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January 22, 1997 

Blanca S . Bay6, Director 
Division o f Records and Reporting 
Florida Public Service Commission 
4075 Esplanade Way, Room 110 
Tallahassee, FL 32399-0850 

RE : DOCKET NO. 970001-BI 

Dear Ms. Bay6: 
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Enclosed for fil i ng please find the original and fiftee~ 
( 15 l copies of Florida Power & Light Company · s I ssues and 
Positions in the above referenced docket . 

Also enclosed is a formatted double sided high densily 
3 . 5 inch diskette containing the Issues and Positions for 
Florida Power & Light Company. 
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BBPORK THB FLORIDA PUBLIC SBRVXC~ COKWISSION 

IN RE : Investigation Of Fuel 
Cost Recovery Clauses Of 
Electric Companies 

DOCKET NO. 970001-EI 

FILED: JANUARY 22, 1997 

PLORIDA POWER ~ LIGHT COXPANY'S 
LIST OP ISBUBS AND POSITIONS 

P't1BL ADJ'OS'l'tlmN'l' ISSOBS 

1 . What is the final fuel true- up amount for the period April 1, 
1996 through September 30, 1996? 

PPL: $13,513,839 underrecovery . 

2. What is the estimated/ actual fuel true-up amount for t he period 
October l, 1996 t hrough March 31, 1997 based upon t hree months 
actual and three months revised estimates? 

rPLa $63,591,152 underrecovery. 

3 . What is the total fuel t rue- up to bt- collected during the 
period April 1, 1997 through September 30, 1997; 

PPLa $77,104,991 underrecovery. 

4. What should be t he effective dat e o f the new factor ~ for fuel 
adjustment and capacity cost recovery? 

PPLa The new Fuel Cost Recovery and Capaci t y Cos t 
Recovery Factors should become effective with 
customer billing on cycle day 3 o f Apri l 1997 and 
continue through cus t omer bi l lings on cyc le day 2 
of September 1997. This will provide 6 mont hs of 
billing on t he Fuel Cost Recovery and Capac i t y Cos t 
Recovery Factors for all cuRtomers. 

5. What is t he appropriate levelized fuel adjus tment fact vr for 
the period April 1, 1997 through Sept ember 30, 1997? 

PPLa 2.192 cents/kwh is the l evelized r ecove ry charge . 
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6. What are the appropriate Fuel Cost Recovery Factors for each 
rate group? 

PPLt 

GROUP RATJI 
SCBlWtn.a 

A RS-1,GS-1,SL-2 

A-1 SL-1,0L-1 

B GS0-1 

c GSL0-1 & CS-1 

0 GSL0-2,CS-2, 
OS-2 & MET 

E GSLD-3 & CS- 3 

A RST-1,GST-1 
ON-PEAK 
OFF-PEAK 

B GSDT-1 ON- PEAK 
CILC-1(G) 
OFF-PEAK 

c GSLDT-1 & 
ON-PEAK 
CST-1 OFF-PEAK 

D GSLDT-2 & 
ON-PEAK 
CST-2 OFF- PEAK 

E GSLDT-3,CST-3 
ON-PEAK 
CILC-1(T)&ISST- 1(T) 
OFF- PEAK 

F CILC- 1(0)& 
ON-PEAK 
ISST-1 (0) 
OFF-P'SAK 

AVDAGB 
WACTOR 

2.192 

2.135 

2.192 

2.192 

2.192 

2.192 

2. 418 
2 . 081 

2 . 418 

2.081 

2.418 
2.081 

2. 418 
2.081 

2.418 

2.081 

2.418 

2.081 

2 

Pt18L RBCOVDY 
LOSS KtJLTIPLIBR 

1.00201 

1. 00201 

1.00200 

1. 00173 

0.99640 

0 . 96159 

1. 00201 
1.00201 

1. 00200 

1.00200 

1. 00173 
1.00173 

0.99640 
0.99640 

0.96159 

0.96159 

0.99814 

0.99814 

2.196 

2.139 

2 .196 

2.196 

2.184 

2.108 

2.423 
2.085 

2.423 

2.085 

2.422 
2.084 

2.409 
2 .073 

2 .325 

2 . 001 

2 .4 13 

2.077 
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7. Should FPL be allowed to recover the cost of implementing the 
proposed equipment modifications at its generating and storage 
facilities to enable them to use l ow gravity fuel oil? 

FPL• Yes. These modifications will enable FPL t o 
operate these plants using a heavier more economic 
grade of residual fuel oil called "low gravity• 
fuel oil. This type of fuel contains more energy, 
or BTU's, per barrel than the standard residual 
fuel oil . These costs include a one-t i me 
expenditure of approximately $2, 087, 000 for new 
equipment and related modifications. From January 
1997 through 1999 fuel savings are projected to be 
approximately $19.94 million. From April through 
September 1997 the fuel savings are projected t o be 
approximately $2.87 million. FPL' s proposal i s 
consistent with the approval by the Commission in 
Order No. PSC-95-0450-FOF-EI, Docket No. 950001 - EI, 
issued on April 6, 1995 . For these reasons, FPL 
believes that it is appropriate to bring this issue 
forward for Commission consideration and approval. 

8. Should FPL be allowed to recover the depreciation expense and 
return on investment for 63 Scherer Plant rail cars? 

FPL • Yes. As presented i n FPL's testimony, ownership of 
t he Scherer Plant rail cars is the least cost 
alternative . FPL's proposal is consistent with t l.<:! 
approval by the Commission in Order No. 18136, 
Docket No . 870001-EI, for the SJRPP rail cars and 
Order No. PSC-95-1089 - FOF-EI, Docket No . 950001 -EI, 
for the previous purchase of 462 Scherer rail ca r s . 
The Commission stated that ·~~en economically 
beneficial to a utility's ratepayers, the cost of 
purchasing or leasing rail cars is considered to be 
a tuel-related expense that should be recovered 
through the fuel clause•. For these reasons , FPL 
believes that it is appropriate to bring this issue 
forward for Commission consideration and approval. 

CAPACXTY COST RBCOVBRY XSSOBS 

1 . Should FPL ' s request for a midcourse correction t~ its 
currently authorized Capaci ty Cost Recovery Factors be approved? 

FPL• Yes . FPL is requesting that the Commiss i on approve 
a midcourse correc t ion to decrease i ts current ly 
authorized Capacity Cost Pecovery Factors . FPL has 
experienced a $28.8 million overrecovery due 
primarily to lower t han expected capacity payments 
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to QF ' s during June 1996 though December 1996. 
FPL believes that this midcourse correction i s 
appropriate due to its magnitude. 

2 . What are the appropriate Capacity Cost Recovery Factors fo r 
each rate group? 

R La 

RA'l'B CLASS 

RS1 
GS1 
GSD1 
OS2 
GSLD1/CS1 
GSLD2/CS2 
GSLD3/CS3 
CILCD/CILCG 
CILCT 
MET 
OL1/SL1 
SL2 

RA'l'B CLASS 

ISSTlD 

SSTlT 

SSTlD 

WI'l'NBSS 

R. MORELY 

R. SILVA 

CAPAC I TY RBCOV'BRY 
PAC'l'OR ($/ltW) 

1. 7 4 

1. 7 4 
1. 78 
1. 74 
1. 79 
1. 79 
1.87 

CAPACITY P C(.IVKRY rACTOR 
(UaUVATION DIDCAND CHARO•) 
($/Jaf) 

. 23 

. 21 

. 22 

SPONSOR SVBJBC'l' KA'l"l'BR 

CAPACITY RBCOVBRY 
PAC'l'OR ( $ I ltWH) 

0 . 00503 
0 . 00456 

0 . 00330 

0.00083 
0 . 00320 

CAPACITY P COVKRY 
rAC'l'OR ( SON or 
IlAl: i. y D&MAND 
CBARO.) ( $/JtW) 

.11 

. 10 

.11 

BXHIBI'l' 'l'ITLBS 

FPL Levelized Puel Cost 
Recovery, Final 
True·Up Apri l 1996 
through September 1996 

Appendix I 

FPL Levelized Fuel Cos t Appendices I - II 
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R. MORELY 
R. L.WADE 

R. MORELY 

FPL 
FPL 

FPL 

Recovery, Recovery 
Factors for 
April 1997 through 
September 1997 

Capaci ty Cost Recovery 
Midcourse Correct ion, 
Recovery Factor s for 
April 1997 through 
September 1997 

Appendix III 

Respectfully submitted, 

STEEL HECTOR & DAVI~ LLP 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 -1804 
Attorneys for Florida Power 

& Light Company 

BY:~c:::/4 
tthew M:Chiids, P. A. 
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CDTiriCA'l'B Or SDVICX 
DOCKaT HO . 970001-SI 

I HKRBBY CERTIFY that a true and correct copy ~f Florida Power 
& Light Company's List of Issues and Posit1ons has been furnished 
by Hand Delivery,** or U.S. Mail this 22nd day of January, 1997, t o 
the following : 

Vicki D. Johnson, Esq.** 
Division of Legal Services 
FPSC 
2540 Shumard Oak Blvd. Rm.370 
Tallahassee, FL 32399-0850 

Joseph A. McGlothlin, Esq. 
Vicki Gordon Kaufman, Esq. 
McWhirter,Reeves,McGlothlin, 
Davidson, Rief & Bakas, P.A. 
117 South Gadsden Street 
Tallahassee, FL 32301 

G. Edison Holland, Esq. 
Jeffrey A. Stone, Esq. 
Beggs and Lane 
P. 0 . Box 12950 
Pensacola, FL 32576 

Kenneth A. Hoffman, Esq. 
William B. Willingham, Esq. 
Rutledge, Ecenia, Underwood, 

Purnell & Hoffman, P.A. 
P.O. Box 551 
Tallahassee, FL 32302-0551 

Suzanne Brownless, P.A. 
1311-B Paul Russell Road 
Suite 202 
Tallahassee, Florida 32301 

John Roger Howe, Esq. 
Office of Public Counsel 
111 West Madison Street 
Room 812 
Tallahassee, FL 32399 

Lee L. Willis, Esq. 
Janies D. Beasley, Esq. 
Ausley & McMullen 
227 S. Calhoun Street 
P. 0 . Box 391 
Tallahassee, FL 32302 

James A. McGee, Esq. 
Fl orida Power Corporation 
P. 0. Box 14042 
St. Petersburg, FL 33733 

John w. McWhirter, Jr . , Esq. 
McWhirte=, Reeves,McGlothli~. 

Davidson, Rief & Bakas, P.A. 
Post Of fice Box 3350 
Tampa, Florida 33601-3350 

Frank C. Cressman 
President 
Florida Public Utilities Co. 
P.O. Box 3395 
Wes t Palm Beach, FL 33402 

~L/_,{ 
' Matthew M. Childs, P.A. 
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