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FLORIDA POWER CORPORATION 
DOCKET NO. 970096-EQ 

DIECT TEST1MONY OF 
JOHN SCARDINO, JR. 

1 a. Pl .... atata your nama and bullnaN addraN. 

2 A. My name is John Scardino, Jr. My bualness address is P. 0. Box 14042, 

3 St. Pateraburg, Ronda 33733. 

4 

5 a. By whom are you employed and In what capacity? 

6 A. I am employed by Aorida Power Corporation (Florida Power or the 

7 Company) In the capacity of Vice President and Con!roller. In addition, I 

8 alao hold the po~tion of VIce President and Controller of Florida Progress 

9 Corporation, the holding company of Florida Power Corporation. 

10 

11 a . Woutd you pl.... daacrlbe your educational background and work 

12 experience 1 

13 A . I graduated from the Unlverllty of South Florida in 1972 withe Bachelor's 

14 Degree In BulSiness Admlnlatratlon, majoring in Accounting. I began my 

16 employment with Aorlda Power In 1970. Since then, I have held the 

16 following accounting positions within the Controller' s Department : 

17 Manager of Accounting Research and Analysis, Manager of General 

18 Accountlng, Director of General Accounting and Budgeta, and ANiatant 

19 Controller. My raaponllbllltlea prior to becoming Assistant Controller 

20 included maintenance of the general records of the Company, fuel 

21 accounting, cuttomer accounting, financial and regulatory reporting, 



1 coordinating the preparation of all accounting schedules required In the 

2 Company's base rate proceedings before the Federal Energy Regulatory 

3 Commission (FERCI and the Florida Public Service Commission IFPSCI. 

4 and corporate budgeting process. As Assistant Controller. my surervisory 

6 responsibilities expanded to Include the following departments: Accounts 

8 Payable end Disbursements Accounting, Plant and Depreciation 

7 Accou.nting, Syatems and Procedures. Payroll, Tax, and Regulatory 

8 Accounting and Rnanclal Reporting. I waa elected to the position of Vice 

9 President and Controller at Florida Power Corporation In Apr•l. 1991. In 

10 addition to my work experience, I have completed tho 1994 Stanford 

1 1 Executive Program and the Edlaon Electric lnatl tuta Exooutlve Management 

12 Progrem. I also have attended a variety of courses on management and 

13 finance sponsored by the Company, the Southeastern Electric Exchange. 

14 Edison Electric Institute and othara. In addition, I currently aorvo on thu 

16 Chief Accounting Officer Commlneo of the Edison Electric Institute, am 

18 e member of the EEI-FEAC Accounting Uaison Commlnee and am a 

17 member of the lnl1ftute of Management Accountants. 

18 

19 Q. What are the reaponalblltlea of your preaant position as th•v relate to 

20 Rorlde Power Corporation? 

21 A. As Chief Accounting Officer, I em responsible for the Company's 

22 accounting poUclee end procedurea, and Its general books and related 

23 accounting records, Including the preparation o f monthly financial 

24 statements, quarterly end annual reporting to the Securities and Exchange 

26 Commlsalon (100 and 10KI, FERC Annual Form 1 Report, and the 

• 2 • 



1 Company's monthly Rate of Return report required by the FPSC under Its 

2 continuing surveillance authority. I have testified before the FPSC In 

3 various accounting related matters. 

4 

6 a . Whet Ia the purpose of your testimony? 

6 A. Aorida Power has entered Into an agreement with the Tlger Bay Umlted 

7 Partnership for the purchase of the Tlger Bey cogeneration facility and the 

a termiNtlon of the Purchase Power Agreements IPPAsl served by that 

9 facility. The purpoH of my testimony is to describe the proposed 

10 accounting and ratemaldng treatment associated with this transactJun. 

11 The direct testimony of Mr. Robert Dolan c.ontalns a description of the 

12 overall contractual arrangement and Its expected benefits to Aorida 

1 3 Power's customers. 

14 

1 6 a . Do you have any exhibits to your testimony? 

16 A. Yes. I have prepared Exhibit No. _ (JS· 1 through JS-61, which is 

17 attached to my prepared testimony. 

18 

1 9 a. Why doe. the Company believe that It should recover the entire purchase 

20 price from Ita cuatome,..? 

21 A. As demonstrated In Mr. Dolan's Exhibit No. _ !RDD-41, page 1 of 4, an 

22 economic evaluation of the Tlger Bay purchase shows that the overall 

23 transaction would produce net savlnga of at le81t $1 . 9 billion compared 

24 to the payments that would have been mado under the Tlger Bay PPAs. 

26 However, from the customers' perspective, the Tiger Bay transaction 
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1 produces even greater savings (between $2.0 and $2.4 billion), since 

2 Florida Power will initially absorb through existing base rates all of the 

3 non-fuel cost asaoclated with the acquisition and operation of the Tiger 

4 Bay facfllty other tttan the retail portion of the estimated purchase price 

6 ($421 million) plus related financing costa ($67 million) (collectlveiy 

6 referred to as the purchase cost). See, ROD-4, pages 2 and 3 of 4 . 

7 These other non-fuel costs Include the facility's operation and 

s malnt.enance expentes, site Ieese paymenta, property taxta, lnaurance, 

9 and ttte carrying cost of ttte deferred taxes auoclated with the purchase 

1 o and are expected to initially total approximately 11 0 million annually. The 

1 1 Company has no plans to seek an Increase in Its baso rates In the 

1 2 foreseeable fut\lre. Since the customers will receive all of the savings 

1 3 from tha Tiger Bay purchase, and since Florida Power will Initially absorb 

14 l.n base rates algnlflca.nt costs resulting from the purchase, I believe It is 

1 6 entirely appropriate and fair that the customers provide a current recovery 

16 of the purchase price portlon of the total costs associated with tho 

1 7 acquisition. 

18 

19 Q. What ts Rotlda Power' a proposed ratemaJdng uaatmant for the Tiger Bay 

20 Uanseotlon? 

21 A. Tho Company ts seeking approval in this proceeding to recover the ret:ll 

22 portlon of the Tiger Bay purchase cost from Its customers over e period 

23 not to exceed five years through the capacity cost recovery CCCRI clause. 

24 In addition, the Company Is asklng for approval to recover purchased gas 



1 cost associated with the Tiger Bay facility through the fuel adjustment 

2 clause IFAC) for the duration of the gas supply contract. 

3 

4 Q . Flortda Power' a petition aka that the Company be given aome latitude to 

6 maru.ga the colection of tho purchase colt In a manner that belt 

8 mltlg81U the 1mpect at the recovery on the overall coat of alectrlctty to 

7 cuatomera. WMt fonn do you envision thla lalttude taklng7 

8 A. I see this l.atltude encompa .. lng possible variations In either the level of 

9 purchase cost recovery over the five-year recovery period or variations in 

10 the commencement of the recovery period. With respect to the former, 

1 1 Exhibit B to the petition can be viewed ea aomewhet of a "baae cue. • 

12 Pages 2 and 3 of Exhibit B show the rate Impact on customers under two 

13 scenarios; one, with the non-fuel costa of operating tho Tiger Boy facility 

14 absorbed within existing bose rates for five years, and the other with the 

16 those costs absorbed permanently. In both scenarios, however, the 

18 purchase colt is shown as e levelized annual cost collected from 

17 customers over a five-year period beginning in mid-1997. Exhibit B Is also 

18 contained In Mr. Dolan's testimony as Exhibit No. IRD0-4), where it 

19 Is discussed In greater detail. 

20 

21 My Exhibit No. _ IJS· 1) Ia a variation on Exhibit B's Scenario 1 (page 2 

22 at 4), which ahows a methodology the Company suggests as a moans to 

23 mitigate the Impact of recovering tho Tiger Bay purchase cost on the 

24 overall coat to our customers. Under this methodology, tho purcheso cost 

215 Is collected over the five-year period on a "constant purchaalng power" 

• 5 . 



1 basis by escalating the "per unit" recovery price U.e., cenll per kWh) 

2 using a 3% Inflation factor from the CPI forecast. The calculation also 

3 incorporates the Company's forecasted energy sales growth rate of 3.1% 

4 in 1997, declining to 1.9% In 2002. In addition, my exhibit shows the 

& recovery period In effect for the lut three months of 1997 through the 
-

e flrat nine months of 2002 In order to more accurately reflect the regularly 

7 scheduled changes to the Company's adjuatment clauses. As can be seen 

8 in column (4) of JS· 1, the carrying costs of delaying the coo"Nnencement 

9 of the recovery period by three months and the shifting of costs toward 

10 the end of the period Increase the total purcha-se cost by approximately 

11 $10 miWon ~red to Exhibit B. 

12 

13 The olhar kind of latitude that may prove helpful In mitigating the rete 

14 Impact on the custOmera' overall bills is the flexibility to consider deferring 

1 6 the .urt of the five-year recovery period from the data of the transaction 

18 closing ~a data In the future not later than October 1998. As was ltlo 

17 cue in JS. 1, the carrying coats of deferring ltla recovery period would 

18 !ncr .... the total purchau cost recoverable through the CCR. 

19 

20 Q . Ia the Company'a propoNI to recover the entire purchaN O"lt through the 

21 CCR, Instead of allocating the recovery between the CCR end the FAC. 

22 con'*-'t w1tt1 NCMt Commlaa6on precedent7 

23 A. Yes. The Company'• proposal to recover me Tiger Bay purchaae cost 

24 entirely through the CCR may appear at first blush to be Inconsistent with 

26 recent Corrvniulon precedent, but in f1ct , It Ia completely consistent with 

. e . 
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Q. 

A. 

the allocation prlnclple explained by the Commlulon and Its staff in the 

earlier Cypreaa Energy and Orlando Cogan caaea. That principle requlrea 

that allowable contract transaction costs be recovered through th!! CCA 

and the FAC In a way that approximates, as closely as possible, the rat!<> 

of cost recovery between these two clausal that existed before the 

transaction. The reason for this Is to prevent a major shift !~ customer 

responlibllltv for thoM coau which are assigned to customer classes 

based on a relationship to class demands (i.e., kWI and those costs which 

are assigned based on a relatlonship to energy (I.e., kWh). In this case, 

that principle can only be satisfied by recovering the p!!!r-.hase cost 

entirely through the CCR. 

PleaM e.xplaln why the principle would be violated In thla ceae by 

recovering eome potUon of the tranaactlon coat through the fuel 

edjuatment lnataad of entirely through the CCR. 

Under the Tiger Bay arrangement, Florida Power will replace the energy 

charges Incurred under the existing PPAs with fuel costs Incurred under 

Tiger !Bay's natural gas contract, resulting In an lncrea.se In costs 

recove:red through the fuel adjustment clause. This Is because It Is 

neceasary for Aorlda Power to acquire Tiger Bay's existing gas supply 

contract In order to realize the more substantial capacity savings 

achievable through the purchase. Evan before any recovery of the 

purchase coat, these hl~herfuel co.sts, under the Company's propoaal, will 

flow through the FAC and Increase the ratio of energy versus capacity 

cost recovery. Piecing a portion of the purchase cost In the fu111 

• 7 • 



ad}u.unent u wall would ancarbate the relative ahlft In fuol cost 

2 responsibility from the capacity aide to the energy aide. The shift that 

3 already results from acquiring the Tlger Bay gas conuact can be offset 

4 (but not eliminated) only by Including the purchaae coat on the capacity 

6 side, I.e., the CCR. Even by Including all of the purchase cost In the CCR, 

8 the shift toward a more heavily weighted anergy recovery cannot be 

7 completely reverMd, unlau a portion of the fuel coati were allowed to be 

8 racov•ad through the CCR. 

9 

10 a. Can you •u~ your point numertcelly7 

11 A. Certainly. Currently, Ronda Power recoverame Tiger Bay contract corta 

12 In a capacity-to-energy ratio of about 78%-to-22%, as shown on my 

13 Exhibit No. _ (J$-2). With the Tlgor Bay purchaao, 111 I have said, tho 

14 total capacity coata will decrease, while the total energy costs will 

16 Increase. The result Is that me capacity-to-energy ratio becomes abo11t 

16 41 %-to-69% oven with 100% of the purchase coat recovered In tho CCR. 

17 If the Commlaslon ware to require that AllX of the purchase cost be 

18 recovered on an anergy beals, then this ahlft would be exaggerated; It 

19 would 11Q1 be reversed. The Company's proposal to put all of tho 

20 purchase co~ In the CCR comet aa close a, possible to replicating the 

21 capacity-to-anergy ratio that would axlat before the trensactlon without 

22 shifting a portion of tha Tiger Bay fuel costs to the CCR. In fac t, to 

23 maintain me prior capacity-to-anergy ratio, 64% of the fuel cost would 

24 have to be recovered on a capacity beals. Therefore, the Company's 

26 proposed recovery methodology Ia aa conalstent wtm the principle atated 

. 8 • 



1 In tho Cypro.ss Energy and Orlando Cogen cases as can bo achieved, 

2 absent an energy-to-capacity &hlft. 

3 

4 a . Hu tfle CommlaJon pravloully approved the recovery of OF contraC1 

15 buyout ocma through the CCR? 

s A. Yes. In approving tho ·contract buyout provision In Florida Power's 

7 settlement agreement with Aubumdale Power Partners, !he Commlaslon 

8 11aled that • (t]ha raatructurfng payments are largely capacity related. As 

9 such, they ahould be colle<:ted through the Capacity Cost Recovery 

10 Claun. • Order No. PSC*95-1 041 -AS-EQ In Oocltet No. 950567-EO, page 

11 4 . The Aubu.mdala purchan power agreements ware elmott Identical In 

12 pricing atructure to Tiger Bay PPAa. 

13 

14 

16 

16 

17 

18 

19 

20 

21 

22 

23 

a . 

A. 

Doea N Company' a proposed recovery method aaalgn the benefit• and 

coeta of the Tiger Bay purchase to cuatomera In a oonliflarrt way? 

Yes. Tho benefits to be achieved from this purchase are all capacity· 

related. As I have already explained, In order t o realize tho capacity 

benefit, It Ia neceaaary to Incur an energy-related cost. Another reason 

why It Ia appropriate to recover the ontlre tranaaotlon cost through tho 

CCR Ia thet thla approach aaligna coat reaponalbility for the purchase coat 

on the same capacity-related beals as the beneflta that will be realized, 

slnce 100" of the benefits result from avoided capacity paymenta under 

the Tlgor Bay PPAs. 

. 9 . 



1 a. How Ia the t-445 mlllon Tiger Bay purch ... price allocated betwHn the 

2 acqullldon of the plant and related .... u and the termination of the Tiger 

3 Bay PPAa? 

4 A. I have preHnted the allocation of the Tiger qay purchase price In my 

6 Exhibit No. (JS-31. The $446 million estimate conalsta of 

6 approximately t162. 7 million for the fecUity' a plant, Inventory and 

7 equipment, end t282.3 million for the termination of the Tiger Bay PPAs. 

8 This allocation Is pending the Company' a review of Tiger Bay's financial 

9 statements c:tet..ll to uaure that capltallzed costs are in compliance with 

10 the Commlssion'a Uniform System of Accounta. The Commlsalon's 

11 Uniform System of Accounta requires that electric plant constituting an 

12 operating unit or system be recorded at Its original cost. This assumes 

13 that the electric plant being purohaaed was recorded under the guidelines 

14 eatsbllahed by the Commission, which Is not the case here. Aorlda Power 

16 made prellmlnary adjultments to the orglnal cost to remove Items which 

16 the Company believes the Commission would not have allowed to be 

17 capitalized. 

18 

19 a . How Ia Rorlda Power propoalng to account for the Tiger Bay transaction 

20 on Ita booke7 

21 A. The total Tiger Bay purchaaa cost should be recorded In accordance with 

22 Generally Accepted Accounting Principles IGAAPI and the Commission's 

23 Uniform Systsm of Accounts. My Exhibit No. _ (JS·41 preaents the 

24 proposed accounting for the Initial recording of the transaction. The 

26 purchase cost Is aagregatad Into a facUlty cost component and a 

• 10 . 



component for the cost of terminating the Tiger Bay PPAa. As my exhibit 

2 ahowa, the original cost of the Tiger Bay facility will be recorded in 

3 Account 102 - Electric Plent Purch11aed or Sold, the accumulated 

4 depreciation to date will be recorded In Account 108 - AccumoJiated 

6 Provlalon for Depreciation, and the Inventory acquired by the tranaactlon 

6 will be recorded In Account 1 54 - Plant materiala and Operating Supplies. 

7 The portlon of the purchaH price related to the PPA termination payment 

8 will be recorded In Account 1 14 - Electric Plant Acqulaltlon Adjuatmenta. 

9 After obtaining regulatory approval, the facility costs will be trenaferred 

10 to Account 10 1 - Electric Plant In Service. 

11 

12 For book purpoHs, It Is Florida Power's Intention to amortize tho cost of 

13 tho PPA termination payment over five years end to depreciate the Tiger 

14 Bay facility over Its remaining uaeful life. For reasons described below, 

16 Account 264 - Other Regulatory Uabllltles, will be astabllshed to record 

16 the unearned revenuea caused by the timing di fference between the five· 

11 year collection of revenues and the depreciation of the Tiger Bay facility 

18 over the remainder of ita uaefullife (approximately 27 yeartl. 

19 

20 a . How wll the u.naactlon be handled for purpo ... of aurvalllanea 

21 r..,ortlng7 

22 A . For "FPSC Adjuated" surveillance reporting purposes, Aorlda Power 

23 Intends to emortl%e the coat of the PPA termination payment and the Tiger 

24 Bay feclllty eonalatant the book treatment of thiH components. Account 

. 11 -



254 would be Included as a reduction to rate base through the Company's 

2 wor1dng capital allowance. 

3 

4 a. ~ease explain why Account 254-0thar Regulatory Llablltlea lhould be 

6 eatabllahed. 

6 A. According to Statement 71 l11ued by the Financial Accounting Standards 

7 Board (FASB-71), "In the event that the regulator lncludealn Ita regulated 

8 rata• amoun~ that art lnt.nded to recover expected future com which 

9 must be accounted for, a liability Is created equal to the amount of 

1 o revenue collected for the expected future com. The amount of revenue 

11 collected for the expected future cotta 11 recorded as unearned revenue 

12 until the expected future coats are actually Incurred. • It Ia the Company's 

13 opinion that by obtaining full recovery of the purchase price through the 

14 CCR over five years and depreciating the fecility over Ita useful life, e 

1 5 liability has been subatantlatod and Ia properly recorded In Account 254. 

16 

17 a . How wll the tranaacUon be financed? 

18 A . The Company ls stlll evaluating the most economical method of debt 

19 financing for this tranuctlon, which could be through lnltruments such 

20 as medium-term notes, bank loans, commercial paper, etc.. or a 

21 combination of financing lnltrumenta. For Illustrative purpo1e1 In Ita 

22 exhibits, Rorlda Power has Included financing costa basad on a aerlea of 

23 five medium-term notal that will mature In one through live yeara of tho 

24 closing data of the llger S.y purchaae . 

. 12 . 



The weighted average rate of the bond series Is estimated to be 

2 approximately 6.3"- Florida Power believe~ that the financing of this 

3 purchase should be viewed as a stand-alone proJect financing and. 

4 therefore, the customer would not be asked to finance this proJect at the 

6 Company's overall weighted coat of capital. 

6 

7 Q . How •• the flnancing of the Tiger lay purch ... be addrauad In Florida 

8 Power' a rnomhly aurvellance reponlng7 

9 A. The financing will be presented In Aorlda Power's monthly surveillance 

1 o similar to aU Ita other normal debt instruments; It will be presented at a 

11 face value of t446 million In the capital atructure and Ita accrued Interest 

12 will be Included In working capital. 

13 

14 0 . What com aaodated with the llger Bay tacllty wei Aorida Power 

15 lnJdaly ~through Ita ui81Jng baM rates end how wll these costa be 

16 trNtecl7 

17 A . Other than the Tiger Bay purchaae cost. ali non-fuel costs auoclated with 

18 the acquisition and operation of the Tiger Bay facility will be initially 

19 absorbed by Rorida Power's existing base rates. These other non-fuel 

20 co au consist of the facility' a operation end maintenance expenses. 

21 property Ulxes, site lease payments, Insurance, and the carrying costa of 

22 the deferred tax auet. ~I stated earlier, these costs will initially amount 

23 to approximately t10 million annually. They will be treated aa utility 

24 expenHS and lncJuded In the monthly earnings aurveillence reporting. For 

26 example, the Tiger Bay facility' a annual O&M expenses. estimated at t6.6 

• 13 • 



million, will be recorded 11 production plant expenses on Florida Power' s 

2 books. 

3 

4 My Exhibit No. _ (JS·6) presents the financial impact of the Tiger Bay 

6 transection on the Company's financial return. The 1997 annualized 

6 Impact of theM coats on the financial return on equity Is approximately 49 

7 basis points. Aortda Power will not seek recovery of these expenses 

8 currently and has no other plena to seek base rate relief In tho foreseeable 

9 future. 

10 

11 Q . How w• the fuel com of the Tiger Bay faciJty'a o•• supply and 

1 2 tranaportatlon agrMtnenta be handled7 

13 A. Tiger Bay's facility gas supply end transportation agreamsnts will be 

14 treated u recoverable through the fuel adjustment clause In the aame 

16 mann• aaanyother fuelexpenaa. As explained In Mr. Dolan's tostlmony. 

16 the gas supply costs under the Vaster Resources contract are relatively 

17 high compared to the Company'a forecast of future gas supply costs. 

18 However. It Is neceuary to Incur thaae fuel costs In order to achieve the 

19 significant nat aavlngs that tha overall transaction will provldo to our 

20 customers. 

21 

22 Q . How wll Rorida Power account for the revenuea received from the aale 

23 of atum to the Tlgar Bay faciJty'a 81eam ho81, US Agrl-chemlcala 

24 Corporation] 

• , 4 • 
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10 
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12 

13 

14 

16 

16 

17 

18 

19 

20 

21 

22 

23 

24 

26 

A. 

o. 
A. 

Steam revenues at111butable to the Tiger Bay facility of approximately 

8500,000 per year will be credited to the fuel adjustment clause, 

consistent with the treatment of steam revenues approved by the 

Commission for Florida Power' a Unlveralty of Florida cogeneration facility. 

Wtt.t tax ramlftc8tlons are aaaoclated with the Tiger Bay tranaactlon? 

The transaction may result in the creation of a tax asset in the form of an 

Account 190 prepaid tax. The reaaon for thlsla that the recovery of the 

purchase cost over five years will constitute taxable Income to Aorlda 

Power but the offaattlng tax deduction will not match the receipt of 

revenuea from cuatomera. It Is expected that the portion of the purchase 

price representing the fair market value of the Tiger Bay facility will be 

deductible for tax purposes over 20 years using Modified Accelerated Cost 

Recovery Schedule (MACRSI tax depreciation. The remainder of the 8445 

million purchase price reproaentlng tho PPA termination payment may be 

deductible for tax purposes on a straight line beals over 16 years. Under 

this trn1ment, the resulting tax asset will grow through year five end then 

shrink to zero after 20 yeara. Florida Power hope& to obtain an I.R.S. 

ruling regarding the permlulblllty of deducting the PPA termination 

payment currently. If a current deduction Ia allowed for the termination 

payment. a deferred tax liability would be created, Increasing the averall 

customer savings from the Tiger Bay transaction, Should a current 

deduction not be allowed, the carrying cost to fund tho prepaid tax and 

to finance the resulting prepaid tax asset, will be absorbed In the 

ComfMny's existing baae ratea. 

• 16 • 



1 Q. What aepantlon facto,. wll be uaed to dortve the jurlldlctlonel allocations 

2 of the T1ger S.y tranta.ctlon? 

3 A. The jurisdictional allocation will be derived using the separation factors 

4 baaed on the current coat of Mrvlce etudy at the tJme the uanaectlon Is 

6 cloaed. For example, If the transaction were to be closed at the time this 

6 teltlmony waa prepared, the retell aeperetlon factor for base load 

7 production plant Ia 94.66%. 

8 

9 Q. Doe11hla condud.e your tlltlmony? 

10 A. Yea, It does. 

• 16 • 



. . . 
Exhibit __ (JS-1) 

Savlnga Due to tM Purchase of llger Bay 
Scenario 13 - PropoMd Methodology for Coet Recovery 

($000) 

(1) (2) (I) (4) (I) (f) (1) (f) 

T1aer llaY T,.MIIdJon (1H SI 

~DUng Net 

Coidlac:t fuel a.. Rate Purchue CUitomer Cuatomer Cuetomer 

Y!!! Total eo.t eo.t £!!!! Total ...,. Coet S.V!nsp 

1"7 37,1131 20,t47 0 28.264 50.201 (12.270) (12.270) 0 

1 ... 11,MT 41,418 0 14.W 128,045 (47,&81) (47,&81) 0 

1'" 82,183 42,081 0 eo.- 132.&81 (50.3H) (50,316) 0 

2000 11.104 44.510 0 ee.m 141,157 (5S,S53) (ISJ,3S3) 0 

2001 80,888 44,528 0 102,823 147,353 (158,S57') (5e.357') 0 

2002 85,064 45,1103 0 t4.8111 140,121 (45,887') (4s,8117') 0 

200S 8UOI 47,225 15.070 0 82.2118 . 37,513 0 37,513 

2004 105.2211 411,703 111,7110 0 115,4113 38,745 0 38,745 

2001 103,0811 50,.235 21.188 0 71,434 31,1152 0 31,1152 

2001 101,3Se 51,123 13,188 0 115,48'2 42.11113 0 42.11113 
2lRT 113,331 0),301 17,302 0 70,724 42,507 0 42,507 

2001 118,338 55,014 18.8111 0 73,8$2 45,404 0 45,404 - 124.1170 5e,ll33 12,!25 0 118.358 55.312 0 55,312 

2010 131.221 58.1170 17,157 0 75,827 55.401 0 55.401 

2011 138,.814 37.387 111,1151 0 54,041 82,11117 0 82.687 

2012 144,557 37,875 11,MII 0 48,541 85.0111 0 85.011 

201a 151,542 31,5811 111.127 0 54,118'2 118,148 0 118,14U 

2014 1511,4111 38,1111 15,401 0 54,511 104,144 0 104,144 

2011 1117,511 38,782 14,017 0 as.aee 113,712 0 113,712 

2011 1711.28111 40.408 15,.211 0 &5,1118 120,587 0 120,5117 

2017 11$,628 41,()48 20,238 0 11.217 124.241 0 124.241 
2011 185,302 41.1188 12,71111 0 54.4111 140,113 0 140,113 

2011 205.842 42,314 18,021 0 111.31$ 144..257 0 144,2.57 

2020 218.1103 43,042 24,022 0 117,1114 1411,8311 0 1411.8311 

2021 221,225 43,734 14,011111 0 57,1100 170,425 0 170,425 

2022 240,521 44.4311 20,154 0 14,5113 176.1134 0 175,1134 

2022 2M.- 45,168 14,738 0 58,888 1113,1171 0 1113.1171 
2024 m..- 45,18S 15,471 0 111.371 201.025 0 201,025 

2021 IIO.JN .-e,e.u 2S,II41 0 70,.213 10,1178 0 10,1178 

Toul • .... ,.., ... f1,211,174 PM,IOO ....... 20 h,1n,114 $2.01),1'21 ($211,140) h.271.-

HPV 8t 1117 ., ..... ....., .... ttOT,tn AM.2AI 11,000,a71 12*4,121 C'f210,Mfl 14N.m 

lelwiWCo.t ftldo (IICWIIInal Clollel'l)• ... 
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4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

Exhibit (JS • 2) 

FLORIDA POWER CORPORATION 
FUEL AND PURCHASE POWER COST RECOVERY CLAUSE 

CAPACITY-TO-ENERGY RECOVERY RATlOS FOR 
TlGER BAY CONTRACT VERSUS PURCHASE 

CAPACITY ENERGY 
CLAUSE CLAUSE 

Exiltlna Contract Alloc:8tlon; 

Nominal Colt (0001) s 3,382,589 $ 931,106 

Percent Aloc::allon 78~ 22~ 

euattau Allocation; 

Nominal Colt (OOOs) s 885,120 s 1,288,674 

Percent Allocation 41~ 59% 

s 

s 

(A) Total contrac:t cost per Mr. OOWI'a Exhibit RDD-4, page 4 of 4, column (3) 
(B) Total trenaaction cost per Mr. ac.rdlno'e Exhibit JS-1, column (5). 

TOTAL 

4,313,695 CAl 

100% 

2,173,794 CBl 

100% 
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LINE 
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9 

FLORIDA POWER CORPORATION 
ESTIAMTED ALLOCATION OF PURCHASE PRICE 

OF 
TIGER BAY LIMITED PARTNERSHIP 

Purchase Price Component Allocation 

Inventory, !Plant and Equipment $ 162,742,000 

Purchase Power Agreement~ 282.258.000 

Total Purchase Price $ 44510001000 

Exhibit (JS - 3) 
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LINE 
NO. 

1 
2 
3 .. 
5 
8 
7 
8 

" 10 
11 
12 
13 
14 
15 

Fl.ORIOA POWER CORPORATION 
ACQUISmON OF TlGER BAY 

(In Tho~nda) 

FERC 
ACCOUNT 

IAI..ANCa IH&T: 

EPIS 101 
El.ECTRJC. PLANT PURCK*BED OR 801.0 102 
ACCUM RE88tVE 108 
PLANT MAITERW.a & Of'ERATlNO SUPPUES 154 
TlGER BAY ACQUI8rT10N ADJUSTMENT 114 
TOTAl. AlaTIA onmt DBna 

LONG-TERM DEBT 224 
NET A.CCUM DeFERRED INCOME TAXES 11101254 
OTHER REGUlATORY UA8IUTY 254 
TOTAL UA...,.. 6 OTHP CMDn'& 

Elchiblt (JS • 4) 

SY'STEM 
(A) (B) 

PURCHAS£ REGULATORY 
OATE APPROVAl 

• • 173.347 
173,347 

15,347 15.347 
4,742 4.742 

282,258 282.258 
$ 445.000 $ 445.000 

• 445.000 • 445,000 

' 445.000 $ 445.000 
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EJihtbll (J6 • $J 

UNf 
NO. 

1 
2 
3 

• 
5 
8 
7 
8 
9 

10 
11 
12 
13 
1. 
15 
16 
17 
18 
19 
20 
21 
22 
23 
2• 
25 
26 
27 
26 
29 
30 
31 
32 

FlORIDA POWER CORPORATION 
PROFORMA OF IMPACT OF TIGER 8AY TJWjU.CTION' 

(lnn-.11) 

IY8TEM 
w It) 

I'PC I'PC 
IH7 -IUDOIT 01 TIGII! lAY 

" ... I~IJIQI 

IHCOMI 8TATIMINT: 

Btui·~~~ 
BA6£ R£\IE.NUES • 1,217,002 • 
FUEL & CCR REVENUES 118,847 1~.187 

OTHER PASS THROUGH REVEHIJU 110.178 
OlliER REVENUES 701eoe 

2.'147,131 124,187 

TQI6~ QPBIAD~ ~-li 
~ELO&M 481 ,100 1 ,731 
FUEL EXPEHSE H0,100 41 ,810 
DEPRECIATION 328,800 I ,IU 
AMORTIZATION OF ACQUISITlON NlJ. 111,721 
TAXES OTHER THAN INCOME 11&,1100 2 1$& 

1,874,000 114,121 

NET OTHER (INCOME) & OEOIJ()TlONS 3,100 
NET IHT£REST C+iARGES eo.aoo 28,828 
PREFERRED STOCK 0M0EH0 1 r;oo 

PRETAX EARHINGS 371,131 (15,1110} 
INCOME TAXES 13UCO !8,1~ 

AFTER TAX EARNINGS 241101 • I'VMt 

COMMON STOCK EQUITY (Aw'lot) I 1,M,3124 I <•,877) 

ANANCIAL ROE ta.oe,. 

·~~~- d otar h 12 ....... d FPC -•114» ~ l'ilfT budgo( M • liMe period. 

(C) 

I'ROI'OIIMA 
I'PC 

lh7 IUOOIT 
1!1 & !J 

• 1,217,002 
1.044,714 

110,371 
70,808 

2,172.111 

OOO,UI 
1,001.710 

311,421 
61.721 

117,8$& 
2.081,121 

3,100 
11 I ,D28 

1 r;oo 

XU51 
1liO.C4 

I 23t1m 

I 1,144, ... 7 

12.87,. 
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