
.--­, Gutf Power Company 
500 Bay!ront Pancway 

ef'ost Office Box 1151 
l'en~ Fl 32520-0783 
TelephOne 90C 44.4~ 

Llnde G. Malone 
Aasratanl Socrotary and 
Aaslslanl Treasurer 

January 24, 1997 

Ms. Blanca S. Bayo, Director 
Division of Recorda and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahanee FL 32399-0870 

Dear Ms. Bayo: 

RE: Docket No . .-ooo1-e1 

-= 
"' 1... 

Enclosed are an original and fifteen coptes of Gulf Power Company's Prehearing 
Statement to be filed in the above docket 

Also enclosed Is a 3.5 inch double sided, high density diskette containing the 
Statement in WordP~ffect for Windows 6 .1 format as prepared on a MS-DOS 
based computer. 
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BEFORE THE FLORIDA PUBLI C SERVI CE COMMI SS TON 

I N RE: Fue l and Purchased Power 
Cost Recovery Clauses and 
Generating Performance Incentive 
Factor 

Docket No . 97 000 1-EI 
Filed: Janua ry 27 , 1997 

PBEHJ:ARING STATEMENT OF GULF PQWER CCMPANX 

Gul f Power Company, ("Gulf Power" , "Gulf " , or " the Company" ) , 

by and through its undersigned attorneys, and pursuant t o Rule 

25- 22 . 038 (3) , Florida Administra tive Code, files this prehearing 

statement , saying : 

A. APPEARANCES : 

JEFFREY A. STONE, Esqui r e, and RUSSELL A. 

BADDERS, Esquire, of Beggs & Lane, 700 Blount 
Building , 3 West Garden Street , 
P. O. Box 12950, Pensacola, FL 32576-2950 
On behalf of Gulf Power Company . 
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B. WitNESSES : All witnesses known at this time, who may be called 

by Gulf Power Company, along with the subjec t matter and i ssue 

numbers wh ich will be covered by the witness' t~stimony, ate as 

follows : 

Witness 

(Direct) 

1. M. F. Oaks 
(Gulf) 

2 . s . D. Cranmer 
(Gulf) 

3. G. D. Fontaine 
(Gulf) 

4. M. w. Howell 
(Gulf) 

SW;U.ect Matter 

Fuel Adj ustment, true-up 
and projections 

Fuel Adjustment, true-up 
and projections 

GPIF, reward/penalty and 
targets and ranges 

Purchased Power -- energy 
purchases and sales, 
projections 

2 

Issues 

11 2 , 4 

1, 2 , 3 , 4, 
5 , 6 , 7 1 8 

1 41 15 

1 1 2 1 4 

l 
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C. EXH IBITS : 

Exhibit Nu!l!ber Witnes: 

Oaks 
(MF0-1) 

Oaks 
(MF0-2) 

Cranmer 
(SDC-1) 

Cranmer 
CSDC-2) 

Fontaine 
(GDF-1) 

Fontaine 
(GDF-2) 

Description 

Gulf Power Company Ccal Suppliers 
April 1996 - September 1996 

ProJected vs . a c tual fuel cost of 
generated power March ' So -
Septembe r '97 

Calculation o f fuel cost r ecovery 
fina l Lr ue-up, 4/96 through 9/96 . 

Schedules E-1 through E-1 1, H-1; A-
1 through A-9 for June ' 96 - Nov 
' 96 

Gulf Power Company GPIF Resul ts 
Oct. ' 96 - March ' 97 

Gulf Power Company GPIF Targets and 
Ranges April ' 97 - Sept. ' 97 

3 
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D STAT&MENT OF BASIC POSITIQH : 

Gulf Powor Gqgpany's StatMMnt o! BaBiC Position; 

It is the basic position of Gulf Power Company that the 
proposed fuel factors present the best estimate of Gulf ' s fuel 
expense for the period April 1997 through Sept~mber 1997 
including the true-up calculations, GPif and o ther adjustme11ts 
allowed by the Comm1ssion . 

E . STAT&MENT OF ISSytS AND POSITIONS: 

ISSUE 1 : 

ISSUE 2 : 

GJ.lLl:: 

ISSUE 3: 

GJ.lLl:: 

ISSUE 4: 

GJ.lLl:: 

Generic [Ual Adjuatmant Iasuaa 

What are t he appropr iate final fuel adjustment 
t r ue-up amounts for the period April, 1996 through 
September, 1996? 

Ove r recovery $3,892 , 089. (Oaks, Howell, Cranmer) 

What are the estimated fuel adjustment true-up 
amounts for the period Oc t ober , 1996 through March, 
1997? 

Under recovt:ry $2 ,698, 394. (Oaks , Howell, Cra nn.~rl 

What are the total fuel adjustmPnt true-up amounts t o 
be refunded dur ing the period April , 1997 th rouqh 
September, 1997? 

Over recovery $1 , 193 , 695. (Cranmer) 

What are the appropriate levelized fuel cost r ecovery 
factors for the period April , 1997 through September, 
1997? 

2 .154¢/KWH. (Oaks , Howell, Cranmer ) 

4 
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ISSUE 5: 

Gl.ll..[: 

I SSUE 6: 

GU.L[: 

What should be the effective date of the new fuel 
adjustment charge, oil bac kout c harge and c apac i ty 
cost recovery c harge for bill ing purposes? 

The factors should be effective beginning with thP 
specified billing cycle and thereafter fo r the peri od 
Apri l, 1997 through September , 1997 . Billing cycles 
may start before Apri l 1, 1997 and the last cycle may 
be read after September 30, 1997 so that each 
customer is billed for six months regardless of when 
the adjustment factor became effective. (Cranmer) 

What are the appropriate fuel recovery line l oss 
multipliers to be used in calculating the fuel cost 
recovery factors charged to eac h rate class? 

See table below : (Cranmer) 

Rata Line Loss 
Group Sohodulea Multipliers 

A RS, GS, 1.01228 
GSD, SBS 

OS III I OSIV 

B LP, SBS 0 . 98106 

c PX , PXT, RTP, 0 . 9G230 
SBS 

D OSI , 0511 1. 01228 

5 

407 



ISSUE 7: What are the appropriate Fuel Cost Recovery F'octors 
for each rate group adjusted for line losses? 

GW.f : See table below: (Cranmer) 

Fuel cost Factors ¢/KWH 

Rate Standard Time ot Use 

Group Schedule•• On-Peak ott-Peak 

A RS, GS, GSD, 2 . 180 2 . 662 1 . 952 
SBS, OS III , 

OSIV 

B LP, SBS 2 . 113 2 . 580 1 . 892 

c PX, RTP, SBS 2 . 073 2 . !:>3 1 1 . 0!:>6 

D 051 , OSII 2 . 014 N/A N/A 

•The recovery factor applicable t o customers tdkinq 
service under Rate Schedule SBS is determined as 
follows : customers with a Contract Demand in the 
range of 100 t o 499 KW will use the r ecovery factor 
applicable to Rate Schedule GSD; customer s with a 
Contract Demand i n the range o f 500 t o 7 ,4 99 KW wil l 
use the recovery factor applicable to Rate Schedule 
LP; and customer s with a Contract Demand over 7, 499 
KW wil l use the recovery factor applicable to Rate 
Schedule PX. 

ISSlJE 8: What is the appropriate revenue tax factor to be 
applied in calculating each company's levelized fuel 
factor for the projection period of April, 1997 
thr ough September , 1997? 

GW.f: 1 . 01609 (Cranmer) 
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Company-Speci(ic fUel A4juatmant Iaoueo 

~ulf Power Company 

NO COMPANY-SPECIFIC I SSUES WITH REGARD TO GULF POWER COMPANY HAVE 
BEEN RAISED IN THE PRELIMINARY LIST OF ISSUES AND POSITIONS 
SUBMITTED BY ANY PARTY AND RECEIVED BY GULF POWER COMPANY PRIOR 
TO THE FILING OF THIS PREHEARI NG STATEMENT 

Qeneric Generating Pertormanoa Inoantiye factor Iaauaa 

ISSUE 14: 

Gm..[ : 

ISSUE 15: 

Gm..[: 

What is the appropriate GPIF reward or penal ty f o r 
performance achieved during the per1od April, 1997 
through September, 1997? 

$82,198 reward . (Fon taine) 

What s hould the GPIF targets/ranges be for the peri od 
April, 1997 th r ough September , 1997? 

See table below: ( Fontaine) 

Heat 
Unit EAF POF EUOF Rata 

Crist 6 8 4.4 8 . 7 6.9 10,833 

Crist 7 80.0 8 . 7 11.3 10,4 99 

Smith 1 96.2 0 .0 3 . 8 10 , 24 4 

Smith 2 82.6 10.4 7.0 10 ,4 06 

Daniel 1 87 . 8 4.9 7.3 10,253 

Daniel 2 91.9 4 . 9 3 . 2 10, 062 

EAF - Equivalent Availabil ity Factor 
POF - Planned Outage Factor 
EUOF - Equivalen t Unplanned Outage Factor 
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Company- Specific GPIF Issues 

NO COMPANY- SPECIFIC ISSUES WI TH REGARD TO GULf POWER COMPANY HAVE 
BEEN RAISED IN THE PRELIMINARY LIST Of ISSUES AND POSITIONS 
SUBMITTED BY ANY PARTY AND RECEIVED BY GULf POWER COMPANY PRI OR 
TO THE FILING OF THIS PREHEARING STATEMENT 

F. STIPULATED ISSUES: 

Gl.ll.£: Yet to be determined. Gulf is w1lling to st1pulate 
that the testimony o f all wi ~nesses whom no one 
wishes to c r oss exatnine be inserted into the record 
as though read, cross examinati on be wa i ved, and the 
witness ' s attendance at the hearing be excused. 

G. PENQING MOTIONS : 

~: None. 

H. OTHER MATTERS: 

Gl.ll.£: To the best knowledge of counsel , Gulf has complied, 
o r is able to comply, with all requirements set fo rth 
in the orders on procedure and/or the Commission 
rules governing this prehearing statement. If other 
issues are raised for determination at the hearings 
set for February 19- 21, 1997 , Gulf respectfully 
requests an opportunity to submit additional 
statements of position and, if necessary, file 
additional testimony. 

Dated thi~ 24th day of January, 1~97. 

Respectfully submitted, 

~~<-, 
JEFFREY A . STONE 
Florida Bar No . 325953 
RUSSELL A. BADDERS 
Florida Bar No. 7455 
Beggs ' Lane 
P. 0 . Box 12950 
(700 Blount Building) 
Pensacola, FL 32576-2950 
( 904) 432-2451 

Attorneys for Gulf Power Company 
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BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

IN RE: Fuel and PutchaHd Power Cost ) 
Recovery ClauM wtth Generating ) 
Pefform8nc:e Incentive Factor ) Docket No. 970001-EI 

Ctrtificttt of Strv!ct 

.. ~CERTIFY that 1 true copy of the foregoing was furnished by hand delivery 

or~ thil ~~of J.nwaty 1997 on the fol~: 

VICki D. Johnson, Eaqulre 
FL Public Service Commilllon 
2S40 8hurMrd ()Ilk BouleV81d 
lallahaiiM FL 32399-0883 

Jack Shreve, Esquire 
Office of Public CounMI 
111 W. MICIIon Sl, Suitt 812 
Tdahlaue FL 32399-1.WO 

Jlmel McGee, Elqun 
Aoridll Power Cotpor8tion 
P. 0 . Box 14042 
Sl Peterlburg Fl 33~2 

Matthew M. Childs, ~un 
Steel, Hector & Dllvil 
215South ~. Suite601 
T.a.t\1 .... FL 32301-1804 

Suzav1e Btownlell, Elqultt 
1311-B Paul RUIMII Ro.d 

-Suite202 
Tabhauee FL 32301 

Joseph A. McGlothlin, Elq. 
McWhirW, Reeves, McGlothlin, 

Davldaon, Rlef & Baku, P.A. 
117 S. Gadad4tn SttHt 
Tallah ..... FL 32301 

LM L. Willis, Elqulre 
James 0. Beasley, E~ulre 
Macfat1ane Ausley Ferguson 

&McMullen 
P. 0 . Box391 
Tallahalltl FL 32302 

John W. McWhirter, Jr., Esq. 
McWhirter, Reeves, McGlothlin, 

Davidson, Rlef & Bekas, P.A. 
P. 0 . Box 3350 
Tamp~~ FL 33601-3350 

Kenneth A. Hoffman, Eaq. 
Rutledge, Ecenla , Underwood. 

Purnell & Hoffman, P.A. 
P. 0 . Box 551 
Tallahassee FL 32302-0551 

~~~ 
JEFFREY A. STONE 
Flotida Bar No. 325953 
RUSSEU A. BADDERS 
Florida Bar No. 0007455 
BEGGS&LANE 
P. 0 . Box 12950 
Penaacola FL 32576 
(904) 432-2451 
Attomeya for Gulf Power Company 411 
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