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DATE: May 7, 1997 

TO: Tom Williams. Division of COIDII'IWiicatiollS A, ~,../A 
FROM: David J. Draper, Division of Audiliog and Financial Amlysis \)~ Prf'c__ 
RE: Docket No. 9'70251-TX, LDM Systems. Inc:., Financial Analysis for Cen 

Application for Alternative Local Exchange TelecommunicatiollS Service 

Section 364.337 (1). Florida Swutes. requites the followin&: .• , 
The oommissioo 5ball gra111 a cenifx:.tte of authority to provide alternative local eJtchanse 
service upon a showln& that the applicant has sufncleot technical. finandal. and 
managerial capability to provide such service in the geographic area proposed to be 
served. 

Also Section 364.01 (3) and (4) stites that: 

and 

(3) The l...egislanue ri.IICb that the compet.itive provision of telecommunication~ service. 
including local exchange telecommunications service. is in t.be public interest. 

(4Xd) The Commission 5ball eurcise hs exclusive jurisdiction in order to: (d) Promote 
competition by encoung.iog new entra:nLS iruo telecommunicatioDS markets . . . 

Rcg.arding the sbowiog of financial capability. the Finance starr ha.s IDAiyzcd the unaudit.ed 
fmandal st.atements of LDM Systems, Inc:. (LDM) for the period ending December 31. 1995. 
An ~:~udit could change one's opinion or the company's ftnancial condition. As the att.aehed 
schedule shows, LDM bas marginal liquidity. llOd reports negative common equity and negative 
net income for the period. 

_ _ _,.I n this matter, LDM is asking for a c:ertiftcate to provide alternative local elltchange 
telecommunications service. Staff notes the limited nature of the applicnion and that no 

- - -:cusmmer provided funds appear to be at risk. For purposes of granting 1 cenificatc based on 
- -thtbc flnanc.ial information provided, the financial capability appears rnargina.l. 

CMU-- -
CT R Although an analysis of the f1nancial statemcn1S reveals the applicant is in 1 tnai"&illlll CillliDCiaJ 
EAG posi~ion. the 1ppliC1111 &!tests to its fwncial capability to provide and maintain the proposed 

- --"telcoommunication JCrVice. ln additlon. the applicant sates that it has ample: cash nows from 
LEG continuing operalloDS, and will require no adclltlonal fundiog to maintain aervii:C$. Without a 
LIN oncl'imc settlement e~~:pense of $1,024,398 the appllcaru would have had a net income of 
OPC !658,795 and owncn' equity of$1.013,215 for !be 1995 period. ~ on lbi1 Jhowing, the 
RCH applicanl appears to meet the financial capability ltlndard of Section 364.337. Aorida S·tatutes. 
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DOCKET NO.: 970251-TX 
LDM SYSTEMS. INC. 

ATERNA TIVE LOCAL ECHANGE SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUD!r.:D FINANCIAL STATEMENTS 

AS 
OF 

12131/95 

CURRENT ASSETS $4,130.818 

CURRENT LIABILITIES 3,81·4.420 

CURRENT RATIO 1.08 

CASH 402,&43 

COMMON EQUITY (38,782) 

TOTAL DEBT 485.000 

TOTAL INVESTOR CAPITAL 448.216 

COMMON EQUITY RA TID NMF 

NET INCOME (365,603) 

RETURN ON EQUITY NMF 

NMF • No a.1eanlngful F'~g~n 
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