
-M-E-M -0-R-A-N-D-U-M-

DATE: July 16, 1997 

TO: Tom Williams, Divisloo of Communications A~ 
FROM: Pete I.ater, Division of Auditing and Financial Analysis f ~ \M. .. J./ 
RE: Docket No. 9JQ(ff TX, lnlernatiooal Desian Group. Inc .• f:J!Il.dw Analysis for 

CertifiCitC Application for Alternative Local ExcbaJlae Telecommunications Service 

Section 364.337 (1), Florida Statutes, requires tbe following: 

The tmlrJljssioo lba1l arant a c:ertificaJe of authority to provide alternative local exchange 
~ice upon a showing that the applicant has sufficient technical, fUWICial, and 

managerial capability to provide such service in the geographic area proposed 10 be 

served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Lqisl•n're finds thai the competitive provision of telecommunications service, 
including local exch&Dae teiCCOIDJllWlications service, is ln the public inlerest. 

(4Xd) The Commission aball exercise its exclusive jurisdiction in order to: (d) Promole 
competition by eocouraalna new eDIJ"IJl1S inlo telecommunications D18.J'kets . . . 

Regarding tbe sbowina of fmancw capabUlty. the Finance staff bas analyz.cd the financial 
statements of ImcmationaJ Desi&n Group, Inc. (TOO). 100 requested and was granted 
confidentiality for iu financial sw.ements. 

0\CK Ill this matter, IDO is ask.ina for a certiflCile to provide alternative local exchan&e 
~FA telecommunications aervice. Staff noc.es tbe limited nature of tbe application. 

APP 
1be applica.nt att.csts to its 1ioancial capability lO provide and maint•in the proposed 

---.tt,...ICCOIDIDUDkation service by ooUn& that it bas audited fuwx:ial statements showing $2.8 
CMU mlJlloo in C()OUDOil equity, m1 il bu an $11 million credit facility with NatlonsBaok that could 

CAF 

CTR ~increased if oeceasary. Allo, it anticipa~ profitability for its ALEC operations, and it ba.s 
EAG access to private iovestora. Bued on this sbowlna. tbe applicant appears lO meet the ftoancial 

, capability standard of Section 364.337. Florida Statutes. 
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