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BERLIN • 
June 26, 1997 

VIA OV£RN1GBT MAU. 

Ms. Blanca S. Bayo 
Director, Divilion ofRcc:orda & Reporting 
Florida Public Service Commisaion 
2S40 Sbunwd Oak Boulevard 
Tallahasace, PL 32399~870 

• 

Re: Application ofTeltrust Communications Savicea,lnc. for Authority to Provide 
AJtcmetjyc E''baolc Scaice Witbjp tho State; of Florida 

Dear Ma. Blanco: 

EncloiiOd for filing oo behalf ofTcltrust Communication~ Services, Inc: I''TcltNst''), 
pleuc find an original and aix (6) ~:opies ofita Application for Authority to Provide A.ltcmativc 
Exchange Service Within the State of Florid-. u well u a check for the application fee on the 
amount ofUSS 250.00, payable to the Florida Public Service Commisaion. 

Plcue dalc·atamp the enclosed extra copy of this filing. and return it in the cnc:loacd, 
sclf-addrcued stamped envelope. , 

Should you have any qiiCIIiona conccmina thlJ fit ina. plciil do not hesitate to contact the 
undeniSJICd. 

Clleclt r-Ived wilh flUng .nc1 
fOtWtrtled to PiW!I tor depoolft 
Fisc.~ to roo..,o • c.Qpy of c:ttd 
to AAR -..til proof of OOPQiit. 

1!1;3··-- .... ---= 

Sincerely, 

Margaret M. Charlca 
Katherine Rolph 

Counael for Tcltrust Communication~ 
Savicea, Inc:. 

Enc:IOJW'CI 

cc: Steven E. Swcnaoo 
Andrew D. Lipman (w/o enclosure) 

Q f"l ' '~ •. ~, , , .. ... _n • l [ 

lU'tU . I 

JOOO K Sl llll1 . N .W. • Sv n r SOO 

WA J H INO l fi N. 0 c l0007· Sll 6 ' 
(10ll 4l 4· 1100 o TILll 70 1111 o f•<, ~lll (1011 414 · 7041 
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FLORIDA PUBUC SERVICE COMMISSION 

CAPITAL CIRCLE OFFICE CENTER • 2MO SHUMARD OAK BOULEVARD 
TALLAHASSEE,IFLORIDA 3231N150 

APPUCAnON FORM 
for 

AUTHORITY TO PROVIDE ALTERiNATIVE LOCAL EXCHANGE SERVICE 
WITHIN THE STATE OF FLORIDA 

INSTRUCTIONS 

1. This form II uMd for an original application for a cet11fic:8te and for 
approval of aale, aulgnment or transfer of an existing eltematlve local 
exchange c::enlflc8te. In c:aae of a ule, aulgnment or tranafer, the 
lnfonnatlon provided lhall be for the purchaser, aaalgnee or transferee. 

2. Respond to each Item requested In the application and appendices. If 
an Item II not applicable, please explain why. 

3. Use a separate lheet for each answer whlctt wHI not fit the allotted 
lpac8. 

4. If you have questlona about completing the fonn, contact: 

Florida Public Service Commlaslon 
Division of Communlcdona, c.ntflcatlon & Compliance Sec:tlon 

2540 lhumwd Oak Boulevard 
TaJiah ..... , Flol1da 323".otee 

(104) 41weocl 

5. Once completed, submit the original and six (6) copies of th.ll form along 
with a non-refundable application fee of S250 made payable to the 
Florida Public Service Commllslon at the above address. 

FORM PSCICMU 8 (11/95) 
Required by Chapter 364.337 F.S . 



I • • 
1. Thla Ia an eppllcalion for (c:hedt one): 

(X) Original authority (new company) 

( ) Approval of transfer (to another certlflcllted company) 
Epmplt. a Clltlllcellld CXlft1I8I'Y purchues en existing company and 
dellrea to retain the original ~ authority. 

( ) Approval of Ulignment of exlating certificate (to a 
non-certificated company) 

Eurnn!e. a nonoC8I1Iflc8te CiOf11*IY purchues an existing company 
and d811rea to retain the certlflcllte of authority rather than apply for 
• new C811111cate. 

( ) Approve~ for tr.nafer of control (to another certificated company) 
Eu!Jil!o. a company purcha1e1 61% of a certificated company. The 
Commlulon mull approve the new controlling entity. 

2. Name of applicant 

Tel1rlllt Comm .. lcatloa• Servlea, l•c., a/kla Wftltrut" udlor WfCS" (llueafter 
referred to u tile "Compuy" udlor tile" ApplkuL ") 

3. Name under which the applicant will do bualneta (dlbla): 

The appliCIIII will do ~ U '7CS" llld "Teltn&lt" The d/b/1 re&illration for the 
"T cltruJt" d/b/a ia cumntJy paldina. 

4. If applicable, pleaaa provide proof of fictltloua name (dlbla) regletratlon. 

Flctltlou1 name reglatralion number. G9W09000QI 

5. A. Netlonel mallng addreu Including atteet name, number, post otllce box, city, 
Jtate, zip code, and pbpnt DYmbor. 

Teltrut Commulcadoa1 Servka.lu. 
121 Nordt Claart. Lt.dbtr&JI Drtve 
88IC lAke City, Utall 14116 
(101) 53!;-2000 (Tel.) 
(101) 535-1141 (Fu) 

FORM PSC/CMU 8 (11195) 
Required by Chepter 384.337 F.S. ·2· 



' • • 
B. Floftda mellng 8ddreu lndudlng atreet name, number. poat otllce box, city, 
ltate, zip code, and phont number. 

Tlllnllt doiiDDC cuaaMdy bave 1 JMIIIa& acldna Ill Florida. Tbe aameaad 
acldna of Teltnllt't ftiiiCered ....... Ill P1oricla II: 

Corporadoll SeMca Co•paay 
110 Nord! MapoUa Street 
Talla-, Florida 31301 
(100) ~2 1086 (TtL) 

6. Structure of organization: 

( ) Individual 
(X) Foreign corporation 
( ) General Partnel'lhlp 
( ) Joint Venture 

( ) Corporation 
()Foreign Partnel'lhlp 
( ) Umlted Partner.hlp 
()Other. Pleue explain-----

7. If applicant Ia an Individual, partner.hip, or joint venture, pleaae give name, t111e and 
addreu of each legal antlty. 

Not Applkable. 

8. State whether any of the ofllcera, directors, or any of the ten largest stockholders 
have previously been adjudged bankrupt, mentally Incompetent, or found guilty of 
eny felony or of any aime, or whether IUc:h ac:tionl may result from pending 
proceacllnga. lho, please explain. 

Noae or Tehrut'• omcen. ciJredon, a or uy of die tea lii"Jat atotkllolclen, 
bYe preriouly Ilea adJ•cl&ed bukrupt, -lilly laeo•petnt, or follDd pUty 
ofaay feloay or aay crime; a or are aay ••dl proceed lap peadla1. 

9. If Incorporated, please provide proof from the Florida Secretary of State that the 
applicant has authority to op4nta In Florida. 

A c.py or Appllcut'• eerdlleale or lltliOrlty to lnllld baaiUII •• tile State 
orJiortda 11 a roretp eorporadoa II atbded lltnto 11 E1lllblt J. 

Corporate ctwter number: ---'-F9lUti1111000004111111~~~e~o~~liL..... 

FORM PSC/CMU 8 (11/D5) 
Required by Chapter 3&4.337 F •. S. 
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10. Pleue provide the name, title, eddreaa, telephone number, Internet address, and 

facsimile number for the peraon aerdng u ongoing llalaon with the Commlaalon, 
and If different, the liallon respontlble for thla eppllcetlon. 

Oqo!11 llpiMet Stnea E. Swau.. VIce Pralcleat ud Geatnl Coaatel, 
Teltrut eo-aakDtlou Senlica, lat., 121 Nortll Qarta UacfbaP Drive, 
Salt Lake City, Utall 14116, Tel: (101) 535-:ZOOO; Fu: (101) 53S.:Z:Z.41. 

l.lphep Cor ADJ'ketlpe: Marpret M. Qartee, Eaq. ud Kadlertae A. Rolpb, 
Elq., SwldJer II Bert .. Cbartered, 3000 K Sll'ftt, Salle 300, Wubla11oa., D.C. 
l000'7·5ll6 Tel: (:ZO:Z) 4:U.7788; Fax (202) 4:U.7645. 

11. Please 11at other states In which the a:ppllclnt Ia currently providing or has applied 
to provide local exdllnge or lltemalive local exchenge service. 

AppMcaat II aarread)' Ia 1M,_ or Gbtalalaa aatllorll)' to provide local exC::•aae 
td1u aakDdou teniea Ia Artzotla, Calllorala,llllaola, New York, Te...., aad 
Utall. 

12. Has the applicant been denied certification In any other alate? If so, pleaaellat the 
state and reaaon for denial. 

No. 

13. Have penlltlea been lmpc led against the applicant In any other state? If so, please 
list the state and reeaon for penalty. 

No aabltutln paaldee ltave bft8 lmpoaed aplut tilt applkaat .. uy otllu 1tate. 

14. Pleaaelndk:ate how 1 cuatomer can file a service complaint with your comp.any. 

Caatomen eaa rue a tervlee eomplalat wltll tilt Applkul by roataclla&llt cualomer 
teniee departmeal ati00-530.3252. 

15. Pleeae complete and file a price list In accorclance with Commlaalon Rule 25-
24.825. 

T*- will IDa a cwnple«e price lilt wtda tbe CG•mlzhalll aceonlaDce wltll 
CG•mlssha Rule lS-24.125 pdor to laJt!eCI .... wlce. 

FORM PSC/CMU 8 (11195) 
Required by Chapter 364.337 F.S. 
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1 6. Please provide al 8Vd8bl6 ~ dei'rloi'lsttalii'lg that the applicant has the 

following eapablltles to provide eltematlve local exchange l8fVIoe In Florida. 

A. Financial capabllty. See Eulblt 2. 

Regarding the lhowlng of ftna.nc:ial capablity, the toaow:.-,g applies: 

The application abould ognta!n the applicant's financial statements for the 
most recent 3 year11, Including: 

1. the balance sheet 
2. income atatement 
3. atatement of retained eamlngs. 

Further, a written expllnatlon, whldl can Include 1upportlng documentation, 
regarding the following 1hould be provided to show financial capability. 

1. Pleaae provide documentetlon that the appliclnt hal aufficlent financial 
capabUity to provide the requeated MfVIc:e In the geographic araa proposed to be 
served. 

2. Piease provide documentation that the applicant ha1 sufllclenl financial 
capability to maintain the requeated service. 

3. Pleaae provide document8tion that the applicant hal sufllc:lent financial 
capability to meet Its lease or ownership obligations. 

NOTE: This documentation may Include, but ia not limited to, financial statements, 
a projected profit..:! lola 1tatement, credit referancas, credit bureau reports, and 
description• of bualneal ralatlonlhipa with financial institutions. 

If available, the ftnandalltatementl ahould be audited financial statements. 

If the applicant doe1 not have audited financial statement8, It ahall be 10 
stated. The unaudited tlnancill atUmentl ahould then be signed by the applicant's 
chief exealtiYe ofllcer end chief tln8nclal ofllcer. The aigNiturat lhould aUoel tbet 
thg fJoaMel ltatonwJta l[llnJI and cprregt 

B. MaNigBrial Cllpebllly. See Edllblt l. 

FORM PSCICMU 8 (11/95) 
Required by Chapter 364.337 F.S. ·5-
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c. Technlcll capebllty. See Enlblc 3. 

(If you wll be providing local ~nge switched tela communications 
aervlce, then ate how you wll provide access to 911 emergency service. 
If the nature of the tiii'Mifg8I1CY 911 service access and funding mechanism 
Ia not equivalent to that provided by the local exchange companies in tho 
areas to be served. described In datal the difference.) 

Teltntlt wtU aeaoctsce u E91119lllaetreollaectloa arruac-c wtdl 
die .. cwaabeac LEC. dlac wW allow lC 1.0 complete 911 calla for 111 
ca1.0mcn. Tettnut wW coordiiWe wtdt die qeacy operadaa die hblk 
Semce Aatwtrlal PuC ("PSAP") Ia tldl lotalley dlac IC Hn'es, Ia 
order 1.0 .. .,.. dale 911: ellllue n~~~ced ud dtllvemtla die maaaer 
desired by CU PSAP ... dloaeloeallda wltere E'll aervke ltu beta 
lmple-Ctd. Ttlenst abo wW make arruaemcwn for die proper 
c1eUver7 of Aatomadc Nam-ldcwtllkadoa ("ANI") ud Aatoinatk 
Lotldoa Jdctldftcadotl ("ALl") laformatloa to die PSAP. 

FORM PSC/CMU 8 (11185) 
Required by Chapter 384.337 F.S. 

1 
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Tltle: 

• • 
AFFIDAVIT 

By~ illgl In ..._, I, .. ~4red ""'*• ..._.ID the 8CC11RCY ot 
... .,.. hiw ' 'iiiidlri '*1ft* llc:t1 n • chiiid docunwD n IMt .. 
q; ' •• ,_ .. , hilall : r , rrw a 111-.ay.nftnendlll c"'e'llatiD 
provide 11 , ..... IDCIII twva _..law In .. at.lll flf Floftde. I twv. ...... the 

b U •• n .. ' W I*ID the.,_. af my lcnontJ~ end belief, the lniom ill Nl 

.. true end Wiwd. I IDiiC tMt I twve llw euttJOI'IIy ID llgn on IMNif d my 
WI 1 ny end ..,.. ID WI", NM 8nd In the fUeufw, wilt! .. ~ .... 

Col I" I ' *I Mea ... ordln.. 

,wl u,l-•aw .... ,..._,.. .. Q $11FU7 ......... 1Jt R I I 1, 

"WW uuwlawalnlfJ r' •fllwe alttl anUn ..... ...,._ .......... 
1 hl1 ,.,.'1 nr•a•lli._psc .. w•woflilal w._.:.rc•gu~ey 
of8.,IIIIF I .or .. anapd dt$W,pur•WH'III Mpvvtlhdln 8. 775.012 
..... ., 771.111", 

(MJ\C!C..JOM 
,.,. a , seer "c TlllphoiNE Number 

Add! au: 

·7· 



EXIDBlT 1 

EXHIBJT2 

EXHmiT3 

• • 
JOOJJBITS 

Ccrtlflale of Alllhor~ to Transact 8UJioeu 

fiul¥'111 Staremenla for Tclll'usl'l Plmlt Company, Teluusl, Joe. 

Mallqerialllld Ttrbn!cal Capabil.ily 
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EXBIBIT l 



lrpartmrnt of &tatr 

I certify from the records ol this office that TEL TRUST COMMUNICATIONS 

SERVICES, INC., Is a corporation organl.ted under the lawa of Utah, authorized 

to tranaact bualneu In the State of Florida, qualified on December t, t 992. 

The doc1Jment lll.mber of this corporation Is F92()()()()()()438. 

I further certify that uld corporation has paid allfeos and ponattles duo this office 

through December31 , 1996, that Its most recent aMual report was filed on 

February 16, 1996, and Its status Is active. 

I further certify that said corporation has not filed a Certificate of Withdrawal. 

®ihrn nnbr r "'ILI1nnb 1111h tl tr 
<tirrntJ'rnl olllJrJtllnlr of,]jloribn. 

nl 'i!!nllnl tn .. t r. lift Qlnpitol. IIJi• IIJr 

Twonty·thlrd bnu .,f October, 1996 

~,6'~~ 
, Sn11~rn ;1fil .~urfiJ11111 

r~trrrtnru uiJlttut.· 



ltparuamt of &tatr 

I certlty the attached 11 a true and correct copy of the application by TEL TRUST 
COMMUNICATIONS SERVICES, INC., a Utah corporation, authorized to 
tranaact bulinesa within the atate or Florida on December 1, 1992. as shown by 

the reoon1s of this olfice. 

The document number of this corporation Is F92000000438. 

Mom unlltr "" baJ1!I ani) lbt 
4Dnl! 6al o( lbt 6talt of .1ton)a. 

atllall.ahaMtf, tbt C:Uital, thi• ll)t 
~Ffrsr biPof December, 1992 
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EXHIBIT% 
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Tellnlll bu lllfficiall finurlal raoun:a to provide aad maintain loc;al exdwlp reule 

services in Florida. By way of blcqround, Tellnllt bu ex~e~~~lve ~ in providin& 
telo Olld"!ftlc:adom Jerrica. Tellnllt provlda resold laten&lle iDttrexcban&e service punua111 
to tbe policies adopCed by lbe Fedenl ('nnrmmic=atloal C«nmlaloa; Tellnllt ia alao aucc:eutillly 
providina a wide ranae of reeold inaulate intere1d!anp telecommunicalions services in numeroua 
1t1tt1, inc:ludina Florida. Tellnllt DOW aeeb to expand Its aervice offerinp to Include cou!pd1tlv e 
loc;al nch•nae service in a D!!!!!her of atatta, includina Florida. Teltrwt'1 aucc:euruJ provlllon 
of telecommunic:alioa services II proof, in tbe fint inat•ON", of ib ttclmical, IIWJIIerial, aad 
ftn•ocill ability to provldo loc;al exciYnae raalc ~ervica in tbe State. 

TellniJI initially plllll to provide service on a reule bull, wbicb meaoa that siga.ifiCallt 
ad4itioaal capital tJqlendlfnres wW DOC be requlmllo lbe tint year of operation. It II antidpaled 
that Tellnlll will be lble to iottpate tbe provision of resold local excbaoac ~ervioes Into its 
existin& teJeoommnnL:atiMa operations. in this manner, Tcllnllt wiU be able to take advaulqe 
of the exlstioa resowca curreody available In ·lbe Coquy In iiUCb areas u billioa. customer 
service, malottnaDN" IIIII led•okat aupport, IIIII ·markctlna aad aalea, IJid thereby funher reduce 
tbe expeudituiCI RqUiml to provide Jocal~ervic:e In the alate. 

In providin& local e,:ehanp acrvicea, ~Jicant will rdy upon the .ubatantial financial 
resourc:ea of its pcall complll)', Tcllnlll, Inc. In l1lpport ofTeltrust'a application, attached hcn:to 
u Exhibit 2 wccopia ofTcllnlll, lnc.'a balance abeeu, atatcment ofc:aab Oowa, and ~tatcment of 
opcntions foraJmclaryeara 1994, 199S IJid 1996,all of which clononstntt the economic fcuibility 
of the Company' a acrvicc plllll. M reported on the balance abcet, u of December 31, 1996, 
Applicant'• pii'CIII comp111y bu availlblc c:aab or cub cquivaldlta in the amount of $8,301,883, 
which dcmoQitrllea that the Company ia tillly apable of financing and operuting ita propoaccl 
expanded opcntions. 1'bele fiosoclaiiCitemeols provide the required documenWlon to abow that 
tbe appllcaDt baa llll!icieDl financial Clpability to• provide the requested service In the geographic 
ares ptopooed to be aerwd, to mal!!llln lbe requested service, aad to meet ita Jeue or ownenblp 
obli&atkJCII. The C4mpany docl not anticipate aijplillc:lnt capital rcqulrcmenta to expand ita cum:~~ I 
Florida acrvicc otrcrinp to inc:ludo tho provision of local exchange telecommunications acrvicea, 
initially oo a rcaalo buia. The Company II well poaitionod and well qualified to mCC1lhc financing 
rcquirementa necaaary to enter the Florida local exchlngc mark~. 
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Teltrust, Inc.,-~, 

1996 Annual Report 

-. 
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• 1111 Annual Report erettruat. Inc.'""" , , . ... , 
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· ~eltiuat, Inc. IMIII a , ' 1 • 1111 Annual R1pot1 • 
Report of lncMpendent Publlo Aocountanta 

To the 8oMI ot Dllecbl 8lld ~ ot Tellrull. Inc.: 

W. ,_ ~ the 1000714*~ 001•6S 1 1 t ' 101 IIIMII ot Tellrull Inc. (I UIWI CCIJ)OOatbo) 8lld 

111bek'W1M • ot O.C lll'lllel 31, 1888 8lld 1885, end lhe rw1IMid 001ddstld ala.,mt~!ll ot op~~ellcioa. 

--~ eQUIIy (dllcl) 8lld Clift .,.. tor .:II ot the "'" r-w In .. period ended ~ 31, 1888. 

n- lli•IClll 01 I ••• -!he iiiJ)OOIII*f ot the C0714JWIY'I ,_~ll Our~ II so exp.a 

111 opinion on 11-. ••ICIII 1 1 m1t111 t.ed on our ••· 

w. ccndudld our--~~~ 10001dei101 wllh g~~...wly ec ~~e~.s 1U1f111nv lllndlrdl. TIIOie IC8ndltdii'IQUW. lhl1 

we plln 8lld pllfoim the l7d 9C ctlCIIn -*'!IIMUIWIOI ilbcut ...,.._ the linlnc:llol .,.,..,. - free of 

71 1 111 71 • 1 1 1 ••It All ... lnc*ldle • •••111. on • lilt 111111, evldela "'41PCftllig the ltiiCUnll 8lld 
cflldolo-w In the • • w . 1 .... All ... ., lnc*ldle I I I "' the ICCCI:IIIIng pi~ ldplill UIIIS 8lld 

llgiiMclnll 1' 1 1 1 midi ~ ... ..,..,., • wei • wrt lrg the overiiiNnc:lll 01 1 -.wut pi 211 !llllou. W. 

belle'le t111t our .... pnullfl • 1 11 ",... 111111 tor our opinion. 

In our opinion, lhe ~ • .,,_,11 rslerred to IIIOYI p!'IIISil( ~. In II llllltiNI reapec~~, lhe ccniOidlllld 

tlnenclll poaltlcn ot TlllNII, Inc. 8lld 11 ?belcllel1ee • ol ~ 31. 1888 8lld 1885. end lhe IIIU .. ot lhW 

oplllllcill 8lld .... Clift ... tor lid\ ot the line r- In the period ended Oeoamblt 311 1888 In 001-11111) 

wllh g~~...wly • c~ -.1llng ptnclpla 

Slit lAke ~. Ulllh 
Febnlely 28, 1887 
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• 1111 Annuel Report .Tettruat, Inc. e-re ·· .. , 

Conaollddlcl BeiMoe ShMta 
AaofDICII ~~ J1,1MMCI1M 

CUftiOI "PC" 
Caelllfld ca.h oquh•a 
Rtcllw1~tu: 

Tl*d pert)' -.c. net oh • 1 111 ~ ctwtngooot. 
Other, net ollllls•a tot CIOutiCIIA _,... 

tnvtntolf 

Propel1y end~- n-.1111 of IICCUIIMAellcl dlpr.cllltlon 
Equipment hlld lolldet QIPIIII,._ oblglllone, 
not ol-.-....d -*Ilion 

Noltlr.:lh * 
Noltlroc 1 ' ' ,., - roll*d perty 

CLIIIOI "telee" 
Cllmllll potion o1 noeee ,.., • ., 
CUI"NIII potion fll QIPIIII.... t ' g r • 

CI.IIWII potion oiiUIIoica Ill~ noeM pey WI to ..... ,.,.,.,. 
CI.IIWII potion otw~ c ca 111 ~ fWVIIM'Ie cnc11 .....,... 
Accounta payalllt 
Relllltd peY'Ible 

C8plltl ..... ~·· net of curenl por1IOn 
lkAMMdll Ill ~ noeM peylble to lhtlltw: I~ I I 

lkAMMT, •ug ~' cnc~~•-•· net o1 curent porton 

atwr ,.,.... wtr fd*1Q· 
Prelllred etodl. no per va.; 5,000,000 .,.,_ Mllhoo1ud: 

Settee A, ft ~. COON .... , 3,211,114 ...... 
oulllllindtng In 11118 (I tquldellon ,. ..... 1011 of $115,131,507) 

Cornn- ltodc, • .01 per-.: 20,000,000 .,.,_ aulhol1zed. 
3,85t,OOO .,.,_ outlllllndli 111 

Mdlllonal peld.fn cspllel 
OUIO!andlng W811'11nll 
Dtfllfld lnlinll U1*1M 

• 

• 

11M 

uo1.m 

713,777 
6.317,1100 

1 ,480 

3,885,213 

2,1182.148 
132,171 
IU52 · 

ele.272 
400,1141 
48,371 

4,107,322 
251,434 

1,1100,354 

410,501 
10,277 137 

(343,520) 

14,510,151 

38,5t0 
3.114,120 

150,000 
(4D.825) 

The _, .. ryl11g "'*'-., ,....'*'of 
._coo.,.. - ~ ball 1011 ....... 

• 

• 

11M 

1Uto 

1.217,tt2 
2.511,482 

20,431 

3,043,158 

1,311,416 
16,401 
7UOI 

127 

1,075.147 
315,322 

4,881,755 
145,148 

IIU.001 
1.177.017 

10471 en 
(1 118,352) 

38,5t0 
3,154,820 



· ~eltiuat, lnc.c•• ·a..., • 1111 Annual R.,ort • 
Consolldatlld Slat~~~••• of Opemione 
For the yeaN ended Ousmber a1,11M,1tll and 11&4 

1111 1tll 

Op! • .,,..,... s 38,675,!188 • 28.513,8117 

nw•p·= 
ColtldopaiSIIIG- 28,113.1170 21.565.5117 
S*lg. glllll'll8nd ...... 111 .. II,G.eo4 11.4114.71111 

1.240.883 11211,11114 

~ ll!lftli&IA , • .. ,. 
lnteNII~- (728.010) (513.51111) 
....... lnoome 167,.587 28.2711 

~-n:==z: 
!111, 17111 30,350 

(558.5821 (458,11431 
~.a~~ from CXII'IIInliii ...;M1iOi. m 

•••1011ty lnlinrlll8nd blnlll from lnoome -- (1 ,145,11118) (2.453,638) 

8eneN from lnoome-- 23,1113 7118,1117 

Lilli from~ .... -· blbw 
nil IOI1ty lnlinrlll (1 , 122.7011) (1.1187.3411) 

Mlnol1ty lnlinrlllln I!!!' II ....... 147.1&11 125.3117 

l.allfram~opa-• (1175.5311) (1,1141 ,11112) 

t"'llllfl • • _. :.wali~Phnl.-laa · 
Ol*iSIIIG lnoome, '-_, !INelnoome 111X 
prot'i ' I d $233,8811 8fld $1711,1011, In 
111115.,., 111114. I'WI**t'll)' 382,871 

Geln flam ctlspoMI, IIIIIP!*.tAIIncoml 
1i1X pt'DIII II: n d $5117 .eaa 11117' 11112 

Net lou s !1175,53111 s !181,<4081 

The -·~~lng nCiiiM-.,..,.... pert of 
11-. COtliCillciiMd ~ .... 

P~ll 

11M 

s 20.173.182 

14,001,438 
11.11711.11110 

638.356 

(282.1130) 
1011.027 
43.1511 

(130,4441 

(2.1111.7114) 
174

1
n1 

(1.1144,013) 
70,11116 

(1,1173.048) 

N8,027 

i !1,5n,0211 
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· Tettruat.lnc . ..,. , ?? loll • 

ConsoUdMM ........... of CUh F1owlt 
forltler-...-.Du lAJt, t ... tllhiiCttiM 

• 
1 ... 1 ... 

ewe ... ···e#· ..... • (115.538) • (1 111.401) 

~ 10 -· 1111 lncamiiO 1111 Cllh 
pro " ,.,, (\lied~ 1$ ........ 
Dljw • r ~-~ 
a., on r s: 'ol tecc A _.CII*IIoi• 
Lou on SIFCI .. oiFHF I~ llldeqll; llei~ 
.,.,.... , .... ~ .... IOeol 

IIAM!rldll Ill f "*-~to IMIII " 1 I 

Accrued lnlll'llt 1 1 1 • one I dll '1' rwrwwoatM_.,na, 
cnd•=•••llddldtoprli t I 

Nat<Sift-....1 •••flllllllllto•WIIIIWWilaill 
Aiel a •olllweto.,.._lnlll'llt 
DIC I.,.....,~ ... a-..,--- n em 

CIC II ~G l)ln ..... ~,.,..tiCii; II 
~G In Clllet I I; 'I , 1111 
DIC llllln ...... ~illlli I' 
(~G 1111) dial Jilin "'**"f 
~G lin l"$llld I J WU llld Clllet 
~G lUI In Clllet--
(Oea I)~G .,_...,....... 

h1nUirl MIMiclllli\i ~ 

"-'-oiSM 5 ~ llldeqot '*~ 
Pnlaeelllil'l trom .. ol S A _. I • 

PtDCIIfllrom .... l IOeof: ........... 
IU dll I 1"*-~IOIIwll 'I 1 

eta • 11 ,,.......,.cndl••••• 
Pt 111111 ._ .. ol,. ... iiid iiOdl. 1111 
Mrdpel,.reualllon: ........... 

CeFIII .... lt ' a 11 • 

~~ ~n~ 

1.2AO.II83 

183,518 

38-
10U'71 

(147,1e&) 

10.171 
(1 • • 1'70) 
()40,121) 
231.1117 
tOUN 

(1 ... 1.122) 

(48,Tell) 

100,000 
14,510,151 

• 
Tile_,..,..,~"'*-- en lnlilgrwl '*'of 

'-COIIM" III 1 I I "!1eliill. 

,...... 

1.1411.111 
(1.175.170) 

U7t 

2.47,417 

(125,387) 
30,000 

431,140 
( 1.812.11 12) 

(5.2111) 
(44,743) 
(40.157) 

(1,740,817) 
141.848 

( 1,1103.208) 
u ..... 

(16.401) 

2.120.eM 
1.200,000 

(1.111U2tl 
(313.748) 

.... 
1i.il0 

• (1.5n,021 ) 

i 

104,708 

112.145 

(70.8115) 
30,000 

( .. 1.140) 
(3ee,040) 
113,tee 

3,472 
(112,600) 
(17U38) 

1.122.374 

(2.344,081) 

25UOO 
ll25,te6 

(252.320) 
(248.713) 

35,7e& 
Ulll 
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• 
n••Aurtr 

..._dw•w•to~IIDO,OOO.,_ 

ollwCuie!/IWiiiGf*dt • 110,000 

._..dWIW·ID~Z.0D0.120,._ 
d .. Ooi;e:(ICDIIIGI*G • 100,000 

...ttrue~ Inc. ,.,,,., , ... , 

s !I!, 153 • 1110.2111 

• • 

• 
• s 
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T•ltiuat.lnc._. 2 ' s • • 1111 Ann..-1 RepeNt • 
Noee1 ..... olopw r • 

T...,_ Inc. ('TIINit) - lnlllly Olgllllled lollder fie .... o1 the 81* ol IJWI x Rolmey & Jo11oeon 
~'1 on~ 21, 1•2 n. ,_. o1 fie ~'f'- cNngld on J4it 31, 18110 to Tlllrult. Inc. Tellrull 
end .. tlllbeldierlel ( -fll'tl) i .... itd tel X 'fll ~ pi'O'IIdlthefiAiowilg IIIICC IIIUolcellui• r.-.cl 
llf't'ioll: live lgliil _.,':11 (071 ' 111101), ..-rZII~ C8lng 110 ..... wllllhl* netwotk •wtc. end Cll .,...,.It end CICINUIIng ..W.. Tbe Con.-ife pt'.lidpll •'*ilt II to miiMt "- ....,..._to other 
IIIICilfM'UIIclillol• CIOIJ ... ilel, In bolh IIII'OIItled end ~~~~ mlltletl. who CIMire to ~ IUCh 
ecllvlllll, M IUdl, the Compeny II p(.tl1efly I wllclll* provtder to lnllll'lla:lllnge Canlela, loall Elcd\ange 
Cln1erl, Ball O..lfllll eomp.ntaa, ap.aiOf 84IIVIcl PIIMcllfl, Vkllm Communlolllon prcMdera (a,g, Ollullt 
end PCS)o lndepeudlllt Pliyphol11 PnMdlll. HMj M 'Rf' CIOIICIII•o end P1epeid Ceiling Clfcl mlltletlllvoughout 
the CIOIIIII•ICII Unllld ...... 

Tbe COIICJe~JY, ~ 1te4, llunc:t* ,_. I ..... and PloclucZI clxlg led to polilbt .... X I pemlll ptO¥Iclal 
o1 OUIIIoUrolcl .,.. end n •• 011t ..wa. to ...,. • mullll* .,...., clh•l n • ~ ptllclucl- -.-n. end to 
lllcl tdwlllt8gl ol ...... ,_1 k In !IIICUIIIUiklllb.. Tbe T ...... liiUolcellui• /ld ol 1888 criiZicl 
tdclllloull ~ far fie COIJ.,_I)' to pllllllti. J-'Y I I lNllcl nwlclll will .. Plocluc7l COI'If4)flxcl 
p(oi...tly ollfllllill, llcllw~C~~ogy end n n 011t blllcl ptOCIIIcD • tolowl: illllonll cinceoit xebQnoa, live OI*IIDf 
E"l tl ~ Clllne . ..,, I I I ~ 071 PI C I o 1G 110 ..... Oolltcn• Ell o Ill ICio lntagi ..S C*l1ar ~ \'li'lftcltloJ 1 end 
the i'IIIII"V ol I II 011( end Nli'li.Cih tt' I 

'!t:P'*"" Owrf• I 

E~ NowiiNIIi 1, 1-. Ill COiiCJeiJY ••eel lnlo en egl-il will et.CIIM Commr.inlc::lll, Inc. 
ietoelob11 far fie 1111 ol fie ..... ol T~ Phol-. Inc. ("PIIOIIII1, et. :I II aoquftcl MC I' I lf1Itj II ol 
the XIIII ot Phol•ln 1 P•IGI far P .114o-ln 0Z191, Adcltioi.-1), fie COI•c-•tll bound bt 1 -•II not 
to ~ In the Pit ? I 11\0111 .,.,_ far fie M ~ Millllqulnt to the 1111, A """ on the dllpolll ol fie 
•lbelclllrt ot SU7U70 (blbw fie r.-.c1 Income :.X p!V\illon ol S687,888) hx ~ ;e'EIIcl In the 
ICCIOliipli'iy?ng CIOI•M 2 ~ II I Hilt ol Ol*lllb• lor the yew~ Dlolmbll 31, 11185, ~from 
clilconCinuecl Ol*lllb•- t3.276o111 lor the perlocl from Jenuert 1, 188611wough October 31, 11185, end
$3,208,815 far ... ,.. ended OloelrW 31, 1884, Ope; .... Income lor dllalnllnued Ql*lllol18 for 11185 end 
1884'-~111111 ~-...,.•OIPifOI•Inthe ,,.illoiQI*illb .. 

Noee2 

Pdocl!!ln Cc! Cmrs!t!eC!m 

Tbe iiOCCii'ilpentJng CIOIIICfldlll ~ lliiiiiiMI I? ? "111111 Include the ICCIOlllill o! Tellrult lind Ita whOiy OWillcl 
~--- Tlllrult Conwiun1c1aon S.wtc., Inc. ("TCS")o Tlltrult l'llollllo Inc. il'llollll' roaw lnectlvl) lind 
TIIINII Till IINiox. Inc. ("ll I wtc.1; X Wll X .. ll'llljoity OWillciMit ..... ) , Tlltrult 0111 &In<.._, llC, 
(d.b.a, "ttiNNt.oonl') wtllc:llll I joint_.,. linltcl ~ CIOIICJeliY ol wtlic:ll Tlltrult - I 80"- .,.._, AT 
ligltiftceiiC ..... CIOII¥*'1 •• I • • enciiCCIOidl ,_bien ..... Ill fin CO'_.,'IIfon. Tbe XIIII oll'llollll 
-IOicl.n'l ce.. Hoi; .... 1, 1181. 

Pe,ge 10 



• 1tM Annual Report 

NotM to Coneolklatld Flnanc1alltatlltMirla- Continued 

Noee2 

C'lh IOd C=b fat •• 

Rmnyt Rtcpqnllfoo 

The ConllenY reoog~llui~~W~~UM from 01*1101 Mrtioel 11 111011 ~~Meet .. perfonned. ()peteiOI MIVIca 

IIWIIIIII n ~eoog~llled 1111 d 111 ll1l 11101 lor ••- t1 ~ 111 c *'..,.. - · biNd on hiAoibol 
...-101. RI'WI1• flam Clllllr-*-n reoognlzed 11111011 ..,..~ n perb111ed. 

The boolc Wilul d the Con\plll(l • lei ?Cilll lniiNrr«iea 1C1P OJO 1 I' I I lllr Wilul. The I H 1 ... ~ lllr Wilull ,_ 
been ~111 ii'wd Ullng ..... up ... nwtllllltlbiii II au end ve' 7 I tnlih t+ ght 

JNrd Pldy BM1q Be . kt'e IOd Q:fertf:11 8tai9M 

A third '*'Y e.ng pnwlder, Z.O PM ~. Inc. rZPOij, proYidea thel'l'iljortly d b4llng lnd oollec:tlon M1V1ca 
lor the Compiny ltlr'ol9l *'Ill llld C*<t!C>ii ?Fgl-111 wtlh lOC8I Elac:hatiOe Cln'ilta rLEC./. IIIII n 
geq~e~Mid by the L£Ct llld the oll<llld lllldl n ,.I~ tc> ZPOI, which In tum l'lmlllthe oollcllld fllnclt, 1111 
of flllllld prevtou~IC!VIIal, m the Cor'nplny. 

,_ ,. 
s 5,1161,474 s 8.081,114 

~ ILtl' r ' ' tne 001111 (1,118,511) (1,5ee.2150) 

~==:.'-~l?n:7'&%idW•GODIII 
().748,115) (5.184,172) 

s 78l.m s 1 ,217,11112 

Nretoll Rp "'t'Hr fMQtq 

The Complny ,_In AdYIIICIId Plymetit AQ?-11 wWi ZPOI wllel.e,y ld\IIIIC*- IICIIYwcl egeln.Z cel1lln of 

.. ~· bllnQI. "'- 8d't'lla. .. 1111 d .. • ~ ... lnd lnllrMI c:Nrgll. The I1NMclll -
iwpeld 11 LEC. coll1lct lnd limit tc> ZPOI furldl bllld tD enckM«<. The Compert(a dllnt Ia ,..,.,..,.. lor my 
emounta, Which ull?••lltt .. not c~. liCMii'lr the Comptny Ia tubfecl eo till ctldlt rtaU ••co'alr ~ wtlh 
coll1lctlng 111111 -"* from II dllnt. AI d Ololmbll S1, 18118 lnd 111811, till ~ 1111 ..-..ned 
niii~Wa which """"""*"' ~ I I I - -IUIIcllnt lor ....... c:fiiiVIlileb. 

AId Dlclmbll at, 18118., 1M. llllrd '*'Y *t:;'lt"tll lnc:Udld ~ sns.ooo 111c1 
$1,180,000, IWj)ICttJW, , d ... lor which ldvlliOI 1111 not~ IICIIM. Funding under till 
~ Peyment AQIIIIileliliOIIilltt 0CCU11 - d8ylllllt IUb"n'FI'on d b4llng ,_oa tc> ZPOI. •• 

P-ee11 



1111 Annual Report • 
NotM to Conaolldatlld Flnanclalltlltlllnet•ta - Continued 

Aa • component of the ~ ~101 Pt1nw•t ~ wtlh ZPOI the Compeny II dlerged lnteml et 
the prime lending ...... quoted~ the Wll:lh« Joumel (8.25 .,.._,,. Oecemblt 3t, t ete) plut two.,.._,, 
on ectv111C181 rec 1 Ned 6'0111 ZPOI. The Con~ In 11m c:n.;. b clienlllrMrMI on u- emoun1a et the prime 
lending ....... qUOIIId ~ the Wll SlrMt JourMtl plue two petCent. 

QltwBIOitw•"t" 

Other~ euc · · ~ wtlh thelnvolci~g of~ provllloni~g MI'YicN u of O.C.mbel 31, tete end 
1885, - .. folowl: 

Oiiie( r;oe&.biH 
Leu ..,..a tor cloulllful _,.. 
Oiklf' reoefu 1t 111, nec 01.-ow•a G dOUbifUi account~ 

tiM 
i 074,071 

(tle,t71 ) 
s f.St7.606 

tHI 
• U22.376 

(?'30,113) 
i 2]11.442 

P1operty end lqlilpmlnl-lt!Md Ill COIL Dlpitelllllon end ltnOI1Iuillol•- computed Ullng the llrllghl.fnl 
method -the ill1ii-.cl UMfuiiMI of the !liNd ...... which renge 11om lhtM 10 ten yura. Upon .... Of 
olhlr d'epoelllon ol pi'Opllty end equipment. the ooet end illltld IOilUIIIUIItld dip ecilllon 01 -'lzltion .. 
ilmiMd from the-"* end etrt ~Of loel'elncludld ~ the d*minlllon ollllllncoml OIIOM. 

ElcpendiCurw tor nlllll..., e10111id rtplilrl - de gec:t to upll\ll a lncunld. onct lrtt • licM 1 00111 end lllljor 
lmproYemenla- CIIPblfZid. 

P1operty end equipment a of Dlownbll 31, 18ee end 1fi6, - aummertrld a follows: 

swtldi~ 
otnc:. tllmllurt end~ 
itlllholdkiiJII--* 
Opli .... illlllbll 
~ 
Vlhlelll 

Ptge t2 

1,852,303 
8811,531 
735,080 
813,041 
671.271 
tt.oee 

8,272.878 

1,142.081 
878,53t 
1!64,ott 
523,40t 
4t3,t88 
1e.oee 

4,708,3tt 



• 1 ... Annu.l Repot1 

NotM to Conaolldatld Financial Sl8tllmenta- Continued 

Ewlpawd hlld r.mdtr Cn1rf' Qt*dh• 

Swllch~ 

~~llldlrCIIPIIII.._ •+- • 

Olfw e pM 

Oilier ..... II d Deolmber 31, 1Mind 18116, -IUITOi..-tud 11 tl*lwa: 

w. ...... ~ Jc*'C *""' 
DIJ : ,,, 
Ire'' twllndC*IIIcillbiCOIII 
OCher 

tncpawT•w 

s 3,032,855 
72,817 

3,705,772 

11M 
s 464,1188 

188,023 
148.373 
284,007 

(151 ,5&4) 
s 634.748 

1111 
s 1,814,032 

72,817 
1.888.848 

• 

1 ... 
287,482 
180,2211 
38,454 

228,218 
(128,258) 
664,127 

The Company 8CIOCMIIa for Income -.~A~~P~g the fMO<Ir' c • of SIM lfM of Flnendel AccountJng Sl8n<IMia 
iSFASi No. 1011, 'Acc:cunllng far Income T-'· SFAS No. 1011 *ll*w !IIIII Income tax ecoounll be oompuled 

uU1g the ......, method. Od11ftd Income ._ - ~Ill nnlnecl belecl on "" Mtflelelud futln tax .t1ec:t1 of 
dillllenc• bit .. ,the ..,.,idiiiiPOflli'IJind Ia reponing~ of llllllllld liltllillll given the~· = • of 
aMTWIIIy II\IQid Ia ..... 

The prepe~etlon o1 ftnlnclll mteorro.a In 0011bn•tr w1111 ~ ec c..-c~ ecoounllng ptlndpiM requires 
"*"''lft*t*IO .,... 11M I 7 li1d ~ The U11 of lllimllllllld ~I IMf elllet the llpMid 
emounll of ...... li1d ?Wt't'1 li1d dllcl?o'Nn of --.llnglnt ...... li1d 7llbl77llll 81 the dee. of the ._idll 
IIMI"*"" li1d the reportld MIOUIIII of -UIIIIId expel Ill di.Wing the nipOilillg period. Adui!IIIUIII cou7d 
clllrw from~ ........ 

.. 

Peoe13 



!•ttru•t, Inc. e-rn ·a • • 1111 Annual Report • 
In 1884, 1111 COhiPIIIY 11-ed II*> a joint ¥llllln Qellll-' ..... ~:ip &g~een.nl will Met!Oo'IWI, Inc. 10 Jc*ltly 
mallcet Ill ctncally Mtl B w seMol under 1111 nama of FYI National Oiec:by AIMtanos rNOA' ), e.ctl ~ 
owna ISO ~~~ d 1111 joint Vllllln. During 1886, 1111 Company oontr11M1d 125,000 e~ Ita Initial llwwtmant In 
NOA Mabon ... Inc. 'a -*IUion eo NOA- In the 1o1m d OIJIISIIOi b .. , IOftwlla and 1111 ciiiiCIOit d8W 
beN. Till Compll.y --., .. joint ¥llllln under 1111 eqully ft'IIIIOd d IICCOUIIIIng, Prollla from 1111 joint "*"'" -~~~~ aquh•lt eo a ft'llllaiiM*II fM llld • 1uc11- ,_did • ,_ue, For 1t11 y-. lncled 
o.o.mblr 31, 1898 ancl1886, NOA'a opllal!ug aciMIIM _.PI folowl: 

, ... , ... 
• 3,048.281 • 1,425,085 

2,111,136 en.47t 

In Octoblr 1884, 1111 COIIfPIIIY ••eel Into a joint ¥llllln will Pr..- 11711 glng lnlegiiiiiDit, Inc. 10 jolnlly 
lllllbt Ill pPII!aiW and IIQIII1IIa In ~ and FIUI(IIng IIOiulioniiD 1111 Gluier Nov.l mallcet pilot, 
The joint ¥llllln 11 op~~etzd • a 1m1111 la*Y ~Y under IIIIIIIWI d the Sate d Utalluatng 1111 nama of 
Tei!Nit 0... SenilcSI. LLC (d.b.a. Woom"). The Company'• lnllal capital contribution - $100,000 b a 
eo PIICIIII-.illp "*'-. 

The eomp.ny ~Wd llddllol..tiiiiOUIIts 1o tlltnlllcom In 1t11 torm d loenl• folowl: 

• Till Company laMad $100.000 In _,~ fUndi 10 tiiiNiloom. on a ~.o-'•111 11aa1t. eo 
bid OPIIIIG .. b the 1111111 1111 monlhL Thlllosn ZOI•••II ...,.~ b f'IP8'rft'lllll PI c:aah 
beool••.. n r• tom 1111 pn:ills d --.oom. 

• Till Cole IPII'Y laMad $100,1184 eo tallrullcom on 8aptamtar 1, 1 * · Thll loan provldSI b '"'*-! 
• the Pf"••• llndli~grea Plqidld ~ w.. Sh«Joome/(1.2.5% at o.o.mblr 31. 1elle) p1ua two 
1111 '* ll Thlltosn •••11111••11 lor niiii'Yft'lll et. • c:aah bacorra avalnfM from 1111 ptollta d 
IMINit.oom. Thlltosn II IUIItld to the ouee-.eon .......... d the op~~PIIe~g ag~-11 • dila11Pid 
balow. 

• The ~ laMad $674,0111 eo lllll\lllcom clueing 1886. Thlli'IYOMng loan ...,.Idle lor lnllrllat 
at 1111 pr'.o e 11 111 idlng rea PI quoted by lhl w.l sn.t Joumal plullwO pii'OIIIl Thla lOan agr.-.nt 
provldSIIor niiii'Yft'lllet. PI c:aah ,_,.. ava·rHI from 1111 ploftta d tellruslcorn. Thll lOan II 
Nljacl eo 1111 oue--. ........ d 1111 01J11711l'll SOl..,.,. • dilai'Pid balow. 

• Till ConiPMY loaned $681 ,1587 to lllll\lllcom clueing I elMS, Thiii'IYOMng lOan ...,.ldPIIor lnllrelt 
at 1111 p~ei' lleldle~g rea 51 qldld by 1111 w.l sn.t Joumal plultwo pii'OIIIl Tille loan II~Ubjec! to 
lhl oueevel'llon ...,_ d the OPIIIilfrelll 8111-il • dilallltd balow. 

tlllruelcom'e OPIISIIJIII ZOIMII•II provldSI tor the OOie .. llou d Q dijj losnl, axc:.pl lot the Ollginll 
1 100.000 .-wp 10an. eo.,... d c:apiiiSIIIIOC* d ta~~ru~toom. The -ctaa d the Ol)j-•· option proW~ae 
tor aactt $10,000 ~ta •••II d loan P' tdpll oue _.,Ill to Ofi' paloanl d llddlloli'l ownet'llllp d teltrvetoom. lhl 
axarc:iM d II* --.101'1 option II at the loll dlwallon d lhl Company, AI d O.O.mber 31, 1elle, no 
oublllio tdlng daCit d tallrullcom had ,.., Ol)j ·~ to lflar7l d c:apblltlldl. 

Pege 14 



• 1ttl Annuel Report .Teltruet, Inc. , ........ , . , 

Notn to Coneolldatld Flnanclal8tatllmenta - Continued 

Ng!n PM'* 

Hole pe7lble to I bMc, peid In U In l'ttliWiy 18811 
Hole peJible to lllrWICI OUii IPi'lf, peid In U In .ln.-y 18811 
Nc*a peylble to. liMe. peld In u cUing 18811 
00., peld In .. dur!np 18811 
TOCII rdll peyl Ut 
t.. anwll JIQitun 

.... e• •Janw~~@ 

, .. 
i 

i 

, .. 
$ 841,841 

250,000 
1118.838 

4,004 
10,153 

1,075,847 

• p .m .84n 

M of Dlolmblr 31, 18MIIId 18M, ~Word~! 111 ~ noete pe,lble to llhlrltloldlll 00" 1'111 ~ of lhllullowlug: 

, .. 
Unleand Uloldll Il l j "* peylble to I ... lfiOicllo end ollctr ol Ill 

CaiiPi'lf, peldlnUinNIMII*-18811 S 
UnleQnd er.A:lollli Ill j "*pey ••toi ... IIIOicllo end dlrwctorol 

the Coa'*"· ......... S.03 perwrt dulln 38 noll~ II 1d a aD 
ol $13,0111 blgiolll~ ~ 1, 111118, k*lldld to Ill ptld In U 
during 111117 400,8411 

lJnleand er.A:lollli Ill j "* peylble to I lt611101c11o Inti dnctor ol 

~~IS~ 

Sybordil 9 1 Btyptyq Owl Ag.,.p 

1 ... 
s 431 ,11311 

107,250 

Pe,ge 1& 

, .. 
$ 1,474,11110 

363,8511 

, .. 
s 

.. 



· Teetruat, Inc.~· · ... , • 1ltl Annul R..,ott • 
Not.. to Consolldatlld Financial Stalllmeitla -Continued 

Note. Hoelle .. .,...... Conllnued 

On April 2, 181111, the Con1IMy ...... eel ..., • molwtng c:redl ....... wtlh 811 kldependlol\1 lnYellor lor 
$ot00,000. Tllil IWYOMng c:ndillgl..,._il .,._~at the gtMtlr ot lhe ptlmllendlng rn (U quolecl ln lhe 
Will 8lrMI Journ8l) plua two pe~canl, or 12pe~ee~il The rwoMng cndll asar-••1111 due In 24 eq\181 monthly 
mlr'--.nll tooelher .til 80CIIIIICI nenat CCIII'IMIIIllng on April 1, 1881. Outing the tnt 12 montht of the 
.... ,.,,. ..,....... wll accrw to the eMAil ICing principii be1811ce. Outing 111e -"' 12 mon1111 of the 
egrMment. "*-1 II I!) be peld monlllly on lhe Olllltelidll 111 pr'•idpel together wtlh lnWrMI eccruecl duMg lhe l'nt 
12 monilia. 

N«J on April 2, 181111, the Ccln"II*IY ••eel lneo a rwoMng cndil agrMme~ll wllh 811 kldapenOanllrN II let lor 
1100,000. Thil ravcMng cndllagi-lt .,._ k .... MI atlhe gtMtlf ot the pr'.ma ilndlng rala (U quoted In lhe 
Wd 8trMI Journ8l) p1ua two I* Celli. or 10.26peree~ll. The rwoMng c:rad1l agrwamenlil due In 24 equal monthly 
~~~••.,•• logalhcr wt1h 80CIIIIICI k...,Mt CCII••••iclr'll on April 1, 1IKMI, Outing the tnt 12 monllll ot lhe 
~~g~M~Mnl lnWrMI w11 accrw to the out 1 idll'll pr'•ldpel belanca. During lhe ~ 12 mont111 ot lhe 
.....,_, kdlatMI 11 eo be peld no lilly on 111e OIAIIaid'IJ Jll'•idpel tDilall* wllh lnlaiMt eccruec1 duMg 111e tnt 
12 monlhl. 

tn conjunc:tion wt111 ._ rwotmg ad ~g~..,..a, fla Con1lanY 1lauad w••anta to~ 400,000 81\d 
100.000.,.,.. offla Ccli .. lfa COIIIIIOII aiCak (-_,.it lor MCh 111Qened), ~. '"- W811"81111 
- ...-c1nbla under the loiiMII'IJ achldull: 

·- liid: 
Flrwl24 monllll 
& 1111aq1 11111 e rnon111 
S4illlaqi....t18 mDI'h 

Note II "-IJh'lg..,._ 

Opn!lng ' ssar 

(Apt12. 1iihwoug11Api 1, 1088) 
(Ap112. 18IICI hough Odober 1, 1M) 
(Oc;Ww 2. 1M through April 1, 2000) 

• 1,00 
• 2.00 
s 3.00 

The Con1IMy ...._ c111ca apace and c.ta1n tlllcononunlc:lilloua aquipr'*1l under non-c:ancalabla Of*alk'll laue..,....,..,. Rania!~~* IN under ......... lor lhe yael'l ended Oaoambar 31, 181111, 1D85 and 1De4 
-$7118,813, $831,5111 and 12114,728, ,...,.atJatj. 

Flllln minimum.._ petn•• by year under._ ...... lor lhe yew~ 81\dlng Dac:amt. 31,- ulollowa: 

1De7 ,. 
18118 
2000 
2001 

tOiil "*" ;;;;;;nm p:r•••• 

• 787,727 
ee3,82e 
243,737 
124,387 
88,757 

• 1,826.534 



• 1t11Annual~ •T•Itruat. Inc. liM•• ·a '""' 

NoU I lAMe ObRgiiiiN• ·Continued 

C'P'!' 1 'S?F 
The c:orr.,.ny ...... V8ltDul oompullr end 1111: llrir....tcelloi• equipment under C8pbl .._ -s~~-111. The 
tollowtrlllll elc:hedult by,... d Mn "**"tim .._, P8)11181ila under C8pbl IMM oCiige:lona eoget~~~t wltllthe 
~vUlt d the fu1ln net rninlnun .... peymenbl• d o-nblr 31, 1888: 

111117 
1008 
1000 
2000 
2001 
Tobit fulurw minimum leeM peymenbl 

s 700,000 
862,265 
508,685 
583,200 
135,370 

The COiiip01181ill d the blnelll tum .... end IIIIa Income .._ tor the re- ended o-nbet 31, 1006, 1005 
end 111114. - - fllllclrn: 

Federel 
SUit. 
Non4edr rctlble lblml 31n veluellon IIIIer' WIOI 

.... 
s 284,837 

35,715 
(17,2$4) 

(280,001) 
I 

.... 
702,482 
122,677 
(2e.200) 

(102,1583) 
786,te7 

i 

i 

11M 
608,258 
IM,305 

(37,223) 
(578,1120) 
t74i,Ht 

In 8PP!Ying the prcMIIo4• d SFAS No. 100, the Compelry 1181 dl .. rrilrlld 1het e v81ue11on ellowelroelhould be 
provided eplnat ... of Ill net dlr.rr.d lax ..... "' the ~lng COIIIOIIdllbld blilanc» lhMta .. ~o~~ow~: 

Futurw texlble ••IPOI•Y • ,. a. l'lllllld to dlpedllloo I 
end •10 llurlb• N II - end eocruelil 

IMa vliurlllon IIIII -
Netdl' ,;;a ...... 

, ... 
i 1.218,.ia& 

421 ,018 
(1,670.783) 

i 

I 037,411 

402.247 
(1,300,658) 

i 

AA • ntaUl d lnc:untng bllCiblt toe.. ~ ulllzlng IIVeleble net ope~.Ung 1o1t ~. the C~y lied no 
Ngi.Ur tldlrwllncome tu prooillan In 1088, 1006 end 101M. Howawer. the~ II IUbjac.: » ~ 
$3,833, 135,000 end 11,000 d Feclerel lila ,.-,. minimum tax end ..... Income tu tor the y.-. ended 
o.c.mber 31. 10011, 1005 end 111114. ~- •• 



• 
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NotM to Conaolldnld F1Mnc:lal ltalllfneuta - Continued .... 
For tax repol1jl1g pufll Ill I, the COU!pMy '- nee opeillil(j lou c.nyb-111 ot epptOICimnlly 13,375,000 at 
Decln1bel 31, 1818 fN ' He to otllat fuiLn.....,.. Income, I tnt· The Tax Rebm Ad ot 181e contllit• 
pod ' • wt*IIN net .......... loll c:.•tb-111 fNE ' Jtle bMecl upon C*1llitl dleiiQM In -.hlp. In 
No:ielriber1818, ct. an In the_..,. otthe eon.-ry,.,..., ,_ r-...cs In K;.:!tlllb• on e1 ~nee 
OPifl1lliiV loll c:.•tb-dl. At Decln1bel 31, 1818, ~ Mli• •rn~~~a~~~~e ~··nee ope~Wt~ng 
lou ~·dl,.,..., be llmllld to ••"'on ot lj)plodii Fill)' a2.200,000 I*~· If the n~Uellimllld tmOUnt 
II unutllnd In tnt pertlcullr ~. l ,...,..,. ewh » an • ClllliiUIIII\te belli througtllhl uplrdori date. 

The followlo1a IFUrnrnetilel the tax nee ope..tll~g lou ~ end lhW IMpec;tiYe ~ datn u of 
o-mbet 31, 1818: 

2004 
2005 
2005 
2007 
2005 
20011 
2010 
2011 
TOill nit gilij I* caetbWdi 

Claiml Md I =ef !"'en 

• 

i 

213,000 

1,082.000 

1.211.000 
1152.000 

!,375.000 

The ~ II Involved In Yertoul c:lelml end llgel 8dlonl 8l1til1g In the ordinery OOUIM ot bullnell. In the 
opinion of ~ liftw oontUIIellon wWIIegll counMI, the ulllrnate dllpoi'IIM ot thiN mdlrl will not~ 
• m111rte1 edli- e8lc:t on the Cou.-~ ••del poeW~• or-* of ope~..,..., l~u-. due Eo the 
~"*•It UIICMIIitlty ot.,.... 1, ..,.. cen be no-- lhat ,_ ••tcFITlMD or the r•olullon ot tnt 
pertlcullr clillm or 111__.,111 _.,not t.w en~ M'llcl on the Compen(a-* of ope~..,.• for lhl 
yllf In wtlldiiFUCh ,_ell\ F'CJ , ..... or rwo"'tlon occ:urr.d. 

The eon.-y II cbi;IIF' to pey lj)PIDICM1•tv 13,000,000 during 1887 for minimum u-. (ne!Wor1t dlergel) 
under egr_,..... wWI C*1llitl piO¥Iderw of nee.ork ..-me.. 
Noell 

On NoYembet 111. 1818, the Compen)"t 8f1lclle ot ~1001porllllon -. emended Eo (I) ~MnNI the nUI'NIIr of 
eutholtzed ti*W of oonmon lb::k from 10,000,000 eherel to 20,000,000 there~ end (Y) MtebHih 5,000,000 
there~ of PII .. U'Id lb::k to be IMYid In MliM. 



-• 1111 Annual bport .Teltruat, Inc ...... ~·• ... , 

Notn to ConaollclatM Financial Staliii'Mnt. - Continued 

NoQ I ~· !clullr • Conllllued 

StriM A Conywtlblt Pt*'ld ..,... 

The ~·a Seriaa A ColwiiiF I P; .. l'ld a.odl 001111111 d 3,218,884 p; ...... ild lh8rM tncl-_,.laauild on 
Novembel 21, 1M In uchtngl fDr 118,000,000 d C8lll (btfln oflw'oug 001t1 of $4H,0411). The holdtrt of 
Seriel A c-1ltllt Pltlalild Stock. In p! .. $1100 101M holdtrt d lilt Comptll(l 0011111011 lhtltl, - tntlllad 
10 recehle cunUatNt dMdellda tt lilt ,.... of I pe;cant per annum If, 01 tnc1 wllan dedtrild by lilt Compauy•a 
botR1 of dlrec:tcn. Undac:ltitd Off unpaid dMdtllda - ilddild lo lilt JlqJJidtilon pttl¥01100 of lilt 8ttlta A 
Corwerllble Prtlerl'ld 8IDclc. In tddlllou, lilt holdtrt ot 8eriaa A Convtl1llla P;tl¥ltd Sloc:k. VOI8 togeChtl wtlh 
lilt a1w01 ot lilt~· common atodlln lilt....,."*"'*" 01111t Cou~pt~l(a 0011111011110C*. 8eriaa A 
Convertible Pltllrl'ld ~- enllllad, ..... option, 10 oonvert ~~~~ *'**' (but not Ulldtc:Mrtd Off 
unpeld dMdaucla) 10 0011111011 ...,.. et tnlnllltl OOIIWwtion ptloa d $4.118 per aiWra. 

The tmonit!Nt YOie d a llliiPIJ of lilt than Olllltalldlng a1wt1 d s.tlla 4 eor-t1lble P1tlloltd S1DCk II 
ltqUirtd to all¥::t tnt d lilt lolcMing tdlonl on behalf of Jilt Col ,.,.1)' tnc1 b 11illldtrl;;a; 
• Ina 111lng lilt I'IUI'I'btrotoukl& ldlllfOOifniiiOII « pllftorad ........_ 

· • Ina ; nlng lilt Coi11panya to N'*!J 11 ~ 13,000,000 In •~~gg~-oga~Gtltlt . 
• Amtndmllnla lo lilt Conip$11(1 .... d kiC)OfJICnllon tncl bytawa. 
• Pl:l'dlaM Off .... d m I I rWl ..... . 
• Mtlgw, 001IIOIIclallon, .,.....,, 1'ninllon Olfwtlldlng up d...,_ adl.tlel. 
• lnlllatlon d tnt,_~ adl•'lllll oulllde lilt tall: CiflliiUIIIc:alloila ..... 
• Exealtion of any II 11Jr1al OOI.IICIOifllgl-llwllich II OUIIIde of lilt Olcli•t OOUIW ofbualnata. 
• Hiring of Off c::hang$1111 OOII4*118ti011, Olh¢r th8n IQmal beet ultry acljullmenll 10 lefiiiCI OOit-of-ivlng 

kiCIIII .. , reJMild lo ttniOif 11•18001'*11 pti'IOI'l'WI. 

In ilddltlon 10 lilt eovt VOIIng llglilllllt holdWI d 8tltta A Colr.w1lbla P1ti¥Tild 8IOdt '-Otllaln raglallttiOII 
righta wnlch allow 111tm 10 damlild • r.g1111011on .....,,..,.teo be NOll 10/f wtllch 111t Conlptll)' would beet lilt 0011 
of tiling aud'l rogllbilllon I • -..It Holdarw d 8ttlta A eon-1lble P1tltn'ild 8Coc:k nwy alto 'plggybtcl<' 
ragilllltiou rtghla on ragllillllloi•lllld by lilt CompllnJ. 

The Company Ia roqulrtd lo ...., ... 1'1 t1l oul d b . llllhollztd but unlautd ..... of 0011111011 ~ auc:h 
number of t1wt1 ot comrnou llock 01 - i111!8bll upon the COifMIIIon d .. Ollla1andtng Serile A Convll1lble 
Potltmld Stock. 

In April 111115, lilt Coio~~JMY laauild 1,013,000 "'*'- of lilt Cornpan)"a comrnOifl IIIOc:k 10 ahlnholden In 
exchange lor lilt Nliornant of 12.128,000 ot IUboldlnJIIJid notte paytbla to~-

Coamgn 8tpdt ........ . 

During 111112, lht Coillpall)' lleuild wtrrti'IIIIO ~ 2,000,620 alwtl d OOIIIIIOIIIIOC*. The worr.nlt WW. 
luued to~ lhtl held ~lntltd notte Pll)'llllle from lht Cornpllny. Etch w.r.nt il ~1'1elll 
$. 17 per lhln, wNc:h - lilt ...,, 111 ~ ,.. rniiJ1fel vt1ue on lht dale of grMt. and expiiM on Mardi 31, 111117. In 
c:onntdlon wllh tMM •••••· 1100,000 ot 1n1trt11 eq~t~~M hu bMn rtc01dild by lilt ~- The w.r.nla 
pnMclo tho ahlnholden wllh lilt option lo 1111)' for lilt COII'ii 11011 atoclc wtlh Ctlh Off by rildUI:tng the ernount of their 
IUboldlnattd noe.. by lilt equh•lt amount. ,_.of Oeoambti 31, 111118, no •• ,.ill laauild 10 auboldlntltd 
IIC48holdeta ._bean -clu~ · · 

During 111118, lht Coioipeil)' lleuild ·-· 10 ~ 1100,000 alwtl of COIIII'I'IOII 1J1oCk. The W-ilt _. 
laauild to ~ idaptlldanlllw Ill in lhlol ..... lid II*> lllbordlo Ioiii ~ lt\'OMng c:rtdll ...,..m:a with lht Conlptll)' <
Note :4). 

P~~gt 111 
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Nola I lllaret.old1n' Equity- Contlnlllll 

S1Rds Opt!on Plio 

Till ~ epplilt Accounting Pl1nolpiM Bolld Opinion No. 21lllld l'llllld lnlltpiNtione In leCOUnllng lor Ita 
plln (a claatbld bllow), Accoi*'Ofy, no ~ COlt 1111 liNn recognlzld tor option~ Qlll1lld unci« Ita 
I10dc option plln, Hid~ 1 hn COlt tor 111e Cornpeu(elloc*.-.ct ~ p11n been da 11ioecl 
beNd on 1t1e fllr Vllue ollhe option lit 1t1e grent dlltM tor -a. unci« 111e plln con11m 11 wtth ~ of 
Flnenolel Acoounllng 8llndlrdl No. 123, 'Acoountlng for Sb:k..a...c:t Compenutlon' rSFAS No. 123'), 1111 
~~ Mlloa would hew been lncR111d to 1111 pn~lofmll ernounlllndlc:8111d below: 

1111 1111 
Nee loa: 

Aareporllld s (8711,1138) s (1111,4011) 

Pro lofrnl s (1 ,027.1187) s (181,4011) 

Bee~~• lhe SFAS No, 123 ll'lllllod oiiCCOUIIIIng 1111 not liNn IIPPIJid to C)IJIIcg grenllld prior 10 "-'-Y 1, 
18116, end dill to ........ end""*"' ol option llfWI]a . .. ..-.lllng pro lofmll QOII1IIflllllon COitl nwy not be 
lndat!Ye olfulln ~· 

Till fllr Vllue of lid! option grent 1181 liNn Mlit 111 d onllll dell of gtWrt ut.lng lhl Bllck:Sc:hoJel oplb 11lridf'll 
model wllli 1111 IDiowll~g allgl:tlid ....,. ~ Ulld tor grenll In 18116 end 1895, In Cllcullling 
COI'I1IIflllltl COitl: 
• Rllk..,..lntlrllt,_ofU5~111dll.10%for1M end 1i8$, ~. 
• Elqledld .. ol-~tor bo11i 18118111d 18M. 

~ 8eptMlbel27, 11104,1111 Cornpeny'a alllteholderl ~ 1111 11183 E111*1Yee Stoclc Option Ptln (lhe 
'Plan') by unanlmoue wrlllln oonMnt Till pU1p0M of lhl Plan Ia to enable the Compeny to 1ttr1ct llid main 
experienold end lbll oftlclrl. dirldorl end other My ·~- Till Plln ptO'Iida for the IAulnol of • 
mulmum of 800,000 lh8nll ol OOIMlOii lltOdt, Till Pllln II ldniiii1U r~ by • coumiiiM. ooualalll~g oletleat 
lhrM I'TIII11tlell of the boll'd of dnc:IOII (lhl 'Con mlllllll') who - 'ciiiii-.MI8d peiiOIII' M lhel tlmi II defined 
In lhl Sec:uriiM end Elcdllnge Ad. of 1834 Rule 1e:bs3. Subjec:.t to 1111 *"" of 1111 Plan, 1111 Convnlaee 
dellnnlnM 1111 pei'IOiil who - to 1-'Ye cptionl, lhii'IUtllber olai*MIUbjlct 10 NCio ~lion end lhl ...,. llid 
conditione of eec:to option, Till Cou I 11IDM -"o 1181 the euthority 10 ooneiNI end ~ grp 11 11try ptO'IIIIonl of lhl 
Plan or eny option& p-.d llierlundlt, 

On Novembef 22, 111118, .. emendmenl to lhl Plen wa ldoptec:l by 1111 Compeny wtllclo, lnctNMd lhl mlldmum 
number of lh8nll of OOitwnon I10dc lhlt nwy belallllll put'IIMIII to 111e Plln from eoo.ooo to 1.100.000. 

Till Plan pemollllhe lfl&illi. ol C)IJIIcg lhel- i .... oded 10 quelfy ..,_ M lo10111CM SIOc:k Optlone rtSO.') or 
NC<H~uallfted Stoclc Optlone ("NQSOI'). Till option -ate ptlol for WICh ISO muat be no llallhlin 100 pen:ent 
oflhl ',_ nwllat Vlllue' (M defined In lhe PIMo) of 1 "'-of oommon I10dc lllhl time IUCh option II grwrted, 
Except In 1111 0111 of • 10 I*C&il or jjiiWIIIr aMrelooldel , In wt1lch 0111 lhl .-a.. ptlol mu~• be no 11M then 
110 I* CW ol of lhe ,_ nwtcllt Vllue, 1lle Conwr IIIII d 111 Willi& 1111 .-elM ptloltor NCio NQSO option II 1111 
lime of grent Both 1YJ1M of option&- - I He tor the pet1od defined by lhe CommiiiiN on lhl dill of grant 
~. no .wck option wll beeurtll He blloflllx monthl hive •peed from lhl dill II 11 granlld llld no 
Incentive I10dc option llhll be I I '"'I .-lin~ from lhl dMI of grenl 

Pe;e20 

l 
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Hotel 

Outtra•Uillllt ,,o,,,.,., it. Uti 
Orta .. lll 

Outlllfttflnt tiDtct•iar h . Uic 
OrtAMtl 

0Ytllalltlftt It btct•itr it, fill 
o ...... ,.,,.!!!' 

OulaG.a e ei btct .. itr it. till 

Notal Regu~etoty, r .. 

bee••'" ti.iii 
.,,,..,.,, 11 . Joo• 

April 11 . 200• 

.. ••••• ., 11 , •••• 

N••IUr 

•• 
OttJt•t 
iit .iii 

".ooo 
J41 .oio 
JJI , IOO 

••••••• 110,000 
jii,IIOI 
111.164 

w ....... . ........ ... , .... .,, ... ,., . .. ,. 
i o.iO 

0 ,10 
010 
2 .00 

' • t •••• 0 10 
I 2.11 

OperaiOr flel\1cal PocMdn ("08Pa1 llldl • 1111 ~ n ~WC~Uirwd to ftle lnfoml8tlonel tll1fll wt1t1 1111 
Federal Col'rw11unloall Conr!a•'M ("FCC") that ciMalbe 1111 Nlea 8lld reguiiii'MI goverNtgllll provillon of 
lhlir lntelatalll ope~aeot -1111~ _. • ..., ~ etPJ ,... 8lld c:t..g. !hat nwy be iippled. Addlllonll 
~·ltlonl govemllll n•••ln whlcll ttae ..vlcel n provided, IUCh • 1111 provillon of wrtltlln 8lld ...n.l 
ldl.ndllcllllon of 1111 OSP on -=t1 cell. N. 1111 dala of lhll IWpOit. 1111 Compeuy II In n 111 rial ~ wilh 1111 
~•ltloniMtlorlh by 1111 FCC, 8lld by ttae ltale "''I'"*"Y ege~ICiee who heYe .-'CIMd .tml18r eutholtty OWif 
lntraslate c:.lla. 

Bfled Pwty P••f••a IOd RetMe!1 PrggMdloga 

Billed Pq Poar.•a ("BPP") II en luue under COIIIiderllllon currenlly by 1111 FCC. BPP referaiO e ocr~Qt~Jt In 
which any long dlllance cd OUIIIde 1111 loc:al •tephol• oompeny'a cellnO - · cen1ld from • publc:ly e>v"Ible 
lillephone, would be PIAOIIIJIIiclly rouled t:N«IIIIIong dlalanoe .. ~~phone COio~y netwonc of 1111 blltd pel1y'l 
~ooe. Thla would be 110001'1111111* llvough eloc:811etephone ocmpeny, databau ayatem lhPt would matr:h 
every C8lllng -a 8lld ITIIphoriT IIUI'IIber to e pelliind long d'III ooe lltar-.._ oompeny 8lld route .. call 
POCO!~. In Ap111882, 1111 FCC •I&!Mii/Pti ptllfl CiTed edopllng BPP. During IIIIIUI!IITier of 1m. oon11iTnll 
from tocal .. llphone OCft1lllllll, Jono dllllnoa ITITphone ~ 8lld other indualry IWptTTT 111111 ... rwniT~ 
tt.t 1111 0011 of ~ 11PP 0111'*1 be In .-of 1·1 1111on 8lld oould I'PQIIft touncltada of m1111ont of clolln 
MCii y_. 10 01* • · eorm..iolarf nwde l oiMr that many Pldaly tiC:hnlcal lmpecllmenll would '* 1 mty 
POCOioopeny ~n•il of IIPP. • COI .... oi$llllad. FUI1hermole, equlpT*II rnanufec::lurea oould not euppor1 
~ of BPP until tour YMrt tom adopllon Ill 1111 Hltleal Moat OOIIIIIieliiBn oppoMd !he BPP 
propose I. 

On June 6. 1884. 1111 FCC fJIJJJid e 'FU!tliel' Nolloa of Poopoaed RulemKing' In 1111 BPP IMOOMdinll· 0noa 
pgpln. !he FCC eoqwJJMd e dMr 1n1PteT1 In UMilnlng lulthet 1111 ~ 00P1a aaaoclaled wttn BPP 
~mentation. The FCC alao I'PQUPJied lhPt lllllndUSCry pnMde auggestlolll fol' e moiW 00111 eflldant ~ 
lhlll mighllimllal1y mMt 1111 c~ of BPP, wlilcti -~~~~· 'MMioln of_, to ope~eiOr MfVIce Mtworkl, 
lnora•ad ~· 8lld 111w1r 8lld - ...... The FCC nJCTiveclindualry membera oonmenta on AuguJt 1. 
1884. wtilcti egejn WW.IiMVIy apinatllllld C ~ ti 01 I of lhil ayalilm. 
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If IUCh • ay.-n - ~~~-. the unique nwMt niche of OSPt, IUCh .. • Mgmeut of the Compeny'1 
~MinH~, would be ........... lmPeiiiCI, IInce O&Pt depend upon Plde lllephone p181UbecrtpC1on, end BPP tekel 
the cal I'OUIIng dlciiiOii ~ from the public llllp.'IOIIe - · h II dllllculiO ..... the lndwtry IUPPQft lor 
BPP, given the lnhetlnlllc:fllilcll pooblelo• I iriYciMI. AT&T II on ..-11 .. oppoling thil propoNI, end the 
Reglonel Bel Opel •111 Compw 1111 ..,.. lhellhey would not IUjii)Oit II unlelllhey - not held 8CX:lCMitllble lor 
the~ ofblmplwT• t llrto. The FCC hel been ilwlllfOIIIilijj thll propoNI now lor eight yNI'I, end the ..-11 
In thll piOCMdlng .,_ lhel nlto'Oitc ,_fiOUIIIIon would leU two 10 four y..-. be)'Ond 11'1'( polllive FCC 
ec:llon. Thul, whit 8PP ,.,..,_ 8l'gUIIbly vtetlle, WI demoliiiiMild by the FCC"1 recant Nollca, It II noi ptobeble 
tNt II would be lldlniciii)I..,._Md In the ,_leml. 
On Meidl 8, 11186. the FCC requwMd lndwlry QOIIVIIIII( on two pc CF c M II had -.tly ..calved iWI8tiYtt 10 the 
BPP poOOMdlrijj. In en .. ....,. pellllon, lllt Haltlonei.~IC clltiooo ol Motnef• Genetel ("NMG') ~UggNied thet 
the FCC modltf Ill CUIIWit biWICIIiijj ~ IUCfllhel OSP'a would be itqund 10 ennounca et the be;lnnlng 
of ucll call more apeclllc •itllnrodol• lor ota~~•IO _. ID Ill mill owolwl (lilt 'NMG Pellllon.') Another 
petition tiled by II Cc.eltloii olinduRy i i.iibela 001 Ill Illig of moat of the Regionel a.ll Opel • .., ~. two 
competiti .. - pciMdera, the Amel1ow• Public Communlcallone COUnMI rAPCC'J end 111t CompelliM 
TeteC:OiiiiiUIIICiitiOIIII ,41 II XiiiCkoo ("CompTII'), rec:omn•ldiCI lllel ,the FCC ~ canein rell tlnlholda lor 
lneltallte ~- 1111111 f IIMoWI, wlllch the FCC would r:neume 10 be ,. .. Oillbll. Any OSP tiletiiO 10 
c:helge 11itW1 lilghlf ..... IUCfl ... lltiOid would be .-qulildlo flrlt prove 10 the FCC the! IUCh llitWI ... jultlfled 
beMd upon the undertylrijj ~ ol the ..vice (the 'APCC Rlite Cep propoul.') The NMG PeClllon -
poopoeed ID..,.., In elllc:t uniiiiUCfl time lllel 8PP II edopted end fully ~npleu•oled. The APCC Rete Cep 
~- propoMd 1D obvllite the I'IMCIIO OOIIIIdet eny fur1lw ec:llon regerdlno BPP. 

II ed c pled, the NMG Pwlltlui 1 could "- e nepllve elltc:l upon lilt number ol call completed over OSP 
networks, IUCh WI the ~· II end _.. elecllo lid upon the eddlllonel btendlrijj ennouncement f'ellerdlng 
ecceu 10 their owolwl. Fllithellncn, eddllloloel ~ time would be c:oniUmed wtlhou1 e ~lng 
lnctuse In-· F~noore,ll the APCC Rete Cep Propoulil edopted, OSPIIUCh .. the Compeny mey 
be immedletely requlnld 1D lower their • ... liMe 11itW1 unlllauch time .. the FCC ruiN upon en etlet'lill« 10 jultify 
hie her, ex11t11 111 ..tee. OSPa lillY be requliwd 10 edjult the emount of commiMion peymanta m8de 10 their 
IUblaibet cuatomn • • r..ut ol implamel il8lloft oliUCh • propoul. or etr.c:t other ope~ elb 181 cnergee 1o ol'llel 
.ny reduction in .......... ope~etor Mrlicel -~~~~. 

SubMquently, In June 1llee, the FCC iAued e Sec:ond Further Nollca ol Propoeed RuletMki.~ rSFHPRM') In the 
BPP ptOC:Mdlng. In II. the FCC propoMd edoplil 10 e 1\1111 which would requn OSPI like the Compeny 10 
ennounce the ,..... lor -'*' caiiiO the blled perty prior 10 0011 iiiCtlo 10 the cal tt..oy illlowine the billed peny 
to diiCOMIICt IUCh cal wtlllout lncuntrijj 11'1'( 111-.S dwgee. In Sepaambet 1888, the FCC illued e MCond 
requeat lor Comment In lilt 8FNPRM IICIIkilliijj -..'Ileal end other lidmlnlllraiiYe detelillo IUPPQft the pn!pOMd 
•nnounc:ement req~ •••ot. t.eeny OJmlo• I(WIIie ~ bjecled 10 the clllc:rimlnelol II8IUf1i ol the PI c p c I MI. which 
would heYe- can1eta ~ ,.._.while other~ would not. If the FCC edopllilfiY of theM piOII CIMI, the 
Compeny'a 01*'*" ..W. nt11c could be negM"M; effeded, The ~ canno4 prwdlCI when end If .ny 
ftnel ruling on either plopoullrighl be IAued. 
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RMutltpry S. Pm -tg 

During 1t:e COUIM ot 110111111 opelllellil. a ~ 'Ill f oon:peny trWf 81 eny em. COIN under lj)eCillc ICtUIIny with 
regard 10 .,., It ........ lillml Of condlllona ~ wtliCI: tud: Ml't'lce .. ,...~ ~ lt:e ... Of .,..., NgUteiOfy 
egency c:Nrgld wit: euct: -.1g11t l'ltpOI~. In I4ICf: ceeee. a ~1181~ ~ cen be r.qund 10 
provide, emong o1t:er lhlnga. COlt jultll'a:llon tor 1t:e c:Mrgee on 101M Of el ot b MtYicel. AIIM rm.w ot lUCio 
judcellol:, lt:e ~:leby egency ~ '-lt:e eull:oltly 10 require a C8l1'lw 10 mocllfy lt:e piOCHI ~ wtliCI: 
I4ICf: MMcel n IWI:clered Of 10 elllct cllengeiiO b ejlpllcellle .... tlrlle:*n. The~ opetl\11 In -.1 
jul1ldlctlol:a In wtliCI: b 1811111 trWf lei ur:cW I4ICf: ICIIIIIny et 1t:e dllc:rltiol: ot 1t:e goyemlng .-gulelory egency. 
The Compeny CIOI*I tt•lba be requftd, • a ,_,. ot IUdl en lrw 11igelia' end t~lbMquenl procMding, 10 
lqlllnw:l cllengelln b ,... tlrlle:*n, whlcfl ooulcl ullimlilll'f lllll:d b ,_UN. The ~ cennot predict 
wt:elt:el Of not.,., IUCt: ~ trWf be l!npoMd In.,.,~ Jui*IICIIOI• 

• 

During 1t:e ~ended Deoernbel 31, 1888, 111G5 end 11184, 1t:e Company peld epproxlmetllly $711,000, $80,000 
end $38,000, ~llely ~ ot lnlurlnoe .,...,un. to en lnelnnoe 0011 :pMy tor wt11c1: a 1otmer member ot 1111 
boeld ot dhc:IOtl ot the Con1* If .. en egenl tor 1t:e 1n1utenoe oompeny. 

AJ Deoember 31, 1888 end 1886, the ..te\ed petty note~~ ot en un.-nd note recelv8ble from 
a ~. 'Thll note bee.- "*'-1 et - peroent end II due In lnll:lllrnenta ot S400 per monlh wit: a 
~ dele ot Deoernbel 31, 11181. 

N. 080imbef 31, 1888 llld 1885, 1111 ~IY OWid Sl61,C34 end I1C6,1C8, reapec:llwly, to I l'lllllld par1y. 
TheM nat.,., .. --... the ,... ot bOih ,..... ... end .,.,.,.. lrwluctionlltllng from lt:e day~ 
ac:tMIIIe of 1t:e Company'l NOA joint venture. 

Note 11 lube1quent hanta 

On .1-.y 17, 111117, the ~IY rwpurdwMd 530,481 lhlrll ot lt:e Company' I 001: :noon aiOdc. from lil'i olllcer 
and sl\anltooldl( ot 1t:e Company, tor $2,440,000 In cal. (nat ot an agi'MCI upon portion ot cos1S IAOCil1ed with 
thlule of Selin A. Conwl1lbil Pi .... Tid SIOcll). 

. . 
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EXHIBIT3 

Teltrult Ia lecbnkally and IJIIIIIICrially qualified to provide local exchange 
telcoommuDicatloa ..W:C. within Florida. The Company has acquired extallive experic::nte in 
providina 1 Vlriety ofteloooowuomiadioas JefVicel to CUIIOCDtn, and has developed 1 manag;~enl 

team with c:xc:dlaJt Cl"'denri•J• and c:xpcrienca ill telecommunicationa. Tcllrlllt'aloc:al exc:hange 
acrvic:o opcntloaa will bo ft!ID'&cd by 1 bighly lrlincd ltafl'. A delcriptloo of the extensive 
lllllllpril1 and trdmlatl trlerunnmnlcatiou cxpetleuce and expertise of Tcltn&St'a key 
JIWIIICIIIelll peiiOIIIItl Ia attached bereto. 

Teltnllt Ia allo tecbnlcllly qualified to provide local exchange lelecommunicationalei'Vicca 
wilhiD tho Stu. The Company has an c:xc:cllcnt Networt operationa team, all of whom have 
cxlalsive c:xpcriCIICO in developina and openling lllato-of-lbo-ut telecommunicationa infrutructwa. 
Tellnul ia •ICOCIIfbUy providina a wide range or-raokl interexcbangc telecommunicallona acrvicca 
in numeroua IIIICa, Including on 11Ulcwide buia in Dlinoia. Tcllrlllt i1 111thorizcd by virtue of 
c:crti6cation, rqpmauon, or on an unrqulated bula to provide vuioua raold int.en:xc:hangc 
telecommunicationa acrvicca throughout the United Slalel, except Hawaii, Aluka. Arkanau, 
Connecticut, New Hampabire. Maine, and Oklahoma. (Teltrust has ccrtific:ation applic:ationa 
pcndina in each oftlae remainina ~~ate~). Tcllnlltoow acekl 10 expand ita ICTVice otrerings10 
include competitive loc:al cxcNnac ICTVice in a number of 11a1e1, including Florida. 

Tellnllt wW bo able 10 like advantaac of tbe existina reiOUICCS currently available in the 
Company In IUCh areu U bWina, c:uatomer ICI'Vice, maiNPN!DCC and tedutlc:al IUppofll, and 
marketin& and Illes. Tcllnllt't IIICCCSiful provision of telecommunicationaiCTVicet Llvoughout 
lhe coumry Ia proof, In tbe flnl inltance, of ill tcchnlc:al, managerial , and financial ability to 
provide local exchanp lUIIe aervicel in the Slate. 



• • • 
Ntqat Key M•••tc•gt hQM•d 

Lyle 0. KeyJ, Claalrmaa Mr. Keyl became an inY111tor in Tollnlll in 1988, and u the 
c:omp;any grew, bo became more ditectly involved in the c:ompany'a financial and man~&emont 
opcralions. H.c wu oledcd ClairmaD oftbe Board and Cblof&cc:ulivc: Officer in 1991. Prior to 
1988, Mr. Keyl bad Ill cxteoaivc backgound in the llllllllfac:lur of equipment in broadcast 
tcl.c:viaion. In J9n, be founded Utah Scientific:, Inc:., a manufac:turer ofbroldcuti'Nitdliog and 
control produc:ta. In 19&1, the OOO!p'll)' wull:qllinxl by Dynatcc:b Corponlion. Mr. KeyJ remained 
President of Utah Scientific lllllill987. Prior 10 biJ involvement with Utah Scientific, Mr. Key~ 
founded TeleMidoa, IDe. &lao a manufacturer of high-end tcleviaion equipment, which operated 
from 1963 to 1975, wben ill blrdware cllvialon wu aold to Bell eft Howell and ia now owned by 
Phillip 1!Jcc:Uooica. of The Netberlanda. The t:clcprod~on diviaion continued opeBtion until 
1994, when it wuaold to interall in Now Y orlt.. 

Jerry E.~. Jr., Vlee Oaalnau . .Mr. Romney founded Teltnlll (originally ROIDIIC)' 
& Jobnaon Compay), in 1986. Hit bicklfOODd incliida mort tliili 18 yem of JpCtiiliud 
co11111111Dic:ati0111 fiiiiii&CDlCDI Clq)Crience, inc:lucJlna pcllitiona with International Film. Inc:., National 
Inn-formation Networt. and Telc-lnn. Inc. CWTaJtly, Mr. Romney ia a prominent llaurc in the 
telcc:ommunic:ati0111 indllltry, aerving 011 the Board of Dircc:tora for the American !Public: 
Communic:ati0111 Council. H.e &lao aaved u President of the Utah Payphone Aaaoc:iation. Mr. 
R.onuJey Ia active in many other IIIIC and rqiooal payphonc ~ u well u being ac:tive in 
the North Americ:an Telccommunic:ationa Council, the American Carriera Telec:ommunic:ations 
Asaoc:iation, and the Operator Servic:a Providen Alsoc:iation. 

Marc B. Colla, Praldat A CEO (Acdal CFO). Mr. Cohen joined Tcltrust in 1988, 
while completing bia studlea for a B.S. in Bu•incaa Aclminiatration. Mr. Cohen ovc:nc:es the 
c:ompany'a ICCOWitina and financial reporting tiiDctio:ls, ia active in contract negotiationa, atntc:gic: 
pJannina and bu.u-lejlnent anai)'ICI. and playa a key role in c:ritic:al induatry negotlatioru, new 
product pJannina and- '""'ncar opportllllitia. With Liferprins, Inc., a San Rafael, California 
bucdl oommunic:etlou and trainln& company. hit rerponalbilitiea included management and 
~011 Of COIJIOille financial llelemarta, COIIIOJideting information and operetiona for 23 Offic:et 
llllioowidc, including budpt, balance l!bed and variance anai)'ICL Since joining the company, Mr. 
Cohm has aaved u Dircc:tor ofOperatiooa; Vic:e Pn:aident, Client Relaliona; Sr. Vic:e President, 
Executive Vico President, AaaiJiant to the Chairman in llddition to his cWTont poaition. 

Paal RJu, Snlor VIce Prcslcleat lc c.o.o. Mr. RJua wu originally hired u a consultant 
to the COIDplll)', in 1990 and ac:ccpced fiiiJ.tiJne anploymcnt in 1991. Since that time, Mr. Riualw 
cllrec:ted the compllly'a oetwork opntiona and c:urrauly manage~ all network and toc:hnic:al 
opera:liona and implemc:ntetion aervices. Mr. RJua hu more than IS Yelrl of telec:ommunic:ationa 
netwadc l1llnlpDCIIl pocitiona with the University of Utah. Mountain Bell, AT cftT, Touch America 
Long Dia••- and Al:cal Looa Dletance. ln 1987, Mr. RJualounded Flm Digital Network, an 
opentor aerviCCII and cllroc:t dlal Joaa dl!lancc c:ompany. After builcllng the buai0e11 to profitability, 
he aold it to a mt,jor Callfomla..bued operator aervic:a provicl«. Mr. RJua hat raved u President 
of tho Amcric& Carrico Telec:ommunlc:etlona Auodatlon (ACT A). 
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Vldd S. Peanoa, SeaJor VIce Pnaldat, Butaea Opentloas. Ma. Peanon bepn 
coosultina for Tcltnllt iD AuJIIIC, 1993. Sbo joined the COIIIpiiiY full-time, in January 1994. Ma. 
Peanon c:umntly dUec:ta .vice~, publlc: n:Jatlona, client IICfViccl, hUIDIII rcaourcea and co:porale 
training and operator CCDtcr IICtivitia of the 001apeoy. MI. Peanon hu more thin 2S yean 
experience in lll8ltdizla Dllftiii"'C''I in hlp tccbnotos:Y indullrieL Sbe baa been widely publiabod 
in national nde joumall iD a varidy of tcchnical marlceta. Prior to joining the company, Ma. 
Peanon owned IIIIi optlated&IPKWt!lfid advcrtiaina I8CfiCY for !arly ten yean. She hu mo held 
management polilioal with eevera1 te!OQO!!Imnnl'lationa equipment manufaeturcn. 

Mldl.el L Bird, Vlee Praidalt, Saki. Mr. Bird joined the company in 1992, with more 
thin 22 yean of communiCitiOlll and blJh-toclmoloiY induatry experience. Hia extensive 
baclc:ground in aaleallld lll8ltdizla iocludea management ~tionl with Pone Amcricao, Inc., Plllltel 
Long Distance M-a-t, Inc., and Cevade Teleconununicallona, Inc., a distribution arm of 
Rolrn Conunuoinltiona. Mr. Bird abo hu held high-level aalea politiona with Xerox Corporation 
and Lotua Development Corporation. Additionally, he develop..-.1 and implemented a aalea 
expaoaion progrllll for Albion-Tile, Inc., that encompaued the United Slalea and Canada. 

Stevea E. Sw-. Vlee Pnakleat " Gatral Cotuuel. Mr. Swenson accepted the 
position ofTe11IUit'a Gaxn1 Couolel, in Aprill994. Prior to joinina the company, Mr. Swenson 
wu in private pnctice in Wubinaton, D.C., where he ipCClaliVIC! in telecommunieations law. He 
hu a broed IMK:kground in Fecknl Conunuoicltiona Regulatory matten and tranuctiona involving 
telecommunicallona c:ompllliea. Mr. SWCIIIOO roccivcd biJ law dearce from Qeoraetown University. 

RJcllanl R. Heatll, VIce Pntldeat, Special ProjectL Mr. Heath hu an extcn!livc 
b.ckgrouod in equipment manuflctun:, tclocommunieati0111, radio and telcviaion broadcuting. 
Before joinina the CXIlnplll)' in 1991, he mmapl the final leal depai biltill and analog manufacturing 
engineering depabiltill ofUIIh Scimtific, when: he wu emplo~ for eiaht yeara. Mr. Heath alto 
wortccd for the Univcnity of Utah, u a broadband l)'llema ipCCialilt. Mr. Heath managea the 
company' a fiiCilitiea and ipCCial projecta. He haa aupcrviacd the deaign and COiliiJUction of the 
company'a pbyaical faclliliea for the put three yean. 

Mark Areudorf, Director ofTecbtcal Operadoas. Mr. Arenadorf joined the company 
in September 1991 and ia n:apooaible for ov~g the daily operations, trouble abooting and 
dcvclopmaot of the company awltcbea' hardwaro and toftwan:. Prior to joinlna the company, Mr. 
Arcnaclorfwu the Manaaer of Technical Operations for a rqionaltona diiiiDCe company. He 
acrvcd in the United Slalea Army u an BlecUonic Warfare ln•ertlCpl Syatema Repairman and 
received a Good Conduct Medal. Mr. AlaJidort' mo allalded the United Slalea Army Intelligence 
School where he obcabioed Top Secret Clearance. 

Deborali Barna, Vke Preddcst, ReplatcNJ Affaln. Ms. Bamtt joined the company in 
January 1997 and Ia Jeapoillible for ovaeccina the company'a atate and fcderalreplatory mattera. 
Prior to joinina the company, MI. Blmtt wu Vice Prealdall of Reaulalory for an interexchanae 
carrier IIICI operator MtYice provider and hu over eilht yean of experience In tho 
tcleconununicallona indllltry. MI. Barrea bu beal on the Board ofDinlcton of America'• Canicn 
TelCCOIJJIIllllllc ANOCiation (ACTA) for ovcrlix yean andcumntly aervea u Vice ireaident, 
reprcseotina over 19S carrier manbcn. Sbc hu abo aervcd on the Legal, Reaulalory and 
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Legislative AJfairl Coainiltteea of COMPTEL. l1lo a trlde woc:iation representing the 
tclcco.nununic:ationllndultry. Ma. Barmt holcla a B.A. In Telccommunlcationa and Business from 
Indiana UDivenlty. 

Suaa .Joll--, Muapr, Replatory Alra1n. Ma. Johnlon joined Tclllllll in December 
1991 and ICMIIU Tcllnall'a prim.y I"J'd"ory aft'ain liailon. She is rapoasiblc for coordination 
ofTdlrult'a "'I'd*«)' afJ'ain and for cnsurina complianc:c with Nlca and rqpalallona in the vlrious 
juritdictlona wheroin Tcltnllt condUCIJ busincaa. Since jolnlna the company, Ma. Johnson haa 
raved u Sr. CUCIDl Relllioal ~ve, Special Projecla AdminlJtnlor and Ellhlnccd ScMca 
M ...... Prior to joinlna the company, Ma. Johnloa wu employed u a Major Accounta Analyst 
by a reafonallona dllllnCc company. In all, Ma. Johnson haa over eight ycara cxperic:ncc ir. the 
tclcc:ommwUc:.dona irldustry. 

lt471l .. l 



• SWIDLER 
-6&..,__ 

BERLIN 
CMAitiiiO 

JUDC 26, 1997 

VIA OVERNIGHT MAQ, 

Ml, BIIDc:l S, BI)O 
Direccor, Divialoa ofJtocorda A RlporliDJ 
florida Public Service Comrrduinn 
25-40 Shumard Olk Boulevlrd 
T•ll+m=. FL 32399-0170 

• 
DEPOSIT 

D555 .. 
DATE 

JUN 271997 

Re: Aflplice«ioa ofTiilnlll ComrrniDicatioaa Scrvical, lK. for Aulbority 10 Provide 
A!tcznariya Eyshpp $cryjcc Withjp the StaJc Q [Flgrida 

Dear Ma. Blulco: 

Encloled for ft1lq oo btbalf ofTellnllt Communieuioo11 Servica, Inc, ('1'ellnllt"), 
pleue find 111 oripwllld lilt (6) copla of Ita Applieatioo for Alltbority 10 Provide Altcmativc 
Exehlllae Service Wllhill &be Slele ofPiorida, u well u a ebeclt for the applleelion foe on tho 
amount ofUSS 250.00, payable 10 tbl florida Public Service Commiuion. 

Pleue deto-.. mp &be CIIICioled CO. copy oflhia filiq.11Dd rcl\lm illn &be CIIICioscd, 
sclf-lddreuocl """P"" cavclope. 

Sbould you bavc my quatiooa COCICCII1IiDa thia filiq. pkuc do DOC beallele 10 COIIIXIIbc 
undcniJDCd, 

C'*IL,. lt'ICI will tiling.., '" __ .......... _ ..... ...... . . .. 
SiDccrcly, 

_v ,/ 

0€•/26/ 97 

0057737 
NO 0&7737 

••••• 2&0 . 00 
PAY FLORIOA PUBLIC SERVICE C~IS$ 
101HC 
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