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I. EXECUTIVE SUMMARY 

Audit Purpose: We have applied the procedures described in Section II of this 
report to the company's Purchased Gas Adjustment schedules for the test year 
ending September 30, 1996, Docket No. 96000~U. The company's Purchased 

Gas Adjustment schedules were examined to determine compliance with 
Commission directives and to disclose any transactions or events which may 

influence Commission decision. 

Disclaim Public Use: This is an internal accounting report prepared after 
performing a limited scope audit; accordingly, this document must not be relied 
upon for any purpose except to assist the Commission staff in the performance of 
their duties. Substantial additional work would have to be performed to satisfy 
generally accepted auditing standards and produce audit financial statement for 

public use. 

Opinion: Subject to the procedures described in Section II, the company books 

and records for the test year ending September 30, 1996, are maintained in 

substantial compliance with Commission dlrectivos. 

II. AUDIT SCOPE 

The opinions contained in this report are based on the audit work described 
below. When used In this report, compiled means that audit work Includes: 

COMPILED - means that the audit staff reconciled exhibit 
amounts with the general ledger; visually scanned accounts 
for error or Inconsistency; disclosed any unresolved error, 
irregularity, or inconsistency; and except as otherwise noted, 
performed no other audit work. 

A Schedules: Compiled and recomputed the company's A schedules for the period 
October 1995 through September 1996. 

PGA Revenues: Compiled the Company's therm sales and recomputed. 

Cost of Gas: Traced therms and cost of gas to the Company's Invoices. 

True-up: Verified monthly booking of true-up. Recomputed amounts per utility
submitted filing and reconciled begiMing true-ups to the appropriate Commission 
order. Verified that proper interest rates were applied to under or over recovered 
amounts for the twelve months ended September 30, 1996. 
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AUDIT DISCLOSURE NO. 1 

SUBJECT: RECORDING OF PURCHASED GAS REVENUES & COSTS 

FACTS: The utility records all purchased gas residential and commercial revenues via 

Accounts 480 and 481, Residential Sales and Commercial Industrial Sales. PGA 
revenues are included within the total booked in the aforementioned accounts. 

Purchased gas costs are charged to Account 799, Natural Gas Purchases. 

The utility charges balance sheet Account 191, Unrecovered Purchased Ges Costs, for 
monthly increases in purchased gas costs, related to the Commission-approved 

purchased gas adjustment clause and credits the account for decreases . Contra 

Account 805.1, Purchased Gas Cost Adjustments, is debited or credited, as appropriate, 
with amounts amortized from Account 191 . 

OPINION/CONCLUSION: The utility's recording of purchased gas revenues and costs 

is in corrpllance with instructions per 18 CFR 201 . 
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tluiJik 6trbiu €omma••ion 

Mr. Jerry H. Melendy, Sr. 
Sebring Gas System, fnc. 
3515 Highway 27 South 
Sebring, Florida 33870-5452 

December 17, 1996 

RE: Docket No. 960003-GU -· Sebring Gas Systems, Inc. 
PGA Audit Report - Period September 30, 1996 
Audit Control#95-JS J-3-2 

Dear Mr. Melendy: 

The enclosed audit report is forwarded for your review. Any company response filed with this 
office within ten (10) work days of the above date will be forwarded for consideration by the 
staff analyst in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

BSB/cls 
Enclosure 
cc: Public Counsel 

Sincerely. 

~~. ~ 
Blanca S. Bay6 




