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I Ezeoutive Su.aary 

Audit Pu.rpoae: We have appJ ied the procedurP:i dP:>\'rltwd irt :;,.,. , l•Jtt 
II of th:.s report to audit the appended Envr rrHIITIPid ,iJ r·o:n !<1:>• r v~>ry 

'lause schedules prepared by Tampa Elect rk t'Clmpcsny ~n S·JPP':' 
FPSC Docket Number 970007-EI for ~he two t1.:no perio•Y ('; l"'l 

Sr-rtember 30, 1996 and March 31, 1997. Th~>rp df'' nr; cor.t:d•:ro• r d 
workp.::rpers associated w1th this report . :·t,,. 1":11 jny •J! lt,:l·l ·.~ •• r, 
was May 30, 1997 . 

Dieolaia Publio Oee : This IS dn irtlP:"Ilcsl ot:r•JtrrtL~oq !t'f•' Jf' 

prepared after perform1ng a tlmiled scope <wdtt; <ll 'C<Jrd!r,qly , rtr::; 
document must not be relied upon for any purpose exc0pt to d~~·9t 
the Corrunission staff tn the perfonndrrre '" thetr <Jutt"!i. 
Substantial additional work "auld have tn tw pr>rtormed tn 'lJlt~rt·; 

general ly accepted auditing standC:Jrds ancJ prcPitHt> ,;udlr~o ltrtrJr,. · .. ,: 

statements for public use. 

Opinion: The appended exhibits for thP t:rovtroran1Prt.l: ~" 

Recovery Clause for the ::dx month per1ods .~nri,.rJ '"I~"~J ,pr • ' • "41 ) 

and March 31, 1997 prepared by Tamp ... Elecr r! t' ~'r;miJ.Jfl'{ lr• "'JPP :· 
Docke t Number 97000'7-E l represent ut.. lll y booY.s .Jr,cJ rPcr,rcl!' 
maintained in subst .. ntial compl1ance with Cornmi~!'lior, Dir•~··tlvr·:; . 

The expressed op1 n ions ext end on 1 y to L he scope n f work IP::ll· r: t·•·d 
in Section JI of this report. 
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II Audit Scope 

The opinions C':>ntalned tr• Ll•l q r ep0rt arP uc~ ... cd m 'tH• 
1escribed bel ow. When used 1n thls rPpor ·, C<»CPI LKD 
dua:t work includes : 

" ud! , ... d 
Hlt"rlf t" Jf 

CCI«PILXD - M1~a ns that ·he <~udit stat f ti'I'O'n'i l~>rJ •·xh\ 1> 1 r , .,,, ... :r,• ~ 

wit h the general ledger ; v lsucdl y S<'rllirll.'d o• l'•-•urlf s lc•r et rr r r r 

t nconsistency; disclosed cm y unr:esnl vcd t!r ror , i r rPq u l.H: r ~· , r 

inconsis tenc y ; and except a::> otherw l~P r,rJt"•J pf·rl •.~ r m•!rl r.o · t.·~~ 

cJUd1t wo r k . 

RKVBNUE : Compiled Environmen t al Cos t kecovery r·.c~;sP,F 'K· rr''' :. •" 

and agreed to the filing. Recomputed f.CIK :-PvPn•H•:1 J:l.llq <.~1-J f r • V•·: 

FP3C rate factors and compdny-pro v ld1~d KWI! !i.-11 es . 

EXPENSES : Compiled ECRC expenses . Judg l~mtJnta lly s .. mplP.l J/ . OH ~ o ! 

O&M expenses for t h e 9/ .30/96 filinq ana t4 . 19% f o r ttH~ ·,;~ur;· 

fi 1 ing t o verify that they were r ecover.-Jtll P. pu:-!in . r 1 1 n Or j•:r !-<r . 

PSC- 94-0044-FOF-El . Recompu t ed a llvcat 1ons ul expPr.~H~~' r o r !!:o 8t·::<! 

3 fuel Gas DeSU! furizat10n 1883 fGDI I ntC!"J rat 1 • : • • 

CAPITAL INVZS'l'MEN'l': Compiled and sch t>dul !!d c ·_.~·it <tl t r. v••:.l•r•"t.t ! <r 

the ECRC projects . Examine•l ·>clp,·l Pd .:on t r .. ~·t :; cJnd ot.rr<:?r 
documentatio n supportiuq cap!Lal1zed ud<iitlons . !w·.Ji,-•JldlP-J 

uti lity' s dllocation of costs • o "'aior ur.it-; nt l ' ' ' r~:-r•y. 

Reconc1led depreciation rates use<i by utt I i t y 'o FP.;r· ••f r- rc,v,.·1 
rates . Recomputed dcprectatlnn ~~XIJPnse dr.d J•·c•Jrr.u .at <>•1 

depr eciation and agreed to Lhe f i lloq . HP,;dlru!cltl!r1 rl-!cqvr::nt !•· 

cos t s on c apital investment . 

TRUE-UP : Recomputed ECRC true-up r>rrd i11U~ 1t!Sl ,-·,,J,·ut .. t :nr, ~stnt; 

FPSC appro,ed amounts and lntPre!it r.ttcs. 
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AllDJT DISCLOSURE NO. I 

SllSJECT: Envlronmenhll Cost Recovery Clau~ (E.CRC) RequirrmC11L' 

STATEMENT OF FACT: In Order No PSC-94-0044-FOF-EI the Cornm1Ss1on e)tabh~hed 

critena for allowmg cost recovery through the ECRC Pan of that cntcna requ1rcd tlull 

Such costs were prudently incurred after April 13. 1993 

2 Such costs are not recovered through some other cost recovery mechamsm or throu~h 

base rates 

In September 1992 the utility purcha5Cd a packing tower at a cost of $3 7.025 94 1 h1s amount wa' 
charged to a Storeroom Inventory account ( 163.04). The utility st.ated that in September 19% 11 

became necessary to change olll the pad.ing tower. At this lime the Item was expensed (recovered 1 

through the ECRC. 

The utility's last rate case was under Docket No 920324-EI. 1ssued 02J()LJ9J 1 h1~ was for the 

historical test year ending 12131191 and proJected test years 1992 - 1994 

AUDITOR OPINION: Since this amount was purchased and chlliged to an mvcntOI)' account 1n 

1992; the amount appears to have been in Rllte Base for the last nue case and IS recoverable through 

base rates Therefore, it should not be recovered through the EC RC. 
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AUDIT DISCLOSURE NO. 2 

SUBJECT: GYPSUM SALES 

STATEMENT O F FACT: 

Gypsum :.ales by Tampa Electric Co (TEC) have stcad1ly mcn!llS(;d fr-lm S 13"i. l90 m 1991 to 
S 1,220,854 iu I 996. 

In d1scussions with TEC staff it was con finned that gypsum IS a by-product of the: hmestonc ~ 
m the scrubbing opcnwon for the removal of S02 at B1g Bend 3 & 4 The ut1htv 1s perfonnmg th1~ 
operauon on 883 in compliance With the Clean A1r Act Amendments of 1990 CC' AAA) 

TEC is recovering costs associated with the CAAA m the Environmental Cost Recovery Clnu.\c 
(ECRC) for the period June 1996 through March 1997. The recovery of limestone costs for nn3 IS 

based on the ratio of tons of S02 removed at BB3 to the total removed at BID & 4 combmcd 

Dunng the ECRC filing period S 1,079,297 was recorded as gypsum sales m the General Ledger 
The utility did not allocate any of these sales to the ECRC fi1111g If the ullhty had allocated gypsum 
sales on the same rat10 as limestone costs were allocated. S394. 7 I 6 of revenue "-"Ould have txen 
recovered through the ECRC fihng 

The utility states that gypsum sales revenues were mcluded m the calculation of b..;;c rotes 

AUDITOR OPINION: 

In discussions with FPSC Tallahassee staiT 11 was not dctcnnmed 1f all gypsum sulc..-s should be 

recovered in base nues or a portion allocated to the ECRC ba$ed on the allocated cvst of hmestone 
Fur .her follow-up by FPSC staff IS needed to make a detennmauon 
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AtiDIT DISCLOSllRF. NO. J 

SllBJECT: PA VROLL CHARGES 

STATEMENT OF FACT: 

The utility's lasl rnte case Wtl.! under Docket No. 920324-El. ISSUed 02102193 rht~ Wll5 for the 

htstorical test year ending 12131191 and proJected test years 1992 · 1994 

The uulity IS recovering payroll costs tn the Envtronmental Cost Recovery Claw.c ( ECRC) for the 
pcnod June 1996 through March 1997 The recovery of payroll costs for Btg Lknd 3 rBB3) •~ based 

on lhe ratio of tons ofS02 removed at 8133 to lhe total r..:movcd at AlB & 4 cornbtncd 

MOS1 of the employees whose payrollts bcmg recovered through the ECRC were cmploy<.-d hv the 
utility as of the last rate case in substantially the same capacity ns thetr current posttwn TI:C stated 

that no new positions were created for the ECRC 

During the ECRC filing period $281 .636 of payroll charg~ were recovered 

AUDITOR OPfNION: 

The posstbihty of payroll being recovered tWJcc was dtscussed wtth FPSC stan· I· unhcr follow-up 

by FPSC staff is needed to make a determination on the e.ppropnntc payroll allucatiUns 

-5-
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Une 

1 

~~~k._COtlll*\X 
EnwonmentaJ eo.t Re<:XM.ry ClaUM (ECRC) 

Calculatlon of the F INII True-Up Amount 101 the Peno1 
June 1~ 1lo Sept.mber 1~ 

I ECRC Rewnues (net of Rewnue TliXI!SI 
2 True-Up Pro.._,., 
3 ECRC R....enu. Applicable to Period (u.- 1 • 2) 

4 .Jul*jic:tional ECRC Costs 
a 0 & M AdMtles (Foon 42-sA. LJoe 9) 
b capitallrt.estlioe>ll Projects (Foon 42-7A. Une 9) 
c. Tent Jurllldlc:tioual ECRC Costs 

5 Over/Under Recolef'( (Une 3 - Une 4c) 

6 tnteresl PnMiion (Foon 42-.lA, Une 10) 

7 BegiM ing Balance TMHJp & lnterelt PmJW<>n 

II True-Up Coflec::tedi{Retunded) (see Uoe 2) 

9 E.nd of Period Total True-Up (lines 5+6+7+8) 

10 Adjultments to Penod Total True-Up lnduding tnteres:t 

11 End of Period Total True-Up (lines 9 + 10) 

(PSCIEAG) Fonn 42-2A 

Efl<H)I-Penod Ttuo-Up Amount 
(In Dollarw) 

June 96 July 96 August 96 eptembet 96 

Ena ot 
Penod 
Total 

~ ~ ~ w w 
0 0 0 0 0 , . 
0 0 0 0 0 

114,629 144,024 143,738 161,563 563,954 
155106 153 112 154 890 155687 6111 795 
269 735 297136 298,6211 317,250 1,182,749 

(269,735) (297,136) (298,628) (317 .250) (1. 182,749) 

(614) (1,914) (3,249) (4.655) (10,432) 

0 (270,349) (569.399) (871,276) 0 

0 0 0 0 0 

{270,349} [569,399} [871,276} [1,193,1111) {1,193.,1111) 

0 0 0 0 0 

($270,349) {$569,399) {S871,276) ($1,193,,111) ($1,193,181 ) 
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T-Dtalxj;~ 
E~ Coal R....-y ClouM (ECRCI 

C<~~eo.UI>cn olll>l F ;noj T ....up Amoo.rt 101 Ole Ptnad 
Oc1obef ,,.,. lo W..tdl '"7 
Ef>O.d·Penod Trw-Up Amoo.rt 

( .. ~, 

Fom 42-2A 

E,., <II 
P.-ocl 

~ 96 - 96 o.c- 96 .l!nult't 111 ra..y 111 -111 rat~t 

IECRCR.-..-(-ciR--..T-J ~~1583 1-64.100 $44153-47 5-487- 1-4428111 $456.236 $2.71111,2!11 
2 T n..U!! """'-"' 0 0 0 0 0 0 0 
l ECRC R--. ·~ 10 1'.- ~~I • 1) ~ ~i .5l3 = ~- ~.l4T 4117 ~ _ 442 6111 458.236 2.7ae)!jt 
• _,...-,., ECRC c.c.ls 

a 011.1 _.._(Farm.U~. Lrtell) 101.213 143,«50 124.327 120S. 143,196 IOIS,IIQ2 7'38.8111 0 c.-_.,... f'raiKb (farm .0·7A. Urw II) IS4,557 IS2,1!0S 152..237 IS3.04S 1~.01'11 ~8111 ___!21,214 c TOIM~ECRCC.. -·- ~~ ~~2'183&4 - 2.fL~ ~4 4ii3 ~ 
50..~ R~ (Urw J . U1w «:) 2-tS 813 15e.04S 11!11.7113 213,1!67 1440.34S 1115..7~ 1 t27.llll! 6\·-- """'-"' (Farm <1-».. Ulw 101 (4.821) {l.iJS) fl.ll!l!l (2.G3) (I 578) (Q5) (11.Clr0> 

7 8eglrwwlg a--T._op I .....,_ Pt-. 
a OoMnwd T.,..Up 11an _._ 11111810 SOipiiill"" 11191! (1 .1113. tel) ~196) (N&.OtSe) (631 ,1!93) (C!D,511J1 (277.752) (1.1113.181) 

(Onaw No PSC· li74ZIB-f0f.£1) 

~· a to.....up~ReM-dodlt-l.-.2) _ _ o o o o ___ o_ o ___ o 
CIE.nclciPenodTCiaT._optu-5+6• 7-8) _ ~196} (7'!1,0811) (831,81)3} (420,5111) (?T!.752! (12,&015) ~ 

IO~IOP.-oc!Tcoalln.-Up~.,..._ 0 0 0 0 0 0 0 

II Enclcl"-"'dTCiaT._op~D•IO) ($1152.1115) (11'1180!18) ($a31 .!11!3l I}C20SIII) !W7,7S2) ~_l_ ($82.64Sl 

UHU 
"'llZ t!lzz 
- -1 lnoo 

z !).., 
0 c! ..... ;... n§ 

87 
~[!] 

s 



Coavnl.uiOnCrs 
JUUA L IOI!NSON, OWRMAN 
SUSAN I C:I.AAK 
J TEMY OCASON 
JOE OAltOA 
DIANE K KI~UN<l 

Ms. Angela Llewellyn 

Tampa Electric Company 
Post Office Box Ill 
Tampa. Florida 33601-01 11 

Sta~ of Florida 

June 18, 1997 

Re: Docket No. 970007-EI -- Tampa Electric Company 

Environmental Compliance Cost Adjustment Audit Rcr:>n 
Audit Control N 97-064-2-2 

Dear Ms. Llewellyn : 

I>IVJ\ION OJ> JU <.'ORI~ A 
Rl PORTING 

IJI.ANCA \ IIA YO 
OIRHivll 
~)41)-1>770 

lbe enclosed audit rcpon is forwarded for your review. Any company response filed \\ ath 

this office within ten (I 0) work days of the above date will be forwarded for consadcratiun by 

the 11taff analyst in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

BSBfDNV /cis 
Enclosure 
cc: Public Counsel 

Ausley Law Finn 

r"'Y· ~. L __ . 
~y6u 

CAPITAL CIRCLE OFFICE CeNTER · 2540 SHUMARD OAK ALVO • rALLAHASSEE. I'L J~399..08SO 
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