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State of Florida fU.E con 

.Jublic 6trbitt (ommii~ion 

-M-E-M-O-R-1 ·N-D-U-M-

DATE: March 18. 1997 

Tom Williams, Divilion of a>mmunlcatloo.s A~,;tll TO: 
FROM: Sonja I ODC$, Division of Auditing and F inancial Analysis c,.j life..,~ 
RE: Docket No. QtQ9-TI. KTNT Communicatloo.s. Inc .. Fi.uneia sis for 

Ce:nlfiCIIC Appllcalion for Intrastate lnterexch.tnse Telecommunicalio Service 

Section 364.?'37 (3), Florida Stannea. requires the following: 

The commission shall graru a cenlfiCite of authority t.o provide inlrutate interexchanae 
telecommunicalioo.s service upon a ahowfna that the applicant has sufficient technical, 
financial, and managerial capabUity to provide aucb service in the geographic area 
proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Legislature finds that the competitive provision of telecommunications service. 
Including local exchange telecommunications service, ls In the public interet!. 

(4Xd) The Commission sball curelse its exclusive ju.risdiclion in order 10: (d) PromOte 
competition by encouraging new entrants into telec:ommunicatjons matkcu ... 

Reganfing the showing of fmancial capability. the Financ:c staff has analyzed the unaudited 
fiiWlCial statements of KTNT a>mmunicatlons. Inc. <KTNn for the period ending December 

ACK 31, 1995. An audit could change ooe' • opinion of the compA!I)''I fmancial condition. As the 
AFA attached schedule shows, KTNT has adequate liquidity, ownership equity, and profitability. 

APP --Ill"'. lbls rnaucr, KTNT ls asJcina for 1 cenlficate 10 provide IXC service. Swf notcs the limited 
CAF oaiW'C of the application and tbal no c:wtomer provided funds appear to be at risk. For purposes 
CMe __ ..,of granting a cettifiC8te based on the financial infonnatlon provided, the financial capahlliry 
CTR appean adequate. 

EAG --'file applicant attests to its frnancial capabillly to provide and maintain the proposed 
LEG telecommunicalions ll'fVice. The applicant notcs that to serve Florida ot will cover operating 
LIN QYCrhcld from CWTelll profita. As. 1 IWitchless rtiCilcr, expenses arc only Incurred as revenue 
or. is produced. Punher. profil& from lu other opefllloos will be used to cover its lease obl!ptions 

iT oecessary. Based on this s:bowlna, the applicmt appean to meet the financial capability 
R<.;• I --r-standard of S :.ctioo 364.337, Florida Swulea. 
SE<.: _j_ 

WAS cc: 
OTH __ 

Division of Lqal Services 
Divilloa or IUlcords and ReponJna oo:c"r · · .1-''· 

(}2860 HAR 19~ 
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' "DDCKET NO. 970109-TI 
KTNT COMMUNICATIONS, INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 

CURRENT ASSETS 

CURRENT UABIUTIES 

CURRENT Rl TIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

OF 
12/31196 

$187,000 

31,000 

6.03 

7,000 

147,000 

0 

147,000 

100% 

29,000 

20% 


	8-8 No. - 3378
	8-8 No. - 3379



