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July e. 1997 

HAND DII:LIVK!t'f 

Ms. Blanca S. Bayo , Di rector 
Div1sion o f Recor ds and Reporting 
Flor ida Public Service Commission 
2540 Shumard Oak Boule vard 
Tallahassee, Florida 32399-08~0 

RE : Docket No . 170~30-WU 
Reques t to establish reclaimed water rate !or the 
H'S Grove i n Brevard County by florida Cities Water 
Company - Ba refoot Bay Divisi on 

Dear Ms. Bayo: 

This letter res ponds Lo a Iotter dated May 29, 19q1, f1om Ms . 
Edlth Xanders, Regula t ory Analyst o f the Public SeiVI CO Com~ls~lon . 

Respectively, we hereby furnish an or iginal ~nd fif teen copies l or 
filing. 

The following reiterates Ms. Xanders ' 
~!t ies Water Company' s responses fol l owing 

questi ons with Florida 
her que5tl ons . 

__L_!ea:sc Agree:nent 

'- -
..5_ 

1. Paragraph 2 (c) states: " l-essor has construct<'d reclaimet;l 
wa te r ma ns and appurtenances as shown on Exhihtt " B" 
attached hereto and made a part hereo f. I.e sse,. !lhd II he 
responsible for mal ntai r11 ng the r eclatmud water sys tf'm In 
good repair as reasonably determined by Lf'ssor and nny 
d~ge thereto shall be promptly repaired or replaced to 
the reasonable st~tl~factlon o f Lessor . • 

(a) Did FCWC COIU:Itruct tho reuse lines within the sod 
farm or )est the recla imed wa ter main up Lo tho 
property? Who wtl l own the reclai~ed WAl t r sy~tem 
within the sod Cnrm? 
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2 . 

A: <CWC cons~ruetod reuse lines fr om th<' p lAn t 
site t o exist ing i r r1gatlon pump stat1ons 
within the grove si t e . The rec l aimed water 
s ystem within the grove s~te was the H'S 
Groves i r rigati on system, and was Included In 
fCWC' s purchase o f the grove s I to. Tho llYBt •lin 
is owned by fCWC. 

(b ) What was the cost o f the mains constructed by fCWC? 

A: The total ccst o f tho mains con!lt tuctud by 
rcwc was $ 166, 827 . 

(c) According t o this paragraph, S< Sod shall be 
responsible ! o r natntatning the r eclaimed watrr 
system. Will Sf Sod be matntaintng thl• reclum!'d 
water main o r just the reuse lines within the !arm? 
What will be S< Sod' s rcsponslbll1ty Wlth regard to 
any OEP permits o r testing r equirements? 

A: Sf Sod ts responsible for op!'Jati on and 
mainte nance oC the 1rr.1ga~;;ion :> yst om u 11 .. :to.: . 
The rl'claimcd water ma.tns !rom tho plant to 
the pumping sttcs arc ope r ated and maintained 
by fcwc. 

Sf Sod is not responsible Cor any aspect o f 
fCWC' s fOEP permit conditions 01 tes t ing 
requirements . At thts tt l"e , no addtttonal 
test ing is required fo r the ope r ation o f tho 
H' S site . Howevpr , should additiOnal \!'sting 
be required duo to the usc of the property by 
Lessee, rcwc wou ld require Lo3sec to pay ! o r 
the cost of the addtlional t estinq. 

(d) Exhi blt B wa s not att,.chcd to the ll'lt:lt' pJ<Jv ld•· •l t o 
atatC. Pleaso provide 11 copy of Extublt B. 

A: Copy of Exhibit B is enclosed. 

Accor ding to 
wet weather, 
for not more 
Lessor, in 
sufficient t 
produced . 

Parag r aph 21EJ , during prol onged pe r iods o f 
Lessee may cease accepttng reclaimed W4 tCJ 
thon ~ consecutive days to t~e exLent that 
Lesaor's opini on has stocag~ capacity 
o temporazily store excess reclaimed w•trr 
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(a) If FCWC does not have sufCic1ent storage capaclty 
to temporarily store the excess recl.umed water , 
and SF Sod requires wet weather storage, how wil l 
the e xcess be stored? 

A: FCWC currently has storage for approximately 
five days o f flow via an unlined pond within 
the treatment plant property . In nddillon , 
FCWC has applied to the FDEP for a limited w~t 
weat her discharge. In any case, if Lhe lllnd 
is needed !o r disposal , FCWC at Its sole 
discretion and opinion , c an apply the water to 
the land. 

(b) Will additional vet weather s t orage need to be 
constructed in order to meet t he requirement~ 01 
Pa r agraph 21EI? !C so, what type of stor age w1 ll 
be used, when will the constructi on take p l ace and 
which party will be responsible for the 
construction? What Is the anticipated co~t or the 
construction? Once the construct i on is complete , 
which party will own and mainta i n the storage 
facility? 

A: No add i t ional storage capacity ~~ antlctpated. 

3. According t o Paragraph 21Ll (41, the annual lease payment 
will be $1 , '750. Wil l fCWC be the reciptent of this 
payment, or will the rec1p1ent be an affiliated pa:ty? 
How will this payment be recorded on the utlltty' s books? 

Oeciztion Motr i x 

A: As clearly Indicated by th,. Agreem.•nt, only 
FCWC and South Florida Sod are pdrtles to the 
Agreement therefore FCWC wi l.l be the r eciplcnL 
of the lease payment. The payment is recorded 
as miscellaneous serv1ce revenues in Barpfoot 
Bay wastewater. 

1. This matrix shows that many factors were con~!dercd in 
finding a suitable lessee. Please provide a stittcment 
indicating which o! these !actors was Lh<' IIIO!It 
cont rolling in making the decision to lcdse the land t o 
SF Sod . Included with the statement should be An 
explanation as to why the !actors we re controlling. 
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A: The primary controlling fac tor in the decisi on 
mat r i x was use yielding sufficient disposal 
capability . FCWC purchased the property to Insure 
the elimination of the continuous surface water 
discharge tot he cana l . The decision to lea~e tho 
land to Sf Sod was b11sed on thl' fr•ct t hllt no 
capital o r additional operat i onal investments would 
be requi r ed by fCWC or lt3 custome r s 'n the on-site 
irrigation system and the abtll ty for Sf Sod to 
accept all the water . 

2 . In the discussions with t he potential lessees , was a 
reuse rate d iscussed? I! so, which party(ies) discussed 
o rote and who t wa o the 3mount o f ~he r ate? Why wasn ' t 
an agreement negotiated with that party? 

A : As is the case in all negotiations related to 
transactions of this natu r e , overall economics 
govern the outcone . In this case, prosp~ctlve 
lessees were not willing to pay for the reclatmed 
water unless the economic Impact of such payments 
were offset throcgh some other condition o( the 
agreement . 

3 . One of the columns i s entitled "Assessed Value ". Please 
explllln what that coll•mn shows and how thiS valun was 
con,.itlercd In t.ho dcculon maJong process . 

~ . 

A: The assessed value ~s based upon how the property 
would be valued !or assessing property taxes . The 
assessed value resulting in higher taxes on the 
same property . Therefore , a lower assessed value 
was considered favo rable in the dec1sion matrix . 

Please explain 
determined and 
decision rnaking 

how lhe 
how t hl s 
procusa. 

potential 
vnlue was 

cash flows were 
cons io.:red in the 

A: Potential cash flows were based upon the negotiated 
terms and conditions which potenti Al le~sees were 
will ing to accept . 

5 . One of the options considered was a recr~ation~l option. 
What type of recreation was considered and who would the 
plant need to be upgraded to a " usable cond1t1on" ? 
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A: The recreation option was baseo on nego tiations 
with one potential lessee which indicated that he 
would be willing to mow the property if fCWC would 
permit hill to utilize the land for hunting and 
running his dogs. A treatment plant upqrade wou ld 
not have been required ; however , fCWC would have 
been responsible for upgrad1n9 and repairing the on 
site irrigation system to a usable condition and 
main t aining same at an estimated initial cost of 
S~O . OOO and an annual maintenance expense ~ f 
$10,000 . 

Please let me know if you have any questions. 

BKG/met 
Enclosure 
cc :w/encl. : 

B. Kenneth Gatlin 

Ms. Edith H. Xande rs, Bureau of 
Policy Development and Industry Structure 

Mr. Charles H. Hil l , Di rector , DJvls1on of 
Wate r and Was tewater 

Mr. Tim Vaccaro, Esqu1re , Divisi on of L~gal 

Se rvices 
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