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1. EXECUTIVE SUMMARY 

Audit Purpose: 

We have applied the procedures desaibcd in Section II of this report to audit the 
schedules of Energy Conservation for the twelve month period ending September 
30, 1996 prepared by Florida Public Utilities Company for the Co.uervation Cost 
Recovery Clause, FPSC Docket 960002-EG. The audit exit conference wu 
waived by the Company. 

Disclaim Public Use: 

This is an internal accounting report prepared after performing a limited scope 
audit; accordingly this document must not be relied upon for any purpose except 
to assist the commission staff in the performance to their duties. Substantial 
additional work would have to be performed to satisfy generally accepted auditing 
standards and produce audited financial statements for public use. 

Opinion: 

The schedules of Energy Conservation for the twelve month period ending 
September 1996 represent Florida Public Utilities Inc. books and records 
maintained in substantial compliance with Commission Directives. The expressed 
opinions extend onjy to the scope of work descnbcd in section II of this report. 
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0. AUDIT SCOPE: 

The opinions contained in this report are based on the audit work described below. 
When used in this report COMPILED and EXAMINED means that audit work 
includes: 

COMPll.BD: Means that tbc audit staff reconciled exhibit amounts with 
the general ledger; visually scanned ~ts for error or inconsistency; disclosed 
any unresolved error, irregularity, or inconsistency; and, except as othetWise noted 
performed no other audit work. 

EXAMINED: Means that the audit staff reconciled exhibit amounts with 
the general ledger; traced general ledger account balances to subsidiary ledgers; 
applied selective analytical review procedures; tested account balances to the 
extent funber described; and disclosed any error, irregularity, or inconsistency 
observed. 

REVENUF.S AND EXPENSES: 

Compiled CT-3 Schedules: traced to supportrng schedules and reconciled to the 
books. Traced interest rates used to Wall Street Journal 30 day commercial rate. 
rec:alculated average interest rate and interest provision. 

Judge mentally tested tbc Conservation expenses for the months of August and 
September 1996 and randomly tested for the mon!hs of October 1995 through July 
1996 for Marianna and Fernandina. These expenses were traced to invoices, 
journal entries and copies of advertisement ads. 

Examined revenues; recalculatt'd conservation adjUS1ment factor, traced factors to 
PSC order PSC-95-0398-FOF-EG and order PSC-96-0352-FOF-EG, and applied 
factor to jurisdictional KWH. 
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m. COMPANY EXBlBITS 
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Commissioners: 
SUSAN F. CLARK, CHAIRMAN 
J. TERRY DEASON 
JULIA L. JOHNSON 
DIANE K. KJ ESLfNO 
JOE GARCIA 

State of Florida 

DIVISION OF RECORDS &. 
REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(904) 413-6770 

t)tdJUt 6trbict (tommts~ion 

Mr. Frank C. Cressman 
Florida Public Utilities Company 
Post Office Box 3395 

Deeember 24, I 996 

West Palm Beach, Florida 33402-3395 

RE: Docket No. 960002-EG - Florida Public Utili ties Company 
Conservation Audit Repon - Period Ended September 30, 1996 
Audit Control II 96-123-4-2 

Dear Mr. Cressman: 

The enclosed audit report is forwarded for your review. Any company response filed 
with this office within ten {10) work days of the above date will be forwarded for 
consideration by the staff analyst in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

KF/cls 
Enclosure 
cc: Public Counsel 

Messer Law Firm 
Rutledge Law Firm 

Sincerely, 

~~~r , 
Kay Flynn, Chief 
Bureau of Records 

CAPITAL CIRCLE OFFICE CENTER • 2540 SHUMARD OAK BLVD • TALLAHASSEE. FL 32399..0850 
/VI Aft'irmlllvc A~ ()ppoluu!y Emplo)rr 




