
BEFORE THE FLORIDA PUBLIC SERVI CE COMMISS ION 

In Re: Applica tion f or Transfer 
of Cert ificate No. 551-W in 
Cit r us County from Seven Rivers 
Utilities, Inc. t o Crystal 
Rivers Uti lities, Inc. 

DOCKET NO. 960642-WU 
ORDER NO. PSC-97-0187 - FOF - WU 
ISSUED: February 18, 1997 

The following Commissioners participated in the disposition of 
this matter: 

JULIA L. JOHNSON, Chairman 
SUSAN F. CLARK 
J. TERRY DEASON 

JOE GARCIA 
DIANE K. KIESLING 

ORDER APPROVING TRANSFER 

NOTICE Of PROPOSED AGENCY ACT I ON 
ORDER ESTABLISHING RATE BASE FOR PURPOSES Of THE 

TRANSFER. ANP APPROVI NG CUSTOt1ER DEpOSITS AND LATE FEE 

BY THE COMMISSION: 

NOTICE IS HEREBY GIVEN by the Florida Public Service 
Commission tha t the action discussed herein regarding the 
establishment of rate base a nd approving customer deposits and late 
fee is preliminary in nature and will become final unless a person 
whose interests are substantially affected files a petition f or a 
formal proceeding, pursuant to Rule 25-22 . 029, Florida 
Admi nistrativ e Code. 

Background 

On May 23, 1996, Crystal River Utilities, I nc. (Crystal River) 
filed an application with this Commission for approval of the 
t.ransfer of assets and Certif icate No. 551 - W from Seven Rivers 
Utilities, Inc. (Seven Rivers ) to Crystal River. Seven Rivers i s 
a Class c utility company that currently serves approximately 154 
c us tomers in Citrus County. 
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Crys tal River currently holds Certificate No. 39 6- W and 
provides service to approximately 46 customers in Citrus County . 
Crystal River wa s granted Certificate No. 396 -W by Order No. PSC-
96-1539-FOF-WU, issued on Dec ember 17 , 1996, in Docket No . 960717-
WU. 

Apolication 

The application is in compliance with Section 367 .071, Flo r ida 
Statutes, and other pertinent statutes and administrative rules. 
In particular, the application contains a filing fee in t he amount 
of $750, in accordance wi th Rule 25-3 0.020, Florida Administrative 
Code. Crystal River also provided evidence that the utility o wns 
the land upon wh ich its facilities are located, pursuant to Rule 
25-30 .037 (2) (q), Florida Administrative Code. 

I n addition, Crystal River provided proof o f compliance with 
the noticing requirements set forth in Rule 25 - 3 0 . 03 0, Florida 
Administrative Code. No obj ections to t he application were 
received and the time for filing such has expir ed. 

The t erritory being transferred is described in Attachmen t A 
of this Order , which by reference is incor porat ed here in . It 
should be not ed that the terri tory description attached t o Order 
No . PSC-93 -087 7-AS-WU, issued on June 10, 1 993, which granted the 
origina l service are a for Certificate No. 551-W, contained t wo 
typographical erro r s . Line 7 of the final paragraph reads, ".Line 
of Lots 46 and 46 . " Line 10 of the final paragraph reads, 
"along the North right-of - way South 88"49'19" West, 473.10 fee t to 

• Lines 7 and 10 are hereby amended to read, "Line of Lo ts 45 
and 46 . " and "along the North right-of - way South 88°49 '19" 
West, 673.10 feet to ... , "respec tively. 

With regard to Crystal River's technical ability to o perate 
t he utility, Crysta l River intends t o retain H20 Utili ty Services, 
Inc. (H20 ) to oper ate and main t ain t he system. H20 c urrent ly 
operates and maintains over eighty systems in Florida . The 
Department o f Enviro nmental Protection (DEP) was contacted 
regarding violat i ons. According to DEP , there are no outstanding 
notices o f violation against the utility. Furthe r, acco rding to 
the information provided wi th the application , it appears that 
Crystal River has the financial resources to continue to operate 
the utility. 

Based on t he f o r going , we f ind t hat the t ransfer of assets and 
Certifica t e No. 551-W from Seve n Rivers to Crys t al River is in the 
public interest and it is approved . Ho wever, because Crystal River 
holds Certificat e No. 396-W i n Citrus County, we find it 
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appropriate to cancel Certificate No. 551 - W and amend Certificate 
No. 396 - W to include the territory which Seven Rivers was 
authorized to serve by Certificate No. 551 - W. Crystal River has 
returned Certificate No. 396-W to the Commission for amendment to 
include the territory served by Seven Rivers. Certificate No. 551 -
W has also been ret urned to the Commission for cancellation. 

Rate Base 

Crystal River has proposed a net book value of $17 ,713 for the 
a cquired assets . That amount was derived using audited details in 
Seven River's last staff assisted rate case, Docket No. 910726 -WU . 
Order No. PSC- 95-034 2-FOF-WU, issued ·on March 13, 1995, in that 
docket, established rate base at $20,236 as of June 30 , 1994. 
Crysta l River adjusted the rate ba se to reflect additiona l 
depreciation and amortization through December 31, 1995 . 

Crystal River's rate base included a property held f o r future 
use adjustment and a separate provision for working capital. Those 
items are typically removed when rate bas e is established in a 
transfer proceeding. Our calc ulation of rate bas e, with 
adjustments, is as follows: 

l'Ull25 
Utility plant 

Mj!.!:m!!l:ot.:; Balance 

I n Service 183,830 0 183,830 

Land 3,826 0 3.~26 

Accumulated (77,273) 0 (7 7,273 ) 
Depreciation 

CIAC (155, 792 ) 0 (155 , 792) 

Accum. Amort. 
of CIAC 62.710 0 62,71 0 

Future Plant (3' 173) 3,173 0 

Working Capital 
Allowance ~ .u....llll ___ _ o 

Net Book Val ue ~ ---i!lll ~ 

An acquisition adjustment r esults when t he purchase pric e 
differs from the original cost calculat ion. In the absence o f 
extraordinary circumstances, it is Commissi on pol i cy that t:he 
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purchase of a utility at a premium or discount shall not affect the 
rate base calculation. Because the circumstances i n this exchange 
do not appear to be · extraordinary, and an acquisit iOn adjustment 
has not been requested by Crystal River, no acquisition adjustment 
is included in the calculation of rate base. 

Therefore, we find rate base, which for transfer purposes 
reflects the net book value, to be $17,301 as of December 31, 1995. 
The rate base calculation is used purely to establ i sh the net book 
value of the property being transferred and does not include the 
normal ratemaking adjustments for working capital and used and 
useful adjustments. 

Rates and Charges 

Seven Rivers' current rates and charges became effective on 
April 28, 1995, pursuant to Order No. PSC- 95-0342 - FOF- WU, issued on 
11arch 13, 1995, in Docket No . 940726 - WU. Rule 25-9.044 (1), Florida 
Administrative Code, requires the new owner of a utility to adopt 
and use the rates, classification and regulations o f the former 
operating company unless authorized to change by the Commission. 

Crystal River has not requested to change the rates and we see 
no reaso n to change them at this time. crYstal River has, however, 
r equested to charge the customer deposits and a $5.00 late charge 
appro ved in its tariff . Following are the current rates and 
charges authorized by Seven Rivers' tariff and the customer 
deposit s and l a te fee which Crystal River has requested to charge. 

Water 
Residential Seryice 

(Monthly Rates) 

Base Facility Charge 
Meter Size 

5/8" X 3 / 4" 
3 / 4" 
1. 0'' 
1. 5" 
2.0" 
3 . 0 11 

4 . 0" 
6 . 0" 

Gallonage Charge 
(Per 1 ,000 Gallons) 

Rates 

$ 7.56 
$ 11.34 
$ 18.90 
$ 37.79 
$ 60.47 
$ 120. 94 
$ 188.97 
$ 377 .93 

s 2.22 
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Miscellaneous Service Charges 

Initial Connection 
Normal Reconnection 
Violation Reconnection 
Premises Visit 

$ 15.00 
$ 15.00 
$ 15.00 
$ 10 . 00 

Service Availabjlitv Charges 

Plant Capacity Charge 
Main Extension Charge 
Service Li ne Extension and Tap 
Meter Insta llation Charge (under 2 . 0") 
Meter Installation Charge (over 2.0" ) 

5/8" x 3/4" Me ter 

Meter Test Deposit : 
5/8" x 3 / 4 " Meter 
1.0" Meter 
2 . 0" Mete r 

Deposits 
(Seven Rivers l 

Requested Deposits 
(Crvstal River) 

$ 150.00 
$ 150 . 00 
$ 100.00 
$ 100.00 

Actual Cost 

$ 21.00 

$ 20 .00 
$ 25.00 

Actual Cost 

Meter Size Residential General Seryice 

5/8" . X 3/4" $ 20 .00 $ 20.00 
1.0" $ 50.00 s 50.00 
1 .5 11 $ 100.00 $ 100.00 
over 2.0" 4 160.00 $ 160.00 

We find these rates and charges to be reasonable a nd they are 
approved. Further , we find the request to charge the customers of 
Seven Rivers the deposits approved in its Crystal River's tar iff, 
as set forth above, to be r easonable and it is approved. We a lso 
find Crystal River's request to charge a $5.00 lat:e fee , as 
approved in its tariff, to be reasonable and it is approved. 
Crystal River shall continue to charge these rates and charges 
until authorized to change by this Commission in a subsequent 
proceeding. Crystal River has filed a tariff reflecting the change 
in ownership and the rates and charges approved herein. The rates 
and charges shall be effect ive for service rendered or connections 
made on or after the stamped approval date on the tariff sheets. 
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Upon expiration of the protest period, if a timely protest is 
not received from a substantially affected p erson, no further 
action is necessary and this· docket shall be closed. 

I t is, t herefore, 

ORDERED by the Florida Public Service Commission t hat the 
transfer of assets and Certificate No. 551-W from Seven Rivers 
Utilities, Inc., Post Office Box 26572, Tampa, Florida 33623, to 
Crystal Ri ver Utilities, Inc., Post Office Box 520247, Longwood, 
Florida 32752, is her eby approved. It is further 

ORDERED that Certificate No. 396-W, 
Utilit i es, Inc., is hereby amended to 
described in Attachment A of this Order. 

held by Crystal River 
include the territory 
It is further 

ORDERED that Certificate No. 551-W, held by Seven Rivers 
Utilities, Inc., is hereby cancelled. It is further 

ORDERED that rate base, which for transfer purposes reflects 
the n et book value of the system, is $17,301 a s of December 31, 
199 5. I t is further 

. ORDERED that Crystal River Utilities, Inc. shall c harge Seven 
Ri ve r Utilities, Inc.'s customers the rates and c harges approved in 
the · body of this Order until authorized to change by this 
Commission in a subsequent proceeding. It is further 

ORDERED tha t Crystal River Utilities, I nc.'s request to charge 
the d e posits and a $5. 00 late fee, as set for th i n the body of this 
Order , i s hereby approved. It is further 

ORDERED that the rates and charges approved here in. shal~ be 
e ffective for service rendered or connections made on or after the 
stamped approval date o n the tariff sheets. It is further 

ORDERED that the provisions of this Order, issued as proposed 
agency action, s hall become final and effective unless an 
appropriate petition, in the form provided by Rule 25-22.036, 
Florida Administrative Code, is received by the Dire ctor, Division 
of Records and Reporting , 2540 Shumard Oak Boulevard, Tallahassee, 
Florida 32399 - 0850, by the close of business on the date set forth 
in the "Notice of Further Proceedings or Judicial Review" attached 
hereto. It is further 

ORDERED that in the event this Order becomes final, this 
Docket shal l be closed. 
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By ORDER of t:he Florida Public Service Commission, t:his ;uu;.h 
day o f February, 1997. 

( SEAL ) 

ALC 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICI AL REVIEW 

The Florida Public Service Commission is required by Section 
120.569(1), Florida Statutes, to notify parties of any 
a dmin istrat ive hearing or judicial review of Commission orders tha t 
is a vai lable under Sections 120.57 or 120.66, Florida Statutes, as 
well a s the procedures and time limits that apply. This notice 
should no t be construed t o mean all requests f o r an administrative 
he a ri ng or judicial review will be granted or result in the relief 
soug ht. 

As i dentified in the body of this order, our actio n 
establishing rate base, approving customer deposits and late fee is 
preliminary i n nature and will not become effective or final. 
except as provided by Rule 25-22.029 , Florida Administrative Code. 
Any perso n whose substantial interests are affected by the a ct i on 
proposed by this order may fi le a petition for a formal proceeding, 
as provided by Rule 25-22.029( 4) , Florida Administrative Code, in 
t he form provided by Rule 25-22. 036(7 )(a ) and (f ), Florida 
Administrative Code. This petition must be received by the 
Director, Division of Records and Reporting , at 2540 Shumard Oak 
Bouleva r d, Tallahassee, Flo rida 32399 -0650, by the close of 
business on March 11. 1997. In t he absence o f s uch a pet ition, 
this o r der shal l become effective on the date subsequent to t he 
above date as provided by Rule 25-22.029 {6 ) , Florida Admini stra t ive 
Code. 

Any objection or protest filed in t hi s docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified prote st period. 

If the relevant portion of this order becomes final a nd 
effective on the date described above, a ny party adversely affected 
may reques t judicial review by the Florida Supreme Court in the 
case of an electric, gas or telephone utility or by the Firs t 
Dist r ict Court of Appeal in the case of a water or wastewater 
utili ty by filing a notice of appeal with the Director, Division o f 
Records and Report ing and filing a copy of the notice of appeal and 
the filing fee wi th the appropriate court. This filing must be 
completed within thirty (30) days of the effective date of this 
order, pursuant to Rule 9 .llO, Florida Rules of Appella te 
Procedure. The notice o f appeal must be in the form specified i n 
Rule 9.900(a), Florida Rules of Appellate Procedure . 

Any party adversely affected by the Commission 's final a c tion 
in this matter may request: (1) r e consideration of the decision by 
fili ng a motion for reconsideration wi t h the Director, Divisio n of 
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Records and Reporting within fifteen (15) days of the issuance of 
this order in the form prescribed by Rule 25-22.060, Florida 
Administrative Code; or (2) judicial review by the Florida Supreme 
Court in the case of an electric, gas or telephone utility or the 
First District Court of Appeal in the case of a water or wastewater 
utility by filing a notice of appeal wi th t he Director, Divi sion of 
Records and Reporting and filing a copy of the notice of appeal and 
the filing fee with the appropriate court. This filing must be 
completed within thirty (30) days af ter the issuance of this order, 
pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The 
notice of appeal must be in t h e form speci fied in Rule 9.900(a), 
Florida Rules of Appellate Procedure. 
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Crystal River Utilities. I nc 
Territory Descript ion 

Seven Rivers S y stem 

Citrus County 

ATTACHMENT A 
PaSJe 1 of 3 

HOMOSASSA VILLA TERRACE UNIT 1 1 WATER SYSTEM is sicuaced in Che 
No rtheas t 1/~ o f Section 24 , Township 19 South, Range 17 East; 
Citrus County, Florida, being a r ecorded s ubd ivision - Sub. 0110 , 
Pb . 1 , Pg. 52, further shown o n the County Aerial No. 72D, County 
Map 218A and further being described as f ollows: 

Beginning a t a point of commencement - the No r t heast corner of 
Section 24 and running due West along the North line o f Section 24, 
1373.08 feet to t he Point o ( Beginning. From the Point o f 
Beginning, going due South a long t he center line o f Country Club 
Place a distance of 405 .00 feet to a point. Thence going due East 
a long the center line of Grant Dri ve 283.51 feet c o a poin t o f 
curvature. Thence along the curve having a r a dius of 23 15 . 1 0 f eet, 
a n arc o f 232.74 feet, a c hord o f 230.78 feet and a c hord bearing 
of North 87°08'00" East to a point. Thence going due south along 
t he center line of Citrus Avenue 611.50 feet to a point of 
c urvature. Thence along the curve having a radius of 470 . 00 f eet, 
an arc of 738.27 feet , a chord of 666.26 feet and a c ho rd bearing 
of South 45°00'00" West to a po int. Thence going due North a 
distance o f 1 0 feet to a point. Thence going due West a distance 
of 170 .00 feet to a point . Thence g oing due North along the center 
line o f Count r y Club Place a distance of 390.00 feet to a point . 
Thence going due Wes t along t he Center l ine of Pershing Avenue a 
distance of 983.35 feet to a point on the cente r line o f Rosedale 
Avenue and also a poi nt o f curva t ure. Thence a l ong t he curve have 
a radius o f 13 78 . 24 feet, a n arch of 225.99 feet, a chord o f 225.66 · 
feet and a chord bearing of North 0 4 °24'35" East t o a po int. Thence 
continuing due North alo ng the center line of Rosedale Avenue a 
distance of 850 .00 feet to a point on the North Section line o f 
Sect i o n 24. Thence going due East alo ng t he North Section line, a 
distance of 1090.00 feet to the Point of Beg i nning . 

KENWOOD NORTH WATER SYSTEM i s situated in the West 1 / 2 of the 
Northwest 1/4 of the Northeast 1/4 of Section 25, Township 19 
South , Range 17 East; Citrus County, Florida , being a n unrecorded 
subdivision 10000, further shown o n the County Aerial No. 7311, 
County Map 219A a nd being further describe d as follows: 
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ATTACHMENT A 
Page 2 of 3 

From a Point of Beginning - Being the Southwest corner of the 

Northwest 1/4 of Section 25, Township 19 South, Range 17 East, 

North 00°25'4 7 " West 1288.98 feet to a point on the South right-of
way of Grover Cleveland Boulevard. Thence along the South right

of-way- South 89•58'00" East, 666.04 feet to a point. Thence 

leaving the South right-of-way South 00°18'48" East, 1292.47 feet 

to a point. Thence North 89°39'48" West, 663.43 feet to the Point 

of Beginning. 

MEADQW STREET WATER SYSTEM is situated within Green Acres Pb. 5, 

Pg. 4, Sub. 0200 within the Southeast 1/4 of Section 36, Township 

19 South, Range 17 East and within Green Acres Subdivision No. ·1, 

Sub. 0210 Pb. 5, Pg . 5, within the North 1/2 of the Southwest 1/4 

in Section 31, Township 19 South, Range 18 East; Citrus County, 

Florida, a nd further shown on the County Aerial 86C, County Map 

375C, being further described as follows: 

From a point of commencement being the Southeast corner of Section 

36, Township 19 South, Range 17 East North a distance of 1966.84 

feet to the Point of Beginning on the North right-of-way of Meadow 

Street. Thence South 89°44'44" West, 332 .02 feet to a point. 

Thence leaving the right -of-way North 00°04'49" East, 623.43 feet 

t o a point. Thence South 89°29'56" East, 331.09 feet to a point. 

Thence South 00°05'32" East, 622 . 00 feet to the Point of Beginning. 

Further being the East 1/2 of Lot 22 within Section 36, Township 19 

South, Range 17 East. 

Also the following within Section 31, Township 19 South, Range 18 
East. 

Beginning at the point of commencement being the Southwest corner 

of Section 31, North 1294.56 feet to the Point of Beginning: Thence 

North 00°13'45" East, 622.28 feet to a point on the South right-of

way of Meadow Street. Thence North 88°49'19" East , 336.54 feet to 

a point on the right-of-way. Thence leaving the right-of-way South 

00°14'28" West, 624.90 feet to a point. Thence 89°15'59" West, 

336.37 feet to the Point of Beginning, being Lot 40. 

Beginning at a point of commencement being the So u t hwest corner of 

Section 31, North 1966.84 feet to a point on t h e North right - of-way 

of Meadow Street. Thence along the right-of -way North 88°49'19" 

East, 336.55 feet t o the Point of Beginning on the West Property 

Line of Lot 42. Thence North 00° 14' 28" East 624.90 feet to a 

point. Thence along the North Property l i ne of Lots 42 and 43, 
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ATIACHMENT A 
Page 3 of 3 

North 88°22'40" East:, 673 . 54 feet to a point: on the Northeast 
corner of Lot: 43. Thence South 00°15'54" West:, 630.13 feet to a 
poin t on the No rth right-of-way of Meadow Street. Thence along the 
North right-of - way, South 88°49'19" West, 673.10 feet: t:o the Point 
of Beginning, being Lots 42 and 43. 

Beginning at a point of commencement, being the Southwest corner of 
Section 31, North 1966.84 feet to a point on the North right-of-way 
of Meadow Street. Thence along the North right-of - way, North 
88°49'19" East, 1346.20 feet to the Point o f Beginning on the West 
Pro p e rty Line of Lot 45. Thence No rth 00°16'37" East, 632.74 feet 
to the Northwes t corner of Lot 45. Thence along the North Property 
Line of Lots 45 and 46 , North 88°22'40" East, 673 . 56 feet to the 
Northeast corner of Lot: 46. Thence South 00°18'02 " West, 637.96 
fee t: t:o a point: on the North right - of - way of Meadow Street. Then ce 
along the North right-of-way South 88°49'19' West, 673.10 feet to 
the Point of Beginning, being Lots 4 5 and 4 6 . 




