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State or Florida 

-M-E-M-0-R-A-N-J>.. U-M-

DATE: Hay 29, 1997 
TO: Tom Wtl..liamJ, Dlvia.loo of Communlcations 

FROM: Pete Lelrer, Divisloo of Auditi.na and Floancial Analysis Pl~ ( 
RE: Docket No. I ,&IS 1J. Sprinl Spccuum, LP .. FioancW .tu.JysiS ·riC&te 

AppUcadoo for l.nlruWe ~ Tdceommunicatloos Service Request for 
Waiver of the BoN! Requl.remenl for C\lstOIIICT Deposits 

Section 364.337 (3), Florida StatuteS, requires the followiog: 

1be cxwnm!ssim sh&IJ Jf&tll a catifiC&Ie of aulhoril)' 10 provide lntrutate int.eT'eJtchange 
telccommWiications fCfVic:e upon a sbowlna that the applicant lw sufficient technia-1. 

floancial, and mao&ierial capabilil)' to provide such service In the geognph.ic ~a 
proposed to be served. 

Also Section 364.01 (3) md (4) stateS that: 

(3) 1be 1.qis111ure fi.Dd.s that the competitive provision of telccomm mications service. 

includlna local exchanae telecommu.nicatioos service. is in the public i.olerut. 

(4Xd) 1be Commission aba1l exercise iu exclusive jurisdiction In order to: (d) Promote 
competition by encoura&lna new entrantl Into telecommunications maricets . . . 

Reprdiog the abawiDc of fUWlCial capabilil)', the Finance staff lw analyud the uoaudJtcd and 

>\CK --oc-cudilcd fUWlCial 1WaDCn1S of Sprinl Specaum L.P. for the periods ending September 30, 

Ar:A 996 and Dcc:e:mber 31, 199$. An IUdil <XlUid cbao&e one's opinion of the company's fananclal 
APr> cooditlon. As the enec:bed ac.bcdule sbowa, Sprint Specuum lw adequate liquid il)' a.nd 

CAr owoenhlp cqull)' . but il reponed a lou dlll'inl the period. 

CMlJ --For pwpo~e~ of pamiDa a ccnlfiiC&te bucd on the fUWlCial infoi1IIItion provided. the ClJWICial 

CTR apability appeousllllrJioll . However, die applicant anesu to its fiNncial capabilil)' 10 provide 

EAG and mainl&in the ptopolcd telecommunications service by nocina that it lw $10 billion m 

LEG capil&liution and fiuancial comm.itmenU, projected income for Florida operations. and 

- lll•bmrti•J inv~ lD florida PCS networb. Bucd oo this sbowlna. the applicant appean 
- - to meet the fUWlCial captbUil)' mM•u·d or Sealon 364.337. Florida Statutes. 

Of'C 
RCH --:-- Spriol Spearum also requestS a waiver or the requirement to beck Its customer deposits wllh a 

SEC. bood. Rule 25·24.490 (l), Florida Administrative Code. rcqu1ru lruerex~e · to 
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back their cust.otnel' deposits and adv&DCe payments (for more lh.an ooc: moruh) wilh 1 bond 

covering the bal•ru. 'Ibc rule also allows for 1 waiver of the bood requirement if the company 
demonstntes that it has the finaoclal resources and i.ncNne 10 provide usun.nce of continued 
opetatioo over the Jooa term. 

SpriDl Spcarum will DOl rommrnce operations until the l&sl quarter of 1997. This explains its 

reponed losses 10 date. It IJO:ipateS revenue in excess of S30 million in its ftnl year of 
operations. Irs primary butiness wW be a nationwide wireless PCS (personal communication 
services) DC1Worlc. As pan or its beginnina. the company has JCCURd $3.1 biUion in ·vendor 
financina and a S2 billion ctcdlt fxillty wltb a money ccou:r bank. Staff believes Lhat such 

COIIIIIIltmcnt by lenders indlcales that Sprint SpectrUm lw the fltllllCial wherewithal to qualify 
for waiver or the bond requiremenl. . 

cc: Division of Lepl Servicel 
Division or Records and ttportlna 
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DOCKET NO. 970385-Tl 
SPRINT SPECTRUM, LP. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

• 
FROM FORM 1().Q FOR 1996 AND AUDITED FINANCIALS FOR 1995 

AS OF ASOF 
SEPTEMBER 30, 1996 DECEMBER 31 . 1995 

IN l"HOUSANDS 

CURRENT ASf.ETS 477,485 1,651 

CURRENT LIABILITIE 3 113.558 49,417 

CURRENT RAnO 4.20 0.03 

CASH 460,296 1,123 

PARTNERS' CAPITAL 2.414.965 2.183.070 

TOTAL DEBT 1,233.760 5.000 

TOTAL INVESTOR CAPITAL 3,648,725 2.188.070 

COMMON EQUITY RAnO 66% 100% 

NET INCOME 94.487 110.428 

RETURN ON EQUITY NEGATIVE NEGATIVE 
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