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April 25, 1997 

Ms. Blanca s. Bayo, Director 
Division ot Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32 399- 0850 

Re: DetenDination of appropriate cost allocatio n and 
regulatory treatment of total revenue• Associated with 
wholesale sales to Florida Municipal Agency and City or 
Lokelond by Tompo Electric company; pocket No. t70171-EU 

Dear Ms. Bayo: 

Enclosed for filing in the above docket on behalf of Tampa 
Electric Company are t he original and fift0en (1 5 ) copies of ~he 

following: 

1. Direct Testimony of John B. Ramil; - ... .... .: { ... '" 

2. Dir ect Testimony and Exhibit of Karen A. Branick; and 
c '/ .:' ~ 'I 

3. Direct Testimony and Appendix of Douglas R. bohi. rl ·/ 1 '' 

Please acknowledge receipt and fil i ng of the a bove by stamp ing 
the duplicate copy of this letter and returning the s ame to this 
writer . 

Thank you for your aasistance in this matter . 

c;~a.duw;bjm 
- ~ J 

_!3> 1 A~oaures 
cc: All Parties of Record 
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CQfiriQUI OJ IDUCI 
QUCIIf 10· 170171-IR 

I HEREBY CERTIFY that true and correct copiaa o! Taatimonisa 

of John B. Raail, Karan A. Branick and Oouqlaa R. Bohi on behalf of 

Tampa Electric Company have been !urniahed by hand delivery(*) or 

u. s. Mail thia 25th day of April, 1997 to the following: 

Ka. Lealie Pauqh• 
Stat! CounHl 
Diviaion of Leqal Service• 
Florida Public Service 

co-iaaion 
2540 Shuaard Oak Boulevard 
Tallahaaaaa, FL 32399-0850 

Kr • Gary Lawrence 
City of Lakeland 
501 Eaat Leaon Street 
Lakeland, FL 33101-!5079 

Vicki Gordo.n JCaufaan• 
McWhirter, Reevea, McGlothlin, 

Davidson, Riaf ' Bakaa, P.A. 
117 South Gadadan Street 
Tallahaaaee, FL 32301 

- 2-

Mr . Robert Willia .. 
PMPA 
7201 Lake lllinor Drive 
Orlando, FL 32809 

John Roqer Howe 
Office ot Public Counsel 
cto The Florida Legislature 
111 Weat Madiaon st., Rm. 812 
Tallahaaaee, FL 32399-1400 
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2 

3 
or 

!5 

6 g. Plea•e state your naae, addre••· employer and occupation. 

7 

8 a. My name i8 Karen A. Branick. My bu•i n••• addr••• i8 702 

9 North Franklin Street, Tampa, Florida 33602. My po•ition 

10 ia Manager - Enerqy I••ue• in the Regulatory and Bu•ine•• 

11 Strategy Department of Tampa Electric Coapany. 

12 

13 g. 

14 

15 

16 a. 

Pleaee provide a brief outline of your educational 

background and buaine•• experience. 

I received a Bachelor of Science Degree in Cheaical 

17 Engineering and Chemietry from the Univeraity of 

18 Pitteburqh, Pitteburqh, Penneylvania in 1986. In 1937, I 

19 wa• employed aa a chemiat tor Florida Power ' Liqht Coapany 

20 (FPL). In 1990, I becaae a pertoraance engineer; in 1991 

21 a lab euperviaor; and in 1992 an operation• eupervieor tor 

22 FPL. My career in Tampa Electric Company began in 1992 in 

23 the Production Oeparaent at Gannon statior . 

24 reeponeibilitiee included aeeurance of proper boiler 

25 ohemietry and c hemi cal e nqineerinq eupport during noraal 
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1 operation• and maintenance outa9e• of the unita. I led 

2 project• related to alternate fuel teat burna and waate 

3 water management. 

4 

5 In 1994, I tranaferred to the Bulk Power ' Market 

6 Development Oepartaent where I ~naged the cuatoaer 

7 account• of approxiaately 30 of Taapa Electric' • large 

8 induatrial retail cuato .. ra . My experience with wholeaale 

9 aalea in thia departaent include• the developaent of 

10 propoaala to aerve long-tara c -pacity and energy to 

11 wholeaale cuatomars, and the evaluation of the net benefita 

12 trom theae sales veraua the incremental variable and fixed 

13 coat• aaaociated wi th making the aalea. 

14 

15 In October o! 199 6, I waa promoted to Manager - Energy 

16 Iaouea in the Regulatory a nd Buainaaa Strategy Oepartaent. 

17 My present rasponsibilitiea inc lude the area• of fuel 

18 adjuatment filings, capacity coat racove;y filing• and rate 

19 design . 

20 

21 g. 

22 

23 A. 

~· 
25 

What ia the purpose o f your teatimony? 

The purpoae of my teatiaony i • t o deacribe in detail the 

wholeaale aalea to the Florida Municipal Power Agency 

(FMPA) and to the City of Lakeland (La.keland), and to 

2 
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9 

10 Q. 

11 

12 

13 A. 

14 

15 

16 

17 

18 

19 

20 

21 Q. 

22 

23 

24 A. 

25 

aupporc the analyaia that abowa theae aalea provide net 

benefit• to Taapa Electric•• general body of r ate payera. 

I will ahow how I have applied the econoaic concept• 

deacrlbed by Dr. Bohi to the analyaia of thea• ea1ea, and 

I will aupport the detailed iapleaentation of Taapa 

I:lectric •a propoaed treataent of the revenuea aaaociated 

with the PMPA and Lakeland aalea whic.h ia provided in the 

teatimony of Hr. Ramil. 

What axhibita are you aponaoring aa part of your tftatiaony 

in thia proceedinq? 

My Exhibit No. (KAB-1), conaistinq of aeven 

documents. It conaiats of: a au.aary of contracted capacity 

for theae wholeaale aalea, the interwutnqe contract• to the 

Florida Municipal Power Aqency and the Ci ty of Lakeland, 

coat vs. Benefit analyse& of thea• aalea and the prc poaed 

treatment of the revenues and coata asaociated with theae 

sales. 

Ha. Branick, plea•• deacribe the Taapa Elect.ri.:: wholeaale 

aale to FMPA. 

Tampa Electric and PMPA entered into a Letter of Coaaitaent 

on october 2, 1996 for Taapa Electric to provide baae load 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

long-term firm capacity and energy. The capacity and 

energy aold ia troa the coabined reaourcea of Big Bend 

Unite 2 and 3, and ita Gannon Unite 5 and 6. Servic. under 

thie Letter o! Commitment beqan on Deoeaber 16 , 1996 and 

will continue through March 15, 2001 . The aaount of baae 

contracted capacity eaaooiated with thia aale ie 35 

aeqawatta throuqh Deceaber 15, 1997, and increa••• to 150 

aegawatta on Dece.Jilber 16, 1999 . Docuaent No. 1 of ay 

Exhibit ahowa the baae capacity to be aervaa by Taapa 

Electric during the term of the agreement . A copy of tho 

11 agreement ia included ae Docuaent No . 2 of my Exhibit . 

12 

13 The baae capacity ia available to FMPA any time the 

14 generating resourcea aupplying thia eale are available and 

15 capable of producing the requeated capacity. Taapa 

16 Electric may supply auppleaental capacity and energy to 

17 FMPA from these generating reaourcee by mutual, written 

18 agreement of the part ie&. Supplemental liervice ie an 

19 option in this agreement to enable FMPA to increase the 

20 capacity purchased from Taapa Electric tor periods of tiae 

21 when the base contracted capacity would not cover their 

22 needs. The aupplemental capacity would be aerved at an 

23 equivalent reliability level of the baae capacity, once 

24 acheduled. To date, Tampa Electri c hae agreed to aupply 20 

25 MW of such aupplemental capacity during the aontha ot 
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2 

J 

4 Q. 

5 

6 

7 ~. 

8 

9 

10 

11 

12 

13 

January and February, and 35 MW durinq the aontha of June, 

July, Auquat and Septaaber in 1997. 

Ma. Branick, pleaae deacribe the wholeaale aale between 

Tampa Electric and Lakeland. 

Tampa Electric began aervico to Lakeland, on Novaaber 4, 

1996 tor 10 MW of peakin9 cepacity. Subaequ,.nt to the 

co-encement of aervice, Lakeland determined that it 

deaired a qreater degree of firan••• than the aqreement 

oriqinally afforded. The partie• began diacuaaiona to 

amend this aqreement in February, 1997. As a result, a 

new Letter of Agreement executed by Tampa Electric will be 

14 recommended tor approval before the City council on May 5, 

15 1997 by the City of Lakeland's El~ctrlc Department. Taapa 

16 Electric will aak FERC tor a November 4, 1996 effective 

17 date when it tilea the new agreement. This new agreement 

18 will replac e the original aqreement aiqned on Noveaber 4, 

19 1996. Tampa Electric will now aupply Lakeland with 10 MW ot 

20 firm peaking capacity and e.nergy . The tiu1 peakinq 

21 capacity a nd enerqy to Lakeland ha• the •••• aervice 

22 priority aa Tampa Electric'• firw native load c uatomera. 

23 Document No. 1 of my Exhibit ahowa th• capacit y and annual 

24 ~inimum enerqy level• t or the tara ot the aqreeaent . 

; s 
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18 

19 

20 

21 

22 

23 

24 

25 

g. 

A. 

Ta•p• Electric will alao serve Lakeland up to 10 MW o! 

aupple•ental aervice it it project• it would ~ot be 

required to curtail native r etail load and spinninq r•aerve 

raquirelllenta, colUlitaenta tor u n it and/or station power 

aalea, !irm wholeaale aervice co .. itaenta or other power 

aalea having equivalent priority that were acheduled prior 

to this request. Taapa Electric aay supply optional 

aupplemental aervice to Lakeland by au~ual, written 

aqreeJMnt o! the partiea. Thia sale ia aupported by Ta.pa 

Electric's system resourcea. A copy ot the aqreeaent ia 

included aa Document No. 3 o! ay. 

80XXARY OF BEWIPITS 

What are the benefits associated with the ott-system aalea 

to FHPA and Lakeland? 

The total incrementa l coat asaociated with the PMPA aale ia 

projected to be $68 . 1 million present value. The total 

revenues !rom the YMPA aale are projected to be $77.2 

million present value. Therefore the bene!ita !roa thia 

aale are equal to the difference between total revenues and 

total incremental costa, or $9.2 aillion. Thia coat veraua 

bene! it analysis is detailed in Oocuaent No . 4 o! ay 

Exhibit. 

6 



1 The t o tal incremental coat aaaociated with the Lakeland 

2 aale ia projected to be $3.2 ail lion pre aent va).ue and 

3 total revenues are projected to be S 4 . 2 million do llar• 

4 preatt.nt value. nte benetita troa thie eala are therefore, 

5 $0.9 mi llion present value. Ooouaent No . 5 ot ay Exhibit 

6 details the costa veraua benetit aaaociated with the 

7 Lakeland aale. These benetita versus coats analyaea were 

8 done considering only the base contracted aaounta o f 

9 capacity and energy plua any coamitted supplemental 

10 ae.rvic e . To the extant , addit i onal auppl ... ntal service ia 

11 supplied, the bene!ita will increase aa well. 

12 

13 

14 

15 0· 

16 

17 

18 A. 

19 

2 0 

21 

22 

23 

24 

25 

ZCONOKIC AXALYSIS 

How did you determine the bena!ita associa t ed with the 

wholesale s a les to FMPA and Lakeland? 

The economic analysis waa performed using production 

simulation models , t o quantity the d it!erential revenue 

requ i rements with .md without the aalea. The di!!erenca in 

total projected total reve nue requireaents i nc lude syatea 

tuel, operating and maintenance and capital r evenue 

requirements when the sale is i ncluded ainu• the total 

revenue requirement without the aale de!ined aa the 

incremental coats associated with a ak i ng e a c h eale 
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10 

11 
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13 

14 

15 

16 g. 

17 

18 

19 

20 A. 

21 

22 

23 

24 

25 

individually. 

What expensea ar·e included in your incremental cost 

analyai•? 

As Dr. Bohi test it ies , total incremental costs include 

variable costa and aay or aay not include increaental 

capacity costs. The potential increaental va.riable costs 

associated with these ott-system sales are fuel, S01 

allowances, ond operation and maintenance expense. The 

incremental capacity costs it any are expansion plan 

impacts. 

IllCREMDITAL VAJliABLZ COB'l8 

What method d id you use to compute the incremental fuel 

costs used in your cost versus benet it ana lysis for the 

FMPA and Lakeland sales? 

The incrementa l fuel cost is equal to the differential fuel 

expense between the two production simulation ana l yses 

runs, ons with the ott-systea sale ancl one without . In 

each case the simulation ainim i zes the fuel expense by 

economir:ally dispatching the lowest variabltt coat units 

first. The incremental fuel cost is coaprised or 

8 



1 

2 

3 

4 

5 

6 

7 
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10 

11 

12 

1) 

14 

g. 

15 A. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

additional generation from the coal units, oil at Hookers 

Point station, natural ga• at Hardee Pover station, oil at 

the combuation turbine• or off-ayatem purchases. The 

incremental tuel expen•• va• co•puted tir•t tor the P'HPA 

aale. 

The incremental fuel expense for the Lakeland sale waa 

derived in the aame manner. However, the analyaia for the 

Lakeland aale waa perforaed with the incluaion ot the FMPA 

aale in the simulation rune. 

What method did you uae to compute the incremental 501 

allowance for each sale? 

The incremental generation by unit was derived by taking 

the difference in generation between the two previously 

defined product ion simulation analysis . An initial 

replacement cost for 501 allowances was aaaumel1 to be 

$99.45 per ton of so. emitted p~r unit and was c o mputed 

according to the sulfur content of the coal used in the 

un i t and the heat content ot the coal tor each unit. The 

total incremental so, allowance coat tor the incr .. ental ~ 

emissions tor each unit waa auamed to get the total 

incremental 501 allowance coat tor the sale. This •3thod 

was used tor both the YMPA aale and the Lakeland sale. 

9 
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25 

Q. 

&. 

Q. 

"· 

Please describe the aethod used to compute variable 

operation and maintenance coat tor each sale. 

The current variable operation and aaintenance rate paid to 

qualifyi ng facilities •• part o! the as-avail£ble 

cogeneration payments vas used to compute the costs tor 

these sales in 1997. This value was then escalated at 3\ 

per year . The total megawatt hours generated tor each sale 

was multiplied by this variable operation and maintenance 

rata tor each year yielding an estimate of the variable 

operation and maintenance expense. 

used for both sales. 

IMC2ZXIDI'l'AL CAPACITY C08'1'8 

This methodology vas 

Please describe the methodvloqy used t o quantify the 

incrementa l capacity costs included in yo~ analysis of the 

FHPA sale. 

The methodology used to quantify the incremental capacity 

costa is to take the difference in the capi ~al and fixed 

operation and maintenance revenue requirements between two 

optimized generat i on expansion plans . The first run as a 

base case, which assumes the sale is not made, and the 

second run does include the new sale. 

10 
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13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

For the sale to FKPA, there was no change to the expansion 

plan due to the addition ot FKPA . Intuitively, this aakes 

sense because the FKPA sale e.nds in March 2001 while T .. pa 

Elec~ric'a next qcmera~ion unit is planned tor January 

2003. Thia is demonatratad in Ta•pa Electric'• Ten Year 

Site Plan filed on April 1, 1997 with the co .. iaaion. With 

no change in the expansion plan , there ia no differential 

revenue requirement. Thereto~•, there are no incremontal 

capacity costs associated with the aale to FMPA . 

How is the incremental copaci ty co11t for the sale to 

Lakeland determined? 

Lakeland is analyzed with the same me~hodology as the FMPA 

sale except the FMPA sale i& included in the base case 

because the FMPA, sale was made prior to the new Lakeland 

sale . 

The Lakeland sale terminates in Septe~r 2006 This is 

attur the planned addition ot combustion turbines in 2003 

and 2004. Analysis ot two cases, a base c•se without the 

Lakeland sale and another with the 10 megawatt sale 

include d for the entire te~, 1996-2006, showed no change 

to the base c ase expansion plan. Thus, like the PJIPA 

sales, no incremental capacity costa would be expected 

using this methodology and asaumptions. Because the 

11 



1 Lakeland sale doea span a period of tiae during which the 

2 company expecta to add new capacity, a au;;:h aore 

3 conservative approach to the projection ot the incraaantal 

4 costa during thia time period would be to aaauae that 

5 enou;h new load occurs to .ave the expansion plan and the.n 

6 prorate this impact to the Lakeland sale . It a prorated 

7 allocation of the revenue requireaenta ot the new unite 

8 required ia aaaigned aa the incre•ental fixed coat ot this 

9 sale, this would result in $0.8 aillion present value in 

10 fixed costa tor accelerated ot the expansion plan. So 

11 dependin9 on the methodoloqy -ployed, the incr-ental 

12 capacity coats aaaociated with this sale !'re between $0 and 

13 $0.8 million . 

14 

15 o. 
16 

17 

18 

19 A. 

20 

21 

22 

2) 

24 

25 

Are there any unique provisions ot the Lak~land agreeaent 

that would t mpact the incremental fixed coat in the 

Lakeland analyaia. 

Yes, there are. The Lakeland aqree11ent provides Tupa 

Electric with the opportunity to terainate the contract no 

earlier than December Jl, 2002 by providing Laxeland with 

a one-year notice. While it ia not Taapa Electric '• plan 

to exercise this option, should inc reaental fixed or 

variable costa riae above the current projected values, 

Taapa Electric could terainate the sale prior to the 

12 
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2 

3 g. 
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5 

6 &. 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 g. 

23 

2 4 

25 &. 

addition ot the planned qeneration expanaion in 2003. 

Are there riaka that the increaenta1 coata may vary above 

what you have projected? 

Yea. Incremental coat• could be higher or lower than 

projected . Tampa Electric ia conatantly atriving to reduce 

tual coats, 

capacities. 

improve unit at! icienciea and aaxiaize unit 

The ettact ot thaaa a!torta haa the potential 

tn lower actual incremental coat which will increaae the 

overall benefit or theaa ealaa . 

Beyond that, ahould increaental c oata 

projected , ratepayer• are protected. 

propoaal tor the treatment ot the 

axcae~ the lavala 

Tampa Elect~ic • • 

aalea credits all 

variable tuel and S07 allo wance coat• t o the correaponding 

retail c l auses. Therefore, retail cuatomera will be no 

worse ott than had Tampa Electric never made tne sale. 

PROPOSAL XKPL~ATION 

Please deacribe how the propoaal preaanted by Mr . Raail 

will be implement ed by Taapa El octric. 

Below ~• a description o! the iaplaaentation ot the 

13 
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12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

2J 

24 

25 

p~oposal by component. 

The coaaiaaion has approved the as-available avoided 

generation energy rate co•putetion tor paying qualifying 

facilities for the "incre .. ntal" qeneration coat on Taapa 

Electric'• ayatem. This factor derived by a co .. iaaion 

approved methodoloqy would be u•ed to compute the ayatea 

incremental fuel coat. on an actual basis. This hourly 

incremental fuel rate, adjueted tor 1oaaee, would be 

multiplied by the hourly average deaand tor each sale 

yielding an hourly increaental fuel coat. These hourly 

incremental fuel coats will be au .. ed to get the aonthly 

incremental fuel expense associated with each sale. 

IWCilEME!I'TAL 801 ALI.OWUCCES 

Each compl i ance unit will be assigned an ·adder· rata which 

is equal to the replace .. nt co•t ot 501 allowances basad on 

~he current market. This adder wil l be on a dollar per 

meqawatt hour basis on the sulfur content, heat content and 

unit heat rate for each coaplianca unit. ~· inc re•ental 

generation for each compliance unit will be eatiaat ed aa 

part of the computat i on of the incr-ental fuel expense. 

14 



1 

2 

J 

4 

5 

6 

7 

Tho incremental generation for uch compliance unit will be 

•ultiplied by the 801 allowance replace•ant coat adder to 

derive the total incraaental 801 allowance coeta recovered 

through the Environmental Coat Recovery Clause . 

YUIULI o•DAt'IOit UD Ullfi'DUIC8 

8 The as-available coqeneration enerqy rate also contain• a 

9 variable operation ' aaintenance rate derived annually 

10 accordinq tc an EPRI Technical Adviaory Group aethodoloqy. 

11 The Coamiaaion approved thia •ethodoloqy aa part o! 

12 approving Ta111pa Electric • • coqeneration tari!!s. This 

13 factor would be applied by •ultiplying by the megawatt 

14 houra sold ! or each sale, adjuated !or loaaes . 

15 

16 ~8XI88IOM CRAROBS 

17 

18 The tranamission charges aasociated with the aale will be 

19 computed per the appropriate Ta•pa Electric Open AC'ceaa 

20 Transmiasion tarif! in etfect at the tiae ot the sale. 

21 

2 2 Mft •OliJ'OBL anuou 

2 3 

24 

25 

On a monthly baaia, we will atart with the total revenuea 

collected !rom t he s ale. The monthly increaental fuel 

15 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Q. 

22 a. 

23 

24 

25 

expense will be deducted troa the total revenues and 

credited to the retail Jl"uel and Purchased Power Coat 

Recovery Clauae . Siailarly, the 801 allowance coat vi 11 be 

deducted troa the total revenues and credited to the r•tail 

Environmental Coat Recovery Clause . The t ranaaiasion 

chargea and variable ope.ration and aaintenance coats will 

be deducted trom the total revenuea and credited to Taapa 

Electric's operating revenuea. 

The reaaining revenuea after deducting the iteaa liated 

above, will be ahared equally between the retail Fuel and 

Purchaaed Power Coat Recovery Clause and Tampa Electric'• 

operating revenues. Oocuaenta 6 and 7 o! ay exhibit 

illustrates the projected allocation '>! revenues ot the 

aale to FMPA and the sale to Lakeland, respectively . 

How would the benefits !rom these aalea affect the 

residential b ill tor a c ustomer consuming 1,000 kilowatt 

hours per month tor the period OCtober, 1997 through March, 

1998 under this proposed regulatory treatment? 

I calculate that a cuatoaer • a bill tor 1, 000 k ilova t t hours 

ot residential uaage includinq true-up ettecta would be 

approximately sixty c ent• lower during that period wi th 

these sales than it would have been had the aalea not been 

16 



1 

2 

3 

4 

5 Q. 

6 

7 ~. 

8 

9 

10 

11 

12 

13 

made. And , of courae, retail cuato••r• will benefit 

additionally by the lon9 ter. ottaet to fixed c oat• that 

theae aalea will provide. 

Doe• t.hia conclude your teati•ony? 

Yea, it doea. 

17 
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TAMPA D..ECTIUC COMPANY 
DOCUT NO. 9'7_,1'71-&tJ 
Wl11fUI: laANJCX 
!XRIIIT NO. ___ _ 
(l(AI-1) 
DOCUMENT NO. I 
PACE I Or I 

Contracted Capacity for Florida Municipal Power Agency 

Purchase Periods Sales Periods Purchase Quantities 

12/16196-12/15197 1 35MW 

12/16197 -12/15198 2 BSMW 

12/16198 - 12/15199 3 105MW 

12/16199-03115101 4 150MW 

Contracted Capacity and Energy for the City of Lakeland 
(10 MW Contracted Capacity For The Term Of The Contract) 

Purchase Periods Sales Periods Annual Minimum Energy 

1997 1 5,880MWh 

1996-2005 2-6 A,760MWh 

09130106 9 6,570MWh 
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-~c A nco wac;v COMIWfY 

October 2, ltU 

Mr . Robert C . Williama 
Director of Engineering 
Florida Municipal Power Agency 
7201 Lake Bllenor Drive 
Orlando, Florida 32809-5769 

Dear Mr . William. 1 

TAMrA ILICJ'ai( ' UlNr.utY 
DOC'kr:r 1110. no 1' , • .,.u 
WTnra.: aa.uciC,.. 
IXJIIWTNO. 
(X.U..I ) ----
DOC\J .. LOrT NO. J 
rACII W J1 

Thi8 ~etter will confirm the commitment of TAMPA ELECTRIC COMPANY 
(TAMPA BLECTRIC) to provi de long-term interchange service to t he 
FLORIDA MtllnCIPAL POWER AGENCY (P.MP.Al in accordance with the term. 
of the Agreement fo1 Interchange Service between FHPA and TAMPA 
ELECTRIC dated April l , 198o , aa auch mAY be amended from t1.me t o 
ti~e (hereinafter , the •Agreement• ) , a• aupplementeo by Service 
ScheduleD (Long- Term Interchange service) dated December 20 . 1988 , 
as such may be amended from time to time (hereinafter , ~he • serv1ce 
Schedule• ) , and thi• Lett er of Commitment . TAMPA ELECTRIC and FMPA 
are alae identified hereinafter , individually, •• a • Party , • and 
jointly, as the •partiea•. Thia letter wil l al8o confirm the 
commitment of FHPA to purchaae , rece ive, a.nd utilize the Schedule 
D service. 

The specific te~ and condition• of thia commitment ~re as 
follows: 

SECTlQN 1 - Defipitiqpe. For the purpoaes of thia Let ter of 

Commitment, the te~ identified in the following aubaectione of 
thia Section l •hall be defined .. aet forth in thoae •ubeectiona. 
Except where the contexe otherwi•e require• . definition• and othe r 
term. expre••ed in the •ingular will i nclude the plural and vice 
veraa . 

c,,.......,., ......... ,~,.,..., ......... , 

WoW. EtKTIIC C()NN.HY 
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IIC'UOX Lt - •cqptragt114, Capagitr' meana the f ollowing 

maximum amcunta of 

determinant for the 

de•cribed in Section 

capacity to be uaed aa the billing 

Monthly Contracted Re•ervation Charge 

9. The amount of Contracted Capacity 
i.ncluded in the Scheduled Capacity pur.uant to the proviaiona 
of Section 13 ahall be the amount of •uch capacity delivered 
to the Point(•) of Delivery : 
(a) thirty-five ~gawatta (35 MW) beginning on the Effective 

Date, aa defined in Section 5 , and continuing through 
December 15 , 1997 c•sale Period 1• ); 

(b) •ixty megawatt• (60 HWl beginning on Dec embe r 16. 1997 

and continuing through December 15, 1998 ( • S a l e Period 

2•) 1 

(c) •eventy megawatt• (70 HWl beginning on December 16, 1998 

and continuing through December 15, 1 99 9 ( • Sale Period 

3• ); and 

(d) eighty megawat t• (80 MW l begi nni ng on Oec~mber 16. 1999 

and cont inuing through Marc h 15, 20 01 ( •Sale Period 4• 1 . 

Fo r purpo•e• of tbia Letter of Commitment , Sale Period 1, Sale 
Period 2 , Sale Period 3 and Sale Period 4 are abo identl fied 
hereinafter, individually, a s a • s ale Period , • and 

collectively, aa the •sale Peri ods . • The above ma xi mum 

amounts of Contracted Capaci ty may be modified in acc~rdance 
with the provision• o f Sections 6 and 7. 

SZCTIQN 1.2 - •contracted lpo~ means the energy a ssociate j 

with Contracted Capacity . 

SICTXOII 1.3 - •leetern PrtvaiUpq 'l'ipe• meana t he time in 

effect in the Eaatern Time Zo ne of the United Statea of 
America , whetbar Ean.ern S t andard Time or Eaatern uaylight 
Time . Fo r the purpoaea of abbreviation within this Letter of 

c. ,.~,.,..... .. .. ,_ .. \_,...,u....tu -2-
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Commitment(. -che terma "Ea8tern Preva.i l ing Time• and •EPT• 

shall have the same mean.ing. 

a•c;ncw ;.t "'YGt of rgrgt Ma1turt• has the meani ng 

attributed to it in Section 16 . 

SICTJQH 1.5 - "le4•ral Pgwar Apt• means the Federal Power Act , 

16 USC S 791a ~ .aAg .• as it is now or may be amended i n the 

future , or any successor legislation. 

;;SuluCT......,:I~OHW.II~1..._ .... 6~,;;_-•_,PIR...,.-C,_• means the Federal Energy Regul atory 

Commission or any successor federal a g ency having jurisdiction 

over TAMPA ELECTRIC's t ranamission services and this Letter of 

Commitment . 

SICTXQN 1.7 - •Geptratinq Bt•gurgtt• means TAMPA ELECTRIC 's 

Big Bend Station coal-fired generating unit Nos . 2 ~nd 3. and 

TAMPA ELECTRIC's Francis J. Gannon coal-fired generat i ng unit 

Nos. 5 and 6. 

SICTXOH 1.8 •Operating Reprttantatiyt• has the meaning 

attribut~d to it in Section 14. 

a&CTXON 1.9 - •PgintC1l gt Dtliyary• means TAMPA ELECTRIC's 

transmission system inte rconnect ion poi n t (s) with Flor ida 

Power Corporation ( •fpc• ) , Florida Power &o Light r.ompan y 

( •FPL• ). the City of La.keland , and/or the Orlando Utili t. ies 

Commission (at TAMPA ELECTRIC's Lake Agnes Switching S tation 

only ) , as requested by FMPA in writing, to wh ich Tot:al 

Capacit y is scheduled purtuant to the provi•ions of Se ct:ion 

13 . 

C , • ._ ...... , .,.UII , f \ -...ct\ .... \l....-.. .NJ -3-
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practiaea, ID8tboda and acta engaged in or approved by a 
significant portion of the electric utility industry during 
the relevant time period, or any of the practices , methods and 
acta which, in the exercise of reasonable judg""W'tnt in light of 
the facta knolm at the time the decision waa made. could have 
been expected to accomplish the deaired reault at the l oweat 
reasonable coat consistent with good business practice• , 
rel! ~ility requi=ementa , and safety standard• . Prudent 
Utility Practice ia not intended to be limited to the optimum 
practice, method or act to the exclusion of all others, but 
rather to comprise practices , methods or acta acceptable to 
the industry and/or to regulator• of the industry . Prudent . 
Utility Practice include• the practicea, methods, criteria, or 
acta articulated in the operating manuals , guides , guidelines , 
etc. of the North American Electric Reliabili ty Council 
( "NERC" ), !-' lorida Reliability Coordi.nating Council ( "FRCC" l 
and the Florida Electric Power Coordinating Group, Inc . 
( "FCG• ), and any successor organizations to the NERC . FRCC, or 
FCG. 

SICTIOB 1.11 - "Suppla'Ptal Capasity= meana an amount of 
capacity in addition to the Contracted Capacity : (a) made 
available at TAMPA ELECTRIC'• s ole diacretion ; (b) mutually 
agreed upon i .n writing by the Parties; and (c) scheduled to 
t he Point <•> of Delivery pursuant t o the provisions of ~ection 
13 ; or (d) reaerved for a spec i f i ed period of time for 
possible delivery t o the Point(&} of Del i very . 

SICTXCitl 1.12 "luppleeept;el IQergy= mean• the energy 
associated with Supplemental Capacity. 

c . \ •L-...\ ...,tM .•\~\,..\&..-.. . MJ -4-
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Q(;'I'XQX L.W • '"'fptel Capecity= N•n• all of the capacity 

(i.e., COntracted Capacity &nd Supplemental Capacity , if anyl 

made available by TAMPA ELECTRIC to PMPA under th.h Letter of 

Commitment at any given time . 

umOH LU - "'tAte1 'Perqy"' meana the energy uaociated with 

Total capacity. 

Slc;nOH 2 - Cb•raqt;ar epd J.nilahilit;y pf Serv-is:•• . TAMPA 

E.LECTRIC •hall provide capacity and energy to FMPA from the four 
(4 ) generating unita ~hat 
accordance with Prudent 
provi•ion• ot thi• Section 

compriae 
Utility 
2 . 

the Generat i ng Resources . in 
Practice and the following 

Contracted Capaci ty and Contracted Energy shall be served from 
all or any combination of the four (4) generating units that 
compri•e the Generating Reaourcea aa long aa sufficient capac i ty 
and energy is available from those resource• tha t is not subj ect to 
existing prior commitments of Big Bend Station and Francis J. 

Gannon Station coal-fir ed resources that include th~ Generat i ng 
Resource(&). Exhibit A, attached hereto and incorporated herein by 
reference, identities TAMPA ELECTRIC's existing prior commitments 
of Big Bend Station and Francia J. Gannon Stat ion coal-fired 
resource• . 

Supplemental Capacity and Supplemental Energy shall be served 
from all or any combination of the four (4 ) generating units tha t 
comprise the Gener~ting Resources at TAMPA ELECTRIC's wole 
discretion. 

PHPA'a commitment to purcha•e . receive , and utilize capacity 
and energy under thia Letter of Commitment is contingent upon 
satisfaction of the following conditions on or before December 16 , 

c.,. , ..... '-......,.. .• ,__. .. ,_..._,.,_..,M, -5-
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1996: (1) FPC muit determine that it• own tranami11ion facilitiea 

have adequ.ate capacity to t.r&D.811dt PKPA' • purcba8e of capacity and 
energy under the tertU and conditioM of thh Letter of Commitment 
from the Point(a) of Delivery with FPC to the facilit~e• and/ or 
load center• of PMPA1 and/or (2) PPL must approve FMPA 'a purchaae 

of capacity and energy under the te.rma of this Letter of Commitment 
for the purpo1e of providing tranamission aervice . If the above 
condition(.a) ia (are ) not aatiafied aa atated, or if neceaaary 
tranamiaaion aervice by FPC and/or FPL h CD&de available in 
responae t o FMPA ' a initial request for aervice only on condition• 
that are not acceptable to FMPA, or if PMPA doea not make other 
arrangement • for the utilization of capacity and energy aupplied 
hereunder, then thia Letter of Commitment ahall be deemed null and 
void . In t.he event t hat thia Letter of Commitment ia thua deemed 
nul l and void , PMPA shall have no obligation to make payment t o 
TAMPA ELECI'RIC under this Letter of Commitment . FMPA s hall 
promptly notify TAMPA ELECTRIC i n writing that FPL and/ or FPC 
transmi saion aervice baa been obtained for PMPA ' • purchase of 
capacity and energy under t he tertU of thia Letter of Comm1tment, 
or that such tr&namiaaion aervice haa not been made available o r 
has been made avai lable only on condition• that are not acceptable 
t o FMPA . 

szs;:r;QH 3 - TUPA ll·'C'l'IIC Trane•••ion Saryic•• apd Ap.c;illary 

Seryista . TAMPA ELECTRIC ahall provi de itaelf transmis sion 

services and ancillary aervicea a n ita aystem in connection with 
the sale of Contracted Capacity, Contrac ted Energy , Suppl ementa l 
Capacity and Supplemental Energy, aa appl icabl e , under t hls Letter 
o f Commitmen t pursuant to the ratea , term• and condi t i ons of its 
tranamiaaion service tariff on file with the FERC. 

TAMPA ELECTRIC shall provide itaelf firm tran.miaaion aervice 
and ancillary services in connection with the aale of Con t racted 
Capacity and Contracted Energy under tbi a Letter of Commi tment . 

c . ,~_., ....... .. ,.-.uea,,...u.....Ma -6-
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The c:ha.rge1 for ~ firm tranndAI1ion and ancil.~.ary .. rvicea ahAll 
be included in the reaervation charge• atated in Section 9 . 

Onleaa FMPA bAa arranged to pay monthly reaervation chArge• 
for Supplemental Capacity under the proviaiona of Section 9(&) or 

9(a), at t.he ti .. that PMPA notifie1 TAMPA ELECTRIC of the amount 

of Supple~~~~ntal capacity that it wiahel to achedule purauant to th"l 
proviaiona of Section 13. PMPA aball apecity to TAMPA ELECTRIC 
whether it wanta TAMPA ELECTRIC to provide itaelf daily firm , da1 ly 
non-firm, or hourly non-firm trannliaaion aervice and ancillary 
aervicea in conjunction with providing the Supplemental Capac1ty 
and a•aociated Supplemental Energy . Subject to the availability of 
the necea1ary tranamialion capacity on ita ayatem, TAMPA ELECTRIC 
aball provide it1elf the apecified tranamiaaion ~~rvice and 
ancilla.ry aervicea in connection with the aale of auch Suppl e~M~ntal 

Capacity and Supplemental Energy. The charge a fo r auch f i rm or 
non-firm tran'ftlialion and ancillary aervicea . aa applicable . shall 
be included in the reaervation charge• atated in Section 9 . 

Slt:;'l'IQH 4 lt«RQQ•ibility fgr Tbird-Party Tr•nwmiM•ign 

Servige. Charq•• •n" Lg••••· During the Term o f thi s Letter of 

Commitment , FMPA ahAll be solely reaponaible for obtai ning any 
service• for the tran•miaaion of Total Capacity and/or Total Energy 
through the facilitiea of FPC and/or FPL that are necessary t o 
effect delivery of such capacity and/or energy from the Point (&) o f 
Delivery to the facilities and/ or load center• o f FMPA . All coata 
associated with such service (a ) ahall be borne by FMPA . Nothi ng i n 
thi s Letter of Commitment ahall be lnt erpreted as a guarar.: ee by 
TAMPA ELECTRIC that traramisaion servi ce through FPC a nd /or c-pL 
will be available to etfect delivery of capacity and/ or energy 
beyond the Point(a) o! Delivery. 

Blc;Tl:OH 5 - 1•A· Subject t o the provi aiona o f Sect i on 2 

regarding the availability of tranamiaaion service from FPC and/ or 

( , , ....... \ ......... . . , __ re.d\ .... \~.MJ - 7-
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FPL upon condit~ acceptable to PMPA, the term of thia Letter of 

coaaitment 8ball co.enoe on December 16 , 1996, or on auch o ther 

11ate aa ths l'DC make• it effective (•Effective Date• ), and shall 

continue through March 15 , 2001 (•Term-), unless extended by mutual 

written agreement of the Parties , or unleas terminated through the 

proviaiona aet forth in Section 8 or Section 20 , prgyidcd . that the 
co!Miencement date for TAMPA ELECTRIC' • obligation t o provide 
capacity and energy and FMPA' • obligation t o pay cbargea under thia 

Letter of Coamitment ( •payment Commencement Date• ) shall be the 

later of: C:s) December 16, 1996; (b) the Effect ive Date; or (c) one 

busineaa day after FHPA receives notification from TAMPA ELECTRIC 

of the data of the FERC order accepting thh Let ter o f Commitment 
for filing ; grgvidod fun:her , that it the Payment Commencement Date 
is a dat& other than the first day of a calendar month, then the 

applicable re•ervation charge• aet forth in Section 9 shall be 
appropriately prorated; And prayided fyn:her , that if e ithe r Party 
gives written notice to th'! other Party , no earl i er than December 

17 , 1996 and no later than March 18, 1997, of its intent to nullify 

this Letter Qf Commitment in the event a FERC order acceptir.g it 
for filing is not issued by Apr i l 1, 1997, and no such order is 

issued by that date, t hen this Letter of Commitment shal l be deemed 

nul l and void as of April 1 , 1997. Nullification of this Letter of 
Commitment in accordance with this Se ction 5 shall not give rise to 
any claim for damages or other relief under any theory of llability 
whatsoever . 

SICTIPH IS - P\lrs:h••• Cqmm1 tm•nt Ins;nuu. Subsequent t o the 

Effective Date of this Letter of Commitment, FMPA may . upon written 

notice t o TAMPA ELECTRIC, request increases in the maximum amount 
of Contracted C&pacity eatablished i n Subaection 1 .l . tJnless 
otherwise mutually agre•d upon, in writing, by the Parties, any 
such requeat ahall be provided to TAMPA ELECTRIC no less t han sixty 

(60) daya prior to the proposed effective date of the incr ease . 
Within forty-five (45 ) days of TAMPA ELBCTRIC'a r e ceipt of FMPA 's 

c.,.,....,., ......... , ....... ,....,,...._ ..... NJ -8 -

09 



TAM.PA I.L&CT'aiCCOMPAJfY 
DOCIC&T NO. ,., .. " · ltll 
WIT~o altAHI(-., 

U hlan '"' (W.Aa-1) - ---

DOC\lMUtT NO. J 
PAO&fOP .Jt 

requ•st, TAMPA~CTRIC •hall notify PMPA to what extent, it any , 

TAMPA !LICTRIC, at 1t1 lOll diiCHtion, 8hall provide the requested 

inorea8e in Cont ract ed capacity and/or Contracted Energy subject to 

the proviaion. of Section 2 . Once con.firmed in writing by the 

Partiea, any auch increaae (a) ahall be coneidered part of the 
~mum amount of Contracted Capacity eatabliahed in Subaection 
l . l . 

BIC'f'IQJI 7 - turshA•• Ccznn1 tpept P.greuea . Subaequent to the 

Effective Date of t .his Letter of Commitment and in accordance wi t h 

this Section 7 , FMPA may request, once during Sale Period 1. Sale 

Pe riod 2, and Sale Period 3, reapectively , to decrease the maximum 
amount of Contr acted Capacity, as eat~liahed in Subsection 1.1 as 

of the Effective Date o f thia Letter of Commitment, or as amended 
pursuant to the pr ovisions of Section 6, for the following Sale 
Period (i.e., Sale Period 2, Sale Period 3, and Sale Period 4), 
reapecti vely . The amount of any Sale Period decrease shall be 
determined as d.escribed in this Section 7 and shall not excee-d the 

following amounts of capacity: 
(a ) twenty megawatts (20 MW I for Sale Period 2; 

(b) thirty megawatts ( 30 MW I for Sale Period 3; and 

(c) thirty megawatts ( 30 MW ) for Sale Period 4. 

The capacity r eduction maximums described in Subsections ?(a), 7(b) 

and 7 (c) may be modified by mutual written agreement of the 

Partiea. 

Exhibit B, attached hereto and i ncorporated hereln by 
reference, contain• FKPA' s annual summer and wi nter native load 
peak demand forecast in effect as of the Effective Date of this 
Lette r of Commitme.nt (•Initial Demand Forecaat • l . If FMPA desires 

to r educe a maximum amount of Contracted capacity as specif i ed i n 
Subsection l . l, FMPA shall so notify TAMPA ELECTRIC in writing, on 

or before Kay 31 of the year of commencement of the Sale Period in 

C o\ ........ \ .,..... ,e\-.a.n\,_.\ .......... NI -9-
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which a propo•ea-reduction in the amount of Contracted Capacity i• 
to be made effective, and •hall provide with such notification 
PMPA's updated ~ring native load demand forecast c•Opdated Spring 

Demand Forecast•) applicable to the Sale Period in which the 

propo•ed reduction is to be made effective . In its not ice to TAMPA 
ELECTRIC, PMPA •hall demonetrate that, when compared to t he higher 
of the •ummer peak demand or the winter peL~ demand ahown in the 
Initial Demand Forecast, the higher of euch peak demands shown in 
the Opdated Spring Demand Forecut conatitute• a reductlon 1n 
FMPA's demand, in MW (•Demand Reduction•) , for the Sale Period in 

which the propoeed reduction in th• amount of Contract ed Capac1ty 
ie to be made effective . TAMPA ELECTRIC shall agree to a proposed 
reduction in the amount of Contracted Capacity if euch reduction is 
less than or equal to both: (1) the amount of the Demand Reduction ; 

&::u1 (2) the applicable capacity reduction maximum desc r i bed i n 

Subsection• 7(a) , 7(b) or 7(c) , respectively. Within f i fteen ( 15 1 

days of TAMPA ELECTRIC's receipt of FMPA's reques t to reduce the 
amount of Contracted Capacity. TAMPA ELECTRIC shall notlfy FMPA 
whether or not its request satisf i es the conditions described in 
items 1 and 2 of this paragraph and , if so, that the amount of 
Contracted C&pacity previously esta.blished in Subsectl.on l. 1 f or 
the respective Sale Period shall be considered to have been reduced 
by the amount o f the proposed capaci ty reduction. Such reduced 
amount of Contracted Capacity shall be considered t he maximum 
amount of Contracted Capacity for that Sale Period under Subsect ion 
1.1 . 

BICTlQH 8 - ln•rgy Cb•rga. The followi ng charges, which have 

been adjuated for losses through TAMPA ELECTRIC's •ystem, sha l l 
apply to each megawatt-hour (•MWh•) o f Total Energy delivered to 

the Point (a ) of Delivery : 
$15 . 30 per MWb for Sale Period 1; 
$15.63 par MWh for Sale Period 2 ; 

( , , ........ , ....... . , .......... , .... \ a..-.. .M;. -10 -
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$19 . 55 per MWh for Sale Period 4 C "'Energy Charge• l . 

Prior to Auguat l , 1998, upon written request by FMPA , TAMPA 
ELECTRIC may agree to a reviaed Energy Charge applicable t o Sa l e 
Period 4 of: (a) $17. 00 / HWh C "'Target Energy ChArge• l ; o r (b) a 

negotiated amount thAt h greater than $17 . 00/MWh bu t leu than 
$19.55 (•Alternate Energy Charge• ), aubject to auch reviaed charge 

being accepted for filing and made e ffective by the FERC 1n 
accordance with the proviaiona of Sect ion 22 . I f , in respo~se to 
FMPA 's requeat : (1) TAMPA ELECTRIC doe• not agree to provide the 

Target Energy Charge; or (2) the Parti e• do not mutually agree upon 

an Alternate Energy Charge; or (3) a mutually agreed upon Alterna te 

Energy Charge , or the Target Energy Charge , i s not accepted f or 
filing and made effective by the PERC i n accordance with the 
provisions of Section 22. FMPA shall have the right t o termi nat e 
this Letter of Commitment on December 15. 1 9!19 . by providing 
written notice to TAMPA ELECTRIC no later than December 15 . 1998 . 

SICT%OH 9 - Btteryatipn Cberqet. A reservation cnarge of 

$5 . 61 per kilowatt per month shall apply t o the maxl.mum amount of 

Contracted Capacity f or such calendar month expressed in kilowat ts 
( •xw• l ("'Monthly Cont racted Reservation Charge• l . 

The reservation charges f or Supplemental Capaci ty are 
described in Subsections 9(a) . 9(b ) , 9(c) , 9 (d ). and 9 (e ) below. 

C-al For monthly pur chaaea o f Supplemental Capacit y i n con;uncuor 
wi t h monthly firm t ranamission service and ancillary services 
provid.ed by TAMPA ELECTRIC, a negotiable monthly reserva tion 
charge less than or equal to $5.61 per kilowat t per mont~ but 
greater than or equal t o $1.37 pe r kilowatt per mont h, shall 
be applied to the amount of Supplemental Capacity , i n leW , 
reserved for auch calendar month pursuant to the provisions of 
Subsection 1 . 11 . 

c . ,.~,....._.. .,,-.-.~\~ . .u -11 -
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(b) For daily ~urchases of Supplemental Capacity in con)unct~on 
with daily firm transmission aervice and ancillary services 
provided by TAMPA ELECTRIC, a negoti~- i ._ _afl y ruervation 
charge leas than or equal to $186 . 33 per megawatt per day , but 
greater than or equal to $45. 00 per meqawatt per day , shall be 
applied to the amount of Supplemsntal Capacity , ln MW, 
reaerved for such calendar day pursuant to the provisions o f 
Section 13. 

(c) For monthly purchases of Supplemental Capaclty i n conJuncuon 
with monthly non - firm transmission service and ancillary 
services provided by TAMPA ELECTRIC, a negotiable monthly 
reservation charge less than or equal to $5 . 4 0 per kilowatt 
per month but ~eater than or equal to $1 . 16 per kilowatt per 
month, shall be applied to the amount o! Supplemental 
Capacity, in !tW, reserved for such calendar month pursuant t o 
the provisions of s~baection 1 . 11 . 

(d) For dai ly purchases of Supplemental Capacity in conjunction 
with daily non-firm transmiaaion service and ancillary 
aervicea provided by TAMPA ELECTRIC, a negotiable daily 
reservation charge leas than or equal t o $179 .33 per megawat t 
per day, but greater than or equal t o $38.00 per mega..att per 
day , shall be applied to the amount of Supplemental Capacity , 
in MW, reserved for such c alendar day purs uant to the 
provisions of Section 13. 

(e ) For hourly purchases of Supplemental CapaclCy (i.e .. 
Supplemental capacity scheduled for leas than one (l) calendar 
day) in conjunction with hourly non-firm transmission service 
and ancillary services provided by TAMPA ELECTRIC, a 
negotiable hourly reservation charge leas t han or equal to 
$7.393 per megawatt per hour but greater than or equal to 
$1 .585 per megawatt per hc ur (•Hourly Reservat lon Charg~· ) , 

,.,., ..... ,.,.. ...... , ......... ,_ .... ~.-· -12-
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MW , acbeclule~ for each clock bour purauant to the provh ions 
of Section 13 . The Hourly Reaervatiotl Charge m&y vary for 
each clock bour tbat Supplemental Capacity ia acheduled . 

11c;nmr 1.0 - Pr'IDUIW2t p( Mqptb1y Cgptracted l•••rvat;igp 

Q!eme. At any time during the Te:r111 , PMPA may prepAy TAMPA 
ELECTRIC the Monthly Contracted Reaervation Charge, or any portion 
thereof, deac:d.bed in Section 9, applicable t o the calendar months 
remaining in the Term and to the Contracted Capacity amount• for 
auch remaining calendar IDOlltba , aa et~tabliabed in Subaection 1. 1 as 
o f the Effective Date of thia Letter of Commitment. Such 
prepayment ab&ll be calculated aa the preaent value of auch monthly 
payment• diacounted at the average of the one (1) month commercial 
paper rate publiabed in the Federal Reaerve Statiatical Releaae 
(G. ~3) , •selected Intereat Rates, • during the calend&l month 
itm~ediately preceding the calendar month in which the prepayment is 
made (•Oiacount Rate•) . 

For any additional amount(a) of Contracted Capacity mutually 
agreed upon by the Partiea pursuant to the provision• of Section 6, 
FMPA may prepay TAMPA ELECTRIC the Monthly Contractbd Reaervation 
Charge, or any portio.n thereof. deacribed in Section 9, appli cable 
to the cale.nd.ar montba remaining in t he Tenn and to the addlt ional 
Contracted Capacity amounts for auch remaining calendar months. 
Such additional prepayment ahall be calculated as the present value 
of • uch monthly payments diacounted at the Discvunt Rate . 

In the evant th&t a decrease in the amount of Contra c ted 
Capacity, aa · eatabliahed in Subaection 1 .1 •• of the Effective ~ate 
of thia Letter of Commitment or as amended purauant to the 
proviaiona of Section 6, is mutually agreed upon by the Partie& 
purauant to the proviaiona of Section 7 . TAMPA ELECTRIC shall 

c. ,......._.,...,,_. , e\-.OM~\.._...M, -D-
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refund any preeerment• , including intere•t, a••ociated wi th the 
amount by which the Contracted capacity i8 reduced . The refund 
amount ahall include intereet accruing from the dAte o f th~e 

original prepayment up to , but not including, the dAte o f refund , 
calculat ed at the aame Di•count Rate that wae uaed in the o rigina l 
prepayment calculation . 

a1c;:c:mr 11 - lghedul• ledJagt;iqp C!b,emea 1 The following 

charge• ehall apply to deere•••• in the Scheduled Capac1ty AS 

deecribed in Section 13 (•Hourly Schedule Reduction Charges• ): 

$1 . 39 per MWh for Sale Period 1 ; 

$1 . 42 per MWh for Sale Period 2 ; 

$1 . 46 per MWh tor Sale Period 3; and 
$1 . 78 per MWh for Sale Period •• 
SIC'fXCDI 12 - Payeent. Each month, FHPA shall pay TAMPA 

ELECTRIC for Contracted Capa.:ity , Contracted Energy , Supple mental 
capacity, and Supplemental EDergy, a• applicable , the aum of: 

Cal the Energy Charge, it any, as described in Sect.lon a; 
plus 

Cbl the applicable Reservation Charges, as described in 
Section 9 , leee any prepayments made pursuant t o Sect 1on 
10 ; plua 

Ccl the Hourly Schedule Reduction Charges , if any , as 
described in Section 11. 

SECTION 13 - Scheduling gf Tgtal Capacity apd Tgtal ~nerqy. 

Beginning with one dAy prior t o the Payment Commencement Date and 
each day ther~after dw·ing the Term and any extonsion (s l thereof, 
FMPA ' • Operating Repreeentative shall notify TAMPA ELECTRIC ' s 
Operating Repreeentative, by no later than 10:00 A.M . EPT, of: fa) 
the amount• of Total capacity (i.e., Contracted capacity and 
Supplemental Capacity), if any , that PMPA requuts t o s chedule to 
the Point (s l ot Delivery during each c lock hour of the following 

C I \W~\ ........ , ........... ~~·-·' -14-
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day; and (b) ~re applicable the nature of the transmi .. ion 

service and ancillary services that PMPA requests TAMPA ELEC'l'RIC to 
provide it:self in conjunction with providing Supplemental capacity 
in accordance with Section 3 . FMPA may schedule zero MW I o MW} of 
Contracted capacity for any calendar day, or portion of such day 
during the Term and any extension (s } thereof . When, and if , FMPA 
•chedul•• Contractod capacity in excess of zero HW co MW}, FMPA 
ahall acbedule, in varying amounts, if desired, up to the maximum 
amount of Contracted Capacity for a minimum of sixteen 116 } 

consecutive clock hours in any day , unleaa mutually agreed to 
otherwise in writing . 

In accordance with the provisions of Section 2, TAMPA 
ELEC'l'RIC'• Operating Representative ahall, by ll:OO A.M . EPT of the 
same day, confirm: (a) the requested am~unt s of contracted 

Capacity; and (b) the availability of r equested amounts o f 

Supplemental Capacity, or portions thereof , i ! any, l1nc luding 
related transmission and ancillary services as specified by FMPA in 
accordance with Section 3} for those clock hours dur~ng wh 1ch FMPA 
requested Supplemental Capacity. 

By 12 : 00 Noon EPT of the same day , FMPA s hall e ither : (a } 

commit to purchase the amounts o f Contracted Capacity and 
Supplemental capacity, if any , previously re~~ested , if available , 
by taking no further action; or (b) revhe the requested amounts of 

Contracted Capacity and Supplemental Capacity, if any, thllt it 
commits to purchase , consistent with the ava i lability thereof . The 
committed amounts of Contracted C&pac1ty and Supplemental ~apacity , 

if any , •• cletermi.ned aoove shall be referred t o as the • scheduled 

CapacitY" . 

FMPA may decrease the Contracted capacity and/or Supplemental 
Capacity component• of Scheduled capacity : ( 1} at leaat one ( l } 

C. \ ......... \ ....,-.... . t \ .-..._...\.Ma\ &.-..... MI -15-
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hour before the _bcNr that any 1uch change i8 to take place; ax (2) 

at TAMPA ELECTRIC' • 1ole di•cretion , up to twenty (20) ntinutes 
before the hour that any web change i8 to take place. The Hourly 
Schedule Reduction Charge• de1cribed in Section ll •hall apply to 
the deer••••• in the Contracted Capacity and/or Supplemental 
capacity component• of Scheduled capacity. 

PMPA may increa•e the Contracted Capacity component o f 
Schedul.ed capacity a t lea1t one .( l ) hour before the hour that any 
such change il to take place , un.lea• mutually agreed to otherwise 
by the Operating Reprelentatives of the Partie• . The amount of 
Contracted Capacity that hal been •cheduled may be increased up t o 
the applicable maximum amount of Contracted Capacity defined i n 
Sub1ection 1 . 1, provided that 1uch additional capacity i s available 
as determined by TAMPA ELECTRIC . FMPA may increase the 
Supplemental capacity component of Scheduled Capacity at le~st one 
( 1 l hour before the hour that any such change is to take place 
prgyided that non-fi~ tr&nlmi11ion service and ancillary services 
are available to effect delivery of such addit ional capacity to the 
Point (a ) of Delivery . The amount of Supplemental CApac l.ty that has 
been scheduled may be increased by purchasing addi tional 
Supplemental Capacity . 

Unle•• mutually agreed otherwise by the Operat i ng 
Representative• of each Party, changes in the Scheduled Capacity 
shal l begin and end on the hour. Each Party shall make reasonable 
efforts to minimize departures from the Scheduled Capacity ar.d 
shall immediately notify the other Party of any necessary change t o 
the Scheduled Capacity. 

81<:T%CZM 1t qperatipq lepr••wptati yea. The Operating 

Representative• •hall be authori zed co enter into all types of 
Total Capacity and/or Total Energy tranaactions contemplated in 
this Letter of eo.mitment on behalf of their re~pective Parties and 

c., ........ ,,....... .,,-...n,,..,~ . .., -16-
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to coordinate -Che day-to-day oporati on of their reepectl.ve 
facilitie•, in order to carry out the terma of thia Letter of 

Commitment . A8 eoon as practicable after echeduled mainten~c~ 

plan<•> for the Generating Reeourcea are modified, Tampa Electric•• 

Operating Repre•entative •hall communicate euch change in plan(&) 
to PMPA'e Operating Repre•entative. The Operating Representat ives 
of the Partie• ehall attempt to minimize the impact of euch change 
in maintenance plana to PHPA. The Operating Repreeentat i ves ehall 
be authorized to confirm/document , echedule/reechedule , curtail, 
and/or interrupt Total capacity and/or Total Energy t ran.aactions on 
be.half of their reepective Parties under this Letter of Commitment . 
The designated Operating Repreaentativea for TAMPA ELECTRI C and 
FMPA are ae •et out below : 

TAMPA ILIC'J'IYC 

For Contract Admini etration1 
Title : Director, Bulk Power and Marke t Development 
Addreee: Tampa Electric Company 

P .c. Box lll 
Tampa, FL 33601-0111 

Telephone : (813) 228 -4841 
Facaim.ile : (813) 228-1640 

For Schedul.i.ng COIIIIII.i taente 1 

Title: Manager, Bulk Power Operations; or Wholesale oowe r 
Marketer ; or Engineer , Bulk Power Operat i ons 

Addreee: Tampa El ectric Company 
P .O. Box 111 
Tampa , FL 33601-0111 

Telephone: (813) 225-5178 
Facsimi le : (813 ) 225-5127 

For Contract 
Title : 
Addreae : 

A,_inietrationa 
General Manager 
Florida Municipal 
7201 Lake Ellenor 
Orlando, Florida 

Telephone : (407) 859-7310 
Facsimile : (407) 856-6553 

Power Agency 
Drive 
32809-5769 

c . ,.~,...,u.~ . t\_,....,...,,...._.. ... :1 - 17-
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Title: Florida Municipal Power Pool 
Generation/Interchange Coordinator Addr••• : c /o Syatem Operationa and Planning 
Orlando Utilitie• Comm!••ion 
P.O. Box 3192 
Orlando, PL 32802 

Telephone: <•07) 384-,125 
Fac•~mile :(407 ) 38•-•o89 

TA.WPA E.U'rTIUC" t.'OII4PANV 
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Bach party •ball notify the other in writing of any change ln 
the information provided above. 

SIC1%QI 15 - L1e1tatiqp pf Liability. In any action arising 
out of or related to the performance or non-performance of th~a 
Letter of CO"'"i tment , whether sounding in breach of contract, 
warranty, tort, •trict liability, or otherwise, neither Party •hall 
be liable to the other f or any conaequential , indirect, punitive , 
exemplary or other special da.m.agea . The Parties hereto agree t o 
use reasonable commercial efforts to mitigate a.ny direct damage s . 

SIC'l'l:QJI. lfi - fprge Kt1eure. In case either Party hereto 
should be delayed in or prevented from performing or carrying out 
any of the agreements, covenants, and obligations (other than the 
obligat ion to pay money) made by and imposed upon said Party by 
thi s Letter of Commitment by reaaon of any cause, whether or not 
foreaeeabl~ , beyond such Party' a reasonable control , including , 
without limitation, any strike, stoppage in labor , failure of 
contractors or suppliers of materials to perform, riot. fire, 
flood, ice, uncommonly severe weather conditions f or the affec t ed 
geographical area, invasion, civil war, commotion, insurrection , 
military or usurped governmental power, order of any court gran ~ed 
in any bona fide adverse legal proceedings or a~t ion, order o f any 
civil or military authority either de facto or de jure, explosion, 
act of God or the public enemies , failure or malfunction of system 
facilitie•, or unacheduled outage of generating units 
(collectively, •Event of Force Majeure•); then and i n such case or 

c., ......... ,....,.... .• ~\..-\ l.....a. NJ -18-

2.9 



TAMPA IU'CTICI( ' C'OMPA,_V 
~l'tO.,.,,, .w 

wri'PfUIIINWftn.: 
IXIJDIT ItO. 
~·) ·----
DOC\III4VIT ItO. l 
PACI:IUW)e 

caaea, each P~ aball be excuaed tree perfor111&llce under t hia 
Letter of Commitment and aball not be liable t o the other Party f or 
or on account of any loaa , damage , injury, or expenae (including 
conaequential damagea and coat of r eplac.,.nt power> reault ing from 
or ari•ing out of web c1elay or prevention, provided, however , that 
the Party autferin.g auch c1elay or prevention ahall notify the other 
Party hareunder of the Event of Force Majeure and ahall u.e due and 
practicable diligence conaiatent vith Prudent Utility Prac t ice to 
prevent , avoid, mitigate , and remove the cauae or cauaea thereof ; 
and provided . further , that neither Party hareto ahall be required 
by the foregoing proviaiona t o settle a strike except when . 
according to i ta own beat judgment, auch a aettlement aeems 
advi aable . The effect of force majeure upon TAMPA ELECTRIC's 
ability to provide itaelt tranamiaaion aervicea and ancillary 
aervicea in connection with the aale of power under this Let t er of 
Commitment •hall be governed by the proviaions of ita transmission 
service tariff on file with the PERC. 

IICTXQH 17 - Cgupterparta. Thi s Letter of Commitment may be 

executed simultaneously in tvo o r more counterparts , each o f ~hich 

shall be deemed an original , but a ll of which together shall 
const i tute one and the aame inatrument . 

SJCTIQI 11 - No De4igatigp gt the ByatCik Any undertaking by 

TAMPA ELECTRIC t o FMPA under any provisions of this Le t ter o f 
Commi tment ahall not be construed to con.titute the dedication o f 
TAMPA ELECTRIC ' • sys tem, or any portion t hereof. t o the publ l c 0 1 

to FMPA. TAMPA ELECTRIC ' s p r ovision of capac ity and / or energy 
under this Letter of Commitment doea not constitute a sale , lease. 
r ental, transfer, o r conveyance of an ownerahip inte reat in o r t o 
any fac i litiea of any kind . All obligation. of the Parti~s shall 
ceaae upon termination of thia Letter of Commitment except aa 
neceaaary to complete billing and payment for sales of capacity and 

c . \~\...,~.a~~ .•~~,~.MJ - 19-
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SJC1%QI 1t - lipdipq lffegt. All provi s ions conta ined 1n thls 
Letter of Co-nitment •hall be binding upon, i nure to the benofa 
of , and be enforceable by, tbe reapective 8ucce•sors and penu. t t ed 
as8i gia o f the Parties to the same extent u if each • uch s uccessor 
and permitted as•ign were named as a Party hereto. 

SICTXQM aq - lrgyieion• Qgytrn1pp AQgept;•QQI g( Litter gt 

Cggm1tpept. TAMPA ELECTRIC and FHPA recogni ze that t h i s Let t e r of 
Commitment 1• required to be filed with the FERC pursua nt to 
applicable provi•ion• of the Federal Paver Act and r egulations 
prolll\llgat ed thereunder a• •uch are amended from time to time . l n 
t he event thi~ Letter o f Commitment i s changed o r modifiea by the 
FERC. either party, if &dver ae ly a f fected i n i t a s ole judgment . 
shall have: the right to negotiate wi th the other Party for the 
necessary rel ief to allevi a t e said adver•e effect (&) ca us ed b~ the 
change (&) o r modificationl • l s o impos ed. If e ither ! AMPA ELECTRIC 
o r FMPA 1• unable t o obtai n what it considers to be t he necessary 
relief , after a reasonable period of negoti: t ions . then e ither 
Party s hall have the right to t ermi nat e t his Letter of Comm1tment 
by providing written notice t o the ot her Party. Te rmi nation 1n 
accordanc e with thi s Sec tion 20 shal l not give rise to any claim 
for damage• or o the r rel ief under any t heory of liability whata~ 
ever . nor •hall t ermi nation e l i minate or mod i fy t he ob l iga tion to 
pa y for any •ervices rendered prior to such t e rmination . 

BICTXQH 21 - Am•ndm•ptl epd Batt Cb•pqe• . Nothing lr thls 

Letter o f o=-ni tment shall be construed as a ffecting i n any way the 
right of TAMPA ELECTRIC t o uni laterally make app l i ca t ion to the 
FERC for a change in any rates , t e rm8 , or conditions under this 
Letter o f COGIIII.it~~~ent pur•uant to Sect i on 205 of t he Fecie ral Powe r 
Act and the PERC'• Rul es and Regulatioa. promulgat ed under the 
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Federal Power ~ provided, however , that , no •uch filing (unle•• 

agreed to by PMPA in writing) •hall be made: (a) t o become 

effective prior to March 15 , 2001 ; and (b ) without providing Qt 

lea•t sixty (60) daya prior written notice of auch f iling and a 
atatement of auch propo•ed change to PMPA. Any auch change ahall 
become effective if and when permitted under Section 205 o f the 
Federal Power Act or other applicable atatute. Nothing i n this 
Letter of ecc-i tment •hall be construed u affecting in any way the 
right of PMPA to make appl i cat ion under Section 206 o f the Federal 
Power Act or to oppoae or proteat any filing made by TAMPA ELECTRIC 
under Section 205 of the Federal Power Act ; provided, however , that 
FMPA ahall neither make nor •upport an application under s ect ion 
206 that would cau•e ~he ratea , terma , or conditions under this 
Letter of Commitment to be changed with an effect i ve dat e prior t o 
Ma.rch 15 . 2001. 

SICA]; OM 22 - Apeps1p•·pt . Except as provl.ded 1.n Section 21 

herein, thi• Letter of commitment may be modified Qr &mended onl y 
by written agreement executed by both Parties wi t h the s ame 
f ormalitie• and in t he aame manner as this Let t er of Commitment and 
accepted for filing and made effect i ve by the FERC . 

C, \.,~\ .... lM , I \ -. ... ~\~.eet - 21 -
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llmCW 2~ • lpt;i,ra MriPOt· TAMPA ELECTRIC an~ PMPA agree 
that tbia Letter of Commitment seta forth and reflects specific 
business coll8iclerationa mutually agreed upon by the Part i e• anc1 
eball not establish any precedent for any other servi ce not 
referred to herein . Tbia lAtter of ec--i tmant , together wi th t he 
Agr~ement, .. supplemented by the Service Schedule , reflect• t he 
entire underatanding of TAMPA ELECTRIC and PMPA with respect t o 
this commitment . ln the event of any incon8istency or conflict 
between the tar"'U an.d conditione of this IAtt;r of Commitment and 
the terma and conditions of the Service Schedule or the Agreement, 
~he ter1118 and conditione of this Letter of Commitment shall 
control . No modification or amendment to the Agreement or Servic e 
Schedule •hall apply to this Letter of Commi tment wi thout mutual 
written agreement of the Parties . 

~/-
Vice President 
Energy Services and Pl ann1ng 

AT'l'KST1 POWER AGENCY 

c.,.,......,.\..., ..... ,, ... _......u..\~.IIU -22 -
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TAMPA ELBCTRIC'• exi•ting prior commitments involving Big Bend 
Station coal-tired generating unit No•. 2 and 3, and Francia J. Gannon Station coal-tired generating unit Ne• . 5 and 6 are li•ted 
in the following table. 

noLUALa 
.aaa 

C:O't'Od' 

••• 
•n• 
J"l'M 

DO 

a em 

TOTAL 

Notes : 

Notes : 

1JJ7 lUI lift 2000 2001 
CClWi1 Di&Wl W'fil&lll WDIILWI W'DCDT COMKITXDrT ,_, (Jelf) , .. , UM) (Nif) 

11 12 13 14 ' 0 

5 5 5 0 0 

5 5 0 0 0 

5 5 0 0 0 

30 20 15 0 0 

56 47 33 14' 0 

Mia ~ana the Utilities Commission, City of New Smyrna 
Beach, Fl orida; PTM mean• the City of Fort Meade , 
Florida ; ~u mean• the City of Wauchula. Florida; and 
ReiD mean• the Reedy Creek l~rovement District , a 
political subdivision of the State of Florida. 

Francis J . Gannon Station Unit Nos . 5 and 6 are not 
currently committed to any wholesale unit and/or statl.on 
power sales wit.hin the Term (i.e., the Sale Periods ) . Of 
the whole•ale power commitments listed i n t he table, only the NSB sales are unit power sales served from Big Bend 
Station unit Nos . 2 and 3. The remaining wholesale power 
sales are Big Bend Station power aalea (i.e ., service is 
provided to tho•e •alea from all or any combination of 
the four (4 ) coal -fired generating units at Big Bend 
Station) . At any time during the Term, however, the 
service for the station power sales may be supplied from Big Bend Station Unit Nos. 2 and/or 3 . 

Thi s commitment continues through February 2 9. 2000 ("Base 
Service•). The Base Servic e is provided in conjunrtion with 
the S~r Service described below and conetit~tes a singl e 
power aale . 

5 MW to NSB are coamitted only during the months of June through September (•Summer Service•) . 
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December 16, 1996 

Mr . RicbL-d L . casey 
System Pl•nning Manager 
Florida Municipal Powe.r Agency 
7201 Lake Bllenor Drive 
Orlando, Florida 32809-5769 

Dear Mr . casey: 

TAMPA t:IJ.c"TIIIC'"C'OMPAIO' 
DOCI.XT ItO. ,. • 11 ·F. II 
WTTIIIM: NAIIIO. 
IXJIDir ItO. 
(ICAa-1) ----
IIOC\IaoiiUfT ItO. l 
PACilllOP l4l 

Thank you for your letter dated December 10. 1990. Flonda 
Municipal Power Agency's ( •PMPA•s• ) request for additional capac~ty 
and energy is appreciated and is consistent with Tampa Electric 
Company's (•Tampa Eleetric•s•) desire to increase the amount of 
interchange ••rvice conducted with FMPA. We value our husiness 
relation.shi.p with PMPA and would like to explore and ~mplement new 
commitments that will be of mutual benefit. The abil~ t y to respond 
to FHPA's request for supplemental service lS a contractual 
flexibility that we believe is necessary to address the evolv1ng 
requirements of our utilities and optimize benefits. 

As per your request, Tampa Electric is pleased to confirm its 
commitment to supply supplemental capacity and energy 1n the 
f ollowing quantities and during the following purchase per~ods: 

brnbe•• PeriM 
Ol/Ol /97 - 02/28/97 
06/0l/97 - 09/30/97 

Purshe•• 'b'•ntiti•• 
20 MW 
35 MW 

to the FMPA , in accordance with Sections 1.11, 1.12 and l3 of our 
letter of commitment dated October 2, 1996. The charges for 
supplemental capacity and energy shall be included in Tampa 
Electric's monthly invoices to FMPA. As agreed upon, the c harge 
rate for monthly purchases of supplemental capacity plus monthly 
firm transmission service and ancillary services shall equa l the 
max.imum charge rate of $5.61 per kilowatt per month l as desr.ribea 
in Subsection 9.0(a) of the letter of commitment ). Such r•te will 
not be negotiable and will be applied to the amount of supplemental 
capacity, in kW, reserved t o r each c alendar month during the 
purchase perioc:ts. The charge rate for supplemental energy, 
adjusted for losses through Tampa Electric • s system , shall be 
$15 . 30 per megawatt-hour (•MWh• ) (as described in Section 8 of the 
letter of commitment for sale period 1), applied to each MWh o f 
supplemental energy delivered to the point(&) of delivery. The 

~ £L£CTIIC CON#IIYI'I 
PO b 111 ~. flondlll601.o'll1 (813) IS-4m 
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hourly schedule reduction charge rate of $1 . 39 per MWh (as d .. cribed in Section ll of the letter of coamitMnt for .. 1e period l l shall apply to decreases in tbe scheduled capacity (assoc i ated with supplemental capacity) ae described in section 13 of the letter of commitment. · 

On December 10, 1996, aa per your request , tbe Bulk Power and Ma.rket Development Department (TIUIIp& Electric' • Mrchant function ) requested monthly firm tranamiaaion aervice and ancillary services through ita .yate:a (from Tampa Blectric 's tran~m~iaeion service function ) to effect delivery of the aforement i oned purchase quantities of suppl ... ntal capacity and e.nergy . The transmiel'lion service agreement• for tranaaiaeion service and ancillary services through Tampa Electric's .yatem to effect delivery of supplemental service will be filed by Tampa Electric with the Federa l Energy Regulatory Commission (•FBRC'"l . 'I'ranamieeion aervice and ancillary 
services will be available for supplemental service during the aforementioned purchase periods . 

A.e per your request , Tampa Electric will deliver the supplemental capacity and energy, for PMPA'e account, to Florida Power Corporation (•FPC'") at Tampa Electric's transmission system 
interconnections with FPC . In an earl i er transmittal, you confirmed that the contracted capacity and energy should a lso be delivered, for FMPA'e account , to FPC at Tampa Electric's transmission .yatem interconnections with FPC. The transmiss1on service agreements for transmission service and ancillary service• 
throu~h Tampa Electric's eyetem to effect delivery of contracted capac1ty and energy will be filed by Tampa Electric with t he FERC . Transmission service and ancillary services will be available for contracted capacity and energy. 

If during the term of our letter of commitment, PMPA desires that some or all of the capacity and energy provided by Tampa Electri c be delivered to Tampa Electric's tran.mieeion sys tem interconnections with Florida Power • Light Company, please advise me o r Jose Quintaa as aoon as possible . Bulk Power and Market Development will request modifications to the transmission service agreements to accommodate the changes requested by FMPA in accordance with the provisions ot Tampa Electric' a transmission service tariff on tile with the PERC . 

If you have any questions , pleaae call me or Jose Quintas . wishes for the holidays and the new year! 

ncerely, 

( f!:r.~~ ~11 
Dlrector 

Best 

Bulk Power and Market Development 
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Mr . Richard L. c .. ey 
syatem Planning H&nager 
Florida Municipal Power Agency 
7201 Lake Ellanor Drive 
Or lando, Florida 32809·5769 

Dear · Mr. caaey : 

TAMPA IL&C"TllM' COr.tPAIO' 
IIC)(XET 1'0. mt 1 l ·lU 
~N.AJ(IO; 
IXIlmrT 1'0. 
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Thank you for your letters ci&ted February 3 and 12, 1957 . Florida 
Municipal Power Agency's (•FMPA ' s•) requests for acdi tional 
capacity and energy are appreciated . Aa you know , Tampa Electric 
Company (•Tampa Electric•) has worked for many years t o i ncrease 
the amount of interchange service conducted with FMPA . As 1 stated 
in my December 16, 1996 letter. we value cur business re:a:ionGhip 
with FMPA. We look forward t o exploring opportur.:. : 1es and 
establiahing ~r.utually beneficial ventures . 

January Reque•t for Additional Contracted Capacity: 

Tampa Electric is pleased t o confirm your January re~.Jest f er 
addit i onal contracted capacity and energy (documanted via you: 
February 3, 1997 letter) and with this l etter cor.: :.~s it s 
commitment to supply additional contracted capac ity and e:1e r gy t o 
f'MPA in the following quantities and during t he f ollowi.:1g sale 
periods : 

Purcha•• Period• 
12 / 16 / 97 - 12 / 15/ 98 
12 / 16 / 98 - 12/15/ 99 
12 / 16 / 99 - 03/15/01 

Sale Periods 
2 
3 
4 

Purcha1e Quantitie1 
25 MW 
25 MW 
50 MW 

(•January-requelted contracted capacity- ) in accorcance wi th 
s e c tions 1 . 1 and 6 of our letter of commi tment dated Oct ober 2, 
19 96 ( •Letter of Commi t ment • l. The chargea t or the J anuary
requested contracted capacity and associated contracte:! energy 
ah~ll be included in Tampa Electric 's monthly invoice. t o HtPA 
during •ale periodl 2, 3 , and 4 . as applicable . The charge rate 
for t he January-requested contracted capacity plus che firm 
transmission service shall equal the charge rate of ~5 . 61 per 
kil owatt per month (described in the fir•t paragraph o f section 9 
o f t he Letter of Commitment ). That rate will be app l1e1 to the 
amount of January-requested contracted capacity , i n kW , res erved 
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t or each calendar month during the re~ective sale p~r1ods . The charge rat•• tor the contracted energy aa•ociated with the Januaryreque•ted contracted capacity, adjuated for loaaea through Tampa Electric ' • ~tem, •ball be the dollar per megawatt -hour I "S / MWh• l rate• de•cribed in aection 8 of the Letter of Commitment tor aale perioda 2, 3, and 4, •• applicable . Such charge ratea ahall apply t o each megawatt-hour ot auch contracted energy delivered to the point(a) of delivery . The hourly achedule reduct ion charge rates deacribed in Sect ion 11 of the Letter of Commitment for sale perioda 2 , 3 , and 4 aball apply to decreaaes in tho: scheduled capacity a••ociated with January-requeated contracted c apacit y . 

J'ebruary Raquaat for Additional Contracted Capacity: 

Tampa Electric i• alao pleaaed to confirm your February request for additional contracted capacity and anergy (docWIUUlted via your Pabruary 12, ltt7 letter) and with this l etter conf1rms its commitment t o •upply addi t ional contracted capacity and energy to FMPA in the following quantities and during the follow1ng sale perioda : 

Purgh••• Period• 
12/ 16 / 98 - 12/ 15/99 
12/16 / 99 - 03/15/01 

Sale Perigc!.l 
3 
4 

Purchase Quantitiel 
10 MW 
20 MW 

("Pabruary-requeated contracted capacit~ l in a~cordance w1th sections 1 . 1 and 6 ot the L•ttar of Commitment. The charges for the February-requested contracted capacity and energy sha ll be included i n Tampa El ectric's monthly i nvoicea to FMPA during sale perioda 3 and 4 , aa applicable. The charge r a te f or the Februaryrequested contracted capacity plus the firm transmission s erv1ce s ha l l equal the char ge rate o f S5. 61 pe r kilowatt per month (described in the first paragraph o f section 9 of the Letter of Commitment). Such rate will be appl i ed to the amount of februaryrequested, contracted capaci ty. in kW, reserved for each calencar month dur1ng the reapec t ive aale per iods. 

The charge rae•• for the contracted energy associated with the February-reque•ted ~ontracted capacity, delivered to the point la l of delivery (•February-reques t ed contracted enerllY' ), shall be calculated uaing the rates desc ribed in aection 8 o f the Letter o f Commitment aa f o llows . The charge rate t o be applied to each megawatt-hour o f February- requested contracted e nergy , ad justed for losses through Tampa Electric's system, shall be the dollar pe r megawatt -hour (•$ / MWh• ) rates described in aection e of the Letter 
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of Commitment, for aale perioda 3 and 4, reap.ctively ~ fifty 
c~t• per .. ;awatt•bour ($0.50 / HMb) . Therefore, the c harges rates 
aball be $16 . 56/HWh and $20 . 05/MWh, for .. 1e perioda 3 and 4 . 
reapectively. 

The firat •antenc• of the laat paragraph of aection 8 of the Letter 
of Commitment deacribea the •Alternate Energy Charge• that may be 
utilized •• a cap for the energy charge rate applicable to sale 
period 4 . Solely with reapect to the Pebruary-requeatec! cODtracted 
eDergy, the aforementioned aentence aball be modified t o read as 
follow• : 

Prior to Auguat 1 , 1998, upon writte~ r equeat by FMPA. 
TAMPA ELECTRIC may agree to a reviaed Energy Charge 
applicable to Sale Period 4 of: (a) $17 . 00/MWh (•Target 
Energy Charge•) ; or (b) a negotiated a triC'unt that i 11 
greater than $17.00/ MWh but leee than $20 . 05 (•Al ternate 
Additional Energy Charge• l, aubject to euch revued 
charge being accepted for filing and made effective by 
the FERC in accordance with the provieion• of Section 22 . 

The hourly achedule reduction charge rate• described in sect ion 11 
o f the Letter of Commit ment for sale period& 3 and 4 shal l apply to 
decreases in the echeduled capaci ty aasoc1ated wi th February 
requested contracted capacity . 

All Contracted Capacity: 

In response to FMPA'a January and Feb ruary requests f or adci t l.onal 
c ontracted capacity, Tampa Electric s hal l modify the a mount s of 
capaci ty in aubaectione 1 . 1 (b), 1 . 1 (c ) and l . l (d ) of subsecuon 1.:.. 
of the Letter of Commitment to read as follows : 

(b) eighty five megawatts (85 MW l beginning on 
December 16, 1997 and cont i nuing through Decembe:-
15, 1998 c•sale Period 2• 1: 

(c) one hunired and f i ve megawatt s 1105 MWl beginning 
on December 16 , 1998 and continuing through 
December 15 , 1999 (•Sale Period J• ) : and 

(d) one hundred and fitty megawatts I 150 MW J 
beginning on December 16 . 1999 and continu i ng 
through March 15, 2001 c• sale Pe:i od 4• ). 
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The amount of any sale period decrease shall continue to be determined as described in section 7 1 however , as a resu l t o f the January an4 February requests for additional contracted capac~ty, Tampa ilectric shall modify the amounts of capacity in subsections 7(a), 7(b) and 7(c) to read as follows : 

(a) thirty megawatts (30 MWl for Sale Period 2 ; (b) forty megawatts (4 0 HWl for Sale Period 3; and (a) fifty meg~watts (SO MW} for Sale Period 4. 

The other provision. of section 7 will remain unchanged . 
All per your request, Tampa Electric wil l delive:- all o f the contracted capacity and contracted energy (includi ng the January and February-requested contracted capacity and contracted energy) . for FMPA'a account, to Florida Power Corporation (•FPC• ) at Tampa Electric' • tranalllission system interconnect ions with fPC . If during the term of our Letter of Commitment, fMPA des~res that s ome or all of the contracted capacity and contracted energy provided by Tampa Electric be delivered to Tampa Electric's transmission system interconnections with Florida Power & Light Company, the City of Lakeland, and/or the Orlando Utilities Commission tat TAMPA ELECTRIC's Lake Agnes Switching Stat ion only> on a monthly firm basis, please advise me or Jose Quinta& as soon as possible. At the appropriate time, Bulk Power and Market Development will request modifications to the transmission servic e agreements to provide transmiaaion service and ancillary ae~ices for the additional contracted capacity and contracted energy reques::ed by FMPA in accordance with the provisions o f Tampe Electric's transm.i8aion service tariff on fi l e with the Federa l Energy Regulatory Comm.i ssion (•FERC• ). 

Within the following twG weeks . Jose Quintas will prep'1.re t he requi red amendment (&) to the Letter of Commitment . A copy will be forwarded to you for review. As J ose Quint as has diacuessed wi th you, additional modifications to the Letter of Commitment may be r equired to comply with the latest directions from the FERC and other issues. If you have any questlons, please cal l me or Job~ Quintas. 

Sincerely , 

~ Domingue• Director 
Bulle Power and Market Development 
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April 23, 1997 

Vi• Padera1 lxpr••• 

Mr. Richard D. Snyder 
Contract• Admini•trator 
City of Lakeland 
Department of Electric 

' Water Utilitie• 
501 E . Lemon Street 
Lakeland, Florida 33801 

Dear Mr. Snyder: 

TAMPA KUCt1UC OOUPAJfY 
DOC'II(E1' NO. J'7el11-&ll 
wt'1"HHA~ IXHIWT NO. ____ _ 

(ICAa-1) 
DOCUMVO' ,_0. J 
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Enclosed are four (4) originals of the Letter of Commi tment 
between Tampa Electric Company ( "'Tampa Electric• ) and the City of 
Lakeland, Florida ( •Lakeland• l that we discussed this morning. 
The Letter of Commitment reflects the modifications that we 
agreed upon. The originals have been executed by Tamps Electric . 

Upon approval of the Letter of Commitment dt your next 
council meeting on May 5, 1997 and after the or i ginal s are 
executed by Lakeland , please return one (1) fully executed 
original to me via U.S. mail or overnight courier service at the 
following address: 

Jos~ B. Ouintas 
Bulk Power and Market Development Department 
Tampa Electric Company 
702 N. Frankl i n Stree t 
Tampa. Florida 33602 

Telephone Number: (813) 228 - 413 2 

and one (l) fully executed o r igina l t o Peter C. Lesch using the 
Federal Express letter envelope enclosed with thi s .i.etter. As 
you can see , the Federal Express ai r bi ll has been completed by 
Tampa Electric (includi ng a Tampa Electric b illing charge number ) 
wi th the fol l owing address: 

Peter C. Lesch 
Gallagher, Bola nd and Meibur ger 
1000 Vermont Avenue. NW 
Suite 1100 
Washington, D.C. 20005 

Telephone Number : (202) 289 - 720 0 

T~A EUCIIIC CCIN#AHY 
P.O . loa 111 ~. flcnil 33601.01 1 1 

ttllibotOU!f' ( O<MWy· 991.0000 
Ouuldc Of~ Cc:uwy 1·118·99J . .()800 
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Mr. Lesch is prepared to file the Letter o f Commitmen t w1t h 
the Federal Energy Regulatory Commission ( • FERC•) upon rece ipt o f 
one original from you. As we discussed earlier this week, t he 
enclosed version of the Letter o f Commitment cnmpletely replac es 
the version dated August 19, 1996 which is currently on f l.l e w1 th 
the FERC and is recognized by the FERC staff as having a November 
4, 1996 effective date . The filing wi ll document and make clea r 
to the FERC that the enclosed version of the Letter of Commitment 
will completely replace the August 1 9, 1996 version as of 
November 4, 1 996. Please advise Lakeland' s oystem operations and 
dispatc h personnel, as well a s those o f the Flor i da Munic1pal 
Power Pool, that the August 19, 1996 version o f the Letter of 
Commitment will be supplanted b y the enc losed version. 

Thank you for agreeing to forward one original to Mr . Les c h. 
It will help expedite Tampa El ectric's fi ling with the FER C. I 
greatly appreciate your efforts in this r egard. 

Sincerely, 

~ B. 10.~~-t~ 
B. Quinta.?:~~ . 

ior Consulting Eng ineer 
lk Power and Marke t Development 

Enclosures 

c: M. N. Dominguez 
Lakeland File 

- 2-
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April 23, 1997 

Mr . Ro.bert G . Siegel 
Managing Director 
City of Lakeland, Florida 
Department of Electric 

and Water Utilit ies 
501 Ea•t Lemon Street 
Lakeland. Florida 33801-5050 

Dear Mr . Siegel: 

TAMPA ~CONPAJ(Y 
I:IOC.:r:T t'Kl . .,.111-II:U 
WIT!fpa, allAJ'(ao.: 
ICUUWT ~----
~1) 
DOC\/MIIIfT NO. J 
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This letter ~ill confirm the commitment of TAMPA ELECTRIC COMPANY 

(•TAMPA ELECTRIC") to provide long-term interchange service t o the 

CITY OF LAKELAND, FLORIDA, a Florida municipal corporatlon 

( •LAJ<EI..AND" ) , in accordance with the terms of the Agreement for 

Interchange Service between LAKELAND and TAMPA ELECTRIC dated 

December 6, 1982, as such may be amended from time to time 

(hereinafter, the •Agreement"), as supplemented by Servlce Schedule 

D !Long-Term Interchange Service ) dated August 19. 1 996, as such 

may be amended from time to time (hereinafter. the • s ervice 

Schedule• l, and this Letter of Commitment . TAMPA ELECTRIC and 

LAKELAND are also identified hereinafter individually, a o a •Party" 

and collectively, as the •Parties " . 

The specific terms and conditions of this commitmt:nt are as 

follows: 

SICTIQN 1 - DeCipitigna. For the purposes of this Letter of 

Commitment, the terms identified in the follow i ng subsections of 

this Sectio.n 1 shall be defined as set forth in those subsections. 

Except where the context otherwise requires, definitions and ot:her 

TNA#A Wcmc CONHHf ~ ~ (ouncy iil-<*Xl 
P 0 loa 1 1 1 ,..,..,., Aortcle U60 1 .o 1 1 1 Oublclc ol HIISborou!!n (ouncy , ·fl8a.293.()8()() 
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terms expreaaea in the singular will include the plural and vice 
versa . 

81CTIOH 1.1 - •B••• Cgntragta4 Capagity= means ten megawa tts 

( 1 0 MW) or other amount o f capacity as mutually agreed upun by 
the Partie• i n writing . 

SICTXQH l. 2 ~B••• Cgntragtt4 ln•r~ mean• the en~rgy 

aaaociated wi th Baae Contracted Capac i ty . ~Annual Min11num 

Energy" means the minimum amount o f Base Contracted Energy 

that LAKELAND hereby agrees t o purchase in a spec1fie d 
calendar year or part thereof during the Term . aB jefined in 
Se c tion 4 . Subject to increaaes 1n t he amount of Base 
Contracted Capacity pursuant t o Section 
termination o f this Letter of Commitment . 

6 and /or early 

as desc ribed in 
Sec~ion 4 , the Annua l Mi n imum Energy shal l be as follows : 

(a) 0 MWh for calendar year 1996 ; 

(b) 5,520 ~h f o r c alendar year 1997; 

(c) 8,760 MWh fo r calendar year 1998 through 2005; and 
(d ) 6,552 MWh for the period January t hrough September. 

2 006. 

In the event tha t the amount of Base Con tracted Capacity 1s 

increa1ed pursuant t o Se c tion 6, the Annua l Min imnm Energy 
level• f o r the remainder o f the Term s1udJ. oe 1ncreased by an 
amount equal to ten percent (lOt ) of the Base Contracted 
Energy associated with the additional incr ement o f Base 
Contracted Capacity . a t a one hundred percent ( 100\ J load 
factor . For example . if 

increased by o ne megawatt 

the Baae Contracte d Capacity is 

( 1 MW l effective on Jul y 1 of a 
given calendar year . the Annua l Min imum Energy for that 
calendar year •hall be i ncreased by (l MW x 184 days / yea r x 2 4 

houri / day x 0 . 1 •l 44 2 MWh, and a similar ad justment shall be 
made to the Annual Minimum En ergy f o r any subsequent calendar 
year o r part thereo f in the Term. 
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- •cgntragted Capacity= means the sum of t he Base 

Contracted capacity and the Supplemental Contracted Capacity , 
as defined in Subsection 1 . 14 . 

SIC%XQN 1.4 - •cgntracted lpergy- means the amount of energy 
aaaociated with Contracted Capacity. 

Blc:TXQB 1.5 - ••••t•m Pre;yailipq Time• means the t1me ln 

effect in the Eastern Time Zone of the United States of 
America , whether Eaatern Standard Time or Eas t ern Daylight 
Time . For the purposes of a.bbreviation wi thin this Letter of 
Commitment, the term• "Eastern Prevailing Time• and "EPT .. 

shall have the same meaning . 

S!c:TXQM 1 I 6 "Event gf Pore• Kajeure• has the meaning 

attributed to it in Section 14 . 

SIC%JQN 1.7 - •rederal Pgwwr Act .. means the Federal Power Act , 

16 USC S 79la ~ aeg ., as it is now or may be amended in the 
future, or any successor legislation . 

.. s""lu.C%.......,1wQN.c.u._..1.._.'"811--=--"..liP:..Ia.~RIItJc,.,•_ me an s the Feder a 1 P.ne rgy Regu 1 at o ry 

Comnisaion or any successor federal agency having jurisd ict ion 
over TAMPA ELECTRIC 's transmission services and this Letter o f 
C011111itment. 

SEC%XOH 1.9 •ugn-Qwned Syttam Rotgurcoa• means those 

generating resources contractually commit ted to TAMPA ELECTRI C 
but not owned by TAMPA ELECTRIC. 

SIC%XOH 1.10 - •Op•ratipg Repr•••ptatiye• has t ht' meamng 
attributed to it in Sect ion 12 . 

c . ,.,......_,...,Lat .•\--....t\U..~\. _ _.,, l.MHW.ea., - 3 -
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SIC'fiQH =1. .11 •aptignal Suppl••ptal Capacit~ means an 

amount of capacity in excess of Contracted Capacity that 1s 

requested by LAKELAND, or offered by TAMPA ELECTRIC, and 

mutually agreed upon. 

SICTlON 1.12 - •Optigpa1 BYm!l=eptal Energy- meane the energy 

associated with Optional Supplemental Capacity. 

SBC'fiON 1.13 - •Prudopt Utility Practice• means any o f the 

practices, methods and acts (the "Practices•) engaged in or 

approved by a significan·t portion of the electric utility 

industry during the relevant time period, or any of the 

practice• which, in t he exercise of reasonable judgment in 

light of the facts known at the time the decision was made, 

could have been expected to accomplish the desired result at 

a reasonable cost consistent with good business practices, 

reliability, safety, and expedition. Prudent Utilit y Practice 

is not intended to be limited to the optimum Practices to the 

exclusion of all others, but rather t o be a spectrum of 

Practices acceptable to the i ndustry and/or to regulators of 

the industry. Prudent Utility Practice incl~des the Practices 

adopted by the Florida Electric Power Coordinating Group, Inc . 

(•pco•) and/or the Florida Reliability Coordinating Counc i l 

( •FRee• ), and any successor o rganizat i on(s) to the FCG or the 

FRt;C. 

SICTIQH 1. U - •supp1emeoul Cgntragted Capacity" means an 

amount of capacity, in addition to the Base Contracted 

Capacity, in an amount that is less than or equal t o the 

amount of. Base Contracted Capacity. 

SICTXON 1.1!5 - •supplgeptal Cgntract.ed Energy- means t he 

energy associated with Supplemental Cont racted Capa c i ty . 

(' ., ........ , ... l .. .. , ........... ,u..a......~·'-"-''l•arN ., , - 4-
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Sic;"r:ION l..lfi- •syttl!lll Capagity= means capacity (e.g . , Base 

Contr acted Capacity, Supplemental Contracted Capaci::y , and/or 

Opt~onal Supplemental Capacity) made available by TAMPA 

ELECTRIC to LAKELAND under this Letter of Commitment . 

Slc:r.I.OH 1.17 - •syetll!l Bnerqy= means the energy associated 

with System Capacity . 

SIC'l'XQN 1 I 18 •syttl!lll Retourcot• means the generating 

resources owned by TAMPA ELECTRIC. 

BIC'l'IQN 1.12 - •vnaxquud Non-Delivery" means TAMPA ELECTRIC's 

failure or refusal to deliver to LAKELAND all or any portion 

of the Baee Contracted Energy on a basis no more l nterruptive 

than the service provided to TAMPA ELECTRIC's firm r e tail 
customers, for reasons other than : (i) an Event of Force 

Majeure , or (ii) the unavailability of non - firm transmiss1on 

service, whether or not such unavailability :. s a result of an 

Event ot Force Maj~ure. 

SECTION 2 - Character and Avail&bility ot Syttl!lll Capacity and 

Syttl!lll lnerqy I TAMPA ELECTRIC shall make the amounts of Base 

Contracte:d Energy described in Subsection 1 . 2 available to I..AKELAND 
from its System Resources during each calend~r year of the Term, as 

defined in Section 4 . Base Contrac-ted Energy shal l be made 
available at an hourly rate not to exceed ten megawatts (10 MW ) per 

hour and on a basis no more interrupt ive than t he service provided 

to TAMPA ELECTRIC's firm retail service c ustomers . TAMPA ELECTRIC 
shall make tuch Base Contracted Energy available during t he clock 
hourCsl requeeted by LAKELAND's Operating Representative in 

accordance with the notice deadline o f Section 10 . In t he event 
that TAMPA ELECTRIC fails or refuses to deliver to LAKELAND all or 
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any portion e f the Base Contracted Energy on a basi s no more 

interruptive t han the service provided to TAMPA ELECTRIC's firm 

retail C'U&tomers, LAKELAND shall have the exclusive remedies set 

forth in Section ll . From time to time, TAMPA ELECTRIC, at its 

sole discretion, may provide Base Contracted Energy to LAKELAND 

from Non·-OWned System Resources . 

TAMPA ELECTRIC shall provide Supplemental Contracted Capacity 

and Supplemental Contracted Energy aa scheduled in accordance with 

Section 10, from its System Resources to LAKELAND during the Term, 

proyidcd that making such Scheduled Capacity and associated energy 

available to LAKELAND will not require curtailment of TAMPA 

ELECTRIC's: (1) native load and spinning reserve requi~~ments; (2) 

commitments for unit and/or station power sales; (3) firm wholesa le 

service commitments; or (4) other power sales having equivalent 

priority as this Letter of Commitment that are scheduled prior to 

scheduling of service under Section 1 0. From tim~ to time, TAMPA 

ELECTRIC, at ita sol~ discretion, may provide Supplemental 

Contracted Energy to LAKELAND from Non-Owned System Resourc es . 

TAMPA ELECTRIC shall provide Optional Supplemental Capacity 

and Optional Suppl emental Energy fro m its Syste m Resources to 

LAKELAND at TAMPA ELECTRIC's sole discretion and upon mutual 

agreement of the Parties. From time to time, TAMPA ELECTRIC, at 

its sole discretion, may provide Optional Supplemental Energy to 

LAKELAND from Non-OWned System Resources. 

SECTION l - TAMPA ILICTBXC Trancmittion Seryige and Ancillary 

Sorvia ... TAMPA ELECTRIC shall provide itse~ f non - firm 

transmisaion s ervice and ancillary services under its open a ccess 

tranamiaaion servic e tari f f on file with t he FERC in order t o 

effect sales under this Letter of Commitment, and shall charge 

LAKELAND for the coat of such services. Such cost shall be based 

on the following rates : 

Cr \ •l......_\ ...,u.& , f \ -na\ MM&a.-\-.t\-1\l .. ~. IJJ -6 -
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(a) Npn=£-rrm Ppint-tp-Ppi nt tranemigaipn Scryice · Up t o 

$1.458 per megawatt- hour(•MWh• ) o f s c heduled energy . 

(b) Anc i llary service· 

(i} Scheduling, System Control an~ Dispatch Service : Up 
to $36. 32 per Schedulin9 Event. For purposes o f 
this Sect i on 3. •scheduling Event• is def i ned t o 

include : (A) each prior - day schedul i ng o f 

transmission service for al l hours o f the next da y ; 

and (B) each change t o a previously determined 

schedule o f transmiaaion service . 

(ii) Reactive Supply and Voltage Control from Generatio n 
Source• Service (fo int- t o - Pointl : Up to $0 . 127/ MWh 
!$0.00 0127 per kilowatt-hour of scheduled energy) . 

The rate (a) ·tor transmiasion and/o r anci llary service Cs l stated in 
this Section 3 shall be subject t o c hange pursuant to Sect ion 2 05 
and/or Section 206 of the Federal Power Ac t at such time as the 
underlying rate (a ) for auch service (s ) under TAMPA ELECTRIC' s open 
access tranam.iasion servi ce tariff is/ are changed p ursuant to s uch 
section (s) of the Federal Po wer Act . 

The aforementioned charges for non-firm transmissio n service 
and ancillary services in connectio n with t he sale of S)'Stem 
Capacity a.nd Syatem Energy shall be included in the aggregate 
charges stated in Section 7 of this Letter o f Commitrnent . 

TAMPA ELECTRI C shall pro v ide f o r transmiss ion serv i c e and 
ancillary services in con j unct i o n with the sale o f capaclty and 
ene rgy under this Letter of Commi tment pursuant t o a service 
agreement under its open acc ess transm1eeio n servic e tariff tha ~ it 
haa enttred into and filed with the FERC . 

Service under thia Letter of Commitment shall be aub j e c c t o 
the availability of ~ranamiaaion aervi c e thro ugh TAMPA ELECTRI C' s 

C' • \•~\...,-La& .•\--....,\~'---'~''~ eJJ - 7 -
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system, in aecordance with the terma and conditions of 1ts 

tran.mission service tariff on file with the FERC. 

SICTIQN 4 - Terp and Termination. This Letter of Commitment 

shall commence on November 4, 1996 or on such other da te as th~ 

PERC makes it effective ( •Effective Date• l and shall cont i nue 

through September 30, 2006 ( •Term•), unless extended by mutual 

written agreement of the Partie.s, or unless terminated through the 

provisions set forth in Section 18; provided, that TAMPA ELECTRIC 

may terminate this Letter o f Commitment effective on the first day 

of any calenda.r year after December 31, 2001 ("Termination Date" ) . 

by providing notice to LAKELAND in writing no later than one year 

prior to the intended Termination Date. 

SICTXON 5 - Repeggtiatign. Once during the Term and no 

earlier than July l, 2 001, LAKELAND may request t ~at the Parties 
renegotiate the rates, terms and/or conditions of this Letter of 

Commitment, i n accordance with this Section 5, by providing written 
notice to TAMPA ELECTRIC of such request. With the notificat ion, 

LAKELAND shall provide, the following i nformat ion c o ncern i ng each 
wholesale purchase of electric energy, including purchases made by 

the Florida Municipal Power Pool ( •fMpp• J, (except f o r the purchas e 

of energy under this Letter of Commitment ) delivered t o LAKELAND 

during the six (6) consecutive, whole. calendar months immediatel y 

prior to the date of LAKELAND 's notice to TAMPA ELECTRIC 

( •Comparison Period•): (a ) the amount (s) of energy (in megawatt · 

hours > delivered i n the Compariso n Pe r iod dur i ng •on-peak• hours, 

as def i ned in this Section 5; (b) the amount (s) invoiced to 

LAKELAND for such energy (i ncluding a ll applicable transmi stoion 

servic e and ancillary services c hargee to effec t direct del.i very of 

such energy to LAKELAND); and (c) the dates and times during whi ch 

such energy was de livered to LAKELAND . For purpo ses o f this 

Section 5, •an-peak• hours shall mean the clock hours between 7:00 

Ct \ •U.... \ ....... . . ,.-..-\ ...... ~\-e:\.-1\~ *J) -8-
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A.M. and 11:00-P . M. EPT each day of the week , excluding FRee -

specified holidays . In its notice to TAMPA ELECTRIC. LAKELAND 
shall demonstrate that the average energy charge (including all 
applicabl~ transmiaaion aervice and ancilLAry aervices charge 6 to 
effect d irect delivery of energy to LAKELAND). on a dollar per 
megawatt-hour basis, for auch energy delivered during the on-peak 
hours of the CocapAriaon Period waa at least aeven and one-half 
percent (7M') leaa than the average of the aggregate charge (&) , as 
described in Section 7(a). applicable to the Comparison Period. If 
requested by TAMPA ELECTRI C, LAKELAND ahall provide a c opy of t he 
pertinent wholeaale power, tranamisaion service and ancil l ary 
services invoices paid by LAKELAND. 

TAMPA ELECTRIC shall agree to renegotiate the rates. terms 
and/or conditions of this Letter of Commitment if, after reviewing 
the information provided by LAKELAND , TAMPA ELECTRIC confirms that : 
(1) the amount of energy from wholeaale purchases. .1.ncluding 

purchase• oade by the FMPP , other than under this Letter of 
Commitment delivered to LAKELAND during the o~-peak hours of the 
Comparison Period was no less than one-hal f of the Annua l Minimum 
Energy amount applicable to the Comparison Period; and (l) the 

average energy charge for such delivered energy was at least aeven 
and one-half percent (7~t) less than the average ot the aggregate 
charge(&) , aa deacribed in Section 7(a). applicable to the 
Comparison Period . Within fifteen ( 15) days f o llowi ng TAMPA 
ELECTRIC's receipt of LAKELAND's written notice requesting 
renegotiation of the rates , terms, and/or conditions of this Letter 
of Commitment, TAMPA ELECTRIC shall provide written notice to 
LAKELAND whether or not its 
deacribed in this Section 5. 

condit ions, then the TAMPA 

request 
If the 

ELECTRI C 

satisfies the conditions 
request sat ief i es st•ch 

and LAKELAND Operating 
Representative&, o r auch other representative• as may be deaignated 
by the Partie&, ahall meet within aeven (7) days foll owing 
LAKELAND's receipt of TAMPA ELECTRIC'& written notice to begin 
negotiat i on to modify the rates, term& and/or cond i tion~ o f thia 
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Letter of Comfilitment. If, after a maximum of nine (9) calendar 

weeks followin g LAJCELAND' s receipt of TAMPA ELECTRIC' s writ ten 

notice, the Parties do not mutually agre e on the modifications to 

be made to the rates, terms and/or conditions of this Letter of 

COIII!Iitment, then TAMPA ELECTRIC' shall prepare a Letter Agreement to 

amend this Letter of Commitment by deleting all references to 

LAKELAND's Annual Minimum Energy purchase commitment . Upon 

ex ecution of the Letter Agreement by both Parties, TAMPA ELECTRIC 

shall file such agreement with the FERC . Such Letter Agreement. 

shall be LAKELAND ' s sole remedy with respect to its request. for 
renegotiation if the Parties cannot otherwise agree on modified 

rates, terms and/or condit ions . 

SICTXQN 6 - pyrgh&•• Cgmmitmpnt lpgr•••••· Subsequent. to the 

date of this letter, LAKELAND may request increases in the amount 

of Base Contracted Capacity and/or Supplemental Contracted Capacity 

established in Subsections 1 . 1 nnd 1 . 14, respectively . TAMPA 

ELECTRIC shall assess any such request(s) and, at its sole 

discretion,. may provide System Capacity and/or System Energy for 

the requested increase(& ) subject to the provisions of Se c t ion 2 . 

Once mutually agreed upon in writing by the Parties, any such 

increase(s) shall be considered part of the amount of Base 

Contracted Capacity and/or Supplemental Conlracted Capacity 

established in Subsections 1 . 1 and 1.14, respectively . 

SECT:ION 7 Energy Charge. The charge for energy sold 

hereunder (•Energy Charge•) thall i nclude TAMPA ELECTRI C's system 

average cost of fuel, adjusted fo r losses through TAMPA ELECTRIC's 

system, plus a non-fuel adder, the sum of which shall not exceed 

the charge for the pertinent year specified in Subsections 7(a), 

7(b) and 7(c) below. The charges specified in Subsections 7(a), 

7(b) a nd 7(c) below ahall be subject to the limitations ~n revenues 

stated in Exhibit A attached hereto and incorporated herein by 

reference: 

,, ,.~,...,-LM .t\--Uft\~\-.t\,..n&.......,.•u -10-
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(a) For each megawatt-hour of Base Contracted Energy sold by TAMPA 

ELECTRIC to LAKELAND: 

$31.69o& per MWh from the Effective Date through December 1996; 
$31 . 52o& per MWh from January 1997 thr ough December 1997; 
$32. 104 per MWh from January 1998 through December 1998 ; 

$3~.654 per MWh from January 1999 through Deeember 1999; 

$33 .374 per MWh from January 2000 t hrough December 2000; 
$34.55o& per MWh from January 2001 through December 2001; 
$34 . . 96o& per HWh f rom January 2002 through December 2002; 
$35.:184 per MWh from January 2003 through December 2003; 
$36.50o& per MWh from January 2004 through December 2004; 
$36.28o& per MWh from January 2005 through Decern!::>er 2005; and 
$37.10o& per MWh from January 2006 through September 2006; 
provided, that in no event shall the aggregate of the ·Energy 
Charge assessed to LAKELAND pursuant :o this Subsection 7(al 

and the maximum charges for transmission service and ancillary 

services, A ti s t a t ed in Section 3, exceed the following : 

$33 . 43 per MWh from the Effective Date through December 1996; 
$33 . 26 per MWh from January 1997 through December 1997; 

$33 .84 per MWh from January 1998 through December 1998 ; 
$34.39 per MWh from January 1999 through December 1999; 
$35.11 per MWh from January 2000 through December 2000; 

$36 .29 per MWh from January 2001 through Decembe r 2001; 
$36.70 per MWh from January 2002 through Decembe~ 2002 ; 
$36.92 per MWh from January 2003 through December 2003; 
$38.24 per MWh from January 2004 through December 2004; 

$38.02 per MWh from January 2005 through December 2005; and 

$38.84 per MWh from January 2006 through September 2006; 

The Energy Charge under this Subsection 7(a) shall be 

applicable to each megawatt -hour of Baae Contracted Energy 
delivered by TAMPA ELECTRIC to LAKELAND, provided, that if the 
amoun·t of such energy delivered by TAMPA ELECTRIC t o LAKELAND 

c. ,.~,..., .... .. , -......a, 1AIIMu.a\ -u\,..,, ......... ,JI -11-
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in the CQrreBpOnding calendar year or part thereof is lese 
than the Annual Minimum Energy for auch period, ae atated in 
Subaection 1 .2, then a charge equal to the Energy Charge times 
the number of megawatt- hour a of Annual Minimum Energy not 
delivered ahall be included in TAMPA ELECTRIC's invoice t o 
LAKELAND for Syatem Capacity and/or Syatem Energy supplied 
during the final month of such calendar year or part thereof . 

(b) Fo r each megawatt -hour of Supplementa l Contracted Energy 
delivered by TAMPA ELECTRI C to LAKELAND : 
$34.424 per MWh from the Effective Date through December 1996 ; 

$34.264 per H'Wh from January 1997 through December 1997; 

$34.844 per MWh from January 1998 through Decemb~r 1998; 

$35 .394 per MWh from January 1999 through December 1999 ; 

$36 .104 per MWh from January 2000 through Decembe1· 2000; 

$38.664 per MWh from January 2001 thro~gh December 2001 ; 

$39.064 per MWh from January 20 02 through Dec ember 20 02 ; 

$39.294 per ~~h from January 2003 through December 2 00 3; 

$ 4 0.604 per MWh from January 2004 through December 2004 ; 

$40.524 per MWh from January 2005 through December 2005; and 
$41 .834 per MWh from January 20 06 through September 2 006 ; 

provided, that in no event shall the aggregate of the Energy 
Charge aaaeaaed to LAKELAND pursuant to thiR Subsection 7(b) 

and the maximum charges for transmission service and anc illary 
services, as stated in Section 3 , exceed the following : 

$36 . 16 per MWh from t he Effective Date through December 1996; 

$36.00 per MWh from January 1 997 t hrough De c embe r 1997; 

$36.58 per MWh from January 1998 through December 1998 ; 
$37.13 per MWh from January 1999 through Dec ember 1 99 9; 
$37.8 4 per Mtrh from January 200 0 through December 2000 ; 
$40.40 per MWh from January 2001 through December 2001 1 
$4 0 .80 per MWh fram January 2002 through December 2002 ; 

$ 41.03 per MWh from January 200 3 through December 2003 ; 
$42.34 per MWh from January 2004 through Dec emb&r 2 004 ; 

45 
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$ 42.26 pa% MWh trom January 2005 through Decembe• 2005; and 

$43.57 per MWh from January 2006 through September 2006. 

(c) Unle•• otherwi•e mutually agreed to and confirmed in wr i tiPg 

via receipted facsimile by the Operating Representatives of 

the Parties , in accordance with the provisions of Section 10. 

the Energy Charge to be applied to each me9'awat t - hour of 

Optional Supplemental Energy shall equal the ma.ximum Energy 

Charge described i n Subsection 7 (b) (as specified for the 

pertinent y~ar or part thereof), subject to the l1mits o n 

aggregate ch&:::ges stated in Subsection 7 (b) . From time to 

time, and upon mutua l written agreement confirmed via 

receipted facsimile by the Operating Representatives of the 

Partie~, in accordance with the provisions of Section 10, the 

Energy Charge to be applied to each megawatt-hour of Optional 

Supplemental Energy shall be a negotiated charge which shall 

not exceed the Energy Charge deacribec in Subsection 7(bl (as 

specified for the pert i nent year or part thereof ) and , where 

TAMPA ELECTRIC's system i ncrementa l fuel cost, adjusted for 

losses through TAMPA ELECTRIC's oystem . is less than such 

Energy Charge, shal l not be less than such adjusted system 

incremental fuel cost . The Energy Charge may vary for each 

clock hour that Optional Supplementa l Energy is scheduled 

pursuant to the provisions of Section 10. 

SICTXQH 8 - Capacity Charges. 

(a) The following mont hly capaclty charges shall be appJ.ica ble to 

each kilowatt ( •kw•) of Base Contracted Capacity: 

$2.00 per kW per month from the Effective Date through 

December 2000; 

$3.00 per kW per month from January 2001 through December 

2004; 

$3. 10 per kW per month from January 2005 through De cember 

2005 ; and 
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$3.40 per kW per month from January 2006 through September 

2006. 

(b) The following hourly capacity charges shall be app licable to 

each prospective megawatt-hour of Base Contracted Energy 

associated with capacity: (1) scheduled by LAKELAND by 3: oo 

(c) 

P.M. EPT of the previous day (pur•uant t o the provi s ions ~ f 

Section 10) ; and (2) subsequently deleted (pursuant to the 

proviaions of Section 10) from the Scheduled Capacity (as 

defined in Section 10) by LAKELAND: 

$9 . 48 per HWh from the Effective Dat e through December 1996 ; 

$8.01 per HWh from January 1997 through December 2000; 

$8 : 14 per HWh from January 2001 through December 2003; 

$8. 1 3 per MWh from January 2004 through De cember 2004; 

$8 . 01 per HWh from January 2005 through December ::!005; and 

$7 .68 per HWh from January 20 06 throug h September 2006 . 

The following hourly capacity charges sha ll be applic able to 

each prospective megawatt -hour of Suppleme::1tal Contracte d 

Energy or Optional Supp lemental Energy assoc ia t ed wi th 

capacity: (1 ) scheduled by LAKELAND by 3:00 P. M. EPT of the 

previous day (pursuant t o the prov i sions of Section 10 ); anc 

(2) subsequently d e leted (pursuant to the provision s of 

Section 10) from the Scheduled Capacity by LAKELAND: 

$12.21 per MWh from the Effective Date through December 1996; 

$ 1 0 .75 per MWh from January 1997 through December 1999 ; 

$10.74 per HWh from J anuary 2000 t hrough Dec ember 2000; 

$12 . 25 per HWh from January 2001 through Decembe r :0:003; 

$12.23 per HWh from January 2004 through December 2004 ; 

$12 . 26 per MWb from January 2005 through December 2005; a nd 

$12.40 per MWh from Januc.ry 2006 through September 2006 . 

SICTlQN 9 - Payment . Each month, LAKELAND shall pay for Base 

Contracted Capacity, Base Cont racted Ene r gy, Supplemental 

4? 
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Supplemental Contracted Energy , Optional 

and Optional Supplemental Energy . as 

(a ) the Energy Charges, if any, as describe~ in Section 7; 

plus 

(b) che Capacity Charges , as described in Subsect ion 8(a ); 

plue 

(c) the capacity Charge s, if any. as described in Subse c t1o ns 

8 (b) and 8(c). 

LAKELAND shall pay the Energy Charge described in Subsection 7 (a) 

f or undelivered Annual Minimum Energy . Such Energy Cha rge shall be 

included in TAMPA ELECTRI C' s !.nvoice t o LAKELAND for System 

Capacity and/or System Energy supplied during the final mon th o f 

the pertinent calendar year or p&rt thereof . 

Each month , LAKELAND shall also pay for the cost to TAMPA 

ELECTRIC of rendering the tranamiseion se~ice and ancillary 

services apecified in Section 3, at the rates se t forth i ~ Section 

3 . 

SICTXQH 10 - Sche4u1inq of System Capacity apd Syatem Epergy. 

Beginning with o ne day prior to the Effec tive Date and each day 

thereafter during the Term and any extens1o n l s l thereo f, LAKELAND's 

Operating Representa tive shall notify TAMPA ELECTRIC's Operati ng 

Representative , by no later than 10 :00 A. M. EPT, o f the amounts of 

Base Contracted Capacity, Supplemental Contracte d Capacity and 

Optional Supplemental Capacity, if any, that LAKELAND wishes to 

schedule f 'or each c lock hour o f the f ollol>'ing day . l...AltELAND shall 

s ched•lle System Capacity for a minimum of t wo 12) consecutive c l ock 

ho urs in any day in which it schedules Sys tem Capacity . 

By 11:00 A. M. EPT of the same day, TAMPA ELECTRIC's Operating 

Representative ehall provide the foll owing information t o 

LAKELAND's Operating Representative : (1) goptiapation that the 

-15-
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amount of Baae Contracted Capacity requeated by LAKELAND will be 

made available during the clock hour• reque.ced by LAKELAND ; ( 2 ) 

ngtificatiAP of the &IIIOWlts of Supplemental Contracted Capacity and 

Optional Suppl~Antal Capacity, that are availabl e f o r those clock 

hour• during which LAKELAND reque8ted •uc h types o f Sys tem 

Capacity. 

By 3:00 P . M. EPT o f the aame day , LAKELAND shall either : ( 1 ) 

commit to purchaae the amounts of Baae Con tracted Capacity 

previoualy reque•ted &nd l gr commit to purchase the avail a ble 

amounta of Sy•tem Capacity (no t assoc iat ed with Base Cont racted 

Capacity) previoualy requeated , by takipq no further actign ; or (2 ) 

reviae the reque8ted amount• of System Capac ity that it cc.mmi ts to 

purchaae , conai8tent with the availability thereof . The commit ted 

a mount s of Syatem Capacity as determined above shall be referred t o 

aa the •scheduled Capaci ty- . 

LAKELAND may reduc e the Scheduled Capacity a t least forty - five 

(45 ) minutes before the hour ~ hat any such chang e is to take place, 

provided however , that any such change shal l not exc uo e LAKELAND 

from the hourly capacity c harges under Se c tions 8 (b) and 8 (cl, 

respectively . LAKELAND may increase the Schedul e d Capacity at 

least forty-five (45 ) minutes before the ho ur that any such change 

is t o take place by purchaaing Optional Supplemental Ca paci t y and 

Optional Supplemental Energy in accordanc e with the provisions o f 

Section 2 . U::lle•u• mutually agreed otherwi se by the "pera t 1ng 

Representative• of each Party, c hanges i n the Scheduled Capacity 

ahall begi.n and . end on the hour. Each Part y shall make reas onable 

efforts to minimize departures from the Scheduled Capacity and 

shall immediately not i fy the othe r Party of a ny necessary c hange to 

th& Scheduled Capacity . 

c. ,.~,..,~ .• ,__.. ...... ,~t\..._., ._.... .• Ja - 16-
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SICXIQH 11 -- lzglutiye Bwa•41•• fgr QDezguttd Non-Deliyery. 

In the event that TAMPA ELECTRIC fails or refuses to deliver to 

LAKELAND all o r any portion of the Daae Contracted Energy on a 

basis no more interruptive than the •ervice provided t o TAMPA 

ELECTRIC's firm retail customers, due to an Unexcueed Non-Del i very , 

then LAKELAND'• remediee therefor shall be limite d to the f ol l o w1ng 

remedie• 1et fort h in t hia Section 11 . 

(a ) If a• a con1equence of an Unexcu1ed Non -Delivery , LAKELAND 

must provide and/or purchase r eplacement power , then , as lts 

exclusive remedy for all clai~ ari1ing out of suc h Unexc used 

Non-Delivery, LAKELAND shall be entit l ed to rece1ve and TAMPA 

ELECTRI C hereby agrees to pay LAKELAND damages equal t o the 

amount by which the cost t o LAKELAND of such replacement power 

exceeda the product of the applicable charg~ for energy as set 

forth in S~1ection 7(a ) times the quantity in MWh o f such 

replacement power . 

The Partie• acknowledge and agree that under no circumstances 

shall TAMPA ELECTRIC's obligation to pay damages under this 

Subsection 11 (a) during any calendar year exceed a c ap of 

$50,000 . 00 . For calendar years 1996 and 2 006, or s uch ear li er 

calendar year a• thi1 Letter of Commitment 1s termi nated. the 

afore1aid cap shall be prorated t o reflec t the number of 

mon t hs of service during such y e ars le. g.. $1 2. 500 for 

calendar year 1996 and $37 , 500 for c alendar year 20 0 6) . 

(b l If as a conaequence o f an ~nexcused Non - Delivery , LAKELAND 1s 

unable to provide and/ or purchase replac e ment !JOwe r after 

maki ng reasonable effort• to do s o . then, aa its exc lus i ve 

r emedy for all claim• ari s i n g out of such TAMPA ELECTRIC 

Unexcused Non-Delivery, LAKELAND shall be entitled t o re~eive 

and TAMPA BLBCTRIC hereby agrees to pay LAKELAND damages equal 

to $1 ,000 . 00 per each MWh of Base Co ntracted Energy f. o r each 



twenty- four t'24) hour period, or part thereof, 

energy ia not delivered by TAMPA ELECTRIC. 
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that such 

(c) The Partie& acknowledge that the damage& required to be paid 

under Subeection ll(b) are liquidated, eince the actual 

damage& are difficult or impoeeible to determine and that the 

liquidated damage• eon•titute a reaaonable approximation of 

the harm or loee. 

(d) LAKELAND ahall have the right to offset any undisputed amounts 

due to it under this Section .ll against any payments due to 

TAMPA ELECTRIC under this Letter of Cotmlitment, provided that 

LAKELAND &hall firet make written demand for payment of such 

amount& and TAMPA ELECTRIC does not give notice of dispute 

regarding all or any portion of said amounts within ten (10) 

days of said demand. 

SECT:ION 1l Op•r•ting Repreaentativ••· The Operating 

Representative& shall be authorized to enter into a ll types of 

System Capacity and/or Syatem Energy ·transactions contempl ated in 

this Letter of Commitment on behalf of their respective Parties and 

t o coordinate the day-to-day operation of their respective 

facilities, in order to carry out the terms of this Letter of 

Commitment. The Operating Representatives shall be authorized t o 

confirm/document, e chedule/reachedule , curtail, and/or interrupt 

system Capacity and/or System Energy transactions on behalf o f 

their respective Parties under this Letter of Commitment. Tht> 

designated Operating Representatives for TAMPA ELECTRIC and 

LAKELAND are a a set out below: 

C r \•1.....,. , ... ,_ ... t \ c.M.nc1. \ l. .... U..WIIU~~-111 - 18-
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Title: Manager, Bulk Power Operat i o ns ; or Wholesa!e Power 
Markete~; or Engineer. Bulk Power Operations 

Addre••= Tampa Electric Company 
P . O. Sox 111 
Tampa, Florida 33601-0111 

Telephone: (813) 225-5078 
Facsimile:{813) 225-5127 

For Contract ~ni•tration , 

Title: Senior Consulting Engineer or Senior Engineer. Bulk Power 
and Market Development 

Address: Tampa Electric Company 
P .O. Box 111 

33601-0111 Tampa., Florida 
Telephone: (813 ) 228-4132 
Telephone: {813) 228-4230 
Facsimile: {813) 228-1640 

{Senior Consulting Eng4neer ) 
{Senior Engineer) 

LAULAND 
For Daily Commitaent•, 
Title: Florid& Municipal Power Pool Generat ion / lnterc:b.ange Coordinator 

Address: c/o Sy•tem Operations and Planning 
Orlando Utilitie• Commission 
P.O . Box 3192 
Orlando , FL 32802 

Telephone: (407) 384-4125 
Facsimile:{407) 384-4089 

For Contract Admini•tration , 
Title: Manager of Sy•tem Co ntrol 
Address : City of Lakeland, Department of Electri c &. Water Utilities 

501 East Lemon Street 
Lakeland, FL 33801 

Telephone : ( 941) 4 99-6555 
Facsimile : (941) 4 99-6344 

Each party shall notify the other in wri ti ng o f any change in t:he 

information provided above . 

SECTlQH 13 - Ljpjtatiop pf Li&bi1ity. In any action arising 

out of or related to the performance or non - performance o f thi s 

Letter of Commitment, whether aounding in breach of cont rac t . 

warranty, tort , atrict liability, or otherwise , neither Party shall 

c. , .u.e..,...,l.M . O\~rM&\a..a.M....,\..,~f\1 ....... ~, ·19-
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be liable to tho o~her for any consequential, indirect , punitive, 

exemplary or other apecial damages. Ths Parties hereto a gree to 

uae reaaonable c~ercial efforts to mit1gate any direct damages, 

including thoae i dentified in Section 11. 

SI<:TI:OH U - Pqrgt Ma1tun. In caae either Party hereto 

should be delayed in or p revented from performing or carrying out 

any of the agreement•. covenant&, and o bligations (other than the 

obligation to pay money) made by and impoaed upon said Party by 

this Letter of Commitment by reaaon of any cause, wh~ther or not 

foreseeable, beyond such Party • s reaaonable control . including. 

without limitation, any strike. stoppage in labor . failure of 

contractors or auppliera of materials to perform. riot . fire. 

flood, ice , uncommonly severe weather conditions for the affected 

geographical area , invaaion , civil war , commotion. insurrection, 

military or uaurped governmental power , order ot any court granted 

in any bona fide adverse legal proceedings o r action. order of any 

civil or mili'tary authority eit;ter de facto or de jure, explo sl.on. 

act of God or the public enemi es , failure or malfunction of system 

facilities, or unscheduled outage of generatinq unl.ts 

(collectively, ~Event o f Force Ma j eure•); then and in such c ase or 

c ases , each Party shall be relieved of performance under this 

Letter of Commitment and shall not be liable to the other Party t or 

or o n account o f any loss, damage, injury, o r expense ( including 

consequential damages and cost of replacement power) resul ting from 

o r arising out of such delay or prevention; provided, however , tha t 

the Party suffering such delay o r prevention shall notify the other 

Party hereunder of the Event of Force Ma j eure and shall use due and 

practicable diligence consistent wit h Prudent Utility Pract ice to 

prevent, avoid , mitigate, and remove the c ause or causes thereof ; 

and provided, further, that neither Party hereto shall be requ ired 

by the foregoing proviaions to sett le a striKe except when, 

according to its own best judgment , suc h a settlement seems 

advisable . 

c., • ......,.,.,....u.e . t\--.r·..c: \~w-•u ....... nJ - 2 0-
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SICTXOH 15 - Cqypt•£P•rt•· Thia Letter ot Commitment may be 

executed simultaneousl y in two or more counterparts, each of wh.ich 

shall be deemed an original, but all of which together shall 

constitute one and the aame inatrument. 

SICTlQN 1' - Hg Dedigatign gf tb• Sytt... Any undertaking by 

TAMPA ELE~C to LAKELAND under any proviaions o f this Letter of 

Commitment shall not be conatrued t o const itute the dedication of 

TAMPA ELECTRIC's system, or any portion thereof , to the public or 

to LAKELAND. TAMPA ELECTRIC 's provision of capacity and/or energy 

under this Letter of Commitment does not conatitute a sale, lease, 

rental, transfer, or conveyance o f an ownerahip interest in or to 

any facilities of any kind. All o bligations of the Parties shall 

cease upon termination of this Letter of Commitment except as 

otherwise expressly provided herein. 

SICTXOH 17 - Bipdipq lfhgt, All provisions contained in thlS 

Letter of Commitment shall be binding upon, i nure to the benefit 

of, and be enforceable by, the respective successors and permitted 

assigns of the Parties to the same extent as i! each such successo r 

and permitted assign were named as a Party hereto. 

SICT:ION 18 - Proyiliopa Ggytrning Agceotangt ot Letter of 

Cgpp1 tment. TAMPA ELECTRIC and LAKELAND recognize that this Letter 

o f Commitment is required to be filed with the FERC pursuant to 

applicable provisions of the Federal Power Ac t a nd reg ul aL i o ns 

promulgated thereunder as such are a mended from time to time . In 

the event this Letter of Commitment i s c hanged o r modif i ed by t he 

FERC, either party , if adversely affected in its sole judgment, 

sha l l have the righ.: to negotiate with the other Party for the 

necessary relief to al leviate said adverse ef f ect(sl caused by the 

change(&) or modification(~ ) s o imposed . If either TAMPA ELECTRIC 

or LAKELAND is unable to obtain what it considers to be the 

C t \wi......_\ ... YA . I\~\ ..... &.11'---'\ ... ~.UJ -21 -
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necesaary relief , after a reaeon&ble period of negotiation& , then 

either Party 1ball have the right t o terminate t his Lette r o f 

Commitment by p r oviding wri tten not ice to the o ther ~a r ty. 

Termination in accordance with thi s Section 18 shall not give rise 

to any claim for damages or other relief under any theory of 

liability whataoever, nor ahall termi nation eliminate or ~ify the 

obligation to pay for any s e rvices rendered prior t o such 

termination . 

als;tXOB 11 - Aaepdm•nt• ap.d Rat• Ch•ng••. Noth i ng i n thls 

Letter of Commitment ahall be construed as affect i n g 1n any wa y t he 

right of TAMPA ELECTRIC to unilateral ly make application to the 

FERC for a change in any ratea, terme, or conditio ne under t h1a 

Letter of Commitment purauant to Section 205 of the Federal Powe r 

Act and the FERC ' a Rules and Regulation• promulgated under the 

Federal Power Act ; provided , 

LAKELAND in writing , no such 

however , that unless agr eed to b y 

filing shall be made: (a) t h a t 

proposes to eff~ct a change to the limits on aggregate charges, as 

specified in Subaections 7(a ) and 7 (b), or to any o f the capacity 

char ges , as set forth in Section 8 , prior t o Oct ober 1. 2 006 ; a nd 

(b ) without providing at leaat eixty (60) days prior written notice 

o~ such filing and a etatem~nt of such pro posed change tv LAKELAND. 

Any change shall become effective if and when permit t e d unde r 

Se c t ion 205 of the Federa l Power Ac t or other applicable statute . 

Not h i ng i n this Letter o f Commi t me n t. shall be construeci .1s 

a ffect i ng in any way the right o f LAKELAND to make appl ica t 1o n 

under Section 206 of the Federa l Power Act o r to op pose o r prot. e st 

any filing made by TAMPA ELECTRIC under Sect.ion 2 05 o f che Federal 

Power Ac t ; provi ded, however , that LAKELAND shall ne i ther make nor 

support an application under Sec tion 206 t hat would c a uae the 

rates , terms, or conditio ne u nder thie Letter o f Commitment to be 

c ha nged pr i or t o October l , 2006. 

C' , . , ..... , ... , .. 1\ ...,._....t\ lMilla...II\ _,WI&I\J ...... U.J - 22 -
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BICTJOH 2Q - "avtrAbilit:y. If any clauee or proVlSlon of thlB 

Letter of Commitme nt ie illegal. invalid or unenforceable under 

applicable pre•ent or future laws effective during the term o f this 

Letter of Commitment, the remainder of thie Letter of Commitment 

shall not be &ffected . In lieu of each clauee or provision of this 

Letter of Commitment that is illegal. invalid or unenforceable, 

there •hall .b3 added a• a part of this Letter of Commitment a 

clause or provision as nearly identical •• may be possible and as 

may be legal, valid and enforceable. 

SICTION 21 - Ap,tncbpept. Except as provided in .:.ection 19 

herein, this Letter of Commitment may be modified or amended only 

by written agreement executed by both Parties wit i1 the same 

formalities and in the same manner as this Letter of Commitment and 

accepted f or filing and made effective by the FERC. 
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SICTXOH 22- Intire Agnzppt. TAMPA BLEC'I'RIC and LAKELAND 

agree tha.t tbia Lett er of Commitment sets forth and reflects 
specific business considerations mutually agreed upon by the 

Parties and shall not establish any precedent for any other service 

not referred t o horein. Thia Letter of Comm.itment , t.ogether with 
the Agreement , aa supplemented by t.he Service Schedule, ref l ect the 
entire und·eratanding of TAMPA ELECTRIC and I..AJCELAND with respect t o 
t.his commit ment.. In the event o f any inconsistency or conflict 
between the term& and conditione of thi s Letter of Commitment a nd 
the terms and conditions of the Service Schedule or the Agreement, 
the terms and conditions of this Letter of Commi tment shall 

control . 

ATTEST: 

.y,{L_Qr Lt. A 
'DaVid£ . Schwartz 

Assistant Secrotary 

ATTEST : 

By : __ ~--~--~--------.._ 
City Clerk 

TAMPA El&CTJliC COMPANY 

.~VZP B. Ramil :Pr::id:n: 
Energy Services and Planning 

CITY OP LAJtiLAHD , P'LORIDA 

BY=--~--------~--~-----------Robert G. Siegel 
Managing Director 
Department of Elect r ic 
and Water Utilities 

Approved •• t:o Por111 and Correctness : 

BY = -~-------------------Cit:; Attorney 
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The maximum revenues derived during any day from the component 

of the c harges specified in Subsect ion 7 (a) of this Letter o f 

Commitment that represents a contribution t o fixed cost~ sha l l not 

exceed the product of : (l) the highest amount l in MW J o f service 

provided by TAMPA ELECTRI C under this Letter of Commitment during 

any hour of the day; and (~) the product of (i) the maximum ho urly 

charge specified below for the corresponding calendar year, and 

(ii) eixteen (16) hours . The maximum revenues deri·.·ed during any 

week from the component of t he charges specified in Subsection 7(a ) 

of this Letter of Commitment, that represents a cont r ibut1on t o 

fixed costs shall not exceed the product of : (1) the highest amount 

(in MW) of service provided by TAMPA ELECTRIC under this Letter o f 

Commitment during any hour of the week ; and (2) the product ot ( ! i 

the maximum hourly charge specified be l o w for the corresponding 

c a lendar year, and (ii) eighty (80) hours : 

$ 11 . 54 per MWh from the Effective Date through Decembe r 1996; 

Sll.58 per MWh fro m January 1997 t hrough Decembe r 1999; 

$11.54 per MWh from January 2000 through December 200 0 ; 

$8.69 per MWh fro m January 200 1 thro ugh Dec ember 2003; 

$8.68 per MWh from January 2004 t hro ugh December 200 .. ; 

$8 . 4 0 per MWh from January 2005 thro ugh December 2005 ; and 

$7.55 per MWh from January 2006 through September 200Ei . 

The maximum revenuuo derived during any day trom t he compo nent 

of the charge a apacit'ied in Subs ections 7(b) and 7(c) of chi s 

Letter of Commitment that represents a contribution to fixed costs 
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shall not exc eed tbe product of: (1) the highest amount ! in MW ) o f 

service pr ovi ded by TAMPA ELECTRIC under this Letter o f Commitment 
during any hour of the day; and (2) the product of (i) the maximum 

hourly charge •pacified below for the corresponding calendar year . 
and ( i i) sixteen (16) hours. The maximum revenues der i ved dur1 ng 

any week from the component of the charges specified in Subsections 
7 (b) and 7 (a) of this Letter of Commitment. that represents a 

cont r ibution to fixed costs ahall not exceed the product o f: (1) 

the hi ghest amount (in MW) o f service provided by TAMPA ELECTRIC 
under this Letter of Commi tment during any hour of the week ; and 
(2) the product of (i ) the maximum hourly charge specified below 

for the corresponding calendar year, and (ii) e ighty (80) hours: 

$17.26 per MWh from the Effective Date through December 1996; 

$17.33 pe r MWh f r om January 1997 through December 1999: 

$17.26 pe r MWh from January 2000 through December 2 000; 

$17 . 33 per MWh from January 2001 through December 2003; 

$17.26 per MWh from January 2004 through December 2004 ; 

$17.33 per MWh from January 2005 through December 2005; and 
$17 . 37 per MWh from January 2006 thr ough September 200 6 . 

c.,.,.._.,...., .... .. ,..._net. , l..Miil....,..\__,,....,,~.t,.JXHIBIT A· 4 



Une 

(1) 

(2) 

(3) 

(4) 

(5) 

(8) 

8 (7) 

(!) 

(I) 

(10) 

(11) 

Cost Versus Benefit Analysis 
Off-System Sale to FMPA 

1997-2001 

System Incremental Cost 

Fuel 

S02 Allowance Costs 

Variable 0 & M 

Expansion Plan Impact 

Total Incremental Cost 

Incremental Revenues 

Fuel 

Tra llmiasion Charges 

Net Non-fuel Revenues 

= RevenJes on Une (11) - Costs on L..ne (6) 

Cumulative Present Value 
97$000 

s 

s 

s 

s 
s 

s 
$ 

$ 

s 

63,581 

633 

3,845 

68,058 

48,018 

5,592 

23,630 

n,2.a 
~!~B~~~ .. ,... ., 
-~-=·e ~ o .. ~ j 
::!~ ~-~ 
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Cost Versus Benefit Analysis 
Off-Systern Sale to LAKELAND 

1997 - 2006 

Cumulative Present Value 
Une 97$000 
(1) System lnctemental Cost 

(2} Fuel $ 2,366 

(3) S02 Allowance Costs $ 2 

(4) Variable 0 & M $ 83 

(5) Subtotal lnctemental Cost Without Expcwlsion Impact $ 2,450 

(8) Expansion Plan Impact $ 787 

(7} Total lnctemental Cost With Elcpansion $ 3,237 

t1 (8) Incremental Revenues 

(8) Fuel $ 1,368 

(10) Tr.nsmiuion Chalges $ 98 

(11) Net Non-Fuel Revenues $ 2,717 

~~fSni (12) T otaJ Incremental Revenues $ ... 181 .... _ . 
;;~"~ i ~!! ".0!1 

(13) "•r t1 •• , ,,. ,. }1"'1 ' l ' ~"t" . ..,"~•••• .. 1~···•-.. -.,..,..: ~·.-~ ... ,.:;R••J:o• 'l.}t~ "'"' ', z Ps. • ...... } -"-'-• '"+ _,.1._.' l. L L :.,.. ..... ~ · ~.J..._, ... •. t • -\ ~........ -~i..-i"" .. t.' - ~ ' '-· " • - '!! • ..;l p I ~ =Revenues on Line (12)- Cost! on Line (5) 
(A A~ 

(14) ~~~~~lllt!l! ... ..:. .Y..~·u~~~t.H'I¥.u+M~FII! I ~a - I t ~ t l."-.ll'-

! =Revenues on Line (12)- Costs on Line (7) 



Une 
(1 ) 

(2) 

(3) 

(4) 

c (S) 

(8) 

(7) 

(8) 

(V) 

Proposed Treatment 
Off-System Sale To Lakeland 

1997-2006 

Total Revenues Collected From Sale 

Credit Incremental Fuel To Retail Fuel Clause 

Credit Incremental S02 Costs To Retail ECRC Clause 

Subtotal After Clause True-Up 
Une(1 )-line{2)-Une(3) 

Variable O&M To TEC Operating Revenue 

Trwwnisaion Charge To TEC Operating Revenue 

Subtotal After Offaetting TEC FJCP80M1 
L~~)-~5)-LWM(6) 

~Net Non-Fuel Revenue To Retail Fuel Clause 
50% X Line(7) 

~ Net Non-Fuel Revenue To TEC Operating Revenues 
50% X Line(7) 

Cumulatiw Present Value 
97$000 

$4,181 

$2,366 

$2 

$1,81 .. 

$83 

$96 

$1,636 

$818 

$818 

~~UIU 
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s. 



Une 
(1) 

(2) 

(3) 

(4) 

~ (5) 

(8) 

(7) 

(8) 

(V) 

Proposed Treatment 
Off-System Sale To FMPA 

1997 - 2001 

Total Revenues Collected From Sale 

Credit lncremental Fuel To Retail Fuel Clause 

Credit lnc:remental S02 Costs To Retail ECRC Clause 

Subtotal After Clause True-Up 
line( 1 }-llne(2)-Une(3) 

Variable O&M To TEC Operating Revenue 

Transmission Ctwge To TEC Operating Revenue 

Subtotal After Offsetting TEC Expenses 
~4)-~5)-~6) 

50% Net Non-Fuel Revenue To Retail Fuel Clause 
50% X Line(7) 

50% Net Non-Fuel Revenue To TEC Operating Revenues 
50% X Line(7) 

Cumulative Present Value 
97$000 

$77,240 

$63,581 

$633 

$13,027 

$3,845 

$5,592 

$3,590 

$1,795 

$1 ,795 

~~~~~~~ 
"' z ··z~ - p•p 

: I E. ! A-a 
~-
5 


	10-21 No. - 3363
	10-21 No. - 3364
	10-21 No. - 3365
	10-21 No. - 3366
	10-21 No. - 3367
	10-21 No. - 3368
	10-21 No. - 3369
	10-21 No. - 3370
	10-21 No. - 3371
	10-21 No. - 3372
	10-21 No. - 3373
	10-21 No. - 3374
	10-21 No. - 3375
	10-21 No. - 3376
	10-21 No. - 3377
	10-21 No. - 3378
	10-21 No. - 3379
	10-21 No. - 3380
	10-21 No. - 3381
	10-21 No. - 3382
	10-21 No. - 3383
	10-21 No. - 3384
	10-21 No. - 3385
	10-21 No. - 3386
	10-21 No. - 3387
	10-21 No. - 3388
	10-21 No. - 3389
	10-21 No. - 3390
	10-21 No. - 3391
	10-21 No. - 3392
	10-21 No. - 3393
	10-21 No. - 3394
	10-21 No. - 3395
	10-21 No. - 3396
	10-21 No. - 3397
	10-21 No. - 3398
	10-21 No. - 3399
	10-21 No. - 3400
	10-21 No. - 3401
	10-21 No. - 3402
	10-21 No. - 3403
	10-21 No. - 3404
	10-21 No. - 3405
	10-21 No. - 3406
	10-21 No. - 3407
	10-21 No. - 3408
	10-21 No. - 3409
	10-21 No. - 3410
	10-21 No. - 3411
	10-21 No. - 3412
	10-21 No. - 3413
	10-21 No. - 3414
	10-21 No. - 3415
	10-21 No. - 3416
	10-21 No. - 3417
	10-21 No. - 3418
	10-21 No. - 3419
	10-21 No. - 3420
	10-21 No. - 3421
	10-21 No. - 3422
	10-21 No. - 3423
	10-21 No. - 3424
	10-21 No. - 3425
	10-21 No. - 3426
	10-21 No. - 3427
	10-21 No. - 3428
	10-21 No. - 3429
	10-21 No. - 3430
	10-21 No. - 3431
	10-21 No. - 3432
	10-21 No. - 3433
	10-21 No. - 3434
	10-21 No. - 3435
	10-21 No. - 3436
	10-21 No. - 3437
	10-21 No. - 3438
	10-21 No. - 3439
	10-21 No. - 3440
	10-21 No. - 3441
	10-21 No. - 3442
	10-21 No. - 3443
	10-21 No. - 3444



