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DATE: April 8, 1997 

TO: Division or Rccordt and Reponina . 1$ 
FROM: Manha A. Golden, &xlnomic Analyst, D1vislon of W&l.U &. Wwewuer.tfiA 

RE: DocW No. 910167-WU, St. Georee IJ1&nd Utility Company, LLcl. 

Please find attached !he original and rwo copies of aufr 1 1dmlnistratlve 
recommendation for Doclcet No. 970167-WU for St. Ckor&c Island Utilh)! Company, Lid. 
Please feel free 10 call me at 413-7015 If you hive any queJlions. Thank you. 
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State or F1Aa • 
.tublit lkt1Jttt ~mmi5sion 

·M-E-M-0-R-A-N-D-U-M-

DATE: April 8, 1997 

TO: Allee Crosby, DiviJion of Lepl Scrvlc:ICI 
Oivldon or Rcoorcil and Rcportlna /Jyz,, 1 

FROM: Manb.a A. Golden, Division of Watu & Wu~wartr.piJ W '{llo./W 

RE: Doclcet No. 910167-WU, Rcqucsl for approval of lmernal rcorpnlutlon and name 
change on Ccnllicatc No. 3lJl-W from St. George l.sland Utillry Company, Lui. 
ro Warer Manapent Scrvlcet, Inc:. lo franklin Counry 

On February 6, 1997, SL George IJland Ulilily Company, Ltd. (SI. George) liled 
an application ro rc:queat ljlprova.l of a rwne change and iniUtl&l rc:orpnlwion. The 
oomplclc name, lddrc:$s, and I}'Pe of~ entlry of the c:enlfiCI~ utility Ia St. George 
Island Utiliry Company, Ltd., 3848 Klllcarn Coun, Tallahuace, Florida 32308, a Florida 
limiled p:1l'lllUihip. The proposed dtange lo name and rype of busineu Is W~r 
Management Services, Inc:. (Waler Management), a Florida eorporallon. The application 
lllllel that the llllme change and corporate rc:organlzallon Ia being ICCOmpllshed u pan or 
a refinancins of the udlhy'a debt. The new lender requires a more atralaJuforward and 
comprebenslble corporate structure. 

Reg:!cding the name change. Wau:r Management Ia an ulatlng corponllloo which 
lw been in buJineu dooc April 10, 1981. Mr. Ocnc D. Brown, Prealdcnt and Olief 
E~ecutive Officer of St. George, informed atarT that Wa1er Management hal been 
responsible for the manapcnt of St. George for many )uti. A copy or Water 
Managanent's cc:nlfiCaiC of aood SWlding Issued by the Florida Ocparunem or State (State) 
was provided as proof that the Slllte b.u accepted the cntiry'a new rwnc. 

Regarding the corporate rc:organlrallon, the general partner or St. George Is 
Leisure Properlles, Ltd. (l..el$ure.) The mnnnglng general partners of Leisure are St. 
George'• Plantation, Inc. and Watct ManagcmcnL The propoaod rc:orpnlutlon would 
result in the utiliry's assets being ltanJ(erred ro Water Management. According ro tl~e 

applicalioo. Mr. Gent D. Brown iJ the Presldtnt and Chief Eleonlve Oflieer of St. 
George, SL George's Planwlon, and Water Managemcm. A statement hu been furnished 
by Mr. Brown that owncrahlp and control of the utlllty and its assets will not chanie as 
a result of the reorganization into Water MIINaemcnt. The application Sillies thnt both 
before and after the name change and Internal rc:organizatioo, the Public Service 
Commimon (PSC) regulated water ullllry will be effectively owned and comrollcd by St. 
George. Although tl1C utility's UJets will be transferred 10 Wntor Management, ail of the 
"ock (100%) or Water Mnnagemem will be owned and controlled by St. George after the 
rc:organb:ation. Further, Mr. Gene D. Brown will continue 10 serve as Preal:knt and Chief 

Eltccutlve Orru:er of Wau:r Manaaement. DOCU~( ljT 1,1 to4f•(II·D/TE 
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The application also JWeS thai no money ~ bclna paid by. 10 or amona any or 

the partie~ u pan or thiJ Internal I'COfpnJDJlon. TIJC office$. management and all 
personnel of !be utiUty will remain unchanged. Funhcr, lbere will be no dWliC in the 
operations or level of tervioe. 

A copy of !be proposed notice 10 be tent 10 !be customer• of St. George 
informing them or tho change in utility name wu fumlahed with the pcdtlon, a.s well as 
an original and two ooplc:a of the propcl(Cd water tariffs reOcctlna the name chanac. Staff 
lUll verified that there are no JUbstantlve chaniCJ In the tariffs other than the proposed 
name change. The applicant hu provided the utility's original Wiler oertificate so that It 
may be revised to renea the new name. 'The name change and corporau: reorilllliudon 
will be errcctive upon approval by the Commluion. 

Aocording 10 Rule 25·30.039. Florida Administrative Code. a name dulnae shAll 
apply 10 a oertifated utility thai change~ its na.me ooly, with no change in the ownership 
or control of the utility or Its assets. Funhcr, Sc:alon 2.07(C)(3) of the AdmlniJtrative 
Procedures Manual grants the Dircc:10r of the DiviJion of Records and Reporting. m 

ooordination with tiJC appropriate indusuy division and the Division of Lepl Service$, the 
authority 10 approve changes of lllllliCS or regulated utllitleJ where no chanac of ownership 
or control or transfer or IS$Cts is Involved. As stated in the petition, the ownership, and 
comrol of St. George will not ch1111gc under the new name. Although the reorganlmtlon 
Involves the 1ransfer of usets from St. George 10 Water Management, tlse majority 
organi:t.ntional control of the asseu will not dWlge. Therefore, the transfer of asteiJ may 
be viewed aa a. transfer of a.stets within the org;lJliwion, which does not rite to tiJC level 
of a trnnrfer of IS$Cts requiring an application pullUant to Rule 25-30 037, Floridll 
i\dmantstrauve Code. 

Staff finds that the application is in compllanoe with all provisions of Rule 25· 
30.039, Floricb Administrative Code. and recommends thnt an administnth-e order be 
issued approving the change of name on CertifiCI!C No. 302-W 10 Wa.ter Management 
Services, Inc. and 1Cknowlcd£ing tiJC corporate reorpnization. Staff recommends i.~t tiJC 
order approve the utiluy's proposed customer notloe and require th~t the notice be sent 10 
nil CJ~isting customers upon issuance of the administrative order. In accordance wuh Rule 
25·30.039(3), tliC nodoe may be scm with the next regular billing. S1.11ff also recommends 
that the utility's proposed water and wastc:wnter wlffs be approved and become effective 
for services rendered or eonnectiona made on or aftet 1111! swnped approvol date on lite 
tnrlff sheets. Funhe.rrnore, mff reconunl!nda that this docket be closed. 
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