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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION ,ORIGit~l\ 
fll£ COPY 

In re: Review of nuclear oulage 
at Florida Power Corpo(atlon'a 
Crystal River Unit No 3. 

STIPULATION 

Docket No 970261-EI 

This Stipulation Is entered Into aa of June !L. 1997 between Flortda Power 

Corporation \Florida Powet"), the Attorney Gene rei of the State of Florida, Chartle 

Crlat, the Office of Public CoonHI, the Flonda Conaumera Action Network, the 

Lake [)0(8 Harbour Homeownera AaiOdatlon. Inc., the American AaiOdatlon of 

Retired Peraona, an~ the Florida lnduatrtal Power Uaera Group (collectively, "the 

Parties"). 

PREAMBLE 

WHEREAS, the current extended outage of the Crystal River 3 nudear plant 

(CR3) win resuH In replaoement fuel coats of approximately $170 million plua 

accrued Interest through the end of 1 SXI7 when the unit Ia expected to retum to 

service, which Florida Power contenda It 11 enbUed to recover trom watomera 

through ill Retail Fuel and PurchaHd Power Cost Recovery ClauH ("Fuel 

Clause") and which the other ParUea dlapu!At; 

WHEREAS, Florida Power asuma111 that II will Incur addiiJonal operating 

and maintenance expenHa aasodatad with the extended outage of CR3 of 

between S80 to S100 mnllon and additional capital costa of between S30 to S-45 

million, all or portions of which F1ortda Power may auert the right to nteovar 

through lncreaaed base rete cnargaa, 
OOCUWI!l •,I ... ~rt: · t'Mf 
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INHEREAS, based on the above. current estlmates Indicate that the 

extended outage of CR3 will re1u1t In total expendlturea by Flotlda Power of 

between $280 to 131 !5 million If the unll retuma to nrvlce when expected, whlc:tl 

could substantially and advernty affect the rates paid by cuatomera whon 

intereata are repreaented by the other Parties; 

INHEREAS, the Parties desire tro maintain Florida Power's existing ban 

rates at their exi.Ung Ieveii for a period of at leut four yeara (without limiting 

Florfda Power's ability to 188k a base rate reduction), even salta new natural gas­

fired combined cycle generating unit, Unit 1 of the Hlnea Energy Complex In Polk 

County ("Hinea 1"), with an e1t1mated construction coat of $292 million and an 

annual revenue requirement of approximately $59 milliOn, Ia expected to begin 

commercial operation In October 1998; and 

INHEREAS, In view of the magrnilude of the coati a1aoclated with CR3'a 

current outage and the potential Impact of theaa coati on the ralel of Florida 

Power'l customers, the Parties dealre to mitigate lhla potential rata Impact by 

agreeing to an anangement that Umlll Florida Power's recovery of coats 

anodated wtth the current extended outage of CR3, through either Fuel Clauae 

or tase rate increana, to $33.8 million plus accrued lntereat, while affording 

Florida Power the ability to absorb the remainder of theae coats, aa wail u the 

risk that CR3 wtll not retum to Mrvlce aa IChedulad, through Ita eldatlng baaa 

ratea In a manner that provide• oppor1unltlea to protect 111 finandal Integrity 

NOW THEREFORE, In c:onalderetlon of the foregoing and the mutual 

promiaaa and covenants below, the Parties hereby stipulate and agree as follows: 
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1. Tennlnatlon of collection a and provtalon tor retunda. Effective With 

cycle 1 billing a tor the month of July 1 ~7 or 11 aoon thereafter 11 approvll of thla 

Stipulation Ia received. Florlde Power 111111 0111e any further reooveiY through its 

Fuel Clauae of the replacement power com. lndudlng aocrued interest. 

aaaodaled with the current extended outage of CR3 ("the CR3 Replacement 

Power Coats"), except 11 lei forth In par~~graph 2 below Aa of auch anac:Uvo 

date Florida Power lhell 1110 refUnd, tnrough 1 one-time atdit on Ita customers· 

billa, all CR3 Replacement Power Collta end related lntaralt pravloulfy r.cover.d 

through the Fuel Clauae. Thereafter, Flotlde Powef lhall axduoa IUCh 

replacement power coati from Ita Fuet CtauM calculetiont by llmuleting the 

operation of Ita system •• though CRl were operetlonef with • normel evalleblllty 

until the c:urrar.t extended outege he a conCluded. For purpoMa of thla SUpuletion, 

the outage lhall be deemed conduded When ltla unit haa completed 14 

continuous days of fUll power opereuona; provided, however, that " CR3 should 

experience 1 forced oul.lge prior to the c:otnplellon of 14 daya of c:ontlnuoua full 

power operallona. Flolida Power lhall heve the opportunity and tne burden of 

proof to damonatTata that the fon»ct outege occurred tor reaeona Independent of 

the ealYttiea undertaken durtng the curr11nt extended outage, In Which caM the 

extended outage lhall be deemed conduded lmmedletaly pnor to the fon»ct 

outage. 

2. Replacement power coat recovery eatabllahed and pol1poned. 

Effective with cyda 1 bflllnga for the first month following the conolutlon or the 

currant extended outage, Florida Power lhall be entitled to recover through Ita 

Fuel CIIYM over a 12-month J*\od the portion of the CR3 Replacement Power 



. . 

Co1t1 attributable to the month1 of september, October anc1 November 111i6 In 

the amount of S33,7111,000, plut IOCtUtd lnttrtt~ whiCh thlll be deemed 

r1110nable and prudent for Fuel Clau1e purpo111. 

3. Four-year rate frHze. The existing baM retea o1 FloOda Power lhall 

remain at their current Ieveii during the four-year AmorUz.ltion Period, 11 deftned 

In peragraph <1 below. Furthermore, during the Amortization Period Florida Power 

will not seek to lnaeue Ita verlou1 coat recovery dauMI fedora to recover (1) 

the capital ecata end non·fuel operating and maintenance axpen1aa of Htna1 1, 

or (2) the additional capital COlla and non·fual operating and ma•ntanance 

expenses usodated with the current extended outage of CR3 The other ParUea 

will neither seek nor support any reduction In Florida Power's ball ratll or the 

authorized range of Ita relum on equity u11d for 1urveltlanca reporting purpo1e1 

during tnll 11me time period unleu auon reduction Is sought by Florldl Power. 

After the expiration of the AmortiUtlon Period, any of the Pertlea lhlll be tree to 

aeek chengealn Florida Power's bale rates or return on equity range, eKcept that 

CR3's additional capital colla and non·fuel operating and malntenence expenaea 

referred to above shall not be lnd~ a a en Investment or expenae In any future 

proceeding initiated by Aorkla Power to e1teblllh baae ratea, however, auch 

addrtional costs and expensaa lhall be induded for purpoae1 of surveillance 

reporting purauant to Rule 25~.1352, F.A.C. 

4. Eatabllahment and amot11ullon or regulatory aaaet. The CR3 

Replacement Power Coate, axcapt thoat recovered pursuant to paragraph 2 

above, lhall conlt!Me a regulatory aaMt ("the CR3 R60tJiatory Aaaar) and .nan 

be recorded in Account 182 3, Other Regulatory AaNia The CR3 Regulatory 
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A not allall be amortized over a periOd of tour years beginning with the date when 

recovery of the CR3 Repl,oement Power Coat• c:tllll pureuent to peragraph 1 

above ("the Amortization Period"). Florida Power may, at Ita option. accelerate 

the write-off of the CR3 Regulatory Asset. Both the amortization expense and the 

unamortized balance of the CR3 Regulatory Asset In accordance with this 

Stlpulatlon shall be Included for purposes of survelllance reporting pursuant to 

Rule 25-6.1352, F.A.C. 

5. Suapenaton of foaall dlam antlament accruala. In order to fund e 

portion of the amortization ot the CR3 Regulatory Asset, Florida Power shall 

temporerlly auapend eccruala to Ita retell reserve for foaall plant dismantlement 

costs during the Amortization Period .and apply the amount of such suspended 

accruals toward the amortization of the CR3 Regulatory Asset or, If fully 

amortized, then toward the amor1lzaUon of the Tiger Bay Regulatory Asset 

established by the Commlnlon In Docket No. 970097 ·EI. In lieu of the foull 

plant dismantlement cost study due In 1997. Florida Power shall submit to the 

Commission en updated dismantlement study prior to the end of the Amortization 

Period for use by the Commlsaton In establishing a revised accrual to the fossil 

dismantlement reserve for appllcatlon after the Amortization Period. Any Increase 

in either rete base or in the revised accrual due to a deficiency In the fossil 

dismantlement reserve resuiUng from the auspenslon of the accrual shall not be 

Included as an Investment or expense in any future proceeding initiated by Florida 

Power to eatabllah base rates. 

6. Ad)uatment to reported cepHal atrueture. In order that Florida 

Power'a nnenclal performance not be distorted In the future, the effect of the 
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amortization of the CR3 Regulatory Aa,set, aa well as the write-off of the eddttlonal 

operating and maintenance expenses al!lodated with the current extended outage 

of CR3, on Aonda Power'a capital s!ructura shall be excluded In calculatlng its 

common equity eapllallzatlon ratios used for purposes of surveillance reporting 

pursuant to Rule 25-6.1352, F.A.C. 

7. Hines 1 costs and aurvalllance ntporu. The retail portion of the 

capital costs and operatlng end maintenance expenses associated with Hines 1, 

Including all lilt development ooatl, lhtll bt conaldtrtd ltgiUmtlt uUIIty coats for 

purposes of surveillance reporting pursuant to Rule 25-6 1352, F A.C when the 

rota ted aueta ere placed In service. 

8. Ruolutlon of d laputad regulatory luuu. This Stipulation reaolves 

all present and future disputed Issues between the Parties regarding the currant 

extended outage of CR3. 

9. Dlaml .. al of pending lltlgatlon. In conalderatlon of the benelits 

derived by the customers of Florida Power, upon approval of this Stipulation, 

Charlie Crist shall promptly take all 18ppropr1ate steps and lila all appropriate 

pleadings to effectuate a dismissal with prejudice of hla complaint In the matter 

of Charlie Crist vs. Ftorlcta Power Corporal/on, Case No. 97 -2251-Cl·013, pending 

before the Sixth Judicial Circuit, and his petition In the matter of Charlie Crist, Jr. 

vs, Julia L. Johnaon, et al., Case No. 90,348, pending before the Suprema Court 

of Florida. 
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10. Comml .. lon approval. Thla Stipulation Ia contingent on the entry of 

an order by the Commlaulon approving the Stlpulatlon In Its enllrety and 

authorizing the fuel oost recovery and regulatory treatment set for1h Mreln. 

11. t:xecutlon. This Stipulation may be executed In counterpart originals. 

A facsimile of an original signature shall be deemed an originaL 

B ~ ~~---
'[- POWER CORPO/I"TION 

Jame A. McGee 
Senior Counsel 
Post Office Box 14042 
St. Petersburg. Florida 33733-4042 
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ROBERT A, BUTTERWORTH 
Attorney Ge~eral~ 

By ~ . ~ 
Mlcheel A.. Groll 
Aulatal'lt Attorney General 
Office of the Attorney General 
PL-01 The Capital 
Tallahuaaa, Aorlda 32399-1050 

CHAA~T. ~· 
By · tA ~ 
Cherllo Crill 
360 Central Avenue 
Suite 1210 
St. Petersburg, Florida 33701 

FLORIDA CONSUMERS ACTION 
NETWORK 

I'"~~~~'""JABy ~ £7lit--
By .JI.~~~ onte ~eei0t8 
J Shreve Florida Consumers Action Network 
P, lie Counsel 4100 Kennedy Boulevard 

hn Roger Howe Tampa, Florida 33609 
eputy Public Counaal 

c/o The Aorlda Leglalature 
11 1 W. Medlaon Street, Room 812 
TallahBJsae, Aorlda 32399-1400 

A INDUSTRIAL POWER 
GROUP 

McWhirter, r. 
r, Roovea, McGlothlin, 

DlrO'idton, Rlaf & Baku 
P. 0. Box 3350 
Tampa, Florida 33601 

and 
VIcki Gordon Kaufman 
McWhirter, Reaves, McGiothlln, 

Davidson, Rlef & Bek.as 
117 South Gadsden Street 
Tallahaaaea, Aorlde 32301 
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., INC. 

By~~~~~~~~~ 
Mlch al B. Twomey 
Post Office Box 6256 
Tallahaasa!, Florida 32314-5256 

and 
Wayne R. Malaney 
Post Office Box 7014 
Tallaheasae. Florida 32314-701 4 

AMERICAN ASSOCIATION OF 
RETIRED PERSONS, Florida State 
Leglalative Committee 

Bvdfl~ 
J ~B4)81 
3460 Countryside Boulevard, No. 60 
Clearwater, Florida 34621 




