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Iaeue l: Wa• the waatewater interconnection by Poreat Billa Otilitiea with 
Paaco County required, and if ao, ahould the prudent coat be recovered 
through ratea? 
RecowmepdatiOQI Although interconnection of the roreat Billa Utilities 
wastewater ayat .. with Paaco County waa not apecifically required by DBP, 
thia intercoDDeGtion repreaente4 the moat economical aolution for the 
stipulated agre-.zat with DD (CAll: NO.1 CAtO 3575), and therefore the 
prudent coat aboulct be reaovered through ratea. 
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Isaue .a; What ia the appropriate amount of ad.ditional plant-in-aervice 
required for the intaroODDeotion with Paaco County? 
Recgmmen4t,tiona The appropriate amount for ad.ditional ,;>lant needed for the 
utility to interooDDeot with Paaao County ia $197,022, aa •hown on Schedule 
No. 2B of ataff'• 5/29/97 memorandum. 

Ia•ue 3: What i• the appropriate treatment of the lan~ aaaociated with thM 
waatewater treat.aDt plant? 
Recommendation• ~ reque•ted by the utility, the land amount of $500 ahould 
be retired. In addition, the utility ahould report to the Commiaaion any 
future aale, foreolo•ure, or any tran•aotion involving tranafer of owner•hip 
of the abandoned land and any propo••d rate reduotion reaulting therefrom, 
regardleaa of the amount. Thia report ahould be filed with the Commiaaion 
within 60 daya of any future aale, forecloaure, or any tran•action involving 
transfer of ownerahip of the land. 

Issue 4s What ia the appropriate treatment of the CIAC aaaociated with the 
wastewater treae.ant plant? 
Recommend&tioat The appropriate trea~t of the c~c ia to retire the 
amount aaaociatec! with the wa•t-ter treatment plant. Staff ia 
recommending that $121,673 of CIAC and $50,707 of Accumulated Amortization 
of CIAC be retired. 

Ia•u• 5: What ia the appropriate amount for the lo•• on the wa•tewater 
treatment plant? 
Recommendation; The appropriate amount for the loaa on the waatewater 
treatment plant ia $55,790. 
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Istue 6: What il tbe appropriate amortisation period and annual amortization 
amount for the ab&DdonmeDt of the wa1t.water treatment plant? 
Rtcomm9ndltiona The appropriate amortisatioD period f~r the ahandonmant o! 
the wastewater treatment plant •hould be 10 year•. Further, the anoual 
amortization amount •hould be $5,579. 

Issue 7: What adju1tmant1 1hould be .. de to Pore•t Rill•' expen•••? 
Recommendationt The utility'• wa1tewater expen••• •hould be reduced by 
$102,206 for reduction• a•aociated with 1alarie1 and wage•, land rental, 
sludge removal ezpiDie, purcha1ed power, ch.micall, material• and •uppli••· 
and contract ••rvic••· XD addition, the utility'• expen••• 1hould be 
increa1ed by $240,054 for purcha•ed 1ewage treatment from Palco County. 
Therefore, the net effect i• an increa1e in expen••• of $137,848, •• 
di•cu•••d in •taff'• analy•i• and •hown on Schedule No. 2A of •taff'• 
memorandum. 

Issue 8: Should the Cammd••ion update Pore1t Rill'• authorized return on 
equity (ROE), and if 10, what i• the appropriate return on equity? 
Recommendation: Yel, the utility'• 'uthorized ROB lhould be lowered to 
••tabli•h a more appropriate return for thi• limited procee~ing and on a 
going-forward ba•i•. The utility'• ROB •hould be decrea•ed to 10.23\ with a 
range of 9.23\ to 11.23\. 
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Issue 9: Should an adju.taenc be -d• to the coat of debt aad what i• the 
appropriate overall co•t of capital? 
Recommendation: Ye•. AD adjuat.ant ahould be made to reduce the coat of 
debt to 8'. Thu•, cOilaiatent with :I••ue B, the appropriat overall coat of 
capital •hould be 1.10\, witb a ~&DV• of 8.76\ to 10.43,. 

Issue 10; What i• the appropriate wa•tewater increa•e in rore•t Billa' 
revenue requiremant a•aociate4 with tba wa•tewater interconnection to Pa•co 
County? 
Recommendation; The following wa•tewater r.venue requirement inc~~••• 
should be approved: 

TOTIL IW£!11MI 

Wastewater: $218,922 $ 176,812 

Issue 11: What are the appropriate wastewater rate•? 
Recommendation: Staff'• recommended rate• ahould be deaigned to allow the 
utility the opportunity to ~enerate annual operating r.vanue• of $395,734 
for wastewater. The utility should file reviaed tariff sheets consi•tent 
with the deci•ion bereiD. Purtber, a propo•ed customer notice to reflect 
the appropriate rate• •bould be filed pur•uaat to Rule 25-22.0407(10), 
Florida Adminietrative Code. The approved ratea ehould be effective t~r 
service rendered OD or after tbe ata.ped approval date on the tariff •heeta 
pur•uant to Rule 25-30.475(1), Florida Adminiatrative Code, provided the 
cuatomer• have received notice. Tbe rate• should not be ~lemanted until 
proper notice ha• bean received by the cuatomera. The utility ahould 
provide proof of the date notice wa• ~iven within 10 daya after the date of 
the notice. 



• 
Itsue 12; Should a refund of the difference betw.en revenue• generated 
through the emergency waat ... ter ratea implemented on February 26, 1997, and 
the revenue• generated through waatewater ratea approvr~ herein be required, 
and if •o, how abould it be calculated? 
Recgmmendation1 Yaa. The utility ahould be required to ref~~ the 
difference between revenue• generated through the ..,rgenay waat ... ter rate• 
~lemented on Webruary 26, 1t97 and the revenue• generated through 
waat.water ratea approved herein. Tbe refund ahould be calculated by 
comparing the additioaal revenue• grented through ..,rgency rate• to the 
additional revenue• reoo--eaded for final rat••· Baaed on thia calaul.tion, 
the utility abould be required to refUDd 22.71' of waat ... ter revenue 
collected through emergency ratea. Tbe refund •hould be made within 90 daya 
with intereat in aacord&Dae ~th Rule 25-30.360 (4), Florida Admini•trative 
Code. The utility abould be required to file refund report• purauant to 
Rule 25-30.360(7), Plorida ~Diatrative Code. Tbe utility ahould treat 
any unclaimed ref~ a• CXAC pur•uant to Rule 25-30.360(8), Florida 
Administrative Code. 

Is•ue 13; Should the C~aaioa order Pore•t Billa Otilitie•, Inc. to ahow 
cau•e, in writing ~t!U.D twenty daya, why it abould not be fined for 
violation of dection 367.091(3), Wlorida Statute•, end Rule 25-30.311(5), 
Florida Adm!Diatrative Code? 
RecgmmepdatiQDI Ro, ahow oau.e proceediDg• ahould not be initiated. 
However, the utility ehould be requir~ to aubmit a final refund report 
within 30 daya of ieauance of the order detailing the information aet torth 
in ataff'• aaaly•i•. upon •taff'• revi.w of the report, if ataff determine• 
that the appropriata a.ount of refund haa not been made, a ahcrw cauae 
proceeding •hould be initiated. 
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Issue 14: Should the utility'• waat ... ter tariff for aervice availability be 
cancelled? 
Recommendation: Yea. The utility'• Original Sheet Ho. 22 waat ... ter tariff 
for service availability charge• should be cancelled. 

Issue 15; Should thia docket be oloaed? 
Recommendation: Tbia docket ahould be aloaed if no peraon whoae intereata 
are aubatantially affected by the proposed action filea a proteat within the 
21-day proteat period, aDd upoD ataff'a receiving the refUDd report• for the 
customer depoBita, ataff'a verifioatioa that the utility baa completed the 
required refUDda and the utility'• filing of aDd ataff'a approval of reviaed 
tariff aheeta. Once all outataDding requirement• have been completed, thia 
docket ahould be cloaed adminiatratively. 




