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GULP POWER COMPANY ("Gulf Power", "Gulf", or "the Company"), 

by and through ita undersigned counsel, hereby peti tions this 

Commission for approval of the Company's final fuel adjustment 

true-up amounts and GPIP adjustment tor the period october 1996 

t .hrough March 1997; tor approval of ita estimated fuel coat 

true-up amounts tor the period April 1997 through Septe.mber 1997; 

for approval of ita projected tuel coat recovery amounts :~r the 

period October 1997 through March 1998; tor approval of ita final 

purchased power capacity coat t rue-up amounts for the period 

October 1995 through Septeabar 1996; for approval of i t a 

estimated purchased power capacity coat true-up amount• for the 

period October 1996 through September 1997; for approval of its 

projected purchased power capacity coat recovery amounts tor the 
OOCUH[~I '·' .. I 'I 0/llt 

0 6 2 6 4 JUN 23 :;; 



.. 
period October 1997 through september 1998; tor approval of ita 

GPIF targets and ranges tor October 1997 through March 1998; for 

approval of ita estimated as-available avoi ded energy costs for 

QF's; tor approval of ita fuel cost recovery factors to be 

applied beglnning with the period October 1997 through March 

1998; and for approval of its capacity coat r ecovery factors to 

be applied beginning with the period october 1997 through 

September 1998. 

As grounds tor the relief requested by ~~is petition, the 

Company would respectfully show: 

(1) Notices and communications with respect to this 

petition and docket should be addressed to: 

Jeffrey A. Stone 
Russell A. Badders 
Beggs ' Lane 
P. o. Box 12950 
Pensacola, FL 32576-2950 

PINAL l'tJIL AI)JJJSTKJIII'P DQI-QP 

susan D. Cranmer 
Assistant Secretary and 
Aaaiatant Treasurer 
Rates ' Requlatory Matters 
Gulf Power Company 
P. o . Box 13470 
Pensacola, FL 32591-3470 

(2) By vote of the Commission at the February 1997 

hearings, estimated fuel true-up amounts were approved by the 

Commi ssion, subject to establishing the final fuel true-up 

amounts. Accordinq to the data tiled by Gulf tor the period 

ending March 1 , 1997, the actual fuel true-up amount for the 

subject six months should be an under r ecovery of $5,863,665 

instead of the estimated under r ·ecovery ot $2, 698, 394 as approved 

previously by this commission. The difference between these two 
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amounts, $3, 16S,271, is submitted tor approval by t .he Commission 

to be collected in the next period. The supporting data has been 

prepared in accordance with the uniform systGll ot accounts as 

applicable to the Company's fuel cost procedures and fairly 

presents the Company's fue l and purchased energy expenses tor the 

period. Amounts spent by the company tor fuel and purchased 

enerqy are reasonable and prudent, and the Company makes every 

ettort to secure the moat favorable price tor all dt the fuel it 

purchases and tor its enerqy purchases. 

OPXl ADJVI'I'Iflft 

(3) On May 20, 1997, Gulf tiled the testimony and exhibit 

ot G.D. Fontaine containing the company's actual operat~ng 

r esults tor the pe.riod October 1996 through March :.997. Based on 

the actual operating results tor the period october 1996 through 

March 1997, Gulf should receive a reward i n the amount of 

$11,349. The methodology used by Gulf in determining the various 

factors required to compute the GPIF is in accordance with the 

r equirements ot the Commission. 

IITIK&JIQ rqiL COST TBUI-VP 

(4) Gulf has calculated its estimated fuel cost true-up 

amount tor the period April 1997 through September 1997. Based 

on two months actual experience and tour mont~• projected data, 

the company 's estimated tuol cost true-up amount tor the current 

period (April 1997 through September 1997) is an under recovery 
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ot $857 , 47~. The eupportinq datB is provided in the t estimony 

and schedule• of s. D. Cranmer tiled herewith. The estimated 

fuel coat true-up tor the current period is combined with the net 

final tuel adjustment true-up tor the period endinq Mar~~ 31, 

1997 to rea ·h the total fuel cost true-up to be addressed in the 

factors tor the next tuel cost recovery period. The proposed 

tuel cost recovery factors reflect the collection ot this total 

true-up amount, $4,022,746, durinq the period of October 1997 

throuqh Karch 1998. 

l'lliiL COlt gcoyp,x MOtlJI'l'l 

(5) Gulf has calculated i t s projected fuel coat recovery 

amounts for the months October 1997 throuqh March 1998 tor fuel 

and purchased enerqy in accordance with the procedures set out in 

this Comaiaaion•a Orders Nos . 6357, 7890, 7501, and 9273 of 

Docket No. 74680-EI and with the orders entered in this onqoinq 

cost recovery dock.et. The computation• thereof are attached as 

Schedule B-1 ot the exhibit to the testimony of s. D. Cranmer 

tiled herewith. Included within the Company•• projected cost 

recovery is the special contrac t recovery amount ot $66,921 

determined in accordance with this Commiss ion's Order Nos. l i 613 

and 2~148, as shown on Schedule E-12. The supportinq data 

prepared in accordance with the Commission Staff'• auqqested 

procedures and foraat is attached aa Schedules E-1 through E-12 

and H-1 of the exhibit to the testimony ot s. o. Cranmer tiled 

herewith. Said schedules are by reference made a part he reof. 
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Tho proposed aaounts and supporting data have been prepared in 

accordance with the unitora system of accounts as applicable to 

the company•• fuel cost projection procedures and fairly present 

the Company's best estimate of fuel and purchaeed enerqy expenee 

tor the projected period. Amounts projected by the company tor 

fuel and purchased enerqy are reasonable and prudent, and the 

Company continuee to •aka every effort to eecuro the moet 

favorable price tor all of the fuel it purchaeee and for ite 

purchaeed enerqy. 

rxpr. IQIQD•m IQIU capacrn CQI't DJDI-IlR 

(6) By vote of the Commieeion at the Auquet 1996 hearinge, 

estiaated purchased power capacity coet true-up amounte vera 

approved by the Commiseion, eubjeot to eetablishin9 the final 

purchased power capacity cost true-up amounts. According to the 

data filed by Gulf for t he twelve-month period ending September 

30, 1996, the final purchased power capacity cost true-up amount 

tor the subject twelve months s hould be an actual over recovery 

ot $172 ,788 instead ot the estimated over recovery of $374 ,156 as 

approved previously by thie coaaiesion. The actual over recovery 

amount tor october 1995 through September 1996 was included in 

Gulf'• mid-course correction filing dated November 22, 1996; 

therefore $0 ie included to be r efunded in the period October 

1997 throu9h Septe~r 1998. The supportin9 data hae been 

prepared in accordance with the uniform eyst~ of accounts and 

fairly presents the company's purchased power capacity expenees 
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tor the period. Amount• spent by the Company tor purchaaed power 

capaoity are reaaonable and prudent, and in the beat long-term 

inter .. ta of Gulf'• general body ot ratepayera . 

IITIQDQ IJIICQIIJD POI'D, CAPACITY COST DtlJ-VP 

(7) Gulf haa calculated ita eatimated purchaaed power 

capacity coat true-up amount tor the period October 1996 through 

Septeaber 1997. Baaed on eight montha actuel and four months 

projected data, the Company' s estimated capacity coat true-up 

amount tor the current period (October 1996 through September 

1997) ia an over recovery of $2,791,701. In Gulf'• mid-course 

correction tiling datod November 22, 1996, an estimated over 

recovery ot $3,315,668 was included tor the october 1996 through 

Septeaber li97 period. The difference between these two amounta, 

$523,967, ia aubmitted tor recovery during the period October 

1997 through September 1998. The net eatimated capacity coat 

true-up tor the current period is combined with the net final 

capacity coat true-up tor the period ending September 30, 1997 to 

reach the total capacity cost true-up to be addressed in the 

factor• tor the next coat recovery period. The proposed capacity 

coat recovery factor• reflect the collection ot thia total 

capacity coat true-up amount, $523,967, during the period of 

October 1997 through September 1998. 
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rBQJJCTID PQCDIIQ POWQ CUAQI'l'X QOif IICQYDX QOIDI'l'l 

(8) Gulf hae calculated ite projected purchaeed power 

capacity coat recovery aaounte tor the months october 1997 

through September 1998 in accordance with the procedure• eet out 

in thie co .. iaaion•a Order No. 25773 and Order No. PSC-93-0047-

FOP-BI. The propoaed factor• reflect the recovery ot the nat 

capacity coat recovery amount ot $4,013 , 394 projected tor the 

pa.riod october 1997 through September 1998. 

The computation• and eupporting data tor the company'• 

purchaaed power capacity coat recovery tactora are aet torth on 

Schedule• CCB-1 (including CCE-la and CCE-1b) and cc~-2 attached 

ae part ot the exhibit to the testimony ot s. D. Cranmer tiled 

herewith. Additional aupporting data tor the purchaee~ power 

capacity coat recovery factor• ie provided in the teetimony and 

exhibit ot K. w. Howell alao tiled herewith. The methodoloqy 

used by CUlt in deteraininq the amount• to include in theso 

factor• and the allocation to rate clasaea, baeed 12/13th on 

demand and l/13th on enerqy, is in accordance with the 

requirement• of the Commission as set forth in Order No. 25773. 

The amount• included in the factors tor this projection period 

are based on reaeonable projections ot the capacity tranaactione 

that are expected to occur durinq the period October 1997 through 

September 1998. The propoaed factor• and eupporting data have 

been prepared in accordancs with tho uniform eyetem ot account• 

and fairly preaent the company's best eatiaate of purchaeed power 

capacity coete tor the projected period. Amount• projected by 
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the Company for purchased power capacity are reasonable and 

prudent, and in the best long-term interests of Gulf'• general 

body ot ratepayers. 

IITXXMID M•&DJJ,!BLI HQJQIP lliJBQX COlTS 

(9) Pursuant to order 13247 (entered May 1, 1984) in Docket 

No. 830377-BI and Order No. 19548 (entered June 21, 1988) i n 

Docket No. 880001-BI, Gulf has calculated estimate• of as­

available avoided energy costs for QF'• in accordance with ~he 

procedures required in said orders. The resultant costs are 

attached to the testimony of s. D. Cranmer as Schedul~ E-ll and 

by reference made a part hereof. Gulf Power requests that the 

Commission app=ove the estimates for these costa set forth on 

Schedule B-11. 
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QPXl JIBQIZI lip !'JAil 

(10) Gulf alao aeeka approval ot the GPIF targets and range• 

tor the period october 1997 through March 1998 aet forth belowz 

unit Dr POl BUOl neat 1\ate 

Crist 6 78.6 16.5 4 . 9 10,975 

Crist 7 83.2 4.9 11.9 1u,s21 

Sllith 1 92.3 5.0 2.7 10,264 

811ith 2 79.6 17.6 2.8 10,318 

Daniel 1 67.8 18.7 13.6 10,428 

Daniel 2 88.4 4.9 6.7 10,235 

EAP • Equivalent Availability Factor 
POF • Planned Outaqe Factor 
BOOP • Equivalent Unplanned Outage Factor 



rDJL QOI% IICODIX DC'1'QB8 

(11) The propoaed levelized fuel and pnrohaaed enerqy coat 

recovery tactor, including GPIF and True-Up, herein requested is 

2.131¢/KWH. The propoaed taotora by rato aohedule are• 

hal coat l'aotora 0/DB 

Rate Line Lo•• standar4 'l'iae of use 

Group lobe4ulea• MUltiplier• on- Off-
Peak Peak 

A RS, GS, 1.01228 2.157 2.231 2.130 

GSO, 888 
OSIII1 OSIV 

8 LP, LPT, 0.98106 2.091 2.162 2.064 

S8S 

c PX, PXT, 0.96230 2.051 2.121 2.025 

R'I'P1 SBS 

D OSI, OSII 1.01228 2.152 N/A N/A 

•The recovery factor applicable to customers taking service 
under Rate Schedule SBS is detenained as follows: cuotomera 
with a Contract O.aand in the range ot 100 to 499 KW will use 
the recovery factor applicable to Rate Schedule GSD; customers 
with a Contract Demand in the range ot 500 to 7,499 KW will 
uae the recovery factor applicable to Rate Schedule LP; and 
customer• with a Contract Demand over 7,499 KW will use the 
recovery factor a~plicable to Rate Schedule PX. 
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CAPACXfX golf UCOVQX D0'1'QR8 

(12) The propoaed purchased power capacity coat recovery 

tactora by rate claaa herein requeated, includinq true-up, are: 

CAPACIH 0017 
DT"B RBCOVDY 

CLa.ll* l'ACTOU 
0/DH 

RS, RST .054 

GS, GST .052 

GSD. GSDT .039 

LP, LPT .035 

PX, PXT, RTP .029 

OSI, OSII .013 

OS III .031 

OSIV .065 

SBS . 037 
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WHEREFORE, Gulf Power Comp~ny respectfully requests the 

commission to approve the final fuel adjustment true-up for the 

period Ootober 1996 through March 1997; the GPIF adjustment for 

the period October 1996 through March 1997; the eetimated fuel 

coat true-up tor the period April 1997 through september 19971 

the projectec! fuel coat recovery amount for the period October 

1997 through March 1998; the final purchased power capacity cost 

true-up amount tor the period October 1995 through September 

1996; the estimated purchased power capacity coat recovery true­

up amount tor the period October 1996 through September 1997; the 

projected purchase<! power capacity coat recovery amount for the 

period October 1997 through September 1992; the GPIF targets and 

rangea tor the period October 1997 through March 1998; the 

estimated as-available avoided e nergy coats for QF'a; th• fuel 

coat recovery tactora to be applied beginning with t .ne period 

October 1997 through March 1998; and the capacity coat recovery 

factors to be applied beginning with t he period October 1997 

through september 1998. 

Dated the ;J.ot!l- day of June, 1997 . 

J UrRBY A. 8 '1'00 
Florida Bar No. 325953 
aUBBBLL A. BADDDB 
Florida Bar No. 007455 
Beggs ' LaDe 
P. o. Box 12950 
Pensacola, PL 32576- 2950 
(904) 432-2451 
&ttorneya tor Gu~t Power Coapany 
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