OF SALARY AND WAGE REDUCTIONS

Three areas of salaries and wages in Schedule No. 4 have been
reduced based upon the anticipated elimination of the wastewater
treatment facilities currently operated by Forest Hille Utilities,
Inc. at the time of its interconnection with the Pasco County
wastewater treatment system and implementation of bulk wastewater
service from the County:

- The plant and lift § 5227
station maintenance position currently provides labor
for the wastewater and water treatment plante and lift
stations. Due to elimination of the wastewater
treatment plant, the services for the wastewater plant
will no longer be required and those duties related to
that portion of wastewater service will be eliminated.
This position ie held by a person whose salary 1is
related not only to plant and lift station maintenance,
but also to collection system maintenance and water
plant and distribution system maintenance. As such,
only that portion of the plant and 1lift station
maintenance person‘’s salary specifically allocated to
wastewater treatment and disposal expenses and
maintenance has been removed.

- The maintenance helper position S 4205
provides assistance to the primary plant and 1lift
station maintenance person described above in all
repair and maintenance duties. The person holding this
position will continue to provide services related to
wastewater collection system maintenance and repair, as
well as to water plant and distribution system
operationsa. Therefore, that portion of the maintenance
helper’s sgalary allocated to treatment and disposal
expenses and maintenance per the Utility’s books has
been eliminated as with the poaition above.

- Forest Hills Utilities has employed 5 854

individuals during the summer montha to perform routine
ma. .tenance and housekeeping functions such as cleaning
and painting of tank facilities. Because of the
elimination of those plant facilities, the Utility does
not foresee the need for such casual labor with the
retirement of the wastewater treatment plant and is
reducing the casual labor included within salaries and
wages section of the treatment and disposal operations
and maintenance expenses accordinglv.

TOTAL REDUCTION 210,286
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FOREST HILLS UTILITIES, INC,. SEVENTEENTH REVISED SHEET NO. 16.0

WASTEWATER TARIFF CANCELS SIXTEENTH REVISED SHEET NO. 16.0
GENERAL SERVICE
RATE SCHEDULE GS
AVAILABILITY - Available throughout the area served by the Company.

- For wastewater service to all customers for which
nc other schedule applies.

LIMITATIONS - Subject to all Rules and Regulatione of this tariff
and General Rules and Regulations of thLe Commission.

BILLING PERIQD - Monthly

RATE -
Meter Size Base Facility Charge
5/8" x 3/4" $ 18.80
1" 46.98
1-1/2" 93.25
2n 150.38
- 300.75
4r 469.87
6" 939.87
Charge per 1,000 gallons § 2.02

TERMS OF PAYMENT - Bills are due and payable when rendered and
become delinquent if not paid within (20) days. After five (5)
working days written notice, service may then be discontinued.
{(Written notice ies to be mailed to the cuastomer separate and apart
from any other bill.)

ISSUING OFFICER

TYPE QOF FILING - Limited Proceeding President
TITLE

E
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FOREST HILLS UTILITIES, INC. SEVENTEENTH REVISED SHEET NC. 17.0
WASTEWATER TARIFF CANCELS SIXTEENTH REVISED SHEET NO. 17.0

RESIDENTIAL SERVICE

RATE SCHEDULE RS

AVAILABILITY - Available throughout the area served by the company.

APPLICABILITY - For sewer service for all purposes in private
residences and individually metered apartment units.

LIMITATIONS - Subject to all of the rules and r.gulations of this =

tariff and general rules and regulations of the Commiesion.

RATE - §$ 18.80 per month

GALLONAGE CHARGE - $ 2.62 per 1,000 Gallons applied to a maximum of
10,000 gallons per month water usage.

TERMS OF PAYMENT - Bille are due and payable when rendered and
become delinquent if not paid within twenty (20} dayse. After five
(5) working days written notice, separate and apart from any bill,
service may then be discontinued.

EFFECTIVE DATE - Robert L. Dreher
ISSUING OFFICER

TYPE OF FILING - Limited Proceeding President
TITLE
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