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AUSLEY & MCMULLEN 
ATTORNEYS AND COU NSE L ORS AT LAW 

z;p SOUTH C A L H OU N STR[[T 

P . O . B O X 3.1 ( z iP 3 Z :JOZ) 

TAL U.HA881:[ , ,.LORIOA :J it301 

t ec>4 ) ..... . 110 P'A)( C8 041 &aa•7B e O 

January 27, 1997 

HAHD DELIVERED 

Ms . Bl anca s. Bayo, Director 
Division of ~ecords and Reporting 
Florida Publ ~.c Service CoDUDission 
2540 Shumard Oak Boulevard 
Tallahassee, Fl orida 32399-0850 

Re: FUel and PUrchased Power cost Recovery Clause 
with Generating Performance Incentive Factor; 
FPSC pocket No. 970001-EI 

Dear Ms . Bayo: 

.dRIGfNAL\ 
rJtf cnrv· 

Encl osed for filing in the above docket are the or i g i nal and 
fifteen (15) copies of Tampa Electric Company's Prehearing 
Statement . 

Also enclosed is a 3/5" high density diskette c onta i ning the 
above document in Wordperfect 5 . 1 format. 

Please ac.knowledge receipt and tiling of the above by stamping 
the duplicate copy of this letter and returning same t o t his 
writer. 

Thank you for your assistance in connection with t r. is matt er. 

Sincerely, 

(1~~~~-:? 
~D. Beasley 

CIAU JDB/PP 
Enclosures 

~: All Partie" of Record (wfenc . ) 

LIN ....,3~-
0PC 
RCH .RECENEO & FILEQ oocu . . . t"'i '·· ~ f'/.-E 
SEC . L I . . 

Ol03 3 JAN 27 ~ 
WAS tP.s - -
WH 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re : ruel and PUrchaaed Power ) 
Coat Recovery Clause and Generating) 
Perforaanoe Incentive Factor. ) 

~ET NO. 970001-EI 
PILED: J anuary 27 , 1997 

______________________________ ) 

IIIIIABIIA ITATIIIIZ or TAMPA ILICfBIC COMPANY 

A.a... urn••Jt:Ua 

LEE L. WILLIS 
JAMBS O. BEASLEY 
Au11ey ' McMullen 
Poet Office Box 391 
Tallahaa1ee, Florida 32302 
On behalf of Toapa Electric Company 

B I U'l'IUIU I 

Witn••• 

(Qirect) 

1. K. A. Branick 
(TECO) 

2. G. A. Kelelowsky 
(TBCO) 

c I IJIIJIIJII 

Exbibit Witne11 

Branick 
(KAB-1) 

Branick 
(KAB-2) 

Branick 
(KAB- 3) 

Subiect Matter Issues 

Fuel Adjustment True-up 1,2,3 , 4,5,6,7,8,16, 
and Projection•; 19, 20,21,22,23 
Capacity Coat Recovery 
True-up and Projections 

GPIP Reward/Penalty 17,18 
and TarqetajRanqes 

Deaoription 

Fuel coat recovery and capacity 
coat recovery final true-up April 
1996 - Septembor 1996 

Fuel adjustment projection, April 
1997 - september 1997 

Capacity cost recovery projection, 
April 1997 - September 1997 

DOCUtH •.• I '1 1 ! R-PATE 
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Branick Deferred Revenue Plan $25 million 
(KAB-4) refund - October 1996 - September 

1997 

ICeaalowaky Generating Performance Incentive 
(GAI<-1) Factor Results, April 1996 

Septellher 1996 

Kaaalowsky GPIF Targets and Ranges Estimated 
(GAX-1) for April 1997 - September 1997 

Keealowaky Estimated Unit Performance nata, 
(GAI<-3) April 1997 - September 1997 

D. IDIP'" or •••tc roaiJIOI 

Taapl llaq~riq CQIRIDY'I l~l~taent of Batie Poli~iODI 

The eo.aiaaion ehould approve Tampa Electric's calculation of 

ita fuel adjuataant, capacity coat recovery and GPIF true-up 

calculation•, includinq the proposed fuel adjustment factor of 

2.415 cents per KWH before application of factors which adjust tor 

variation in line loeaea; the proposed oapaci ty cost recovery 

f actor of .139 cente per KWH before applying the 12 CP and l/13 

allocation methodology; and a GPIP penalty of $298,369. 

1. IJUU*" 01 IIIVJI MD l081JION8 

IIIQJ 11 

'fiCO I 

ISIVI 21 

'fiCO& 

ISSQJI Sl 

Oenariq fUll Ad1Uita1Dt IIIUel 

What are the appropriate final fuel adjustment true-up 
aaounts for the period April, 1996 through September, 
1996? 

An underrocovary of $3,401,136. (Branick) 

What are the aatiaated fuel adjustment true-up am~~nls 
tor the period OCtober, 1996 through March , 1997? 

An ovarrecovery of $4,991,759. (Branick) 

What a re the total fuel adjustment true-up amounts to 
be oollaota4 during the period April, 1997 through 
september, 1997? 
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'I'ICQI 

XIIQI 41 

fiCO I 

:IIIQI II 

'I'ICOI 

:IIIQ II 

'I'JlCOI 

IIIJJI 71 

'I'ICOI 

:IIIUJ fa 

An overrecovery of $1,580,623. (Branick) 

What are the appropriate levelhed fuel cost recovery 
f actor• for the poriod April, 1997 t hrough September, 
19971 

2.415 cent• per KWH before application of the factors 
vhich adjust for variations i n l ine l osses. (Branick) 

What • hould be the effective date of the new fuel 
adjuataent charge and capacity coat r ecovery charge for 
billing purposes? 

The factor• •hould be effective beginning with the 
apecified fuel cycle and therea~ .. ;er for the period 
Apr il, 1997 through September, 1997. Billing cycles 
may start before April 1, 1997, and the last cycle may 
be read after September 30, 1997 , so that each customer 
ia billed tor six mont hs regardless of whe n the 
adjustment factors became effective . ~ Branick) 

What are the appropriate fuel recovery loss multipliers 
to be uaed in calculating the fuel cost r ecovery 
factor• charged to each rate claa•? 

Group Multiplier 

Group A l. 0072 
Group A1 n/a* 
Group 8 1.0013 
Group c 0.9687 

*Group A1 is based on Group A, 1St vf on-Peak and 85' 
of Off- Peak. (Branick) 

What are the appropriate fuel cost recovery factors for 
each rate group adjusted for variations i n line losses? 

Standard on-Peak ott-Peak 

Group A 2 .432 2 . 941 2.190 
Gr oup Al 2.303 nfa n/a 
Group B 2 . 418 2.924 2.177 
Group c 2 . 339 2.829 2 . 106 
(Branick) 

What i• the appropriate revenue tax factor to be 
applied i n calculating each co•pany'• levelized fuel 
factor foe the projection period of April, 1997 through 
Septeaber, 1997? 
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TICQI 

IBID tl 

IICQI 

IIIVJ 101 

'IICQI 

I8801 111 

IICQI 

IIIQ 121 

JICO& 

IIIQI 131 

IICO• 

IIIQI 1fl 

15CO• 

1. 00083. (Branick) 

What accountinq procedures should be used by t he 
investor-owned utilities t o book adjustments due to 
differences between the "per books•· inventory 
quantities and the semi-annual coal inventory survey 
quantities? 

No position at this time. 

How should tran81Dission costs be accounted 
deteraining the transaction price of an 
Schedule c, broker transaction between two 
interconnected utilities? 

No position at this tim•. 

for when 
econoay , 
directly 

If the cost of transmission is used to determine the 
tran•aotion price of an economy, Schedule c, b··,.,ker 
transaction between two directly interconnected 
utilities, how should the costs of this transmission be 
recovered? 

No po1ition at this time. 

Bow should transmission costs be accounted tor when 
deteraining the transaction price of an economy, 
Schedule c, broker transaction that requires wheeling 
between two non-directly interconnected utilities? 

No position at this time . 

If the cost of transmission is us~d to determine the 
transaction price of an economy , Schedule c, broker 
transaction that requires wheeling between two non
direotly interconnected utilities, how should the costs 
of this trans•iasion be recov6red? 

No position at this time. 

CoapiD! lpeaifio luel A41UStaeDt IltUel 

Has Ta•pa Electric Company appropriately callculated its 
proposed refund factors tor refunding the $2 5 million 
in excels earnings as required by Order No . PSC-96-
ono-S-EI? 

Yes . (Braniok) 
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Glaarla ftptra\lpa ltrforaapat Jpqtptiyt laqtor JttUtl 

18101 171 

J'ICQI 

18101 111 

nco• 

11101 111 

IICOt 

IIID 20L 

fiCO I 

111171 211 

IICO• 
IIIOJ 221 

TIC() I 

IIIVI 231 

What it tht appropriatt CPIP rtvard or penalty tor 
perforaanct achitvtd durinCJ the period April, 1996 
through September, 1996? 

Penalty of $298,369 . (Keaelowtky) 

What thould the GPIF tarC)ttt/ranCJ•• be tor the period 
April, 1997 throuC)h SepteAbtr, 19977 

Aa ttt forth in Attachment "A" attached to the Prepared 
Dirtct Ttttiaony of GeorC)t A. Ktltlowaky . (Keoelowaky) 

qtptriq CIRtqity Colt ltqoytry IIIUII 

What it tht appropriate final capacity cott recovery 
trut-up aaount tor the April, 1996 throu9h September, 
1996 period? 

An overrecovtry ot $12,560. (Branick) 

What i1 tht eatiaated capacity coat recovery true-up 
aaount for the period October, 1996 t hrouCJh March, 
19971 

An overrecovery ot $228 , 378. (Branic.k) 

What it the total capacity coat recovery true-up amount 
to be collected durinCJ the period April, 1997 throu9h 
Stpteabtr, 1997? 

An overrecovary of $240,938 . (Branick) 

What is the appropriate projected net purchased power 
capacity cott recovery amount to be included in the 
recovery factor tor the period Apri.i., 1997 through 
Septeablr, 1997? 

$11,422,680. (Branick) 

What are the projected capacity coat recovery factors 
tor the period April, 1997 throu9h September, 1997? 
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fiCO I The appropriate tact oro are aa follows: 

BAte Sghe4ulea Pagtor 

RS .179 centa per KWH 
GS, TS .173 cent a per KWH 
GSD,BV-X .132 cent• per KWH 
GSLD, SBr .118 cent a per KWH 

IS-1 ' 3, SBI-1 ' 3 .010 cent a per KWH 
SL/OL .021 cent a per KWH 

(Braniok) 

OpwRaay•IRtaifiq C&paqity CQMt leqoyery IIIMII 

IIIVI 211 Mow ahould the non-fuel revenue• aaaociated with Tampa 
Electric Ca.pany'• wholeaale aales t o the Florida 
Municipal Power Agency and the City of Lakeland he 
treated tor coat recovery purpoaea? 

fiCQI No poaition at thia t ime . 

L. UIIQLUID IIIQII 

IICR• Iaaue 5 ahoul4 be atipulated . 

L. IOJ'IOII 

fiCO• None at thia time . 

L. kt*A AftP1 

fiCO& None at this tiae. 
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J.t 
DATBD thia 2 7 day of January, 1997 . 

l aapecttully aubaitted, 

4ow~ .. L. ;;> 
:WILLIS 

ES D. BEASLEY 
Aueley ' McMullen 
Poat Office Box 391 
Tallahaeeee, Florida 32302 
(904) 224-9115 

A'l'TORNBYS FOR TAMPA ELECTRIC COMPANY 
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CERTIFICATE OF SEBVICE 

I HERBBY CERTIFY that a true copy of the foregoing Prehearing 
Stat ... nt, tiled on behalf of Taapa Electric Company, has been 
turnbbe4 1:>y u. s . Mail or hand delivery (*) on this 2.2!.-day ot 
January, 1997 to the tollowin<J: 

Ms. Vicki D. Johnson* 
Staff counsel 
Division of Legal Services 
Florida Public Service comm'n. 
101 Bast Gaines Street 
Tallahassee, FL 32399-0863 

Mr . Juaes A. McGee 
Senior coun.el 
florida Power Corporation 
Post Office Box 14042 
st. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms . Vicki Gordon xaufaan 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief ' Bakaa 
117 s. Gadsden Street 
Tallahassee, PL 32301 

Kr. Jack Shreve 
Office of PUblic Counsel 
Room 812 
111 West Madison street 
Tallahassee, FL 32399-1400 

Mr. William B. Willingham 
Rutledqe, Boenia, Underwood, 

Purnell ' Hottman 
Post Office Box 551 
Tallahassee, FL 32302-0551 

- 8 -

Mr. Kat thew M. Childs 
Steel Hector ' Davis, suite 601 
215 south Monroe Street 
Tallahassee, FL 32301 

Mr. John w. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief ' Bakas 
Post Office 8ox 3350 
Taapa, FL 33601 

Ms . suzanne Brownless 
Suzanne Brownless P.A. 
1311-B Paul Rusaell Road 1201 
Tallahassee, FL 32301 

Mr. Jeffrey A. stone 
Beggs ' Lane 
Post Office Box 12950 
Pensacola, FL 32576 
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