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Yia Federal P:gzmp 
Blanca S. Bayo, Director 
Division of Records & Reponing 

Florida Public Service Commission 
2540 Shumard Oak Boulevard 
TaJiahassee, FL 32399-0850 

January 17, 1997 

Re: Docket No. 9700()3..GU - Purchased Gas Adjustment 

(PGA) Oause - Rcgyqt Cor Confidential Treatment 

Dear Ms. B11yo: 

.. . eG• ... , ........ 

. . .. .... ,,.._ ..... , .. 
•• ••-· • •trt,_ • •• 

We submit herewith on behalf of People~ Gw. System, Inc. 1ts purcha.\cd KcL' 

adjustment filing for the month of December 1996 [consisting of (a) Schedule~ A· I, A· I 

Supporting Detail, A-2, A-3, A-4, A-.5, and A-6, (b) its Open Access Gas Purchw.ed Report 

for the month, (c) invoices covering Peoples' gas purcha5es for the mont11, (d) its Accruah 

for Gas Purchased Report, (c) its Actual!AccruaJ Reconciliation for Gas Purchased Report 

(and invoices thereto), and (f) invoice& reflecting prior period adjustments and FGT Refunds 

--fi(iiff-Rany)), and request amfideptial treatment of portions thereof. 

I P This request is made pursuant to Section 366.093, Florida Statutes, for the reu.,on~ 

( F detailed in the document el'titlcd "Peoples Gas System, Inc.'s Request for Confiden tial 

Treatment", the originaJ and JO copies of which SIC aJS<l enclosed herewith for filing. The 
1 

IU --,.,se'"'nsitive information contained in the enclosed documents has been shaded in grey or 
1 rR highlighted in yellow. 
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We enclose a high density computer diskette containing the enclosed request ( IBM· 

DOS 4.0, WP.SJ) as required by the Commission's rules. 

FinaJiy, we enclose for filina 10 "public" copies or the document~ identified above on 

which the sen~itive information has bun whited out 
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Blanca S. Bayo, Director 
January 17, 1997 
Page 2 

Please acknowledge your receipt and filing of the enclosures by stamping the 

duplicate copy of thl& l~tter whlch is enc.losed and returning the same to the undersigned. 

Thank you for your assinance. 

DMN 
Enclosures 

cc: Mr. Hugh M. Grey, Ill 
Ms. Adriene W. Guidry 
Mr. W. Edward Elliott 
All Parties of Record 

Sincerely, 

~~ 
DAVID M. NICHOLSON 



BEFORE THE FLORIDA PUBLIC SERVICE COMM ISSION 

In Rc: Purchased Gas 
Adjustment (PGA) Clause 

Docket No. 970003-G U 

Submiued for Filing: 1·21-97 

PEOPLES GAS SYSTEM. INC.'S REQUEST 

FOR CONFIDENTIAL TREATMENT 

... I L .... :.H . . ,, -
' , .. t CJrV 

Pursuant to Section 3(,6.093, Florida Statutes, Peoples Gas System, Inc. ("People,· ). 

submits the following R'!quest for ConfidentiaJ Treatment of porti1•ns o f its purcha.~cd ga.' 

adjustment filing for the month of December 1996 !consisting of (a) Schedules A- I. A· I 

Supporting Detail, A-2, A-3, A-4, A-5, A-6, (b) invoices covering People.~· gas purchase!! for 

the month, (c) an Open Access Gas Purchased Report, (d) an Accruals for Gas Purchased 

Report, (c) an Accrual/Actual Reconciliation Report and invoices there to, and (C) invoice~ 

reflecting prior period adjustments, bookout transactions, and FGT ~efunds (if any)! which 

is submitted for filing in the above docket co ncurrently herewith: 

I . AttaChed hereto as Exhibit • A" is a detailed justification for the requested 

confidential treatment of thl" highlighted po rtions o f Peoples' Schedule~. Invoices, Open 

Access Report. Accrual Report, and AocruaVActual Reconciliation Repo:-t referenced above. 

2. The material for which coufidenlial classification is sought is :ntendcd to be 

and is treated by Peoples and its affiliates as private and has not been disclose-d. 

3. Peoples requests that the information for which it ~ecks confidcntiaJ 

classification not be dedwified until July 20, I 998 (i&... fo r a period of I 8 months as 

provided in Section 366.093(4)). The time period requested is neccssaJ) ru allow Peoples 
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and/or its affiliated companies to negotia te future gas purch~c contracts withoul rheir 

suppliers/competitors (an-1 other customers) having accCS$ 10 mformation which would 

adversely affect the ability of Peoples and its affiliates to nego1ia1c ~uch future contract~ on 

favorable terms. The period of umc requested will ullimutcly protect Peoples and ils 

customers. 

WHEREFORE, Peoples submits the foregoing as its requclll for confidcnual 

treatment of the information identified in Exhibit • A·. 

Respectfully submitlcd, 

J)WN\k}-- __ 
Ansley Watson, Jr. 
David M. Nicholson 
MACFARI ANE FERGUSON & McMULLEN 
P. 0 . Box 1531 , Tampa. Florida 33601 
(813) 2734200 
Attorneys for Peoples Gas System. Inc. 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Requebl for Confidential 

":'reatment, fiJcd on behalf of Peoples Gas System, Inc., has hecn furnished hy regular U.S. 

Mail this 17th day of January, 1997, to all known p.trti~ of record in Dockcl No. 970003· 

GU. 

--
David M. Nicholson 



SOIEOULE UNF.(S) 

A-3 9, 13-26 

A-3 9, 13-26 

A -3 926 

COWMN(S) 

L 

E- K 

B 

RATIONALE 

(I) 

(2) 

(3) 

(I) This schedule shows the quantities of gas which Peoples purchased from it~ 

suppliers during the month, together with the cost of transportation for such purchases. 

These rates arc not publicly known but arc, instead, the result of private negotiations 

between Peoples and numerous producers and gas murketing cumpanie~. Purcha.,cs urc 

made at varying prices depending on the term of the arrangement, the time of ycur, the 

quantities involved, and the nature of the ~;ervice (firm or interruptible). Prices at which gas 

•s available to Peoples can vary from producer-to-producer or marketer-to-marketer even 

when non-price terms and conditions of the purchase a.re not significantly different. 

This information is contractual information wh:ch, if made public, "would impair the 

efforts of (Peoples] to contract for goods or services on fuvorablc terms." Section 

366.093(3)(d), Florida Statutes. Disclosure of the rates at which Peoples purchased gas from 

its suppliers during this month would !Jive other competing supplien information with which 

to potentially o r actually control the pricing of gas either by all quoting a t>Urticular price 

(equal to o r exceeding the shaded rates), or by adhering to a rate offered by a particular 

supplier. Such suppliers would be Jess likely to make any price concessions which they might 

have previously made, and could simply refuse to sell at a price less than those rates shaded 

here. The end result is reasonably likely to be increased gas prices, and therefore an 

increased cost of gas which Peoples must recover from itl> ratepayc.s. 

(2) The data are algebraic functions of the rate at which Peoples purchased gus 
(listed in Column L). ~ Rationale (1) above. Thu~. this information would perm!• a 

supplier to determine contractual information which, if made public, "would impair the 

efforts of [Peoples) to contract for goods or seTVJccs on favorable terms." Section 

366.093(3)(d), Florida Statutes. 

(3) Publishing the names of suppliers would be detrimental to the intcrcMs of 

Peoples "nd iu rutcpaycn smcc it would provide competi tors wuh a list of prospective 

suppliers, or permit u third party to interject itself as a middleman between Peoples and the 

supplier. In ~ither case, the end resuh I$ reasonably likely to be increased ga~ pdcc~. and 

therefore an increased cost of gas which Peoples mulit recover rrom it~ nstcpuycr~. 

Docket No. 970003-GU Rrquest/Con[ult'llttnlity 

PEOPLES GAS - ~cembu '96 PGA 
F.xhibil "A"-- P~ I 



SCHEDULE LINE£1>! COLUMN£S) RATIONALE 

A-4 1-32, 36 G-H (I) 

A-4 1-32, 36 C-F (2) 

A-4 1-32 A-8 (3) 

(I) This information is contractual information which, if made public, "would impair 

the efforts of [Peoples) to contract for goods or services on favorable terms." Section 

366.093(3)(d), Florida Statutes. Disclosure of the rates at which Peoples purchased gas from 

its suppliers during this •nonth would give other competing supplien~ informution with wh1ch 

to potentially or actually control the pricing of gas either by ull quoting 11 particular price 

(equal to or exceeding the shaded rates), or by adhering to 11 rate offered by a particulur 

supplier. A supplier which might have been willing to sell gas at a lower rate would be les~ 

likely to make any price concessions. The end result is reasonably likely to be increased ga' 

prices, and therefore an increased cost of gas which Peoples must recover from it\ 

ratepayen~. 

(2) Since it is the specific rates a t which the purchases were made which People~ 

seek$ to protect, it is also necessary to protect the volumes or amounts of the purcha.o.es 1n 

order to prevent the use of such information to calcula te the rates. ~ Rationale (I) ahove. 

(3) Peoples seeu confidential treatment of the names of supplier:. and the rccc1pt 

points at which gas was received. Disclosure of this information would be detrimental to 

Peoples and its ratepayers because it would help illustrate Peoples' supply infrU!.tructure. 

Disclosing the receipt points would give compctitofli information that wuuld a llow them to 

buy or sell capacity at those ~ints. The resulting increase or dccrca~c in available capacity 

would affect the cost of gas transportation for supply already secured. Disclosing the 

supplier names would give competitors a list of prospective supplier~ and invi te the 

intervention of rniddlemero. In either case, the end re~ult is reasonably likely w he higher 

gas and transportation prices, and therefore an increased cust of ga~ which Peoples must 

recover from itS ratepaye111. 

Dockn No. 970003-GU Rt!qur~f/Confid~nltalil)· 

PEOPLES GAS - December '96 PGA 
Cxltibll "A"-- P~ 2 



SCHEDULE LINECSl COLUMN(Sl RATIONALE 

Open Acct:ss 8, 21-43 
Report C and E (I) 

Open Access 8-10, 
Report 21-45 A (2) 

(I) This data is contractual information which, if made puhlic, "would impair the 

efforts of (Peoples) 10 contract for good.s or services on favorable terms." Section 

366.093(3)(d), Florida Statutes. The information shows the thcrms purchased from each 

supplier for the month and the total cost of the volume purchased. Such infl>nnation could 

be used to calculate the actual rates at which Peoples purchased ga.~ from each supplier 

during the involved month. Disclosure of the rates at which Peoples purchased gas from its 

suppliers during this month would aJve other competing suppliers inform orion with which to 

!>Otentially or actually control the pricing or gas either by all quoting 1:1 particulur price (equal 

to or exceeding the shaded rat.es), or by adhering to a rate offered by a particular supplier. 

A supplier which might have been willing to sell gas at a lower rate would be less likely to 

make any price concessions. The end result is reasonably likely to be incre~ed gas price\, 

and therefore an increased cost of gas which Peoples must recover from its ratepayers. 

(2) Publishing the names of suppliers would be detrimental to !he interests of 

Peoples and its ratepayers since it would provide a list of prospective suppliers to Peoples' 

rompetjtors. If the names were made public, a third party might try to interject itself as a 

middleman between the supplier and Peoples. The end r~ult is reasonably likely to he 

increased gas priet:s, and therefore an increased cost of gas which People.~ mu.~t recover from 

its ratepayers. 

Docket No. 970003-GU Rrqursi/Confidmtialtl)• 

PEOPLES GAS - December '96 PGA 
ExJubu "A" -- P11~ J 



INVOICES LINES INFORMATION RATIONALE 

December (7 of II) I, 6, 22 Supplier (I) 

December (7 of I I) 2-5, 7-9 Supplier Facts (2) 

December (7 of II) 10-11 Rate (3) 

December (7 of 11) 10-11, 25 Iherms/Amounts (4) 

(l) All highlighted information i.s contractual information which, if made public, 
"would impair the efforts of (Peoples) to contract for goods or scrvi-::es on favorable terms." 

Section 366.093(3)(d), Aorida Statutes. Disclosure of the supplier names would be 
detrimental to Peoples and its ratepayers since it would provide competitors with a list of 
prospective suppliers. Moreover, a third party could use such information to interject itself 

as a middleman between Pooples and the supplier. In either ca.o;e, the end result is 

reasonably likely to be increased gaa pricea, and therefore an increased cost of ga~ which 

Peoples must recover £rom its ratepayers. 

(2) Peoples requests confidential treatment of all related information that on.;e 
revealed would tend to indicate the identity of the gas supplier for which Peoples has 
requested confidential treatment ~ Rationale ( 1) above. 

(3) Disclosure of the ratea at which Peoples purchased gas from its suppliers 
during this month would give other competing suppliers information with which to potentially 
or actually control the pricing of gas either by al l quoting a panicular price (cquc' to or 
exceeding the shaded rates), or by adhering to a rate offered by a particular supplier. A 

supplier which might have been willing to sell gas at a lower rate would be Je,_, likely to 
make any price concessions. The end rc:suh is reasonably likely to be increased gas pnccs. 
and therefore an increa~ed cost of gas which Peoples must recover from its ratepayers. 

(4) Peoples requ.;sts confidential treatment of the volumes und total co~t.~ of the 
purchases in order to prevent the use of such information to calculate the rute~. Sec 
Rationale (3) above. 

Doclt~t No. 970003-GU Request!Con[ult!ntiality 

PEOPLES GAS - Deumbu '96 PGA 
ExJubtt "A. · Pn{ft' <I 



INVOICES INFORMATION RATIONALE 

December Invoices (11 of 11) Entire Sheet (I) 

(I) Because of tho large amount of proprietary and confidential information 

contained on these invoices, Peoples has requested confidentjaJ treatment of these pag~ in 

their entirety. Peoples' has done so to protect two major types of information: 

(i) Rates - As noted above, Peoples considers the rates at which it purt:hasel> gas 

confidential because knowledge of the rates would give other competing supplie rs 

information with wruch to potentially or actually control the pricing of gas either by all 

quoting a particular price (equal to or exceeding the shaded rates), or by adhering to a rute 

offered by a particular supplier. A supplier which might have been willing to sell ga~ at u 

lower rate would be less likely to make any price concessions. The end result is reasonably 

likely to be increased gas prices, and therefore an increased cost of gas which Peoples must 

recover from its ratepayers. 

In addition to protection of the rates, People-~ requests confidential treatment of the 

volumes and total costs of the purchases in order to prevent the usc of such information to 

calculate the rates. 

(ii) Supplier Names - As noted above, Disclosure of supplier names would be 

detrimental to the interests of Peoples and its ratepayers since it would provide competitors 

with a list of gas suppliers and would facilitate the intervention of a middleman. The end 

result is reasonably likely to be increased gas prices, and therefore an increased cost of gil! 

which Peoples must recover from its ratepayers. 

In an effort to protect the names of its suppliers, Peoples has ulso tried to shield any 

related information (£.a., addresses, phone and fax numbers, contact persons, logos,~) thut 

once revealed would tend to indicate the identity of the gas supplier for whi~h Peoples has 

requested confidential treatment. In this ca.~. the format of an invoice alone may indicate 

to persons knowledgeable in the gas industry which suppliers Peoples is dealing with and the 

frequency with which it do~ so. 

Docket No. 970003-GU &quest/ConfidenJinhl)• 

PEOPLES GAS - Decembu '96 PGA 
bhllm "A" -· Pngc .5 



SCHEDULES LINES COLUMNS KAT IONALE 

"Accruals" 
p. I 1, 9-13 
p. 2 1 
p. 3 1, 9 
p. 4 1-2 
p. 5 1, 9 
p. /) 1, 9-14 
p. 7 I 
p. 8 I, 9 
p. 9 I 
p. 10 1-2 
p. 11 1 
p. 12 1-2 c 
p. 13 1 (Rate) (I) 

"Accruals" 
p. I 1, 8, 9-13, 16 
p. 2 1, 15 
p. 3 1, 8-9, 16 
p. 4 1-2, 15 
p. 5 I, 8-9, 16 
p. 6 1, 8-14, 16 
p. 7 1, 15 
p. 8 1, 8-9, 16 
p. 9 1, 15 
p. 10 1-2, 15 
p. 11 1, 15 
p. 12 1-2, 15 B& D 
p. 13 1, 15 (Thm1/Acrd) (2) 

Docket No. 97()(}()3-GU &quest/Con[uie.nJialiry 
PEOPLES GAS ·- December '96 PGA 

Exhibit "A" - Ptwe 6 



• Accruals" 
p. I 
p. 2 
p. 3 
p.4 
p. 5 
p. 6 
p. 7 
p. 8 
p. 9 
p. 10 
p. 11 
p. 12 
p. 13 

), 9-13 
I 
1, 9 
1-2 
), 9 
l, 9-14 
1 
1, 9 
1 
1-2 
l 
1-2 
1 

A 
(Supplier) (3) 

(1) All shaded information is contractual information which, if mode public, "would 

impair the efforts of [Peoples! to contract for goods or services on favorable terms." Section 

366.093(3)(d), Florida Statute$. Disclosure of the rates at which Peoples purchased gas from 

its suppliers during this month would give other competing suppliers information with which 

to potentially or actually control the pricing of gas either by all quoting a particular price 

(equal to or exceeding the shaded rates), or by adhering to a rate offered by a particular 

supplier. A supplier which might have been willing 10 sell gas at a lower rate would be lcl>S 

likely to make any price concessions. The end result is reasonably likely to be incrc&ed gas 

prices, and therefore an increased cost of gas which Peoples must recover from its 

ratepayers. 

(2) Since it is the rates at which the purchases were made which Peoples seeks to 

protect from disclosure, it is also necessary to protect the volumes and costs of the purchases 

ir, order to prevent the use of such information to calculate the rates. lli Rationale (I) 

above. 

(3) Disclosure of the supplier name3 would he detrimental to the interests of 

Peoples and its ratepayers <~ince it would provide competitors with a lis t of prospective 

suppliers to Peoples' competitors and would facilitate the intervention of a rr.iddleman. The 

end result is reasonably likely to be increased gas prices, and therefore an incpeased cost of 

ga., which Peoples must recover fro m its ratepayers. 

Dockt No. 970003-GU Requat/ConfolmtitJlil)• 

PEOPLES GAS · ~cembu '96 PGA 
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PAGES LINES COLUMNS RATIONALE 

Nov. Ace. Recon., D 
(pp. 1-5) 1-44 (Rate!) (I) 

Nov. Ace. Recon., 1-44 C and E 
(pp. 1-5) 93-95 (Thrm!Dollr) (2) 

Nov. Ace. Recon., 1, 3. 5, 7. 9, I I. A 
(pp. 1-5) 13, 15, 17, 19, 21 (Supplier) (3) 

23, 25, 27, 29, 31, 
33, 35, 37, 39, 41, 
43 

(I) All shaded information is contractual information which. if made public, "would 
impair the efforts of (Peoples) to contract for goods or service.~ on favorable terms." Sectiun 
366.093(3)( d), Florida Statutes. Disclosure of the rates at which Peoples purchased gas from 
Its suppliers during this month would give other competing suppliers in format inn w!:~· which 
to potentially or actually control the pricing of gas either by all quoting a particular price 
(equal to or exceeding the shaded rates), or by adhering to a rate offered by a particular 
supplier. A supplier which might have been willing to sell gas at a lower rate would be less 
likely to make any price concessiJm. The end result is reasonably likely to be increased gas 
prices, and therefore an increased cost of gas which People.\ mu,;.t recover from 1ts 
ratepayers. 

(2) Since it is the rates at which the purchase~ were made which Peoples seeks to 
protect from disclosure, it is also necessary to protect the volumes and total costs in order 
to prevent the use of such information to calculate the rates. ~Rationale (I) ahovc. 

(3) Disclosure of the supplier names would be detrimental to People!> and its 
ratepayers since it would provide competitors with a list of prospective gas s-uppliers and 
would facilitate the lnterventlon of middlemen. The end result if rell!>onably likely to be 
increased gas prices, and therefore an increased cost of gas which Peoples must recover from 
its ratepayers. 

Doclcl!t No. 970003-GU Request/COrl)idtmtialiry 

PEOPLES GAS - Dec:maber ~ PGA 
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INVOICES I~ FORMATION RATIONALE 

November Invoices (1-12) Entire Sheet (I) 

(I) BecaUSt' of the large amount of pronrietary and confidential information 
contained on these invoices, Peoples has requested confidential treatment of these p2.ges in 
their entirety. Peoples' has done so to protect two major type~ of information: 

(i) Rates - Al noted above, Peoples considers the rates at which it purchases gas 
confidential becaus... knnwledge of the rates would give other competing suppliers 
information with which to potentially or actually control the pricing of gas either by all 
quoting a particular price (equal to or exceeding the shaded rates), or by adhering to 11 rate 
offered by a pa.rticuJar supplier. A supplier which might have OC'cn willing to sell gas at a 
lower rate would be lea likely to make any price concessions. The end result is reasonably 
likely to be increased gas prices, and therefore an increased cost of ttas which Peoples must 
recover from its ratepayen. 

ln addition to protection of the rates, Peoples requests confidcnual treatment of the 
volumes and total costs of the purchases in order to prevent the usc of 5UCh information to 
calculate the rates. 

(ii) Supplier Names - As noted above, Disclosure of supplier names would be 
detrimental to the interests of Peopbs and its ratepayers since it would provide competitors 
with a list of gas supplien and would facilitate the intervention of a midd:cman. The end 
result is reasonably likely to be increased gas prices, and therefor\': an increased cost (lf g.as 
which Peoples must recover from its ratepayers. 

ln an effort to protect the names of its suppliers, Peoples has also tried to shield any 
related information(£.&.. addreuea, phone and fax numhers, cont.act pcrM#\S, logos, IJL) th11t 
onet' revealed would tend to indicate the identity of the gus supplier for which Peoples has 
requested confidential treatment. In this case, the format of an invoice alone may indicate 
to persons knowledgeable in the gAS industry which suppliers Peoples is dealing with and the 
frequency with which it does so. 

Docket No. 970003-GU Request/C onfidenJiolil)• 

PEOPLES GAS ·• Deumbu '96 PGA 
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INVOICES INFORMATION RATIONALE 

Prior Month Adj. (I) Entire Sheet (I) 

( I) Bec..luse of the large amount of proprietary and confidential information 

contained on these invoices, Peoples has requested confideniial treatment of these pages in 

their entirety. Peoples' has done so to protect two major types of information: 

(i) Rates - As noted above, Peoples considers the rates at which it purchases gas 

confidentjal because knowledge of the rates would give o ther competing suppliers 

information with which to potentially or actually control the pricing of gas either by all 

quoting a particular pri~ (equal to o r ~ceed!ng the shaded rates), o r by adhering to a rate 

offered by a partlcular supplier. A supplier which might have been will ing to sell gas at a 

lower rate would be less likely to make any price concessions. The end result is reasonably 

likely to be increased gas price&, and therefore an increased cost uf gas which Peoples must 

recover from its ratcpaycn. 

In addition to protection of the ra tes, Peoples requests confidentiaJ treatment of the 

volumes and total costs of the purchases in order to prevent the usc of such information to 

calculate the rates. 

(ii) Supplier Names - As noted above, Disclosure of supplier names would be 

detrimental to the interests of Peoples and its ratepayers since it would provide competitors 

with a list of gas suppliers and would facilitate the intervention of a middleman. The end 

result is reasonably likely to be increased gas prices, and therefore an increased cclst uf ga.\ 

which Peoples muat recover from Its ratepaycl'!l . 

In an effon to protect the names of its suppliers. Peoples hiS!~ also tried to shield any 

related information~ addressea, phone and fax numbers, contact persons, logol>, k.lk.) thot 

once revealed would tend to indicate the identity of the gas supplier for which Peoples has 

requested confidential treatment. In this case, the format of an invoice alone may indicate 

to persons knowledgeable in the gas industry which suppliers Peopler; is dealing with and the 

frequency with which it does so. 

Dodw No. 97()(){13-GU &quc.st/Confidmtialif)' 

PEOPLES GAS -- l>«onbt!r '96 PGA 
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INVOICES 

Cashoui/Bookouts 
(p. I of 3) 
(p. 2 of 3) 
(p. 3 of 3) 

Ca.!houi/Bookouts 
(p. I of 3) 
(p. 2 of 3) 
(p. 3 of 3) 

Cashoui/Bookouts 
(p. 1 of3) 
(p. 2 of 3) 
(p. 3 of 3) 

Cashout/Bookouts 
(p. I of 3) 
(p. 2 of 3) 
(p. 3 of 3) 

LINES 

14 
4 
3 

10. 15 
.s 
3-4 

1-3, 11-12, 16 
I, 10 
2,5 

4-7, 16 
2·3, 6·9, I I -12 
1,3-4,6-14 

INFORMATION RATIONALE 

Trading Price ( i) 

Amounts Due (2) 

Trading Partner (3) 

T rading Partner (4) 
Facts 

(1) Since November, 1993, FGTs tariff has required the assessment of charges to 

those customers which are not in b"llance on a monthly basis (an "imbalance charge"). This 

practice has encouraged FGT customers like Peoples to trade (1>ook-out") imbalances with 

other FGT customers in an effort to avoid I~ favorable FGT imbalance charges. 

The highlighted information (the prlce-pcr·therm for a specific book-out tramaction) 

is contractual information which, if made public, "would impair the efforts of jPeoplc.;sj to 

contract for goods or services on favorable terms." Section 366.093(3)(d), Florida Statutes. 

Disclosure of the book-aut price-pcr-Lherm would give other FGT customer-5 inform.ltion 

witl1 which to potentially or actually control the pricing of booked-out imbalances ei ther by 

all quoting a particular price, or bj• adhering to a price offered to a pru ticuJar FGT customer 

in the past As a result, an FGT cwtomer which might have been willing 10 trade 

imbalancu at a Price Per Therm more favorable to Peoples than the price reflected in these 

lines would likely refuse to do ~o. The end rc1ult is reasonably likely 10 be higher hook-out 

transuction costs and/or FGT imbalance char&es. and therefore an lncrew.ed 1 uM nf gas 

which Peoples must recover from its ratepayers. 

Dock!!t No. 97(}(Y)3-GU 
PEOPLES GAS ·· Deamber '96 PGA 
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(2) The highlighted i"lformation consists of the volumes booked-out and the total 
cost of each trade. It is necessary to protect the volumes traded and total costs in order to 
prevent the usc of such information to calculate the ~rice -per-therms in a specific 
transaction. Peoples therefore seeks confidential treatment of these entries as well. ~ 
Rationale {1) above. 

(3) Disclosure of the FGT customcr5 that traded imbalances with Peoples would 
be detrimental to the interests of Peoples and its ratepayers since it would provide other 
FGT customers with a list of prospective imbalance trader'i. Mureover, a third party could 

use such information to interject itself as a middleman between Peoples and the FGT 
customer. In either case, the end result is reasonat-ly likely to be higher book-out 
transaction costs and/or FGT imbalance charges, and therefore an increased cost of gas 
which Peoples must recover from its ratepayers. 

Moreover, publishing the names of other pipeline cu~tomers with which Peoples 
traded imbalances would be detrimental to the interests of Peoples and iL~ ratcpaye111 
because it would reveal elements of Peoples' capacity stnttegy (frequency, amount, and 
vicinity) and help Illustrate Peoples' supply and transportation infrastructure. Disclosing the 
amount of available pipeline capaclty at a specific point could crcouragc the intervcntjon of 
competing shippers, suppliers, industrial end users, or capacity brokers, not to mcnrion affect 
a potential customer's decisions regarding the tt pe of service it desires. In either case, the 
end result is reasonably Hkely to be an increased cost of transportation, which would lead 
in tum to an increased cost of gas which Peoples must recover from its ratepayers. 

(4) Peoples requests confidential treatment of all related information that once 
revealed would tend to indicate the identity of the FGT cus1omcrs that traded imbalances 

with Peoples. ~ Rationale {3) above. 
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