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Mrs. Blanca S. Bayo 
Director, Division of Records and Reponing 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 

• 
March 7, 1997 

RE: Independent Pay Telephone Cerllncate No. 4287 

Dear Mrs. Bayo· 

@ BELLSOlllF.fJGiflAL 

BeiiSouth Telecommunications, Inc. is requesting per this letter a change in the 

nama on the Florida Pay Telephone Certlficato No. 4267. Tho namo ShOUld be 
changed from BeiiSouth Telecommunications, Inc. to BeiiSouth Public 
Communications, Inc. All other information on the certiftCate should remJin the same. 

The change Is needed as part of BeiiSouth's compliance With the provisions 
regard1ng local exchange pay telephone activities contained in the Telecommunications 
Ad. of 1996 and, more specrfically, in FCC Report and Order No. 96-388 released on 
September 20, 1996, and FCC Order of Reconsideration No. 96-41139 released on 
November 8, 1996. The Ad. requires the local exchange companies to an1gn their 

ACK -....p;pa~yphone assets from regulated telephone company accounts to separate unregulated 
AFA a~<,counts. The FCC ·orders• require the deregulation of all payphone equipment and 

APP the elimination of 1ntrastata and Interstate poyphone subsidies 

c~r: 
- -- On Februaty 26, 1997, BellSouth filed a tenff revtsion to reflect the el1m1nation of 

Cl.lu ~e Intrastate payphone subsidy from the Company's regulated rates and accounts A 

CTR ropy 'lf this filing Is attached for your reference and use. 

EA"1 ---lE The effective dote of this name change should be Apnl1, 1997, which 11 the 
G --.,.onhcipated effective dote of tho transfer of the pay telephone ass-ets from the regu10ted 

liN 10 thi! unregulated operation. II the effective date of the transfer Is different from April 
ore l. 1997, then the n.ame change shOUld be effective conct.lrrent with the transfer date. 

RCH --
SEC---
WAs __ _ 

OTH ---
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Thank you for your prompt attention to this matter. If you have any quostlon.s or 
need any additional Information, pleaM give me a cell. 

Attachments 

cc: Jamos B. Hawkins- BeiiSouth Public Communications. Inc. 
Tommy Williams- FPSC Staff 
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Febnwy 26. 1997 

Mr. Waller D'Haeseleer 
Director. Division of Commllnlcatloru 
Florida Public Service Commluion 
2540 Shumard Oak Blvd. 
Oertld L. Gunter Buildina. Room 270 
Tallalwsce. FL 32J9CN>ISO 

Dear Mr. D'Haeseleer. 

@ BELLSOUTH 

Punuant to florida statute 364.05 I we are filln; hcTowilh revisions to our Oenml 
Subscriber Service Tariff. The affected peae !J: 

OmmJ Subpibq Smict Ttdl 
Scctioo Al • Secoad Revued Peae 35 

The encloaed tuiB' peoetcaae reflects BeiJSouth'• ealc:ulatioo oi the ont:rutate 
subsidy of its payphone operations. and Its propollllo reduce int:rutate rates 10 

remove that subsidy ill accordance wid! recent Orden by !he Federal 
Communlca.tioru Commlu lon. 8eU.Sou1h i.t awtn llw MCJ lw Bled a compllillt 
which COiltlim MCf• calCI.I!Jiioo of !he iDiruwe subsidy &Dd !he propolllllw 
~ charaes be rWIIcod ill llw UDO'mt Mcrs caleulalioo of !he subsidy is 

incorrect &Dd BeUSoutb dlsqrecs tlw l'ltC rcducdoru wocWed wilh !he removal 

of subsidy, ill whatever amount. should be ipplicd 10 ~ charaes. 

If. as a result of !he MCl complalDt or other ICdon.lha Commission dctermlDcs 
llw !he amount of tbc subsidy is dllferan lhao lhat caleuWed by BcliSoulh or 
detmnlnes lhat l'ltC dements otbct tb.m tboN proposed by BdiSou&b abou1d be 
lldjustcd. BcliSoulh rncrva tbc riaht to radjust !he l'llCS affec:ted by lhi.t tarilf 

piCicaaC IC~Y· 

OOCUWN t ''JM~rR-OATE 

:J 2,j02 Hf.R -7~ 

FPS.C·RECO~S/R£POllnNG 
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Acknowledaement. dale of =eipt, and aulhority number of this fiUna are 
requested. A duplicate lencr of ll'IIISminal is anached for lhls purpose . . 
Your consideration and 11ppf0Val will be appreciated. 

Yours very ttuly, 

{(II '::k.AuiJ .Aft' 
Reautatory Vice Pmident 
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The purpoM of thla tariff It 10 bl1ng e.uSou1t1 T tlecolmounlc:allcna tniO ~ ~ !11oM 
prgvialona of the Te1Korrmunic:a11ona AQ of 1~ (the·~) r'IMitlng to pay~ Tilt Ad 
l tq\IIIH locll etcNngt compenlet ('I.£Ct11b 8eiSoulh T~1 to lrlntlw ltiW 
~y ~·.on. -to Mpll1ta ~ 8CCOUntl anciiO tilt tanl!l ,_..'Ill the_..., of 
tnt cost of fRtY ttltphone 01*'11101 11 lnlm their ~ mH.. Tht Ftdtlal ComrnuncabOns 
Comrnlulon C'FCC1 Ita i11UtC1 Oldn .mpllnlei•IIIJO theM jlfOYieloM. Speaftc:aly, " 1111111ft 
10 lntraallll rna, the FCC oi!Mrt 'riCIUJ,., ~~to tilt mandall ol Seclion 274 (b)( l)(9), 
lncumbtllt LECt to r..,ovt from thelf lntrasllll ,..._.,y ¢at;tiiiiiii*:O\'tr the COlli of 
paypi\Ontt. Rev!Md lntratlatt ,.,,. muat bt efrlctlve no l.ter than April 15, 1897 .... Stain mutt 
dettmllr!t the lntraatate elllnenllll1tt must bt removtc~IO t11m1nttt lnY lntraatate subaidltt 
w•ll1fn ltllt dmttnlmt.' FCC Oilier i8.383. pan~greph 18&, Stplilmbtr 20. 19118. 

Thla 111111 ftllng lldueei iii!FUIIII llill by se.5 Mh. TlMt llllchld CCIIt Wly aiiOwl tht 
calc:ulatlon of the inlrllmle IIUbtJdy 8e1Sculh Ttlecemmunlaltiona perlolmed 1n tnllylit ot the 
~tnutl anc:t ~- .. __,Willi public, Mri-publc lnllltle ~ por1lon ot '""
St!VlcH on data fot a 1Vill tftt yMt. Tht s!Udy ret1tc:ta the lolowiog ~ 

(I) R-uttn llmilld to locll '""'tOe rw.IUI, 

121 PeyphoM toCtA Ill provlalontd ullng Srnlnlillt. 11\d 

(3) A~ ntt fm..unentluqUII tD toc11 C8PIII. 

The payphene ~ IIIII Wlldi'>IIDpecl !IV ldlhtllyinO 1111 PIYphoM llllion por1lon of 
intraatate total inYe1tm1nt. !FCC P., eo p(.ildplee-. b.~ 1D II: i!l lnvea~t wlllch 
c;outd not be dltdy aalgned. 

Onca ttl-~llltd ,..._-~. 9eiiSou1ll will be !n COIT!Ip4~wtlh ltleN:It ano the FCC 
Ordtrt. 

-
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FLORIDA PA YPHONE SUBS~DY STUDY 
AND SUPPORnNG WORKPAPER8 
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FLORIDA PAYPHONE SUBSIDY STUDY 

FEBRUARY 20, 1H7 
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FLORIDA PAYPHONE SUBSIDY STUDY 

lntrqductJgn and Ovtrvltw 

The Tei&C()mmunlcationa ACt of 1996, Sectron 276, requires the 
Federal Communications Commlaalon (FCC) to establish a level 
playing field for the payphone industry. In retum for giving LEC 
payphone units the freedom to pur~ue new business opportunities, 
the Act requires LECt to assign their payphone assets from 
regulated telephone company accounts to separate unregulated 
accounts and prohibita any subsidy of payphone operations by 
regulated-telephone operatlonlf. 

On September 20. 1996, the FCC released Itt Report and Order FCC 
96-388, In tho Matter gf lmplementatlgn gf tho Pay Tolophgno 
Boclasatficatjon and CompengUgo groy!s!ons gf the 
Tolecommynicatlons Ad 01 1996, CC Docket No. 96-128. This 
Order was subsequently modified by tho FCC In the ORDER OF 
RECONSIDERATION, FCC ~9. released NovemberS, 1996 
("ORDERS•). Among other things, the •oRDERS" require the 
deregulation of all payphone equipment, elimination of Intrastate and 
interstate payphone subsidies, and require Local Exchange Carriers 
(LEC) to provide the same tarfffed pay phone services to other 
payphone service provlderw as they provide to their own payphone 
operations. 
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As it relates to the t:ennination of intrastate subsidies, FCC Order 96-
388, paragraph 188, states: 

"We require, pursuant to the mandate of Section 276(b)(1 )(B), 
incumbent LECs to remove from their intrastate rates any charges 
that recover the coats of payphones. Revised intrastate rates must 
be effective no laterr than Aprll15, 1991 . ... States must determine 
the intrastate rates elements that must be removed to eliminate any 
intrastate subsidies within this tlme frame." 
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FLORJDA PA YPHONE SUBSIDY STUDY 

Study A11ympUooa 

Assumes revenues to cover cost of payphone access line service 
and payphone station cost is limited to local meuage revenue. 

Assumes payphone access Is provisioned using Smartlln~ 
functionality. 

Assumes average net Investment ia equal to total capital. 

...... 
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Expenses are aaaoclated with provisions of combined services 
(interstate and intrastate). Expenses are accounted for on a 
combined basis. This study develops the Intrastate expense related 
to SmartllneV; acceaa expense and payphone station expense. 

Smartllne~ acceaa expense, shown on Exhibit No. 2. page 4, waa 
developed from embedded coat studies comparable to cost 
underlying Smartllne<Z tariffs plua fixed usage equivalent cost. 
SmartllneV; tariffs are tariffs charged to lndependeflt payphone 
providers for network and operator services coin signaling functions, 
e.g., coin relay, coin ~liectlon , ooln rewm, and coin rec::~~ll. Inmate 
service does not require coin functionality. Therefore, the inmate 
"SmartLJneV;" cost Is basically accesa line cost plus a fixed usage 
equivalent coat Intrastate access line expense was developed by 
taking SmartLineV; cost times average public, semi public, and 
inmate lines. 

Other payphones expense (station expense), shown on Exhibit 2, 
page 5, waa developed by Identifying the payphone station portion of 
intrastate total expenses. FCC Part 69 principles were used to 
allocate expenses which could not be directly aaalgned. 

Payphone investment base (Jillion Investment) shown on Exhibit 2, 
pg. 9-10, was developed by Identifying the payphone station portion 
of Intrastate total investment. FCC Part 89 principles were used to 
allocate Investment which could not be directly aaalgned. 
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FLORIDA PAYPHONE SUBSIDY STUDY 

Ducdptlon of Study Proct«furea 

The Telecommunications Act requires elimination of all interstate and 
intrastate payphone subsidy. Interstate carrier common Une charges 
must be reduced by an amount equal to the Interstate allocation of 
payphone station costa currently recovered through those charges. 
Intrastate allocation of payphone station costs are not recovered 
through any specific charge. This study develops intrastate 
payphone station costs based on the principles set forth In the 
Separation Manual codified as Part 36 and Access Charge rules, 
Part 69 of the FCC Rules and Regulations. This study Is based on 
1995 data. 

Tho intrastate revenue subsidY ahown on Exhibit No. 1, page 8 was 
developed based on earned local message net operating income 
derived from public, semi public and the regulated portion of inmate 
services. Earned net Income Wit compared t.o net income at an 
11.25% return on average net Investment. The difference In the net 
Income was then groued up to a revenue amount. 

Revenues balically are directly associated with services rendered 
and are therefore Identified as such from accounting records. 
Revenues detailed on Exhibit No. 2, page 3 are intrastate revenues 
derived from providing local message services less operator service 
revenue. The revenues used In the study basically represent 
revenue received from the $.25 local coin message charge. 

..... 
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FLORIDA WORKPAPERS SUPPORnNG 
PA YPHONE SUBSIDY STUDY 

FEBRUARY 20,1H7 
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