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Welter•• Diceot Dial No. 
(90.) .25-2313 

Karch 11, 1997 

Director, Recorda ' Reportinq 
Florida Public Service co-iaaion 
2s•o Shuaard Oak Boulevard 
Tallahaeaee, FL 32399-0850 

Re: Docket 911173-TP 

Dear He. Bay6: 
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Enclosed !or filing on behal!.! o! KCI TelecoiUiunioationa 
Corporation in the above docket are the original and 15 copies ot 
HCI 'a Reeponae to GTE'• Notion to Dismiss. 

By copy ot this letter this docuaent has been provided to 
the parties on the attached service list . 
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Very truly yours, 

Jlwo. r-
Richard D. Kelson 
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auoa• 'l'JI1I ~IDA PUBLIC IUVJ:C. COMXI88IOif F!U CJ;r 

In Re: MCI Teleco .. unications ) 
corporotio~' • Petition to Reduce ) 
CCL to Reaove DeRequlated Payphone ) 
Investaent tro• the rates o r ) 
CTE Florida, Incorporated. ) 

Docket No. 97 0173-TP 

Piled: March 11, 19q7 

MCI'I a .. POXI. TO OT.'I WOTIOII TO DIIMI88 

1. On February 7, 1997 , MCI tile1 ita Peti t ion with the 

Florida Public Service co .. ieaion ( "Co•miaaion") r equesting that 

the Commieaion direct CTE to tile an intrastate awitchod acces s 

taritt reduction to retlect the r .. oval o r the deregulated 

investment and expenses associated wi th CTE'a Florida intrastate 

payphone operations. Aa stated i n that Petition , Section 276 ot 

the Federal Teleco~unicationa Act ot 1996 (PTA) and the FCC's 

Report and Order in cc Docket 96-128, (FCC Order) require GTE to 

re110ve troa ita intrastate r ates any chargee that r ecover the 

costa ot ita payphone operations by April 15, 1997. 

2 . With MCI'a Petition, MCI tiled the Atti davit o r Lane 

Kollen with Kennedy and Aaa~iatea (attached as Exhibit 3 to tho 

Petition) which provided a prelimi nary calculation ot the revenue 

requir~ent associated with GT!'a i ntrastate payphona operations 

ot approxiaately $10.5 aillion. HCI also served on GTE with ita 

Petition a aet or Int errogatories in an attempt to obta i,, data 

troa GTE i n order to determine the aaount ot the revenue 

requireJDent and aubeidy associated with CTE'a intrastate Florida 

payphone operations. MCI also requested that the Commission 

establish an expedited discovery and hsaring schedule so that 
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this matter could be decided by the April 15, 1997, deadline in 

co•pliance with the FTA ~nd FCC Order . 

3. On February 27, 1997, CTE tiled ita Motion to Dis•iss 

KCI's Petition. GTE raised two principa l objections to KCI's 

Petition. 

4. In Paraqraph 1 ot GTE'• Motion to Die•iee, GTE claiae 

that Exhibit 3 attached to MCI'e Peti tion ie inco111plete beca uee 

it refers to line nuabers which are not also included in the 

filinq. Exhibit 3 to KCI'e Petition ie a susaary level 

calc ulation ot the revenue require•ents associated with GTE's 

Florida investaent and expenses in ite payphone operations based 

on GTE ARMlS data tiled with the FCC. 

5. As an initial -tter, it is not KCI '• burden to 

de~onstrate the revenue requir~ment aseociated wi th GTE's Florida 

intrastate payphone operations. Under Section 276 ot tho PTA and 

the FCC order , it is GTE'• obliqation to de•onstrate tho revenue 

requ i re•ents associated with i ts payphone operations and to 

i nsure that the subs idy is removed from its intrastate 

operatione . 

6. In addition, the •~ry level revenue requirement 

calculatio conta ined in Exhibit 3 to MCI's ~etition is a 

preliminary calculation which wil l be updated attar MCI ie able 

to obtain the data requeeted troa CTE in KCI'e Interroqatoriea. 

For exa•ple, KCI'e calculation contained in Exhibit 3 doee not 

contain co .. iseion expeneee or the i•puted coete ot CTE payphone 
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linea aasooiftted with GTE'• payphone operations. HCI did not 

have this d"ta at the tiae that Exhibit 3 wae prepared. 

7 . GT~'a e•copd objection to HCI 'a Petition, contained in 

Paragraph 2 ot ita Motion to Disaiea, is similarly misplaced . 

GTE objects becallae HCI'a calculation does not co111pare tt ... 

revenue requir ... nt shown in Exhibit 3 to GTE'• payphone 

revenues. KCI has requested in ita i nterrogatories that GTE 

provide the revenue accounts and aaounts that it believe wil l be 

deregulate~ and ottaet the revenue require.aent associated with 

its payphone operations. 

e. GTE states in Paragraph 3 ot ita Motion to Diaaiss t hat 

intrastate revenues in Account 5010 (Public Telephones) orrsota 

the revenue requir .. ent associated wi th its payphone operations. 

However, MCI would note that in Be~lSouth's calculation or the 

subsidy rroa ita payphone operations, it appears that a 

siqniticant a.aount ot ita revenues booked t o Account 5010 

i ncludes Operator Services revenues . It is preoiaoly these types 

ot questions that should be answered thronqh the d iscovery 

proces• a~ explored in co .. iasion hearings on this matter. 

9. Por all or the above reasons, HCI'a Pet ition should not 

be subjected t o the suaaary disposition requested by GTE in its 

Motion to Oiaaiaa. KCI has no obj ection to the process proposed 

by the start in its Recoaasn~ation tiled Karch 6 , 1997, i n th i s 

Docket so lonq as the discovery process can continue and all 

Pllrtiea will have en opportunity to exaaine the data riled by GTE 

and the other LI!:Ca and to aake reco .. endationa to the co .. haion 
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with respect to the disposition ot any subsidy that ie t ound to 

exist. 

Re1pecttully 1u~aitted on March 11, 1997. 

HOPPING GREEN SAHS ' SHITH, P. h . 

By: 

and 

~or-
Richard o. Melson 
P.O. Box 6!126 
Tallahassee, PL 32314 
(904) 4 25-2313 

MICI-IA%L J. HENRY 
MCI Teleco .. unications Corporation 
780 Johnson Ferry Road, Suite 700 
Atlanta, GA 30342 
(404) 267-6373 
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C£RTIPICATE Of S£RVIC£ 

I HEREBY CERTIFY that a copy ot the toreqolnq wae furnished 
to the tollowin9 parties by hand delivery thia 11th day ot Karch, 
1997. 

Martha Carter Brown 
Division of Le9al Services 
Florida Public service co .. iaaion 
2540 Shuaard oak Boulevard 
Tallahaaaee, rL 32399 

Kiaberly Caavall 
cto Richard Fletcher 
GTE Florida, Inc. 
106 E. Colleqe Avenue, #1440 
Tallahaaaee, FL 32301- 7704 

Anqela 8. Green 
Fla. PUblic Telecoaaunicationa 

Association, Inc. 
125 S. Gadsden St., Suite 200 
Tallabaaaee, FL 32301 

..... 
At t orney 
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