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I. EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have applied the procedures described in Section 

D of this report to audit the Capacity Cost Recovery Elthibits filed by Florida 

Power and Light Company in for the twelve month period ending March 3 I. 

1997 for Florida Power and Light Company in support of Docket 97000 -El 

The audit exit conference was heJd on the June 13, 1997. This report is ba.sed 

on confidential information which is separately filed with tho Commission 

Clerk. 

DISCLAIM PUBLIC USE: This is an internal accounting report prepared 

after perfonning a limited scope audk Accordingly, this document must not 

be relied on for any purpose eltcept to assist the Commission starr i;: the 

performance of their duties. Substantial additional work would have to be 

pcrfonned to satisfy generally accepted auditing standards which and produce 

audited financial statements for public use. 

OPINION: The Capacity Cost Recovery Schedules for the twelve month 

period ended March 31 , 1997, represent Florida Power and Light Company 

books and records maintained in substantial compliance with Commission 

Directives. The eltpressed opinions elttend only to the scope of work 

described In Section 11 ofthis repo rt 
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IJ. AUDIT SCOPE 

The opinions contained in this report are based on the audit work described below 

When used in this report COMPlLED means that audit work includes 

COMPILED: The audit staff reconciled exhibit amounts with the general 

l:dger; visually scanned accounts for error or inconsistency, di:;closed any 

unresolved error, irregularity or inconsistency: and, except as noted, 

performed no other audit work 

COST RECOVERY REVENUES: Compiled revenues from the Revenue 

and Rate Repon and reconciled to company's filing. 

CAPACfiY CHARGES: Compiled all types of capacity charges from the general 

ledger and reconciled to the filing. 

Unit Power Capacity 
Reconciled the Unit Power Sales-Capacity Charges from Southern Company Services 

invoices to the FPL filing. Judgementally selected and r.:..::alculatcd the invoices for 

June 1996. Agreed the monthly capacity rate on the invoice to documentation 

provided by Southern Company to FPL. 

The QualifYing Facility (QF) amounts on the company's filing were reconciled to the 

Actual Interchange & Purchased Power Billing Summary The invoices of all QF 

billed amounts for the twelve months ended March 1997 were agreed to the billing 

summary. 

Staff selected and read the contract between Florida Power and Light Company and 

Indiantown Cogenerator L.P. Staff auditor judgementally selected the month of 

August 1996 and recaJcuJated all the capacity factors associated with the calculation 

of the monthly capacity payment for the Indiantown Cogenerators L. P These factors 

include actual amounts of hours that are in a particular month, total megawan hours 

(MWH)of committed capacity provided to FPL during the month, the maximum 

allowed amount ofMHW t.ba1 can be provided according to the contract, the monthly 

capacity factor and the yearly capacity factor. 
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These factors were reca.Jculated and traced to the appropriate source documents 
according to the specifications of the contract. Once the annual capacity factor is 

determined to be correct, it is compared to the criteria that are stated in the contract. 

This determines the equation to use to figure the monthly capacity payment The 
monthly caJ:acity payment is then recalculated and agreed to the invoice. 

St John River Power Plant 
Reconciled charges per the filing to the monthly Purchased Power Accrual, Carrying 

cost of inventories, bond resolutions expenses and fixed cost of operations. 

Selected the month of Januaty I 997. Traced all components of the Purchased Power 

Accrual to the company's schedules and applicable source documentation for 
payment. R.ccalculated the Carrying cost of inventory and Bond resolution expenses. 

Traced the monthly payments to Jacksonville Electric Authority (JEA) for the Fixed 
Cost of Operations to the company's worksheet and recalculated FPL'" ponion 
Read contract sections related to the sale of electric capability to FPL from JEA 

CAPACilY IN BASE RATES: Traced the capacity related amounts included in 
base rates to prior audit and commission order. 

JURISDICI'IONAL SEPARATION FACTOR: Traced the demand factor to 
company's testimony. 

TOTAL NET TRUE-UP CALCULATION: Recalculated true-up and interest 

provision; traced the beginning true-up to prior filing and the prior period true-up to 
commission order. Traced interest rates to the WalJ Street Journal 30-day commercial 
rate. 
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m. EXHIBITS 
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FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 

SUMMARY OF NET TRUE-UP AMOUNT FOR THE 

SIX MONTH PERIOD APRIL THROUGH SEPTEMBER 1996 

1. True-up Amourrt for I he sue month penod 
ended September 30.19gs 

2 Less: Estimaled/Adual Over/(Under) Recovery 
for the aame six month period (a) 

3. Net True-up: Over/(Under) Recovery 

Notes: (a) Approved at the August 1996 Henrlng 
FPSC Oroer No. PSC..~ 1172-FOF·EI 

( ) Denotes •n underrecovery 

•• 

$28.456.324 

13.371! ,068 

$1 5.078.256 
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FLORtOA POWER & LIGh r COMPANY 
CAPACITY COST RECOIIEAY CLAUSE 

CALCUI.A l iON Of FINAL TRut·UP AMOUNT 
FOR THE P£RIOOAPRIL lillie T~R~ SEPTEMBER 19118 

II ) (l) )) (4) CSI \61 (7) 
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DIANE K. klESllNO 

Mr. Bill Walker 
Florida Power & Liaht Company 
215 South Moaroe Street, Suite 810 
TaJJnbepee1 Florida 32301·1859 

June 19, 1997 

lliVISION Of IUlCOaDS A 
I.EJ'tlaTINO 

llANCA s. aA v6 
DGBCTOa 
«104> 41 uno 

Re: Docket No. 970001-EI- Florida Power & Light Company 

eap.dty Fuel Audit Report • Period Ended March 31, 1997 

Audit Coqlrol it 91=976±1 

Dear Mr. Walker: 

Tbe cnclord axtit repo1t is fc:JrWIIrded for your review. Any ooo•pmy response filed with 

this office within ten (10) work days of the above date will be forwarded for consideration by 

the llaff a:oal)'ll in the prepeiatioo of a recommendation for this case. 

Tbe Divilioo of Records end R.eporUna is boJdina tbe WOitplpers for which you requested 

ooofidmrial tr!C!jlb•Cft You have 21 days from the audit exit conference, or July 4, 1997 to file 

a formal request for Coafideotial Classification with the Division of Records and Reporting. 

Thank you for your cooperation. 

BSBIDNV/cls 
Eoclollue 
cc: Public C:O.mel 

Steel Law Firm 

: 

CAPITAL CDla.B omC£ CI!NI'Bil•1S40 SHUMARD OAK BLVD • TAl.l.AHASSE£. fL 32399-0UO 

Ali~ ,• d '"JIP' Oae \ ......,. ...... a.-11: COHTAC'fiiPSC.STAT£.R..US 
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