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DATE: May 13, 1997 

TO: Tom Williaml, Division of Communications ~ - c/. 
FROM: David 1. Draper, Diviaion of Auditina aod Financial Analysis~ ~ ~ll\ 
RE: Docket No. JJJiB TX, Eu:oo Telecom Services, IDe., FiDancial .~ for 

Cenificate Applkation for Altemalive Local Bxchtnp Telecommunicatio Service 

Section 364.337 (1), Florida Statutes, requires the foUowi.oa: 

The commissjoo lbal1 Jl'llla c:adfk:altl of IUiborUy to provide alternative local exchange 
service upon a lbowtDa tbat the appUcaot baa IUft'icleut tecbnical, ftnaDCial, aod 
managerial capebi1ity to provide IUCh service in the a:eopapbic area proposed to be 
served. 

Also Section 364.01 (3) and (4) 1111e1 t:.u; 

and 

(3) The Lqis•enve fiDdl tbat the competitive proviaion of telecommunications service, 
including local excNnae celec:ommunk:atio service, ia in the public inrerea. 

(4)(d) The CnmmiMino lbal1 exacile itl exclusive juriJdictJon in order to: (d) Promote 
competition by cucourqina new enttanta inlo telecommunkations martceu . . . 

Regarding the sbowina of fi.oaDcial capability, the FinaDce ata1f baa anaiyzed the unaudited 
financial saaremcta of ElllOil Telecom Servica, IDe. (ETS) for tbc period cndiDa December 31, 
1996. An audit could c:hanae one's opinion of the company's finaocial condition. As the 

ACK attached scbedule sbowa, ETS baa IUfficieol oct incolue and DW'Jinal liquidity but reporu 
- -ne-gative common equity. 

AFA --

APP - -HIDt-lhis maucr, ETS is asking for 1 certificate to provide alternative local excbanae 
C."> F telecommunicatioaa service. Staff notca the limited IWUI'e of the application and that no 
c ~ ~ 1 1 customer provided fuDdl appear to be at riak. For purposes of JfiDd.na 1 cenifx:ate based on 
-~ihC~financiaJ informadoo provided, cbe financial capability appean matJinal. 

CT~ 

E;..r; Although an analyaia of tbD fi.oaDclalltatemeta reveaiJ the appllcaDl is in 1 DW'Jinal fi.nancial 
LE' position, the appUcant II!CIU to ill finaDcial capability to provide and majncatn the proposed 
LIN tcJecommunk:ado avice. 1bc Compuy DOia dJat it's opendDa reYCIUCI provide IUfftcienc 

, --nDincial resoura:s to mainflin lel'ricca in tbc propced areas. In rddltion, no additional fUnds 
0 .., • will be oecded to oft'a' Jer'Yicea. Ncnldw,wti"C, tbc Compauy's sole abareholder aball provide 
RC t rhe additional fundlna lbouJd the aeed &rile. Bucd on tbia abowina, the applic:ant appears to 
S!:..; - / meet the financial capability ltaodard of Sectioo 364.337, Florida St•Mea. 
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DOCKET NO. : 970503-TX 
EASTON TELECOM SERVICES, INC. 

AL TERNITIVE LOCAL EXCHANGE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No MNningful Figure 

OF 
12131196 

$675,848 

738,588 

0.92 

67,919 

(21 ,712) 

46,766 

25,054 

NMF 

260,217 

NMF 
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