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DATE: February u . tm . 
TO: 

FROM: David Draper, Division or Auditing and Financ:bl Analysis iJD 19Y 
Tom Williams, Diyjsion of Communications ~"' M 

RE: Docket No. 910001-n, Coonl:ct One: Communication Corp., Fina.nci ysis for 
Ccnilicatc Application for Iouasaue lntercxchaoge Telec:ommuniat.lons Service 

Section 364.33.7 (3), Florida StatulCS, requires the following: 

The commission shall grant a certifiCate of authority to provide intra.slate intc.rcxchange 
telccontmunicatlons service upon a showing that the applicant has sufficient technical, 
financial, and llWlllgerial capabilhy to provide such service in the geographic are# 
proposc:d to be served. 

Also Section 364.01 (3) and (4) staleS that: 

(3) The l..egislatun: linda that the competitive provision of telec:otnmllnicatlons service, 
including local exchange telec:ommunicatlons service, is in the public interest. 

and 
(4Xd) The Commission shall exercise its exclusive jurisdiction in order to: (d) Promote 
competition by encouraging new entrants into telec:ommunicalions rnulc.ets . . • 

Rega.rding the showing of financial capability, the Fi.nance mff has analyw.l the 110audited 
financial slltu:ments of ColliiCCt One CommunicatiOn Corporation (COC) for the two month 
period ending November 30, 1996. An audh could change one's opinion of the company's 
financial condition. AJ lhc: au.ached schedule &hows, COC has a negative: net income. bUt 

ACK --... rd~~'~equate liquidity and common equity. 
AFA 
APP Jp lhis matter, COC is asking for a certifiCate 10 provide IXC service. Staff note:s the limited 

natun: or the application and that no customer provided funda appear 10 be at risk. For purposes 
CAF - - ""'or granting a cettificaie based on the ftDaoCial information provided, lhe financial capability 
eMU appcm adequate. 
CTR--
EAG An aoalysi.s or the financial statemenLS reveals the applicant is in a adequate ftnandal position. 

The applicant attests 10 iLS financial capability 10 provide and main1.1io lhe proposed 
LEG --=telccommunica'lions service: by noting that It hu sufrtelc:nt capital to provide lhc IICrvice:s it 
ur: --ptnroposes. Based on this showing, lhe applicanl appears to meet the financial capability s1.1ndard 
OPC or Secti.on 364. 337, Florida Sututes. 

RCH --( cc: Division of Legal Sc:rv.ices 
SEC Division of Rec:ords and Reporting 
NAS--
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DOCKET NO.: 97dTI • 
CONNECT ONE COMMUNICATIONS CORPORATION 

INTEREXECHANGE CARRIER 
FINANCIAL ANAL VSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

11/30/96 

CURRENT ASSETS $3,968,000 

CURRENT UABIUnES 0 

CURRENT RATIO NMF 

CASH 3,968,000 

COMMON EQUITY 3,987,000 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL 3,987,000 

COMMON EQUITY RATIO 100% 

NET INCOME (22,000) 

RETURN ON EQUITY NMF 

NMF • No Munlngul f'9Jnt 
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