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Florida Cities Water Company, Bar efoot Bay Oivieion, (PCWC or 
utility) is a Class A utility provi d i ng water and wastewater 
service to approximately 4, 458 water and 4, 440 wastewater c us tomers 
in a predomi nately residential area of Barefoot Bay, Florida. The 
utility's most recent rate case, Docke t No. 9512 58-WS, was filed on 
November 6, 1995 with a teat year ended June 30 , 1996 . In this 
rate case , the Commission granted annual water revenues o f $118,058 
and wastewater revenues of $955, 54 9, represent i ng increases of 
14 .87\- for the wat er system and 106.97t for the wastewater system. 
The docket remains open pending t he verification of the wastewater 
refund required by Order No. PSC-97-0516-FOP-WS, issued May 5, 
1997. The Barefoot Bay syst em is in an a rea that has been 
des i gnated by the St. Johns River Water Management District 
(SJRWMD) as a c ritical water resource caution area. 

PCWC disposes of its effluent through the reuse o f reclaimed 
water. One o f its disposal sites is a large tract of land owned by 
PCWC known as the HkS Groves. In the rate case, the Ccmmission 
cons i dered whether any revenue for the sale of effluent on the H'S 
Groves a.hould be imputed . This was an isaue because there was a 
possibility that the utility could lease t he land to an 
agricultural intereat and receive additional revenues from t:hat 
lease. Since it appeared that t he land would not be generating any 
revenue f o r s ome time, by Order No. PSC-96 ·1147-FOF-WS, issued 
September 12, 1996, no revenue was imputed and the utility was 
o rdered to f ile status reports that would inform the staff as to 
the progreso toward any leases. 

Since the issuance of Order No . PSC-96 · 1! 47-FOF-WS, the 
utility has filed the required reports and by letter dated April 
30, 1997, the utility informed the Commiss ion staff that it had 
f ound an agricultural interest to lease the l a nd. Included with 
the letter was a t .ariff s heet for a reclaimed water rate for the 
p rovision o f reuse service to the agricultural interest. 
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I88QJ 11 Should Florida Cities Water Company• s proposed tariff 
sheet refl ecting t he utility'e request for a reclaimed water rate 
for the H'S Groves be suspended? 

UC'!l'P'P'P•TrOJII Yes, Florida Cities Water Company• s proposed 
tariff sheet refl ecting the utility' s request for a reclaimed water 
rat e for t he HltS Gr oves should be suspended pending further 
investigation by at aff. (XANDERS) 

ITAlf lQ•·XIII • Purs uant to Section 367.091 (5), Florida Statutes, 
the rate schedul es proposed by the utility shall become effec tive 
within eixty (60) days after filing, unless the Commission votes to 
withhold consent to implementation of the requested rates. Section 
367.091(5), Flor ida Statutes, states that the Commission may 
withhold coneent to the operation of any or all portions o f new 
rate schedules, by a vote to that effect within 60 days giving a 
reaeon or statement of good cause for withholding that consent. 

The utility has entered into a lease agreement with South 
Florida Sod, Inc . (SF Sod) . According to the agreement, ::.? Sod 
will lease the HltS Groves from the utility and it will use the land 
for agricultural purposee such as growing citrus and sod. The 
lease also requires SF Sod to use rec laimed water from the utility 
to irrigate the cropa . PCWC has requested a reuse rate of zero fo r 
this aervice. Staff has reviewed the fJling and has considered the 
utility's propos ed r ates and the info1mation filed in support o f 
the request. We believe it ia reasonable and necessary to require 
further amplification and examination o f the data supplied by the 
utility. Staff recommends that the proposed tariff sheet be 
suspended allowing time to thoroughly review the utility's request 
for a new reclaimed water rate . 

Therefor e, the staff recommends 
which supports the utility'& request 
the H'S Groves be suspended pending 
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that the proposed tariff sheet 
for a reclaimed water rate for 
furthe r discovery by staff . 
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