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HOBE SOUND WATER COMPANY ("Applieant"), baa applied to the Florida 

Public Service Commi.Mion (the "Commiuioo") Cor an increue 10 ita wate.r ratea in 

Martin County, Florida. Thil application w deeigned to allow Applicant recover ita 

coeta aaeociated with the COD.ItructiOD Of a groundwater (lltr~tion facility, U W'lll U 

current operating ape118M. 

1. Applicant w a water utility regulated by the Commiaaion. The propo.ed 

rate increue will provide AppLicant with an opportunity to earn an overall rate of 

return of 9.14f!l; and a rate or return on equity of 11 .88~ on it. operationa in Martin 

County. 

2. The preeent and propoeed rate. and charp~ u tet forth in Applicant's 

Minimum Filing Requirement. ("MFRI") are u followe: 
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a. At thia time, the ~r tuu.. in the rate case have not yet been 

determ.ined. However, Applicant anticipate. that ita tnveatme11~ in the groundwat.t~r 

filtration .,._m will be examined by the Commiuion in thia proceeding. The 

Commluion i.e &lao expected to review Applicant'• quality of aervic:e and lUI ratae and 

ebarpe for ~ervic:e. 

4. A d.Mc:ription of the ratem•kior proc:eu ia u followa: 

The cue beeina when the utility raqu.ta a 8J>8Cmc period of time (a "tat year") 

to be u.ted to cletennine the invMtment and expenaM on which rat.. ahould be based. 

The test year may be approved, or another period suggested by the Chairman of the 

Commiuion. By letter dated February 10, 1997, Chairman Johnson approved 

Applicant'• reqUMt for Ul8 of a projected tMt year ending June SO, 1998, utilizing an 

intermediate t.tyear ended June SO, 1997, and a hiatorical bc.:e year endod June 30, 

1996. Applicant pnpared the fin.aneial. rate, a.ccou.nting, engineering and billing 

analyaia information that it necee11ry to aupport the increue. Tb.i.a data ia required 

by CommlMion rulM and it referred to u the MF'Ra. The Applicant in t.h.UI Cd8 

aubmitt.ed the KP'lY when it fUed ita application on April 3, 1997. When the MFRa are 
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filed with and accept.ci by the Commiuion, the official date of filing ill e.tabliahed. The 

official date or filing in tb..ia cue ia May 2. 1997. 

The utility ia Nqu.ired to pla.ce a eopy o( the MFIU and thi.e synopa.ia at ita 

buai..neu of&e in the ~~ervice area. Within 60 days aft.er the officta.l date of filing i£ 

Mtabl.iab.d by the CommiM\on, the utility muat notify the cuat.omera that a rate change 

il be1n& Nqii'MW\ abo~ the utility' a preMnt and propoeed ratae., the time echedule 

Cor thecae. the cia-, tm. and locationa oC aa,y bearlnp that have been echeduJed, 

and the location o( thia ayno~ and the MFS.. 

During the firlt 60 days, the commi.Mion may authoi'Ue an interim rate increa.ae, 

IR1bject to Nlund., to 10 into offect while the rate cue ia pendini if the MFRa indicate 

that the utility ia euui.nl.._ than the lut authoriaed rate of return on ita inveatment. 

Applicant bu requMted interim rate. in thia cue. 

The Commi•ion bu a pro!euional .taft' that apecial.i.zee in reviewing and 

ana.1ydq the data .ubmltted by the utility in .upport o( ita rate requa~~t. An audil oi 

the utility'• accountinc recorda ia made, with the company'• fln8.Dcial operatiorus 

carefully reviewed. Encineerini pereonnel make a det.alled atudy of the utili ty's 

pbyaical Cec:iUti• lndudini on-eite inveetiptiona. The Staff engi"eer &leo reviewa the 

utility'• compliance with local, atate, and federal environmental agenciea' rulea. 

Applicant bu reqWMiied that the CommiMion addreu ita application for a rate 

inenue tJuooucb the Commi•ion'a propoMd apDq action proceee purauant to Section 

867.081(8), Florida &atutea. The entire Commlaelon will addreu Applicant'• requoat 

for a rate i.n.creue at a recuJarly ecb.eduled Apnda Conference. The Com.m.iuioo'e 
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decilion will be memorialised in a notice of p.ropoeed apncy a.c:tion. The Com.miuion 

will not conduct a formal evidentiary hearinl in UU. proceedi.nr un1eu the notice of 

pro~)OM(i apncy action ia prote.ted within 21 daya or it. iaauance. If no timely proteat 

l.a flled, the Comml•lon'• notice of propoeed apncy action will automaticall,) :nature 

into a final order of tbe Commiaaion. 

6. The Commiuion hal .tabliabed a Khedule to procau t.bia rate cue. TN. 

ICb.clule ia 8UIUect to chanp by tbe Commlesion Tb.e key date. under the current 

ecbedule are u followa: 

Staff Jleoonnnendation ·Interim 
ApDda Conference 
eu.toiMI' MeetlDc 
Audit Comple&e 
Standard Order • Interim 
8ta1J' Recommaodation 
Apnda Conlenoee 
PM Order 

June 12, 1997 
June 24, 1997 
June 26, 1997 
July 11, 1997 
July 14, 1997 
S.ptMmber 11, 1997 
September 23, 1997 
October 13, 1997 

6. A oompJ.te COPJ o( the I4FRt are available for inapection from 9:00 a.m. 

until 8:00 p .m., Monday throuP Friday, at tbe Applicant'• headquarters: 

The Hobe Sound Water Company 
11844 S.E. Dixie Hicb~ 
Hobe Sound, Florida SUM-0068 

7. eu.t.omer comment. concero.inl Applicant'• Mrviee and it. reque.t for a 

rate inaeue uould be addre.eed to the Director of the Divilion of Recorda and 

Reportin&, Florida Publie Service CommiMion. 2640 Shumard Oak Boulevard, 

Tallehnue, Florida~. All oomment.lhould include reference w Commlulon 

Docket No. 970184-WU, which bu been auiped to UU. cue. Complainta regarding 
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aervice mq be 11WM to the CommiMioo'l Diviaioo ofConaumer Affa.irs at the following 

toll-free number: 1~. 

TAL-100088 
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