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July !8 , 1997 

101 N. Monroe Sl 
TIILII\u-. Fl 32301 
voo ( 2$-6)0< 

FA:It: VOO ·-1 
Mrs. Blanca S. Bayo 
Director, D1vision of Records and Reporting' 
f'jrida Public Ser vice CommiSsion 
2540 Shumard Oa k Boulevard 
Tallahassee , florida 32399 

R ~~ : Ooc kot s NOll . 97021ll-'rl' , 97017?-TP <ltHI 'l 10 l 7 J-TP 

Dear Mrs. Bayo: 

Enclosed for filing in the above referenced doc~~l~ is AT&T 
of the Southern State~ , Inc .'s (AT,TJPrehearlnq Sldtcment . 

Copies of the toregoing are beinv served on all p.ortics or 
record in accordance with the attached CertiflcatL of 
Serv1ce . Thank you for your assistance in thl s.mottcr . 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMIS~ION 

In re: Establishment of 
intrastate implementation 
requi rements governing federal ly 
mandated deregulation of local 
exchange company payphones. 

) 
l 
l 
l 
l 

•z~n~r~e-,--P~e~t~ir.t~ir.o~n~b~y~M~C~I~--------l 
Telecommunications Corporation l 
for an order requiring BellSouth l 
Telecommunications, Inc. to l 
remove its deregulated payphone l 
investment and associated l 
expenses from ita intrastate l 
operations and reduce the Carrier) 
Common Line rate element of its l 
intrastate switched acceaa l 
charges by approximately $36.S. I 
million as required by tbe l 
Federal Telecommunications Act. of) 
1996. l 
~~--~~~~~~~-------) In re: Petition by MCI I 
Telecommunications corporation I 
for ~ order requiring GTB 1 
Florida Incorporated to remove ) 
its deregulated payphone I 
investment and associated ) 
expenses from ita intrastate I 
operations and reduce Carrier ) 
Common Line rate element of it.s ) 
i ntrastate switched access ) 
charges by approximately $9.6 l 
million as required by the l 
Federal Telecommunica~ions Act of) 
1996. l 

---------------------------' 

DOCKET NO. 970281-T L 

DOCKET NO. 970172- TP 

DOCKET NO. 970173-TP 

FILED: July 18 , 1997 

AT&T' S Prehearing Statement 

AT&T Communications of the Southern States , lnc . 

(herei nafter "AT&T"), pursuant to Rule 25-22.038 , 

Flori da Administrat .ve Code, and Order No. PSC- 0721-

PCO-TP, hereby submits its Prehearing Statement i n the 

above-referenced dockets. 
OOCL MP• f • I I • i)f.f£ 
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A . and B . Witneaaea and Exhibits : 

AT'T intends t o sponsor the direct testi~ny o! 

Mike Guedel. Mr. Guedel has not preliled any exhibits. 

AT&T reserves the right to prcsen~ any e xh ibi t s that 

may be necessary to c ross-examine opposing witnesses or 

t o respond t o matters which are raised for the first 

time at the hearings in this proceeding. 

C. Baaic Position : 

Each LEC has been granted the right to receive 

dial-around compensation from the IXCs . In conjunction 

with requiring dial-around compensation , the f CC ha~ 

required the LECs to remove charges that recover the 

costs of payphones and any int r astate subsidies . The 

interstate port ion of the payphone subsidies has been 

removed by reductions to the interslate CCL cha rge. 

The FCC delegated to the states the :ask of removing 

tho payphone subsidies !rom intrastate rates. The most 

widely acknowledged source of subsidies in intrastate 

~ates is s witched accoaa charges , particularly the CCL. 

In the context of the Florida Public Service 

Commission's ta~~ to remove payphone subsidies from 

intrastate rates, this ia by fa r the most appropriate 

rate to be reduced. 



D . -F. 

ISS!re 1: What ia the amount of intrastate payphone aubsidy, 

1! any, that needs to be eliminated by each local exchange 

company pursuant to Section 276(8) (1) (b) of the 

Telecommunica tions Act of 1996? 

AT&T pge1 t 1g n: AT~T is unable to take a position at 

this time. AT&T'S provide a position upon completion of ita 

review of the diacovery in thia caae . 

ISS!ffi 2: I f an int rastate payphone subsidy ia identified in 

Issue 1, do the PCC'a Payphone Reclassification Orders 

require the Flor ida Public Service Commission to specify 

which rate element(&) should be reduced to eliminate ouch a 

subsidy? 

AT&T posltlnn: Yea . The FCC haa delegated to the state 

commissions the responsibility determine that payphone coats 

and subsidies have been removed from i ntraatate rates, The 

Commission's determination must logically specify the rate 

being reduced to remove the aubaidy. 

) 



ISSUE 3: If an intrastate payphone subsidy ia identifie~ in 

Issue 1, wh•t ia the appr opriate rate element(&) to be 

reduced to eliminate such subsidy? 

AT&T ponl t lnn: The Commission should utilize all 

avai'ible revenues to reduce switched access charges -

specif ically to reduce che Carrier Common Line (CCL) charge 

or the Interconnection Charge (RIC) . In taking this action 

the Commission should consider: 1) Access charges a1~ still 

priced significantly above their underlying coats (10 to 24 

cimea underlying coat), 2) the mar k-up on s witched access 

charges is significantly higher than the mark-up LECa enjoy 

on any other major r evenue producing service that they 

of fer 3) tho incremcnt«l coat incurred i n prov i~ing the R!C 

or the CCL is zero, 4 ) switched access has traditionally 

been recognized to be priced high in an effort to •keep 

o ther rates low" - this cannot be said of •hunting 

arrangements• or other local aervice offerings, 5) price cap 

LECs already have sufficient o pportunit) to reduce end user 

rates to meet potentially or perceived competitive markets 

and, 6) because of price cap opportunities granted by the 

Florida legislature, this docket may offer one of the last 

opportunities for chis Commiasion to move access charges 

closer to coat. 



tssrre 5: If necessary, by what date should revised 

intrastat e tariffs t hat eliminate any identified in~rastate 

payphone s ubsidy be filed? 

AT&T poa l t 1np: Tariffs should be filed within 30 days 

of the issuance of the order in this doc~et. 

ISSUE 6: Is April 15, 1997, t:he appropriate effective date 

for revised i ntrastate tariffs that eliminate any identified 

i ntraatate payphone subsidy? 

AT&T pgai t lon: This issue must be addressed on a LEC

by-LEC basis based on when a LEC has an effective tarif f 

thmt iB compliant. 

ISSIIE 7: Should this docket be c l osed? 

AT&T posi t ion : Yes. 

G. Stipulated Issuasa 

No issues have been stipulated at this time. 

B . PandinSl Motion• 1 

AT&T has no pending motions at this time. 



1. Other Reguiremantea 

AT&T is not aware of any requirements set forth in the 

Order on Prehearing Procedure with which it is unable to 

comply. 

Rer .,.,ectfully 

AT&T 
101 ~orth Monroe Street 
Suite 700 
Tallahassee, PL 32301 

1997. 

Attorney for AT&T Communications 
of the Southern States, Inc. 
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CERTIFICATE OF SERV ICE 

DOCKETS NOS. 970in-TP, 970173-TP AND 970281-TL 

I HEREBY CERTIFY thill a InK! copy o( the fortaolnalw t~ml~cd by United Statts Mail 
01' hand-delivery 10 the followlna plllle$ or rteord lhb ~y or 1997: 

M,. Na· y White 
CJo M•. NIUlC)' SirnJ 
Bc:IISoulh Telecommunications 
I S.O S. Monroe Slreet, Sulk 400 
Tallalw$ce. Florida 32JOI 

Mr. William Cox 
Oi,vision of up! Services 
Florida Public Service Comm~ion 
l~O Shumard Oak Boulevard 
Tallahau«, Florida 32399 

Mr. Mlchul ~lenry 
MO TelC(ommuniGrioM 
78.0 Jobnsoo F<ny Road..ll700 
Atlama, Georal• JOJ42 

Mr. Charlu Rdlwinkcl 
Sprini-Fiorida. Inc. 
POSI Offlc< Box 2214 • (MC 2S6S) 
TallllhliSU<, Florida 3230 I 

Mr. R.ldurd Mellon 
Hopplna, Boyd Sims and Smith 
Post OfT'~ Box 6S26 
Tallabuse<. Florida 32314 

Ms. Angela Grt<n 
Florida Public Tclcwmmunicadons 
.2S S. Gadtdcn Slrccl. Sullo 200 
Tlllah-o, Flllflda J2l0 I· UlS 

Ms. Mlltha Brown 
Dlvuioo of lAp! Servlc~ 
Florida Public: Service Commission 
ll40 Shumard Oak Boulevard 
Tallahuscc. Florida J2J99 

Ms. Beverly Menard 
OTE Florida. I ncorponued 
106 E. Colk&c Ave~ Sic. 144~ 
Tallahu.s«, Florida 3230 I 
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