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AUSLEY & MCMULLEN 
ATTORNEYS AND COU NSI:LORS AT LAW 

117 SOU TH CALHOUN STIU:CT 
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May 15 , 1997 

HAHP PELIVEREP 

Ms . Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399- 0850 

Re: Fuel and PUrchased Powe:r Cost Recovery Clause 
and Generating Performance Incentive Factor 
FPSC pocket No. 97011Q1o.EI 

Dear Ms. Bayo : 

Ur.\ 'i .• hL 

iJi.E COPY 

Enclosed tor filing in the above docket are the original and 
ten (10) copies of Tampa Electric Company's Request for Specified 
Confidential Treat~ent of portions of Forma 423- l(a ) , 423-2, 42 3-
2(a) and 423 - 2(b) for the month of March 1997 . 

Please acknowledge recoipt a nd filing of the above by stamping 
the duplicate copy of this l etter and returni ng s ame to thi ti 
writer . 

Thank you for your assistance i n c onnection with this matter. 

JDB/ pp 
Enclosures 

Sincerely, 

~--~~ 
~ o. Beasley 

cc: All Parties of Record (wjenc.) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

) In re: Fuel and Purchased Power 
Cost Recovery Clause a nd 
Generating Performance Incentive 
Factor . 

) DOCKET NO. 970001-EI 
) FILED: Hay 15, 1997 
) _____________________________ ) 

'l'AKPA BL!C'l'RIC COKPlUIY'S 
RIOVIS'l' lOR SPICiliiD COMIIDIHTIAL TRBATXIHT 

Pursuant to §366 . 093, Fla. Stat., Tampa Electric Company 

("Tampa Electric" or "the company") submits the following Request 

for Specified Confidential Treatment of the company's Forms 423-

1(a), 423-2, 423-2(a) and 423-2(b) for the month o f March 1997: 

1 . Attached hereto as Exhibit "A" is a det4iled 

justification for the requested confidential treatment of the 

highlighted portions of Tampa Elec tric's 423 Forms for the month of 

Marc h 1997. 

2. Tampa Electric requests that the information for which 

Tampa Electric seeks confidential classification not be 

declassified until the dates specified in Exhibit "B" to this 

request. The time periods requested are necessary to allow Tampa 

Electric's affiliated companies to negotiate future contracts 

without their competitors (and other customers) havi ng access to 

information which would adversely affect the ability of these 

affiliates to neqotiate future contracts. The poriod of time 

requested will ultimately protect Tampa Electric and i t s Customers. 

3 . The material for which classif i cation i s sought is 

intended to be and is t reated by Tampa Eloctric and its affiliates 

as private and has not been disclosed. 
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WHEREPORB, Tampa Electric submits the foregoing as its request 

!or confidential treatment o! the information identitiel.i as Exhibit 

"A" 

. DATBD this ~day ot May, 1997. 

Respectfully submitted, 

L. WILLIS and 
ES D. BEASLEY 

Ausley ' McMullen 
Post Office Box 391 
Tallahassee, Florida 32~02 
(904) 224-9115 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CBBTiliC~TB OP SEBYICE 

I HEREBY CERTIFY that a true copy ot the foregoing Request tor 
Specified confidential Treatment, tiled on behalf o~~pa Electric 
company, has been furnished by u. s. Hail on this ~·day ot Hay, 
1997 to the following individuals: 

Ms. Vicki D. Johnson* 
s t art counsel 
Division ot Legal Sarvices 
Florida Public Service Comm'n. 
101 East Gaines street 
Tallahassee, FL 32399-0863 

Hr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
st. Petersburg, FL 33733 

Hr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
117 s. Gadsden Street 
Tallahassee , FL 32301 

Mr. Jack Sb.reve 
Office ot PUblic Counsel 
Room 812 
111 West Madison Street 
~allahassee, FL 32399-1400 

- 3 -

Hr. Matthew M. Childs 
Steel Hector & Davis 
Suite 601 
215 South Monroe Street 
Tallahassee, FL 32 301 

Mr. John w. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davidson, Riet & Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Ms. Suzanne Brownless 
Suzanne Brownloss P.A. 
1311- B Paul Russell Road #201 
Tallahassee, FL 32301 

Hr. Jeffrey A. Stone 
Beggs & Lane 
Post Office Box 12950 
Pensacola, FL 32516 

Mr. William B. Willingham 
Rutledge, Ecenia, Underwood, 

Purnell & Hoffman 
Post Offic e Box 551 
Tallahassee, FL 32302- 0551 



TAMPA ILICTRIC COKPANX 

Docket No. t70001-8I 
Kay 1997 

Juatitioation tor confidentiality of Karch, 1997 Reports 

Taapa •lectrio coapuy 

l.QBK LIIOUS) COLQ)Qf RATIOQLI 

423-1(a) 1 - 19 H ( 1) 

42 3-1(a) 1 - 19 I (2) 

423-1(a) 1 - 19 J (2) 

423-1(a) 1 - 19 I< (2) 

423-1(a) 1 - 19 L (2) 

423-1(a) 1 - 19 M ( 2) 1 (3) 

423-1(a) 1 - 19 N ( 2) 1 ( 4) 

423-1(a) 1 - 19 0 (2) 

Rationale tor contidentialitys 

( 1) This information is contractual in! ormation which, it made 
public, "would impair tho efforts of Tampa Electric to contract 
tor goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. The information shows the price 
which Tampa Electric has paid tor No. 2 fuel oil per barrel tor 
specific shipments from specific suppliers. This information 
would allow suppliers to compare an individual supplier's prico 
with the market "for that date ot delivery" and thereby 
determine the contract pricing formula between Tampa Electric 
and that supplier. 

Disclosure of the invoice price would allow suppliers to 
determine the c ontract price formula of their competitora. The 
knowledge of each other's price s would give suppliers 
information with which to actually control the pricing in No. 
2 oil by either all quoting a particular price or adhering to 
a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa 
Electric, to use ita market presence to gain price concessions 
from any individual supplier . The e nd result is reasonably 
likely to be increased No. 2 tuel oil p~ices and, therefore, 
increased e l ectric rates. 

Exhibit "A" 



(2) The contract data found in Coluana I through o are algebraic 
tunctiona ot Col wan H. Thua, the publication ot theae col wane 
together, or independently, could allow a aupplier to derive 
the invoice price ot No. 2 oil paid by Tampa Electric. 

(3) Por fuel that doea not aeet contract requireJienta, Tampa 
Electric aay reject the ahipaent, or accept the ahipaent and 
apply a quality adjuataent. Th18 18, in effect, a pricing term 
which ia aa iaportant aa the price itaelf and ia therefore 
confidential tor the reaaona s tated in paragraph (1) relative 
to price conceaaiona. 

( 4) Th18 column ia aa iaportant a a H troa a confidential! ty 
atandpoint becauae ot the relatively taw tiaea that there are 
quality or diacount adjuataenta . That 18, Coluan H will equal 
Coluan H aoat ot the tiae. Conaequently, it needa to be 

protected tor the aaae reaaon aa eat forth in paragraph (1) . 

- 2 -



Juatifioatioa for Coafideatiality of Karoh 1117 aeportr 
•leotro-coal 'rraaafer l'aoUi~y - Bi9 Bea.d 8tation (1) 

U.TIOQLI 

423-2 

LIQC8) 

1 - 10 

COLQJCI 

G (l) 1 (3 ) 

(2) 423-2 1 - 10 H 

aatioaala for COafi4eatialitya 

(1) Diaclo.ura of the affective purc.haae price •would iapair the 
efforts of Taapa Electric to contract for qooda or services on 
favorable teras.• section 366.093(3) (d), Fla. Stat. 
Additionally, prohibitinq the purchase price would enable one 
to ascertain the total transportation charqea by subtracting 
the effective purchase price froa the delivered price at the 
transfer facility, shown in Column I. Any competitor with 
knowledge of the total transportation charges would be able to 
use that inforaation in conjunction with the publis hed 
delivered price at the Electro-coal Transfer Facility to 
datanina the s89J18ntad transportation costa, i. •. , the 
separate breakdown of transportation charges for river barqa 
tranaport and tor deep water transportation across the Gulf of 
Mexico froa the transfer facility to Tampa. It is this 
aeqaented transportation coat data which is proprietary and 
confidential. The disclosure of the aeqaented transportation 
costa would have a direct impact on Taapa Electric's future 
fuel and tranaport.ation contracts by inforainq potential 
bidders of current prices paid for services provided. That 
hara, which would flow to Taapa Electric and ita cuatoaera froa 
such disclosure, was the subject of Prepared Direct Teatiaony 
ot Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket 
No. 860001-BI-D. A copy of Mr . Rowe's Direct Teatiaony froa 
the Septa.llber 29, 1986 bearing in that docket is attached 
hereto as Exhibit "A" and by reference aade a part hereof. 

In the CoiiiJiiaaion's Order No . 12645 issued in Dock-at No. 
830001-EU on November J, 1983 (In re: Investigation of Fuel 
Adjustment Clauses of Electric Utilities), the commission 
prescribed the current 423 Fora filings. In so doing, the 
Coaaiasion observed : 

Next, we aust deteraine whether any portion 
of the 1101\thly reports should be accorded 
confidential treataent. We agree that certain 
portions of the aonthly reports will contain 
proprietary confidential business inforaation . 
However, many portions of the aonthly reports 
will not. The pr oprietary inforaation for all 
types of fuel is transportation. Any breakout 
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of transportation coats aust be treated 
confidentially. In addition 1 P. 0. B. mine pt' ices 
tor coal is proprietary i n nature as is the 
price of fuel oil. Disclosure of separate 
transportation or P.O.B. aine prices would have 
a direct iapact on a uti~ity's future fuel and 
transportation contracts by inforainq potential 
bidders of current pri.ces paid for services. 
Disclosure of fuel oil prices would have an 
indirect effect upon biddinq suppliers. 
suppliers would be reluctant to provide 
aiqnifioant price concessions to an individual 
utility if prices vera disclosed because other 
purchasers would seek siailar concessions. 

Tbe viqorous coapetition discussed in Mr. Rove's earl1:r 
teatbony 1 as recocplized by the co-iasionl justitiae 
proprietary confidential treataent of the inforaation in ColWilft 
G. 

(2) Tbe disclosure of this inforaation "would impair the ef~orts 
of Tupa Electric to contract for goode or services on 
favorable teras." Section 366 .093(J)(d), Fla. Stat. As vas 
stated in (1), Coluans G and H both need confidential 
protection because disclosure of either colullln will enable 
coapetitore to deteraine the eeqmented transportation charges . 
Accordinqly, the eaae reason• discussed in {1) likewise apply 
with reqard to Coluan H. 

(3) Disclosure of this inforaation "would iapair the efforts of 
Taapa Electric to contract tor qoode and services on favorable 
teras.• Section 366.093(3) (d), Pla. stat. This intoraation 
would infora other potential suppliers as to the price Tampa 
Electric is villinq to pay for coal. This would give present 
and potential coal suppliers info1-mation which could be haraful 
to Taapa Electric's interests in neqotiatinq coal supply 
aqra ... nte. This is much the same as paraqraph (l) under Form 
423-l(a) reqardinq No. 2 oil suppliers. 
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Ju.tifioatioD for C0Dfi4entiality of Maroh, 1tt7 Reporta 
Bleotro-coal 'l'raDsfer J'aoility - Biq Bend station (1) 

lQBK 

423-2 (a) 

423-2(a) 

423-2(a) 

LIUCil 

1 - 10 

1 - 10 

1 - 10 

aatioDale for COnfi4eDtialitya 

COLtlJII 

H 

J 

L 

BATIOQLI 

(1) 

(2) 

(3) 

(1) If the oriqinal invoice price is .a~e public, one can aubtract 
the original invoice price fro• the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby detenine the seqmente~ river transportation coat. 
Diacloaure of the river tranaportation coat "would impair the 
efforts of Taapa Electric to contract tor qooda or services on 
favorable tenu." section 366.093(3)(~), Fla. stat. 
Ad~itional juatitioation appear• in Exhibit "A" and in 
pa.ragraph (l) of the rationale tor confidentiality ot Column 
G ot ron 423-2 (Electro-coal Transfer Facility - Big Bend 
station). 

(2) Thia intonation, lilte that contained in Column H, would enable 
a co•petitor to "back into" the aeqlDented tranaportation coat 
uainq the publicly disclosed delivered price at the Electro­
Coal Transfer Facility. This woul~ be done by aubtracting the 
base price per ton froa the delivered price at Electro-Coal, 
thereby revealing the river barge rate. such disclosure "would 
iapair the efforts ot Tampa Electric to contract for goods or 
aervicea on favorable teras." Section 366.093(3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
G of ron 423-2 (Electro-coal Transfer Facility - Big Bend 
Station). 

(3) This intonation, if publicly diaclosed, would enable a 
coapetitor to back into the &eqlDente~ waterborne transportation 
coats using the already publicly disclosed del i vered price ot 
coal at the Electro-coal Trnnster Facility. s uch disclosure 
"would iapair the efforts ot Tampa Electric to contract for 
goods or aervicea on favorable terma." Section 366.093(3)(d), 
Fla. stat. Ad~ition 1 justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column 
G of f'on 423-2 (Electro-coal Transfer Faci lity - Biq Ben~ 
station). 
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Juatifioatioa for coafi4aatiality of xarob, 1997 Raportr 
Bleotro-coal ~aaafer waoili~y - Biq Bend station (1) 

l2BI LJQCSl COLJl)Qf MTIOQLI 

423-2(b) 1 - 10 G (1) 

423-2 (b) 1 - 10 I (2) 

423-2 (b) 1 - 10 J( (3) 

423-2(b) 1 - 10 L (3) 

423-2(b) 1 - 10 M (3) 

423-2 (b) 1 - 10 N (3) 

423-2 (b) 1 - 10 0 (3) 

423-2 (b) 1 - 10 p (3) 

aationale for coafidantialitra 

(1) Diacloaure of the effective purchase price in Column G "would 
iapair the effort• of Taapa Electric to contract for goode or 
service• on favorable tenus." Section 366.093(3)(d), Fla . 
stat. Such diacloaure would enable a competi tor to "back into" 
the aeqmentad tranaportation coat uaing the publicly diaclosad 
delivered price for coal at the Electro-Coal Transfer Facility. 
Thia would be dona by aubtracting the effective purchaae price 
per ton fro• the price per ton delivered at Electro-Coal, 
thereby revealing the river barge rate. Additional 
juatitication appears in Exhibit "A" and in paragraph (1) of 
the rationale for confidentiality of Column G of For. 423-2 
(Electro-coal Transfer Facility - Big Bend station) . such 
diacloaure would also adversely affect Tampa Electric's ability 
to negotiate future coal supply contracts. 

(2) Disclosure of the rail rata per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of the rail rates paid would 
effect! vely eliminate any neqotiati ng leverage and could lead 
to higher rail rates. This would work to the ultimata 
detri•ent of Ta•pa Electric and ita cuatomera . Accordingly, 
diacloau.ra of thia information •would impair t .he efforts of 
Ta.pa Electric to contract for goods or service• on favorable 
terms ." Section 366.093(3)(d), Fla. Stat. 

(3) These columna conta1nac2 intoraation the discloaura ot wtaich 
"would iapair the efforts of Tampa Electric to contract for 
goods or aarvioes on favorable terms." Section 366 . 093(3)(d), 
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Fla. Stat. Eac.h ot these colWDns provides specifi c intorma.tion 
on aecpaented tranaportation coata which are the primary obj ecta 
ot thia request. Additional justification appears in Exhibit 
•A• and in paragraph (1) ot the rationale tor confidentiality 
tor Column G on 423-2 (Electro-Coal Transfer Facility - Biq 
Bend Station). 
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JuatifioatioD for coafi4eatialitJ of xarob, 1tt7 Reportr 
Bleotro-coal ~raaafer raoility - oanaoa atatioa (L) 

LIQCI) 

423-2 1 - 6 

423-2 1 - 6 

Ratioaale for Coafi4eatia1itya 

CQLQXI 

G 

H 

1\ATIODJ,I 

(1), (3) 

(2), (3) 

(1) Thia i .nforaation ia the aaae aa reported on the earlier Fora 
423-2 with the exception that thia fora pertains to Gannon 
station a• oppoaed to Big Bend Station. Disclosur e of ~. 
effective purc.haee price "would iapair the efforts of Tupa 
Electric to contract tor 9oode or aervicea on favorable tenu." 
Section 366.093(3)(<1), Pla. Stat., for tho sue reaaone ae are 
aet forth under the rationale for protecting Coluan G in Form 
423-2 (Electro-Coal Tranafer Facility - Big Bend Station) . 

(2) The diacloaure ot this intor.ation "would impair the efforts 
ot Taapa Electric to contract tor goode or aervicea on 
favorable teras.• Section 366.093(3)(d), Fla. Stat., for t he 
eaae reaeone aeeerted under (2) ot the Rationale for 
Confidentiality for the Pont 423-2 pertaining to Big Bend 

Station. Ea8entially, both Columna G ' H both nocd 
confidential protection to prevent a competitor from "backing 
into• the eeqlllented traneportation chargea. 

(3) Di•cloaure of the effective purchaae price of Gatliff coal 
"would iapair the efforts of Tampa Electric to contract for 
good• or service• on favorable terms." section 366.093(3) (d), 
Fla. Stat. 
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Juatirioation for confi4entielity of Karoh, 1tt7 aeporta 
Bleotro-coal Transfer waoility - G&DDOD atation (1) 

423-2(a} 

423-2 (a} 

423-2(a} 

LIQCI) 

1 - 6 

1 - 6 

1 - 6 

Rationale for cont14entialitya 

COLQJCI 

H 

J 

L 

RA'fiOQLB 

( 1) 

(2) 

(3) 

(1) It the original invoice price is •ada public, one can subtract 
the original invoice price froa the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby deteraine the aeqaented river transportation coat . 
Diaoloeura of the r i ver tran•portation coat •would impair the 
efforts ot Ta.apa Electric to contract tor goods or services on 
favorable teraa. • Section 366.093 (3 ) (d), Fla. Stat. 
Additional ju•tification appear• in Exhibit "A" ~nd in 
paragraph (1) ot the rationale tor confidentiality ot Column 
G ot l'ora 423-2 (Electro-coal Transfer Facility - Biq Bend 
Station). 

(2) This infonaation, like that contained in Column H, would enable 
a coapetitor to "back i nto• the aeqaented transportation coat 
uaing the publicly disclosed delivered price at the Electro­
Coal 'l'ranater Facility. Thia would be done by aubtractinq the 
baae price per ton froa the delivered price at Electro-coal, 
thereby revealing the river barge rate. Such disclosure •would 
i•pair the efforta of Taapa Electric to contract for goods or 
service.8 on favorable teras . " Section 366.093 (3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and i n 
paragraph (1) of the rationale for confidentiality ot Column 
G ot Fora 423-2 (Electro-Coal Transfer Facility - Big Bend 
st.ation) . 

(3) This intoraation, if publicly disclosed, would enable a 
coapetitor to back into the ••9111ented waterborne transportation 
costa uaing the already publicly diacloaed delivered price of 
coal at the Electro-Coal 'l'ranafer Facility. such diacloaure 
•would iapair the etforta of Tampa Electric to contract for 
goode or aervicea on favorable teras.• Section 366.093(3) (d), 
Fla. Stat. Addit i onal justification appears in Exhibit "A"' and 
in paragraph (1) ot the rationale tor confidentiality of Column 
G of Fora 423-2 (Electro-Coal Transfer Facility - Biq Bend 
station). 
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Ju•tifioation for confidentiality of xarob, 1tt7 aeportl 
lleotro-coal T~.aafer waoility - Gannon station (1) 

.mill LDQICI) COLQJQI QTIOQLI 

423-2 (b) 1 - 6 G ( 1) 

423-2 (b) 1 - 6 I (2) 

423-2 (b) 1 - 6 K (3) 

423-2 (b) 1 - 6 L (3) 

423-2 (b) 1 - 6 M (3) 

423-2 (b) 1 - 6 N (3) 

423-2(b) 1 - 6 0 (3) 

423-2 (b) 1 - 6 p (3) 

Rationale for confi4entialityl 

(1) Diacloaure of the effective purchase price i n Column G •would 
iapair the effort• of Ta.pa Electric to contract tor gooda or 
aervicee on favorable terJU." Section 366.093(3) (d), Fla. 
Stat. Diecloaure of the original invoice price per ton would 
enable a competitor to "back into" the aeCJ111ented transportation 
coat uaing the publicly diaclosed delivered price tor coal at 
the Electro-Coal Tranafer Facility. Thia would be done by 
aubtracting the original invoice p~!ce per ton from the price 
per ton delivered at Electro-Coal, thereby revealing the river 
barge rate. Additional juatification appear• in Exhibit "A" 
and in paragraph (1) ot the rationale tor confidentiality ot 
Column G of Fora 423-2 (Electro-Coal Tran~fer Facility - Big 
Bend Station). 

(2) Diaclosure of the rail rate per ton would adversely affect the 
ability ot T .. pa Electric and ita aftiliatea to negotiate 
favorable rail r atea with the varioua railroads serving areas 
in the vicinity of the r i ver termin3ls used by Tampa Electri c's 
affiliate, Gatliff Coal Company. Thia coal ia shipped from 
different terainals which affords Gatliff some leverage in 
negotiating with the railroada. Diaclosure of the rail rates 
paid would effectively eliminate thio leverage and lead to 
higher rail ratea. Thia would work to the ultimate detriaent 
of Tampa Electric and ita cuatomera. Accordingly, diacloaure 
of thia inforaation •would impair the effort• of Tampa Electric 
to contract for qooda or aervices on favorable terms." Section 

366.093(3)(4), Fla . Stat. 
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(3) Th .. e coluana contained information the discl osure of which 
•would t.pair the •fforta of Tampa Electric to contract for 

goode or services on favorable terms.• Section 366.093(3) (d), 
Pla. Stat. Each of these columna provides specific information 

on aeqaented transportation costa which ere the primary objects 
of this request. Additional justification appears in Exhibit 

"A" and in paragraph (1) of the rationale t or confidentiality 

for COlumn G on 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station). 
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Juatifioation for confi&entiality of Karch, 1997 Reporta 
Bleotro-coal Transfer raoility - Polk atatioD (1) 

LIDfl) 

423-2 1 - 2 

423-2 1 - 2 

Rationale for confi4entialitya 

COLtlJCI 

G 

H 

M'l'IODLB 

(1) 

( 2 ) 

(1) This information is the same as reported on the earlier Fora 
423-2 with the exception that this tor11 pertains to Polk 
station aa opposed to Big Bend Station. Disclos\.&re ot the 

effective purchase price "would impair the efforts ot Tampa 
Electric to contract tor goods or services on favorable terma." 
Section 366.093(3)(d), Fla. Stat., tor the aame reasons aa are 
eat forth under the rationale tor protecting Column G in Form 
423-2 (Big Bend Station). 

(2) The 4iaoloaure ot this information "would impair the ettorta 
ot Taapa Electric to contract tor goods or aervicea on 
favorable terms." Section 366.093(3) (d), Fla. Stat., tor the 
aaae reasons aaaerted under (2) ot the Rationale tor 
Confidentiality tor the Form 423-2 pertaininCJ to BiCJ Bend 
Station. Essentially, both Columna G ' H both need 
confidential protection to prevent a competitor from 
deteraininq the aeqaented tranaportation charCJ••· 
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Justification for confidentiality of xaroh, 1917 ~•porta 
Bleotro-coal ~ransfer •aoility - Polk station (1) 

l.QPJI 

423-2(a) 

423-2(a) 

423-2(a) 

LIQlll 

1 - 2 

1 - 2 

1 - 2 

Rationale tor Conti4entia1itya 

COLtlJQf 

H 

J 

L 

RA~IODJcl 

( 1) 

(2) 

(3) 

(1) If the original invoice price is aade public, one can aubtract 
the original invoice price fro• the publicly discloaed F.O.B. 
price at Polk Station and thereby determine the segaented 
terainalling and ocean barge transportation cost or rail rate. 

Diaeloaure of these transportation costs "would impair the 
efforts of Taapa Electric to contract tor goods or services on 
favorable terms.• Section 366 . 093(3)(d) , Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
Got Pora 423-2 (Big Bend Station). 

(2) Thia information, like that contained in Column H, would enable 
a cowpetitor to "back into" the aaqaented transportation cost 
using the publicly disclosed delivered price at Polk Station. 
Thia would be dona by subtracting the base price per ton from 
the F.O.B. plant price at Polk Station, thereby revealing the 
terainalling and ocean barge rate or rail rate . such 
diacloaura "would impair the efforts ot TaJDpa Electric to 
contract tor goods or aarvices on favorable terms." Section 
366.093(3)(d), Pla. stat. Additional justification appears i n 
Exhibit "A" and in paragraph (1) ot th• rationale tor 
confide.ntiality of Column Cot Pora 423-2 (Big Bend St.ation). 

(3) This information, it publicly disclosed, would enable a 
competitor to back into the aeqmented terainalling or ocean 
barge transportation coats or rail rata using the already 
publicly discloaad P.O.B. plant price ot coal at Polk station. 
Such discloaure "would impair the efforts ot Ta~pa Electric to 
contract tor goods or services on favorable terms . " Sect ion 
366.093(J)(d), Fla. stat. Additior.al justification appears in 
Exhibit "A" and in paragraph (1) of the rationale tor 
confidentiality ot Colua.n G ot Fora 423-2 (Gan.non Station) . 
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JUatifioatioa for confi4eatiality of Karch, 1tt1 aaporta 

lleo~o-coal ~aoilitJ - •olk ltatioD (1) 

GU LIUCI) COLtlJQf BAt iOQLI 

423-2 (b) 1 - 2 c ( 1) 

423-2 (b) 1 - 2 I (2) 

423-2 (b) 1 - 2 J( (3) 

423-2 (b) 1 - 2 L (3) 

423-2 (b) 1 - 2 M (3) 

423-2(b) 1 - 2 N (3) 

423-2 (b) 1 - 2 0 (3) 

423-2 (b) 1 - 2 p (3) 

Rationale for Coafi4eatialit7• 

(1) Diaoloauro of the effective purchaae price in Coluan G •would 
iapair the effort• ot Taapa Electric to contract tor goods or 
-rvice8 on favorable teras.• Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would 
enable a competitor to •back into• the aeqmented transportation 
coat u.ing the publicly disclosed P.O.B. plant price tor coal 
at Polk station. Thia would be done by subtracting the 
effective purchase price per ton troa the price per ton 
delivered at Polk Station, thereby revealing the terminalling 
anct ocean barge rate or rail rate. Additional justitic.ation 
appear• in Exhibit •A• and in paragraph (1) ot the rationale 
tor confidentiality of Column C ot Pona 423•2 (Biq Bend 
Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure ot the rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultiaate 
detriaent of Taapa Electric and ita cuatoaera . Accordingly, 
disclosure of this intor.ation •would iapair the efforts ot 
Taapa Electric to dontract tor good• or services on favorable 
terms . • Section 366.093(3) (d), Fla. Stat. 

(3) These coluana contained inforaation the diacloeure of which 
•would iapair the efforts of Taapa Electric to contract tor 
qooda or service• on favorable terms .• Section 366 . 093(3) (d), 
Fla. Stat. Each of these colu.mns provides epecitic infonaation 
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on •e<Jilented tranaportation coat• which are the priaary object• 

of this requeat. Additional juatitication appears in Exhibit 

~A~ and in paragraph (1) of the rationale tor confidentiality 

tor Column G on 423-2 (Big Bend Station). 
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Juatifioatioa for CoDfideatiality of xarob, 1tt7 Report• 
Biq Bead 8tatioa 

LIUCII 

423-2 1 

423-2 1 

Ratioaale for CODfideatlalitya 

CQLOJQI 

G 

H 

U'l'IQDLI 

(1) 

(2) 

(1) Diaclo1ure oi the effective purchaae price "would iapair the 
effort• of Taapa Electric to contract t or qooda or aervicea on 
favorable tera. ." Section 366.093(3)(d), Fla. Stat. One can 
aubtract the inforaation in thia coluan troa the fiqure in 
Coluan I and obtain the aeqaented tranaportation coat in.::luding 
t .ransloadinq and ocean barqinq. 

(2) The diacloaure of thia information "would impai r the effort • 
of Tupa Ele.ctric to contract for qooda or 1ervicea on 
favorable terma. • section 366.093 (3) (d), Fla. Stat. 
Eaaentially, both Coluans G ' H both need confidential 
protection to prevent a co•peti tor from detenaininq the 
aeqaented tranaportation charqea. 

- 16 -
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JuatifioatioD for CODfi4entiality of xarob, 1tt7 Report• 
Bi9 Bend 8tatioD 

Gil 

<623-2(a) 

423-2(a) 

<t23-2(a) 

aatioule for 

LIQ«<l 

l 

1 

1 

CODfi4eDtialitya 

COLQXI 

H 

J 

L 

QTIOIALJ 

( l) 

(2) 

(3) 

(1) If the oriyinal invoice price ia aade public, one can aubtract 
the original invoice price troa the publicly diacloaed P.O.B. 
plant price at the Electro-coal Tranater Facility and thereby 
detenaine the aeqaented tenainalling and ocean barge 

tranaportation coat. Dbcloaure ot the terminallinq cmd ocean 
barge eoata •would i apair the ettorts ot Tampa Electri c to 
contract tor goode or eervicee on favorable terme." Section 
366.093(3)(d), Fla. Stat. Additional justification appeare in 
Exhibit "A• and in paragraph (l) ot the rationale tcr 
confidentiality of Coluan Got Fora 423-2 (Bi q Bend station) . 

(2) Thie informati on, l:Uce that contained in Column H, would enable 
a coapetitor to "back into" the aeqaented transportation cost 
ueing the publicly diecloeed F.O.B. plant price. This would 
be done by aubtraeting the base price per ton troa the F.O.B. 
plant prico at Big Bend Station, thereby revealinq ~~a 

terJtinallinq and ocean barqe rate. Such diecloaure 11would 
impair the eftorta ot Tampa Electric to contract tor qoode or 
service& on favorable teras." Section 366.093(3) (d) , Fla. 
Stat. Additional justification appear• in Exhibit "A" and in 
paragraph (1) ot the rationale tor confidentiality ot Column 

Got Fora <623-2 (Biq Bend Station). 

(3) This inforaation, if publicly discloaed, would enable a 
competitor to back into the aeqmented terainalling and ocean 
barqe traneportation ooata uainq the already publicly discloaed 
P.O.B. plant price at Biq Bend Station. Such diacloaure •would 
iapair the efforts ot Taapa Electric to contract tor qooda or 
services on favorable tarDe." Section 366.093(3)(d), Fla. 
Stat. Additional juatifioation appeara in Exhibit "A" and in 
paragraph (1) ot the rationale tor confidentiality ot Column 
Got Fora 423-2 (Big Send Station). 
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Justification for confidentiality of Karch, 1U7 RepNtl 

Biq Bend atation 

ZQU LIQCI) COLJZXI BATIOQ.LI 

423-2(b) 1 G ( 1) 

423-2 (b) 1 I (2) 

423-2 (b) 1 1< (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2(b) 1 p (3) 

Rationale for Confidentiality a 

(1) 

(2) 

(3) 

Disclosure of the effective purchase price in Column G "would 

i.Jipair the effort• of Tupa Electric to contract f or goods or 

••rvic•• on favorable tu-.a." section 366.093 (3) (d), Fla. 

stat. !Diaclosure of the effective purchase price per ton would 

enable a coapetitor to "back into• the ae9111ented transportation 

coat u.inq the publicly disclosed F.O.B. plant price for coal. 

This would be done by aubtractinq the effective purchase price 

per ton froa the P.O.B. plant price per ton at Big Bend 

Station, thereby revealing the terainalling and ocean barge 

rate. Additional justification appears in Exhibit "A" and in 

paragraph <~> of the rationale for confidentiality of Column 

G of Fora 423-2 (Big Bend Station) . 

Disclosure of the rail rate per ton would adversely affect the 

ability of Taapa Electric and its affiliates to negotiate 

favorable rail rates with the various railroads serving areas 
in the vicinity of Tupa Electric'• coal suppliers. Disclosure 

of the rail rates paid would effectively aliainate any leverage 

and lead to higher rail rates. This would work to the ul tiaate 

detriaent of Tampa Electric and its customers. Accordinqly, 
disclosure of this information "would impair the efforts of 

Tampa Electric to contr~ct for goods or services on favorable 

terms." Section 3&6.093(3)(d), Fla . stat. 

These coluana contained information the disclosure of which 

"would iapair the ettorta of Tampa Electric to contract tor 
goods or services on favorable terms.• Section 366.093(J)(d), 

Fla. Stat. Bach of these columna provides specific information 
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on aeqaanted tranaportation coat• which are the primary objects 
ot thia request. Additional justification appears i n Exhibit 
•A• and in paragraph (1) ot the rationale tor confidentiality 
for Coluan G on 423-2 (Bid Bend station). 
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JUatifioatioD for CoDfidaDtiality of Karch, 1tt7 aeporta 
GallDOD StatiOD 

LIUCI) 

423-2 1 - 3 

423-2 1 - 3 

aatioD&le for CODfideDtialitya 

CQLQXI 

G 

H 

QTI OQLI 

(1) 

(2) 

( 1) Thia intoraati~>n ia the aa.ae as reported on the earlier For11 
423-2 with the exception that this tor11 pertains to Gannon 
Station aa opposed to Big Bend Station. Oiacloeure of the 
effective purchaae price "would iapair the efforts of ~aapa 
Electric to contract for qoode or aervicea on favorable teras. • 
Section 366.093(3)(d), Fla. st~t., tor the caae reaaone aa are 
aet forth under the rationale tor protectinq Column G in Fora 
423-2 (Bi9 Bend Station). 

(2) The diacloaure of thia infor.ation •would i .!lpair the ettorta 

ot Ta.apa Electric to contract tor qooda or service• on 
favorable tenu." Section 366 .093(3) (d), Fla. Stat ., tor the 
aaae reaaona aaaerted under (2) of the Rationale for 
Confidentiality for the For11 423-2 pertaining to Biq Band 

Station. Essentially, both Coluana G ' H both need 
confidential protection to prevent a competitor fro• 
deteraininq the aeqmentad transportation charges. 
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JuatifloatioD for CoDfi4eDtiaUty of Karoh, 1tt7 Reports 

CJaDDOD 8tatioD 

4 23-2 (a) 

423-2 (a) 

423-2(a) 

LWCI) 

1 - 3 

1 - 3 

1 - 3 

R&tioD&le for. CoD~i4aDtialitJa 

CQLQJCI 

H 

J 

L 

U'tlOQLI 

(1) 

(2) 

(3} 

(1) If the original invoice price ie aade public , one can eubtract 
the original invoice price froa the publicly diecloeed P.O.B. 
price at Gannon Station and thereby determine the segmented 
terainallinq and ocean barge transportation cost or rail rate. 
Discloeure of these traneportation costa "would impair the 
efforts of Taapa Electric to contract tor qoods or services on 
favorable teraa.• Section 366.093(3) (d), Fla. stat . 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
Go~ Pont 423-2 (Big Bend Station). 

(2) This intoraation, liJc:e that contained in Coluan H, would emtble 
a coapetitor to "back into• the segaented transportation coat 
uainq the publicly disclosed delivered price at Gannon Station. 
This would be done by subtracting the base price per ton froa 
the P.O.B. plant price at Gannon Station, thereby revealing the 
terainallinq and ocean barge rate o!' rail rate . such 
disclosure •woulct ilDpair the efforts of Tampa Electric to 
contract tor goods or service& on favorable terms." Section 
366.093 (3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column Got Form 423-2 (Big Bend station) . 

(3) This intoraation, it publicly disclosed, would enable a 
coapetitor to back into the segaented terainalling or ocean 
barge transportation costa or rail rate using the already 
publicly dhol osed P.O.B. plant price of coal at Gannon 
Station. Such disclosure •would impair the fforta of Tampa 
Electric to contra.ct tor goods or services on favorable terms." 
Section 366.093(3)(d), Fla. Stat. Additional justification 
appears in Bxhibi~ "A" and in paragraph (1) of the rationale 
tor confidentiality of Coluan G of Fora 423-2 (Gannon Station) . 
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JUatifioation for cont14entialit7 of K&roh, 1tt7 aeporta 
Gannon atation 

GU LIQCI) COLJJJCI U.'fiOQLI 

423-2(b) 1 - 3 G (1) 

423-2 (b) 1 - 3 I (2) 

423-:Z(b) 1 - 3 I{ (3) 

423-:Z(b) 1 - 3 L (3) 

423-2 (b) 1 - 3 M (3) 

423-2 (b) 1 - 3 H (3 ) 

423-2 (b) 1 - 3 0 (3) 

423-2(b) 1 - 3 p (3) 

Rationale for conf14eDtialitya 

(1) 

(2) 

(3) 

Diaoloaure of the effective purchaae price in Column G "would 
t.pair the effort• of Tampa Electric to contract for good• or 
aervicu on favor~le terlU." section 366.093(3) (d), Fla . 
Stat. Diaclo.ure of the effective purchaae prict! per ton would 
enable a co•petitor to "back into" the aeg.ented tranaportation 
coat uainq the publicly diacloaed P.o.a . plant price for coal 
at Gannon Station. Tbia would be done by aubtracting the 
effective purohaae price per ton froa the price per ton 
delivered at Gannon Station, thsreby revealing the ter~t~inalling 
and ocean barqe rate or rail rate . Additional juatitication 
app.ara in Exhibit "A" and in paraqraph (1) of the rationale 
for confidentiality of Column G of Pol'll\ 423-2 (Big Bend 
station). 

Diacloaure of the rail rate per ton would adveraely affect the 
ability of Tampa Electric affiliate, Gatliff CoGl, to negotiate 
favorable rail ratea. Diacloaure of the rail rate• pai d would 
effectively eliainate any negotiating leverage and could lead 
to biqher rail ratea. Thia would work to the ultiaate 
detriaent of Taapa Electric and ita cuatomera. Accordingly# 
diacloaure of tbia inforaation •would iapair the effort• of 
Taapa Electric to contract for good• or aervicea on favorable 
teraa.• Seotion 366.093(3)(d), Fla. Stat . 

The•• coluan• contained inforaation the diaclosure of which 
•would iapair the effort• of Taapa Electric to contract tor 
qooda or aervicea on favorable teraa.• Section 366.093(3) (d) , 
Fla. Stat. Each of these oolUJtna provides specific inforaation 
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on aeqaanted transportation costa which are the primary obj acta 

ot thia request. Additional juatitication appears in Exhibit 

"A" and in paragraph (1) of the rationale for confidentiality 
tor Coluan G on 423-2 (Big Bend Station). 
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JuatifioatioD for CoDfi4eDtiality of Karoh, 1117 Reports 
Pollt atatio1a 

lQIK LIQC8) COLUJQI 8A'fiOJW.I 

423-2 1 G (1) 

423-2 1 H (2) 

RatioDale for CODfi4eDtialitya 

(1) This intoraation is the same as reported on the earlier Fol~ 

423-2 with the exception that thia fona pertains to Polk 
Station as opposed to Big Bend station. Disclosure of the 
effective purchase price •would impair the efforts of Ta•pa 

Electric to contract for goods or services on favorable ter111a." 
Section 366.093(3)(d), Pla. Stat., for the aaae reasons as are 

sat forth under the rationale tor protecting Column G in Form 

423-2 (Big Bend station). 

(2) The disclosure of this information •would impair the efforts 

ot Ta.apa Electric to contract tor qooda or aervicea on 

favorable teras.• Section 366.093(3)(d), Fla. Stat., tor the 
same reasons asserted under (2) of the Rat.ionale tor 

Confidentiality for the Fona 423-2 pertaininq to Biq Bend 
Station. Essentially, both Columna G ' H both need 
confidential protection to prevent a competitor from 

deteraining the aeqaented transportation charges. 
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JustifioatioD for CoDrideDtiality of xaroh, 1tt7 Report& 
Polk atatioD 

G.U LIDCII COLtliQ! U'l'IOQLI 

423-2(a) 1 H ( 1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

aatioD&le for COAfi4eDtialitya 

(1) It the original invoice price is made public, one can subtract 
the original invoice price trom the publicly disc losed F. o.s . 
price at Polk Station and thereby determine the seqmented 

terminallin; and ocean bar;• tranaportation coat or rail rate . 
Diacloaure of theae tranaportation coats •would impair the 
efforts ot Taapa Electric to contract tor goods or services on 
favorable te.rJI8.• Section 366.093(3) (d), Fla. Stat . 
Additional justirication appears in Exhibit "A" and in 
paragraph (1) ot the rationale tor confidentiality ot Column 
G ot For11 423-2 (Big Bend st.ation) • 

(2) This intor11ation, like that contained in. Col\llllh H, would enable 
a competitor to "back into• the segmented transportation cost 

using the publicly disclosed delivered price at Polk Station. 
This would be done by subtracting the base price per ton from 
the F.O.B. plant price at Polk Station, thereby revealing the 
te.rminalling and ocean barge rate or rail rate. s uch 
disclosure •would illpair the efforts of Tampa Electric to 
contract tor goods or aervices on favorable terms.• Section 
366.093(3)(d) , Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) ot the rationale for 
confidentiality ot Col\llllh G of Form 423-2 (Big Bend Station) . 

(3) This intoraation, it publicly disclosed, would enable a 
competitor to back into the segmented terminalling or ocean 
barge transportation costa or rail rate using the already 
publicly disclosed F.O.B. plant price of coal at Polk Station. 
Such disclosure •would apair the effor ts of TUipa Ele~tric t o 
contract for goods or services on favorable teras.• section 
366.093(3)(d), Fla. Stat . Additional justification appears in 
Exhibit "A" and in ~aragrapb (1 ) of the rationale tor 
confidentiality ot Coluan G of Form 423-2 (Gannon Station) . 
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.na.tificatioa for Coafideatialit7 of Karch, 1tt7 Reports 
ron: atatioa 

Gml LIQfS) COLQ)Qf ~ 

423-2 (b) 1 G (l) 

423-2 (b) 1 I (2) 

423-2 (b) 1 !( (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2 (b) 1 H (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale for conti4aatialitya 

(1) Disclosure of the effective purchase price in Column G "would 
iapair the efforts of Ta.Jipa Electric to contract for goods or 
aarvioaa on favorable teraa." Section 366 . 093(3) (d), Fla. 
Stat. Disclosure of the affective purchase price par ton would 
enable a coapatitor to "baclc into" the ••CJlllantad transportation 
coat using the publicly cUaclosad F.O.B. plant price for coal 
at Polk Station. This would be dona by subtracting the 
affective purchase price per ton tro11 the price par ton 
delivered at Polk Station, thereby revealing the tarminalling 
and ocean barge rata or rail rate. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale 
for confidentiality of COlWiln G of Form 423-2 (Big Bend 
Station). 

(2) Disclosure of the rail rata par ton would adversely aff~ct the 
ability of Tampa Electric affiliate, Gatliff coal, to nogotiate 
favorable rail rates . Disclosure of the rail rates paid would 
effectively elillinata any naqotiating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment of Tamp~ Electric and ita customers. Accordingly, 
disclosure ot this information "would impair the efforts of 
Tampa Blactric to contract for goods or services on favorable 
terms." section 366.093(3)(4), Fla. stat . 

(3) These columns contained information the disclosure of which 
"would iapair the efforts of Tampa Eloctric to contract tor 
goods or services on favorable teras." Secti on 366.093(3) (d) , 
Flo. Stat. Bach of these oolwa.na provides specific information 
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on aecpaented traru~portation costa vhicb are the primary objecta 

ot thia requeat. Additional juatitication appear• in Exhibit 

•A• and in paraqraph (1) ot the rationale tor confidentiality 

tor COluan G on 423-2 (Bi9 Bend station). 
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ll o. 
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1-' A. 

lS 
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17 
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l9 

20 

21 

~ NO. ~tOOCl-~:-~ 

-: 1J'J' 1. C.!!::::;..: = co~ 1.J ;-y 
SOP.~·~ TOA TILlNC (/l</26 

BUORE '%'BE l"LLRIDA PD'BLIC SZ:RVIC: CC»>'..ISSlON 

PREP.\.R!!D n5TIMON'Y 

OF 

JOBN R. ROWE, JR. 

. Wi ll you please s~ate your name, address and occupe~~on . 

My name ia John R. Rowe, Jr. My business address i s 702 

North Franklin S~reet, Tam?e, Flori~e ~ 360 2 . I am 

Assistant Vice Prea ic:Sent of TaJU?a :Electric Com?any •. 

?lease dcsc:ibe your e6ucetionel ~ack;round end ~us iness 

eY,?e:ience. 

I was e~uceted i~ ~e ?U~lic schools of 3i:minghem, 

Alabamar :£:vansv ille , In~iana; ..... .. -. . Lebe.non , 

Pennsylvania.. I was g:adueted in Jcne, 1962 !rom the 

Geor9ia Insti~ute o! Tec~~olo:y ~itb a Bachelo : o ! Scienc~ 

c5eg:ee in Indcstr ial 1-'.anagement, e.nc5 !:om the u nive: si ~y 

of South Flo: i ce in March, 1971 with a ~e.ste: o! 3cs:ness 

Administ:ation de9ree . 

lice~sed to ?=e.ctice in F1o:ic5e. an~ e._ me~~e: o! t he 

22 Ame:ice.n l~s~itu~e o f C?As, the Flo:ida !r.stitute of C?As, 

23 · ~ ·· and Ha~ional Associat ion o! Accou:1tants. 

2( Te.m?a :£:lect: i c Co~pany in July, 1962 e.nd ! ~eve se:ved ~n 

25 various capacit ies in the ?e: sonnel, Cus t ome r Accol:~~ins, 
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2 

3 

" 
5 

6 

7 

8 

9 

10 

ll o. 
12 

13 A. 

l' 
15 

16 

17 

18 

19 

20 

21 

22 

2 v7 
2 

?Ut 23 ye~rs. I beceme ~uistent Contro ller in 197(, 

Controller in 1981, an~ I was elected to my ?resent 

position ~s Assistant Vice President in hpr il, l98.C. My 

present responsibilities coordination of 

accountin9 and regulatory matters be!ore this Commission 

(FPSC) ~nl5 the Feder ~l Energy Re9ula tory Commis sion 

(~RC). I have presente~ testimony be!ore this Commission 

in o:be: procee~in;a. 

What ia the purpose o! your testimon~? 

of Commission COnJ?i!.DY concern 

confil5entiali~ of certi!.in !uel cost information SU??lied 

to the Commission. I intend to demonstrate w!:y some o ! 

· tbe c!ata ,..bicb is SU??liec! in regular monthly re?o:ts on 

fuel costs to this Commission shoulc! ~e exclc6ed !::om 

pu~lic disclosure ~s being "?rO?:ieta:y co~!idential 

bu'siness • ll .... ' " " l.n .. orr.oa .. l.on as by Section 366 .0~3, 

Floril5a Statutes. 

23 Q. ·- - Does T&J::?a :::lectric object to providing the Commission 

a :ep ort deti!.iling all purcbeses o! !uel, 

25 transportation and fuel han~ling serv i ces? 



3 

No. ':'an:pa ~lec:tr ic: 6oes not object to c:on:inu~n9 :o 

furniah to the Commission the in!o:mation it neeos :o 

re.view com;>any expencHtu:es !or !uel, tranS?Orta:io:'l an" 

fuel han"ling services. Ho~ever, as I will describe 

later, it is clearly in the best interes:s o! the 

ratepayers an~ the company for this Commission to con:inue 

to treat certair1 of this info:metion S\:!::lmi:tec! 

•specifie~ Con!i~ential.• 

HPa~ portion of the repo::t shoul~ be con!idential? 

The cost of wate:: trans:>ortation of coal ~hich is !::lille" 

to the regula tec5 COJn?any !::ly en e!filie ted cort?eny should 

be t::eatec5 as . con!identiel. Tert?a ~lect::ic !o::med e ~ate:: 

· transpo::tatio:l system !o:: the t::ans?ort o! coal in t1'le 

1950's which not only provide s the necessary se:vices !o:: 

T~a ~lectric but also enjoys additional economies es it 

provides COD:?etitive services to outside customers. '!'h !. s 

system bas savec5 ou:: elect::ic customers n:any millior.s o! 

dollars in t::ens:>o::tatio:l costs ove:: ~1'le yea::s ana these 

savings ere . likely to continue i:l the !u.;u::e so long es 

the &!filiated companies a:e a!::lle to n:eintei:l thei:: 

co~etitive ec5;e. ~h::ou9h this t::~ns?o::tetio:'l system '!'a~a 

~lect::ic' a af!iliated companies a::e e=-le to move cot.l by 

::iver barges !rom sources i:l KentucY.y, Okle.horr.e end 
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Illinois to ~ terminal on the eas: ~ank c! the ~i~siss!??i 

River south o! ~ew O:le~ns for the ?U:?ose o! o~!-loa6!n;, 

storing an~ :.rans!erring co~l ~o ocean-goin9 barges !o: 

transport to Tamp~. These serv ices a:e performed ~Y ~~CO 

Transport and Trade com?anies: Mid-South Towing Comp~ny , 

which handles ~he coal by river ~a:ge; ~lect:o Coal 

Trana!er Corporation, which O?e:ates the storage enO 

transfer !acili ty ~n~ Cul! Cout l'ransi t Comoanv . - which 

provides ocean-going tu;s ~n~ barges to move coal ~c:oss 

.'· the Gulf of Mex ico. 

Are Ta~a ~1ectric ~ffiliates !~ce~ with co~?etition? 

. COm:?eti tive. Aside !rom the coal t:ar.sportatio:1 se:vi:::es 

af~ilhtes currently ccel and· other !n:lk 

commocHties !or otbe: customers as well. '!'be a!!iliates 

~ntici?~te th~t additional ma:kets !o: coal will soon 

develop in ::lo: i~a · !o: bot~ indcs'tr ial end elect: ic ?owe: 

gene:ation pu~oses, ~~d hope t~ captu:e a portion of :.~e 

t:anspo:t~tion de~~n~ created by those ~a:kets . This 

:~:ket is very co~?etitive. 

solely in tbe one-way t:~nsportation o! coal, howeve:. 
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1 Mic5-South ':'owing Com;>any hu provi6ec5, ~nd continues to 

2 provic5e, both upstream an" 6o"'nstree.m tra:ll;>or tation 

3 services !or other bulk commo~ities, inclu6ing ~rain and 

phosphate products. tlectro-Coal Trans!er Co:pc.retion iJ 

5 involvec5 i n the direct vessel-to-vessel trant!er o! ~=dn 

6 anc5 other bulk comrnocHtieJ in ad~ition to the trans!er o! 

7 coal and coke on diverse routes, including phosphetes !rom 

8 Florida to New Orleans, and ~rain !rom New Orleans to 

9 international markets. 

lO ·· 

ll As ca:mercial enterprises, the affiliates !ace si;ni!icant 

12 comretition for each o! the other trans?ortation, t : er.sfe : 

l3 and 1tor1ge services that t .bey perform. 

l' inlanc5 waterways include &?proximately 2,000 individual 

15 carrie:s. I:l si%e these ca:rie:s range from O?era to:: s o! 

16 single tow~oats to those operating larse !leets o! vessels 

17 and barges. Only a very small ?e:centage o! i~land 

!.8 waterway tra!fic is subject to regulation. 

19 carriers are not :ec;:ui:::e~ to p1:!:>lish ::evenues, O?e:eti:~g 
. 

20 6ata rates or !inincial info:~etion. 

21 

22 'iiH th reference to the :ive:: trans?orta tion o! coal and 

··· · 23 -.. - -. other bulk co1Nnoc:H ties, ~i6-South 

25 River Con?anyr American Co~~ercial 3arge Line Corwpe:~y; 
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Oravo Mechling Cor;:>oretion; en~ The Vell~y Line Cof::?~ :ly . 

Mic5-Sou~h Towing also !aces intermo~al com?etition !:om 

the rdlroa~s. 

tlectro-Coal Trans~er Corporation co~et~s ~ith othe:s !o~ 

the pe:.fo:mance o! trans!er 

Electro-Coal's principal competitors \o,"ith both sho:esi~e 

transfer an~ yfOUn~ ccpe.b!.lities ~=•: 

International !'.&:ine Terminal: Bu:nsic5e T~:mine.ls, !nc.; 

·anc5 Nev Orleans Bulk Terminal. A po:tion o! ~e ta:u!er 

muke~ is also se:vec5 by companies whose ope:ations t.re 

~i~-st:e~ in the Mississippi ~ive:. ?:inci?t.l amons 

these is CoO?e:-Smith Corr.?any. 

~inally, Gulfcoast T:e.nsit Co~e.ny co~etes ~::~ ~any 

o~e~ coJU?anies to provide . ocean-going tug e.nc5 ~e.:ge 

tr~nS?ortation se:vice. ?:inci?al among those co~etito:s 

e.:e: Dixie Ce.r:iers, Inc.; St. ?hillips To\oo·ing Co;:::;any; 

Sbe:i6&n Towing Com?e.ny; ?.e~ Ci:cle ~=anspo:t Co~e.ny; e.nc5 

3eke: Inc5~str ies, !nc. 

e.!fili&tes to ~~~stantial co~etitive ~~=~? 

~es. The cost of :enc5e:ing bulk commocHty t:ans?o:•ation 
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service over a given ~istance varies little !rom one 

con~J~~odity to another . On a per-ton unit ~asis, it coata a 

barge compan~ the same amount to transport e ton o! s:ein, 

for example, as to tr anspo: t a ton o! coal. Ratu !or 

bulk commocHty tranaportation service also tend to show 

li~tle variation !rom o;,e commodity to the ne>:t. 

In such a hishly COJII?etitive environme;,t, a s i ven 

company's ma:ke~ share il constantly at r iak an~ must be 

carefully aafeguarde~. 

~iscer:t, ei t~e : directly o: inc5i:ect!y , a give;, co::?any • s 

costs o: -orotit ::aroin . ~ 

are in a ?Osition a 

?Ortion o! that co~any's ma:ket share by an~ici?ating its 

!uture bi~s anc5 selectively undercutting its ?rices. 

Similarly, such kno~lec5;e ?ermi ts the c~~a~y ' s ccsto~e:s, 

who ra.y !::>e ?&ying di!!e:e;,t ?!'ices ! o: simile: se:\:ices, 

to bar9ain for more !avo:a!::>le terms ! :: om ~he co~any and 

among its COJII?etitor s . 

The p:i~a:y determinants of a co~any's ?ro!it ma:;i:t, o! 

cou:se, a:e its costs and prices . Not surprisingly, ;iven 

the relative ease with "'"hich !::>oth costs a:td ?rices mey ':>e 

translated !:om one t Y?e o! !::>ulk co::1mo6ity shi?::le~t to 

another, co~etito:s take ;:ea t ?&ins to conceal thei: 

costs and prices f:om 4ach o~e: . =his !act accoun t s ! o :: 
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the scarcity of publishe~ infor~a~ion concern ing :he 

financial ~orkin~s o! the unregulated se;ment o! the 

induatry. 

'l'&J!I?& Electric's COI'II?eti~ors and customers a:e awa:e that 

'!'ampa Zlectr ic '1 water ~ransporta :ion e>:pense rep=esents 

the a!fi l ietes' costs i ncluding a =e~urn on equi ~y. ,._ 

COJD?&ny' s cost :epresen:s the limit o! its vc1nea.!:>ili ~y 

in the sense that it cannot . lon; survive in circumstance• 

~here coa:a excee~ revenues. 

below that perceive~ margin wo~ld ha~e a devastating 

e!!ect upon the affiliates' !:>usiness, and would ~ake 

:eten:ion of market shares in:possi!:>le . 

be give:t access to ve:y valce.!:>le info:n:.e. : ion '"'·~ich ...-i l l 

ene.!:>1e those !i:~s to ?rice t~eir se:vice to t bei: 

advantage. 

Eow does t!le operation of the cor.:peti tive !:>csi:1ess a!!ect 

cost of =:lect:ic's e.ffilia ted 

The i:tcr eased volumes e..llow !o: eco:1o::ies o! scale t !l e. t 

- ···· c-annot be :eal i •ed i! 'l'an:pa :elect: i:: we:e the only 

custo.'tle: of the e.!!ilia te. Moreover, since !ixed cos t s 

a:e allocated between services ?!Ov ided to T&lt.?& =:lect: ic 
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end others on a per :on buis, the beckheul end -:a.ns!e:­

of s:ain anc5 ot.her bulk commodities r~c5uces the amount o~ 

Hxec5 coats allocatec5 :o ~empa !lect.:ic. 

a!!ilietes• backhaul and other outside customer activity 

ia loat or c5iminiahed, or i~ transfer activity is los: due 

to t.he disclo.su:e o! i:s c om::-etitive position, t.he cost o! 

coal transport-ation to 'raft?& !:lectric \.'Ocld increase 

proportionately. Actions which hurt t he affiliates' 

eompeti t i ve poai tion \!till, thtrtfo:t , increaae the cost o! 

electricity •':'P?lied to 'l'r.Jt:?a !lectric' s ccstome:s. This 

Commission the:efo:e should cr.refully avoic5 the c5!.sclosu:e 

of the r.ffiliates' costs r.nc5 p:ices . 

!s Tt.m?e ~lect:ic satisfied ~ith the Commission's cc::e~ t 

repc:ting :equi:ements? 

No. 'l'be . COlU?any ~e!ieves that the Commission's cu::ent 

requi:ements for public cisclosu:e run an unnecessary :isk 

of placing 'l'e~pe ~lectric at a cise~vante~e in it.s a~i li:y 
.. 

to cont:ect !o: fuel t:r.::sportr.tion se:"•ices on the r:::::>st 

!evo:a~le ter~s. Thi s cHsclosc:e can al-so a!!ect prices 

pei c5 by T~e ~lect:ic cn~e: e~isting cont:ects which 

·. · c5epenc5 on or could ~ene!it f~rther !:om o~o:tsioe ~cs iness 

to :educe costs to Tar.:;>a Elect: ic. 

that pu~lic ~iscloaure of coal p r ice s pai~ ( '-'i thou: 
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~u.nsportation costs) doe a not increase c:Ort.?et! tion among 

suppliers o! coe.l. but rather i: serves t.o decre~se t h'! 

a6vante9e o! the purchaser in negotiating lowe: prices. 

If potential vendors of co~l knew from pu!::>lic cisclosu:e 

the price• bein; paid or p1id in the past, I !::>elieve :hei: 

tendency in bidding or reporting coe.l prices tend to 

een~er around known prices. In t .his -.;ay, the ve:'l:5ors k now 

they can offe~ a price lower then the price t hat he~ !::>een 

paid a!ld exac~ly how much lowe: thei: price '"'ill be. If 

.. 
:he p:esent and past prices paid we:e not p~!::>licly 

ave.ilable, the ve:'ldo:s woclc5 h ave to !:lieS as low as they 

coulc5 in hopes ~he~ they ""ocl~ !:lid the :,est ?=ice to ,..:_;, 

t!::>e contract since they he.ve no pu:,lished !:Uioe ~o tell 

them bow low to quote. 

During all o! this ~iscussion you should keep i :'l ~i:'la ':.~a t 

'!'empa ~lect: ic hes no o!::>jection to continuing its ~ •• ' 'I -'---

cisclosure o! fuel t:e.nspo: ta tio:'l cost i~!o~ma ~ ion to toe 

Co:nmissio;, o. e speci!ied co:1! i 6~ntie.l :,e,sis. 

is p:oud o! i~s i:'ln o~a~ive transportation system and 

tesi~es to continue ~o sha:e ell relevant t:e.nspo:ta:ion 

cost i~!o:~a~ion l.'ith the Commission on a con!ice:"ltial 

:,esis. 

Zow 6oes this Commission's !uel c os t 
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requirements ~!!ect the con!i6enti~li~y o~ the propriet~:y 

tran•portation colt information? 

The Commission must be very care!ul in its re~ui:ements 

fo: public cHsclosu:e of various se9rnents o! fuel cost 

in~orma tion in or6e: protect the 

transportation colt information. requirement 

publicly report any one segment of costs could ene~le 

coJII?etitor s an6 tran.sport~tion customers to c~lculate the 

information sought to be protected. 

?le{tst illust:a te how confidenti~l info:ma tion could be 

6erive6 

cba.nge~?. 

'I: -· t~e Commission's :eporting 

Tbis was !ully ~iscussed in Docket No. 830001-?0 . · On 

April 2( , 198(, tbe Commission consi6e:e6 T~a El~ct:ic's 

request for reconside:~tion o! Order No. 126(5, entered in 

the same dock e -:. (Generic :'uels· Issues). l'~J:":?& Electric 

sou;bt re::onsi6e:a tion o! th~t portion of- Order No. 126-< 5 

pertaining to \.'hicJl cost in!o:rnation should be co::si6e:ed 

co~!idential . T&JT.?& Electric's speci!ic concern \.'&s ~ha~ 

c!isclosu:e of &.0.3· mine mouth and !'.0.3 plant price to: 

coel, in conjunction \lith evailable delivered prices at 

terminal !acilities, would reault in the disclosure of 
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proprietary con!identiel business ' I • • 1n .. o rrte .. 1on. :'he 

Co~ission a~reed and 6eter~ined that the F . O. B. mine 

=outh and plant prices ahould be :eported on a ·s?eci ! ied 

confidential• basi s. The same circumstencec e:d st to"ay 

an~ the need !or confidential treatment i~ j ust es 

critical now as it was !n !983. 

Bow would you recom~end the Commission epproech i ts du ty 

o! impl~=en~ing Section 366 .09.3, Flo: ida S :a t u te J ? 

!n the case of T~~a Electric's t:en5?ortation a!! il~ates, 

~he ~est should be : is there a reasonable ':)rob bili tv . . 

the.t cHsclosure o! the i:"J!o:mat i o n in c:uestio n I.'' , , ... _ 

adversely affect t.~e a!filiated cot:?e:~y anc, ultirnat~!y , 

. T~a ·~lectric e.nd its Customers? I f so, the :~ ~e 

informatio:~ should be treated e.s S?ecified confidential 

info~~ion which i s e):eJt~?t !:o::. public cHsclosu:~ . 

Section 366. 093 , ~lorioa S tatutes, does not &??ea: to 

reczui:e a 100' ?robabili ty of ha:m. I:~ the case o! ~ics 

o: other contractual ~e.ta, tbe test is o:~ly \o'he t he r i ~ 

would ·i~a!r• the efforts of the ?U5lic utili ty to 

cont:act !or se:vices on !e.vo:able ter~s . 

information is ci s closed e.nd the cisclosu:e only aics bt:t 

does no t guarantee e. cor::?eti t o:' s e.bili ty to cor.~?ete ~o.·i t b 

'l'a~a ~lectric's t:e.ns?ortation a!!iliat es, t~en this 

_ _ ____ .J 
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inforreetion ouc;ht to be protecte~, even though its 

cHsclosu:e would not ouauntee that the competi to: will 

ta~• business away !rom the Te~a !lectric e!!il!ete. ~n~ 

mor• atr in9en t o: absolute a atan~a:d for con! i6entiel i ty 

would deman" more than is required under the statute. 

Stated differently, if the statute i s administered in auch 

a way as to prohibit only the diaclos!.!:e o! a S?eci !ic 

COlt, but not a myriad o! related in!o: mation ~ita or 

"hints" which enable a resource!ul COJn?eti tor · to ?in?oi:-lt 

or come very close to the speci!ic cost, the:'l the 

protection ef!o:ded by t!'le statute '-"ill indeed be hello'-". 

!n .shor-:, we a~vo:ate fully ~isclosing to th~ Commission 

the in!o:mation it nee6s to ?e:!orm its u t ility ove:si~ht 

. function but because of the e xtreme sensi -:iv it~ o~ ~'-le 

i:1formation, we advocate ~iaclosing as lit t le as ?Ossi!:lle 

to ?Ublicly accessible soc:ces. ~ - ·: ! =cstome:s a:e ~..,~ 

ultimate bene!icia: ies o! this ?rotection, and we ho?~ the 

Conuniasion "'·ill continue to acministe: the sta t'.lte !. :'I a 

~anne: which mar.imizes s~ch ?:ote=tion. 

Does ~..,is conclude yoc: testimor.~? 

23 ;..; · ~es, it does. 

25 
(~nd o~ ?:e~iled Di:ec~ !es:imony) 

J 
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CO~I\':Y OT :..tOt\) 

lo:t, CAAOL C. CJ.USSt.J.\:1., CSR, RPR, JJ.I\t TJ.UROT t.nd JOY 

KtLLY, CSR, RPR, O!!ieial Commisa!on Reporters, 

oo P.tP.t!Y CtRTIT~ that the hearing i n the ~a~ter o! 

the con!identiality o~ ruel Cost "ecovery Oata, oodet J~ o . 

860001-tl-O, was heard by the Tlorida Pu~lic Se r vice C~~=iss!on 

co=mencin9 at 9:!5 a.m., Monday, September 29, 1986 , i n 

Tallahassee, Tlo:ida. 

Wt TURTP.tR CERTIFY tha~ we wert author i:ed to and ~id 

report in shorthand and .by stenotype the p:ocee~!ngs held e.: 

such timt and place; that the. same has been :educed to type-

w:!~ing unoer our direct supe:vision, and that ~he !ore9cing 

p ages numbered l throu;h 277, Vol~mes I and !I, !n=l~s i ve, 

constitute a t~e and accurate t:ansc:iption o! o~: sho :thand 

and stenotype notes o! said p:oceecings. 

IN WITN~SS WE~a~o:, we have hereunto se~ ou r hancs at 

Tallanassee, Leon COU:'Ity, 'Floriea, th i s S~h cay o~ Octobe:, 

1986 . 

i • -rfu·.,· CZ::"' ""a '-•;.. - , ~· ' • • r, -

OF!"! CIJ•.L COIHH SSI 'N-:::!;Oi\T!:?.S 

Bu:eau o! P.eporting 
101 ~ast Gaines Street 

Tallahassee , :lorica 32301 
Telephone (90<) <!8-5980 

FLO?.I OA ?U'3 L. IC S~i\·nc:: C011J'liSSION 



Date of Deolaaaifioatioaa 

lOBI LXQ(I) COLQII aH 

423-l(a) 1 - 19 8 - 0 5/15/99 

423-2 1 - 10 G - H 5/15/99 

423-2(a) 1 - 10 H,J,L 5/15/99 

423-2 (b) 1 - 10 G,I,X,L, 5/15/99 
M,N,O,P 

aatioulea 

fuel Oil Contract Data ; 

1. TAllpa Electric requeata that the confidential information 

relating to tuel oil contract data not be 4eclaaaifie4 until at 
leaat tvo yaara attar it ia claaaitiad confidential. Ideally, 

Tampa !leotrio'• intar•ata voul4 be beat protected by adopting a 
daclaaaification date vbich ia at least 6 months beyond the laat 
day of the contract period under which the goods identified on Fora 

423-1(a) were purchased. 

2. Tampa Electric's ability to negotiate future contract• 
tor No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing information aa described above were discloaed during the 
contract period or prior to the negotiation of a new contract. 

3. TAllpa Electt'ic typically renegotiates ita No. 2 and No. 
6 tuel oil contracts and fuel related aervicaa contracts prior to 
the and ot .uch contract a. On occasion ao•• contracts are 
renegotiated after the and of the currant contract period. In thia 

situation, renegotiations are normally completed within aix months. 
Therefore, it ia neceaaary to aaintain the confidentiality of the 
information identified as confidential on Form 423-l(a) for six 
months attar the end of the individual contract period the 

information relates to. 

4. Tampa Electric's No. 2 contract waa renegotiated 
affec t ive October 1, 1990 and i ta No. 6 contract was renegotiated 
affective Septaabar 1, 1990. 

5. In aa.ny inatanc•• the declassification date proposed 
above would be beyond two years fro• the data the information is 
c laaaitied. Therefore, and in order to simplify the determination 
ot a data of dacla88ification data, Tampa Electric is wi lling to 
settle tor a daolesaif ication date which is two yaara from tha data 

Exhibit "B" 



the aaterial in queetion b initially classitied. Thb will avoid 
having to refer to contract expiration dates which vary fro• 
contract to contraot. ~t the eue tae, it will afford Tampa 
Electric eo.. ainiawa period of protecti on froa having t hb 
sensitive intoraation disclosed publicly. 

coal and Cool TrAnsportation Data 

6. Taapa Electric also seeks protection of the coal and coal 
tr•nsportation contract information specified as confidential for 
a ainimum period of two ye~rs . 

7. The need tor two or aore years of contidenthlity ~· 

vital not only to Taapa Electric and ita ratepayers, but to the 
vendors of cool and coal transportation services as well. 

8. Bidders for the sale of coal will always aeok to optiaize 
their profit aargin. Full knowledge of the prices paid by the 

utility tor coal enables the bi4der to increase the price bid and 
thereby optiaize the bid from the viewpoint of the seller and to 
the detriment of the ratepayer. Tamp~ Electric firmly believes 
t .hot the diacloaure of information on prices paid within the las t 
two years will increase the price Tampa Electric will be required 
to pay tor cool and will be detriaental to ratepayers. 

9. Recent bids received by Taapa Blectr ic contained a $4. 17 

per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledge of prices paid by Taapa 
Electric. Bidders will always seek to optimize their profits by 
submitting bids that are as high as the market will bear. If 
11l4rket data is disclosed which discou.rages suppliers from bidding 
competitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. Tb• disclosure of rail tranoportation rates will result 
in deaanda by other shippers to lower any rates which are above the 
disclosed rates. The effect of disclosure will be to increase the 
lower rate as the transportation provided will seek to protect the 
rates charged on other routes. The delay of this disclosure for 
two years will be of direct benefit to ratepayers by delaying any 
increases that aight occur as a result of such disclo,ure. 

11. Gatliff coal and TECO Transport ' Trade sell coal and 
bulk coJilllodity transportation services in the open non-regulated 
lllArketplace. The prices a t which their goods and services are sold 
are not publicly disclosed anywhere by publication or voluntary 
diss .. ination because it would materially lessen their co&p3titive 
posture with cuatoaera other than Tampa Electric. outside 
customers who negotiate tor coal or coal transportation services 
are placed at a coapetitive advantage for these goods or services 
if they know the coat of the goods or services. 

12. An analyst tor an outside cus tomer of Gatliff or TECO 
Transport who reads the written transcripts of public fuel hearings 
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or reada the written ordera of the PPSC can eaaily diacover that 
until Novaaber 1, 1988, Tampa Electric paid coat tor coal froa 
Gatliff anc1 tor ooal tranaportation froa TECO Tranaport. Further, 
the publication of the •tipulation aqreuent between the partiea in 
1988 indicated that the initial benchaark price waa cloae to coat 
and subaequent te•tiaony indicate• the revised contract eacalates 
troa coat. 

13. Ail lonq aa an outaide cust0111er doe• not know how auch an 
escalation clause chanqea price, the coat cannot be calculated. 
However, publicizinq the price of coal or coal tranaportation 
eervioae will tell an outeide cuatoaer how auoh the eecalation baa 
been and aake it easy for hia to calculate coat. Becauae of 
seaaonality of coate in both buaineaaea , a full year'• coat data ia 
neceaaary tor an accurate coat aeaaureaent . 

14. A aecond year auat paaa before one full year can bo 

compared with a aecond year to aeaaure the escalation accurately. 
So a perceptive vendor aeeks two yeara of data to make hia cost 
estimates. Tbe coapetitive induatries recognize that data beyond 
two yeara ia not helpful to tb .. , aa enough tactora aay chango in 
that tiae traae tor coata to be auch different froa what was 
incurred. Any date less than two full years old is extremely 
valuable to outside custome.rs in contracting for services with 
Gatliff or TECO Tranaport. The difference of amall au:ounta per ton 
can aean a .illiona of dollar•' difference in coat. 

15. A loaa of outaide buainea• by Gatliff or TECO Transport 
will affect not only Gatliff or 'I'ECO Transport, but if large enough 
it could affect the credibility of the coapanies. The prices 
negotiated with Tampa Electric by these vendora took into 
consideration their coats and revenues at the time of negotiatiQn, 
including the revenue• froa outaide customers. A aignificant loss 
of outside buaineaa could cauae Gatliff or TECO Transport to fail, 
since under market pricinq regulation Tampa Electric will not aake 
up the difference to thea in coat. In turn, a failure of theae 
vendor• would leave Tampa Electric and ita cuatoaera with only 
higher coat alternative• for Blue G8111 coal and for coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric'• ratepayers . So the continued credibility of Gatliff and 
TECO Transport ie iaportant to protect Tampa Electric' a ratepayers 
from higher coat alternat ives. 
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