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An MJI Company 

Ms. Blanca S. Bayo, D1rector 
Records & Reporting 
Flonda Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0868 

December 31 , 1996 
F lo<.Oa 31013 3-'':lll 

lol t30Sl 691 8710 

fllX C3051691 711? 

''''"'. E '-Re: Docket No. 8880e2~G - City Gaa Company of Flonda 
Conaervation Audit Report - Period Ended September 30, 1996 
Audit control #96-149-4-1 

Dear Ms. Bayo: 

Enclosed for filing in Docket 960002-EG, please find the ong1nal and 

sixteen copies of City Gas Company of Flonda's response to Comm1ss1on Staffs 

Conservation Audit Report for the period ended September 30. 1996 

Sincerely, 

CITY GAS COMPANY OF FLORIDA 

Michael A. Palecki 
V1ce President of Regulatory Affarrs 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re· Conservation Cost Recovery 
Clause 

'?OQD~ ·EG-
Docket No iiiiiiJ 159 
Filed: December 31. 1996 

CITY GAS COMPANY OF FLORIDA'S RESPONSE 
TO CvNSERVATION AUDIT REPORT FOR THE 
PERIOD ENDED SEPTEMBER 30. 1996 

City Gas Company of Florida rcity Gas· or "the Company·) hereby files 

1ts response to Commission Staffs Conservation Audit Report for the penod 

ended September 30, 1996, and states 

Audit Exception No. 1 (True-Up and Interest) 

We concur with the audit opinion and we are adjusting our books accordingly. so 

as to reflect the actual end-of-period true-up amount. including interest. as of 

September 30, 1996 as an overrecovery of $448,874 

Audit Exception No. 2 (Advertising) 

We disagree with the audit opinion. These oven m1tts and aprons are 1ntegral to 

promote our Energy Conservation Schools Program. Although the $3.148 

expense of these mitts and aprons was Inadvertently coded to our S1.ngle Famtly 
Builder program as advertising expense. they are, in fact. matenals and supplies 

used within classrooms at the Middle School. Jumor H1gh and High School level 

to promote the use of natural gas and remforce conservation lessons taught by 

our Home Economist. They are not for distribution outside of that program and 
are to be retained in the classrooms where they are used by the students as a 

reminder all year long of the class day devoted to conservation Photocop1es of 

the mitts and aprons are attached. We believe the cost of these rmtts and aprons 

should be included in allowable program expenses, albe1t they should be 

reclassified as an expense of the Schools Program 
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Audit Exception No. 3 (Payroll) 

We disagree with the audit opinion. There is no ·duplication of charges,· as the 

audit staff is comparing the Company's proJection for program year 19.91 w1th rts 

actual costs for program year ~- The Company is entitled to recover 1ts actual 

costs for the 1996 true-up period. The audit opinion does not dispute the level of 

costs actually incurred in program year 1996. 

1997 projected labor cost for energy conservation programs are expected to be 

lower than the cost actually incurred in program year 1996 It is City Gas' plan to 

increase its sales force efforts toward commercial market activities. 1n wh1ch City 

Gas does not currently have any approved conservation programs. The fact tha• 

the rate case projections for fiscal 1997 recognized that plan does not in any way 

contradict tlnat 1996 actual costs for const"rvation programs are proper to 1nciLde 

in the 1996 true-up. 

Similarly, actual employee benefit costs and transportation expenses assoc1c.ted 

wrth 1996 conservation program efforts are properly mcluded 1n the 1996 true-up, 

w1thout regard to whether lower cost or higher cost m1ght be mcurred 1n program 

year 1997. 

Audit Olacloaure No. 1 (Revenues) 

The Company's change in accountmg for ECP Revenues beginmng m January 

1996 was responsive to a directive by FPSC AFAO to conform the accountmg by 

all of the regulated natural gas companies in Florida We will cor.sider ways to 

provide a clearer reconciliation while cont1nuing to conform w1th the FPSC AFAD 

directive. 

Audit Olacloaure No.2 (Commercial Transportation) 

As noted, the Company has been billing 1ts firm transportation serv1ce customers 

(CTS) consistently and these billings are appropriately recorded in the true-up 

schedules. The Company's tariffs as updated effective November 28. 1996 
clarify this billing requirement 
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Audit Dlacloeure No. 3 (Advertising Expena") 

This $125 charge is an entry fee for a chamber of commerce exposition to permit 

the Company to set up and display a booth promoting its Energy Conservation 

Electric Replacement Program in the City of Vero Beach. The exposition was 

held on a Friday evening outside on a downtown street. with local bands and 

food stands that drew a cross sect1on of the populat1on to ves1t other booths such 

a'\ our own. Company spokespersons used this opportumty to explatn the 

Electric Replacement Program to interested homeowners that may take 

advantage of its ince:'ltives. Payment of the entry fee was necessary to gam 
booth space and, accordingly, IS an allowable cost of the conservation program 
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