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DATE: June Z7, 1997 

TO: Tom Williams, Division of Communications 11 {) JVI" 
FROM: David Draper, Divis:lon of Auditing and Pina'ICial Analysis JJjj ~ 

RE: Docket No. ,.._,.., DTA Communications Service, LCD., Financial Analysis 

for Cetti.ficate Applicadon for Inuutate Imere.xcbanae Telec.ommunX:ations Service 

Section 364.337 (3), Florida S~tutes, requires the following: 

The commissioo abaiJ grant a c:cnlfle&te of authority to provide intrastate interexcbange 

telecommunications service upon a showing that the applicant has sufficient technical, 

financial, and managerial capability to provide such ICfVice in the geographic area 

proposed to be ICrYCd. 

Also Section 364.01 (3) and (4) Aates that: 

and 

(3) lbc LegislatlR fiDdl that the competitive provision or telecommunications sen-ice, 

including local exchange telecommunications service. is in the public interest. 

(4Xd) The Commission WJI exen:IJe its exclu.sive juri.sdiction in order to: (d) Promote 

competition by encouraging new entrants into telecommuniCAiions markets ... 

Regarding the showing of fllWlCial capabUiry, lbc Finance staff tw analyzed the unaudited 

fmancial statemeDJ.S of DTA Communications Service, LCD. (DTA) for the five month period 

ending May 31, 1997. An audit could chan&e one's opinion of the company's fllloiJlCial 

ACK r.oodition. A3 the attecl:wf schec!lule &bows, DTA produced a positive net income for the period, 

AFA but has marginal llquldJty and negative common equiry. 

APP !b this matter, DTA is asJdna for a certif'ICI1e to provide IXC service. For purposes of granling 

CAF - • cenificate based on the fmancl&l information provided, the fmancial capabUiry appears 

CMll __ minimal. 
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Although an analysis of the fmanclal statements reveals the applicant is in a marginal fmancial 

--position, the applkaol aaem to its financial capability by oollna that It his sufficient Internally 

"Seocratcd capital to provide and malotaln the proposed telccommunlcadons scrvice. Rued on 

_Jhis showing, the applicant appears to meet the fs.nanciaJ capabUiry standard of Section 364.337, 

Florida Swutes. 

I cc: Division of Legal Services 
Division of Records and Rcponlna (~) ~ 
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DOCKET NO. : 9705. • DTA COMMUNICATIONS. LCD . .. 
IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

05/31/97 

CURRENT ASSETS $1 ,399,913 

CURRENT LIABILITIES 1,464,987 

CURRENT RATIO 0.96 

CASH 31 ,449 

COMMON EQUITY (153,369) 

TOTAL DEBT 135,000 

TOTAL INVESTOR CAPITAL (18,369) 

COMMON EQUITY RATIO NMF 

NET INCOME 6,438 

RETURN ON EQUITY NMF 

NMF = No Meaningful Figure 
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