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Mr. Carroll Webb
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Committas

120 Holland Building
Tallahassee, Florida 32399

Re: Docket No. 95ES¥B-EI - Proposed Revisions to Rule 25-

6.0141, F.A.C., Allowance for Funds Used During
Construction (AFUDC)

Dear Mr. Webb:
The Commission has approved the amendment of Rule 25-6.0141
with changes,

Enclosed is the notice of change, which was published in the

FAW on November 27, 1956, and the statement of changes for the
proposed amendment of Rule 25-6.0141.

Sincerely,

(ohnd . Bt

Richard C. Bellak
Associate General Counsel
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25-6.0141 Allowance For Punds Usad During Construction.

{¥} Construction work in prograss {CWIP) or nuclear fuel in

process (NFIP) pot under 3 leage agreament that is not included in
rate base may accrue allowance for funds used during construction
{AFUDC), under the following conditions:

{(a) Eligible projects. The following projects may be

included in CWIP or NFIP and accrue AFUDC:

1. Projects that involve groes additions to plant in excess
of 0,5 percent of the sum cf the total balance ip Account
401 - Electric Plant ip fJexvice, and Account 106,
Completed Constxuction pnot Classified, at the time Che
pxoiect commences #36+84¢ and

a, are expected to be completed in excess of one year after
commencement of construction, or

b. were originally expected to be completed in one year or
less and are suspended for six months or more, or are not
ready for service after ocne year.

{b) Ineligible projects. The following projects may be

included in CWIP or NFIP, but may not accrue AFUDC:

1. Projects, or portions therecf, that do not exceed the
level of CWIP or NFIP included in rate base in the
utilitv's eompanys last rate case,

2. Projects where gross additions to plant are legs tha 0.5
rexcent of the sum of the total balance in Account 101 -
Electric Plant in Service, and Account 106 - Completed
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ineligible for AFUDC.

{£) Pxior to the commencement of construction on a project.

(2) The applicable AFUDC rate shall be determinad as follows:

{a}) The most recent 13-month avarage embedded cost of
capital, except as noted below, shall be derived using all sources
of capital and adjusted using adjustments consiatent with those
used by the Commission in the ytilitvy's Cewpanyie last rate case.

(b) The cost rates for the componants in the capital
structure shall be the midpoint of the last allowsd return on
common equity, the most recent 1ll-month average cost of short term
debt and customsr deposits and a zero cost rate for deferred taxes
and all investment tax credits. The cost of long term debt and
preferred stock shall he based on end of period cost. The annual

percantage rate shall be calculated to two decimal places.

dep—ahe—Goracnent—lr—aho—Csmntoodon—elfi—odd—darreineiie—Een

G S = D e e O — e e e pe o T kg —ren
he—Sntemede—Roronue—Ee oo —oro - pel i a e tr—ae

CODING: Worde underlined are additicnms; words in
servei-snraugh type are deletions from existing law.

- 4 -






10
11
12
13
14
15
lé
17
i8
19
20
21
22
23
24

25

places, shall be applied to the average monthly balance of sligible
CWIP and NPIP that is not included in rate base.

{4} The following echedules shall be filed with cach petition
for a change in AFUDC rate:

(a) Schedule A. A schedule showing the capital structure,
cost rates and weighted average cost of capital that are the basis
for the AFUDC rate in subsection (2}.

(b} Schedule B. A schedule showing capital structure
adjustmente including the unadjusted capital structure, reconciling
adjusteents and adjusted capital structure that are the basis for
the AFUDC rate in subsection (2).

{c) Schedule C. A schedule showing the calculation of the
monthly AFUDC rate using the methodology set out in this Rule.

{5} No utility may charge or change ite AFUDC rate without
prior Commisaion approval. The new AFUDC rate shall be effective
the month following the end of the 12-month period used to
establish that rate and may not be retroactively applied to a
previous fiscal year unless authorized by the Commission.

(6) Each utility charging AFUDC shall include in its dume—eand
December Earninqgs Rete—ef—Return Jesurveillance Bweports to the
Commission Schedules A and B identified in subsection (4) of this
Rule, as well aa disclosure of the AFUDC rate it is currently
charging.

{7) The Commisaion may, on ita own motion, iritiate a

proceading to revise a utility’s AFPUDC rate.
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Specific Authority: 350,127(2), 366.05(1),F.8.

Law Implemented: 350.115, 366.04(2){a.,

History: New 8/11/86, Amended 11/13/86,

366.06(1), F.S.

12/7/87. .
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