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IC)TIOR 1'QR RICOBSIDQM'IOR 

Gulf Utility Company ("Gulf"), pursuant to Fla. Admi n. CodeR. 

25-22.060, hereby files this Motion for Reconsideration of Order 

No. PSC-97-0847-FOF-WS entered on July 15, 1997 ("Final Order" ) , 

and states: 

1. The Commission has overlooked or misappre hended points o f 

fact and law in its findings of fact and conclusions of law reached 

in Order No. PSC-97-0847-FOF-WS, as set fort h more particularly in 

this motion as each item is addressed. 

I. TD DID USOLT DOCTRID 

2 . Gulf has a responsibility to bring to the Commissi o n' s 

attention the actual result of the Commission's Final Order will 

have on the financial viability of Gulf. Gulf's operation does no t 

c ease at the end of the test year or upon the entry of the Fina l 

Order. Gulf must continue to operate, pay s a lar ies, mee t o pe rating 

a nd maintenance e xpenses, serv ice e x isting o u tstanding d •b t and 

mo s t s ign ificantly , rai se capital on reasonable terms t o f und the 

continuous plant expansion to meet its respon si bil it ies~ ~ ~ p ubli c 

ut i lity . The attached Affidavit of Mr. J~m~q W. Moore , President 
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of Gulf Utility Company, details the effect of the Final Order o n 

Gulf Utility Company (Appendix "A", attached hereto and 

inc orporated by reference herein) . The result is that Gulf will 

n o t have a sufficient return to provide confidence in the financial 

integrity of the business, maintain its credit, and at t r act c api tal 

o n reasonable terms. 

3 . Gulf has only one business : providing water and 

wastewater services in Lee County, Florida. It has $8, 7 4 3 ,78 4 o f 

o ut s tanding debt and $963,477 of c ommon equity, all commit t ed t o 

the u tility operations. The end result o f the Fi nal Orde r is tha t 

there is inadequate revenue from utility operations t o pay b o nd 

i nterest on Gulf's outstanding debt securitie s (Ex. 8 , Sch. 5 , p . 

12 4 ) . 

4. The Final Order does not c o nsider the effec t s i t wi l l 

ha v e on the financial integrity of the Company. Ne ithe r OPC o r 

Staf f c o nsidered the "end result" o f thei r rate sett i n g proposa l s. 

Apparently the Staff and OPC leave th i s considerati on to the 

Commission . 

5 . The Final Order does not reflect t hat the Commission has 

gi ve n consideration to the end resu l t. Gulf's reque sted revenue 

requi rement was $2, 282, 2 99 for wa t er and $ 1, 705 , 800 fo r wastewate r . 

The Final Order approved only $2,051 , 02 0 for wat e r and $1 , 435 , 94 0 

f o r wastewater. Th e end res ult is a re ve n ue defi c i e n c y o f 

$438 , 037. The Commissio n should g ran t r e venues in t he amou n t of 

$2 , 26 1, 2 71 for wate r and $1,676, 281 f o r wastewater. 
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6. The Commission has set water and wastewater rates in the 

Final Order which are not just and reasonable and have failed to 

consider the end result doctrine adopted by the courts. 

7. The end result doctrine establishes the constitutional 

principle that rates which do not "enable the company to operate 

successfully, to maintain its financial integrity, to attract 

capital and to compensate investors for the risks assumed" result 

in an unlawful confiscation of the utility's property. Federal 

Power Comm'n y. Hope Natyral Gas, 320 U.S. 591, 602 (1944). As 

recognized by the Florida courts, the end result doctrine applies 

in every rate case to determine whether just and reasonable rates 

have been set. ~ Tamaron Homeowners Assn., Inc. y. Tamaron 

Utils . . Inc., 460 So.2d 347, 353 (Fla. 1984); Gulf Power Company v. 

Bevis, 296 So.2d 482; Keystone Water Co .. Inc. y. Bevis, 278 So.2d 

606, 609 (Fla. 1973); Westwood Lake. Inc. v. Dade Coynty, 264 So.2d 

7, 9 (Fla. 1972); City of Miami v. Florida Pyblic Service 

Commission, 208 So.2d 249, 256(Fla. 1968); General Telephone Co. Of 

Florida v. Carter, 115 So.2d 554 ( Fla . 1959); Jacksonville Gas 

Corp. y. Florida R.R. & Pyb. Util. Common, 50 So. 2d 887, 892 ( Fla. 

1951) I 

8. In this proceeding, applicatio n of the end result 

doctrine leads to the inescapable conc lusi on tha t t he Con~ issi on ' s 

o rder violates the constitutional standards appli cabl e to the 

ratemaking process. 
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II. Ift&RDI RAH UVDftJ& D&riCIDICY 

9. If the motion for reconsideration is approved, the 

revenue requirement in water is greater than the revenue allowed by 

the interim rates, as shown in the following table: 

Water 
Pre-interim Interim 

1. Revenue Requirements $ 2,261,271 $2,261, 2 71 
Less 

2. Rate case expense 38,098 38,098 
3. Property not in service 40,123 40,123 

(holding tank) 
4. Adj. Final Revenue Req. 2,183,050 2,183,050 

5. Less Misc. Revenues 34,800 34,800 

6. Revenues - Service Rates 2,148,250 2,148,250 

7. Restated Annualized Interim Z,ZZl,5J~ Z,Q1LZ1J 
Revenues 

8 . Refund Amt. $ 73,289 

9. Surcharge Amt. $ 77,007 

10. Percentages 3 . 41% 3 . 58% 

10. The Florida Supreme Court in GTE Florida, Inc. y, :lark, 

668 So.2d 971 (Fla. 1996), indicated that the Commission should, 

under some circumstances, allow the recovery of such an under 

collection through a surcharge to c ustomers who rtceived s ervices 

of the utility during the period of time when the lower rate s were 

in effect. The First District Court of Appeals f o ll o we d ~ 

Florida, Inc. y. Clark in Soythern States Utilities, Inc. y. 

Florida Public Seryice Commission, 22 Fla. L. Wee kly D14 92 ( Fla . 1st 

DCA June 17, 1997) . In Southern States, the Court stated: 
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Because the PSC erred, however, in its 
consideration of GTE Florida Inc. y. Clark, 
668 So.2d 971 (Fla. 1996), with regard to the 
issue of whether SSU may surcharge the 
customers who underpaid under the erroneously 
approved uniform rates, we reverse and remand 
this case for further proc eedings (emphasis 
added). 

l.s;i. at 1492. 

11. It is the Commission's polic y to require a utility t o 

refund to customers interim rates collected t o the extent that the 

final rates are less than those interim rates. It has also been 

the policy of the Commissio n t ha t ut i li t y compani es not be 

reimbursed from customers for under charges caused by inte rim rates 

being less than the final rates. The Florida Supreme Court has 

indicated that the Commission may not engage in such disparate 

t reatment of the utility and its customers . Pursuant t o the 

Court's directive, utility companies must be allo:e~ed to recoup 

through a surcharge revenue deficiencies c u s ed b y interim rates 

set lower than final rates. 

12. Gulf has 7,120 customers who receive water servi c e. It 

would be appropriate under the authorit y of GTE Florida. Inc . y. 

Clark and Soythern States Utilities y. FPSC, for the Commission to 

approve a surcharge from the 7,120 customer who have benefited from 

Gulf's undercharge of water rates . 
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III. RAD BAS. 
ODe -i11iop ga11op r•,•at ho1dApg tank 

13. The Commission misapprehended 367 . 081(2), Fla. Stat., in 

excluding the cost of constructio n o f this tank fr om rate base. 

That section states: 

The commission shall also consider the 
investment of the utili ty in land a c quire d o r 
facilities constructed o r to be cons tructed in 
the public interest within a reaso nab le time 
in the future, not to exceed, unless extended 
by the commission, 24 mo nths from the end o f 
the historical period used to set final rates . 

The language plainly states that the Commi ssion shall conside r the 

inves tment in facilities to be constructed " 2 4 mont h s fr om the end 

o f the historical test period." In this case , 2 4 mont hs from the 

end of the approved December 31, 1995 hist o ri c al test period i s 

December 31, 1997. The Final Order is contrary t o law in stati ng 

or implying that 367.081(2) is referring to an allowabl e projec ted 

test year, that is the December 31 , 19 9 C p r o Jec · e d test year in 

t his case. Final Order, p . 11. 

14 . Gulf will have constructed a 1 . 0 mill ion gal l on r eject 

ho lding tank and controls by the end o f 1997 , costi ng $729 , 000 , 

wh ich doe s not exceed 2 4 months from the h istor i c test year of 

December 31, 1995. 

15 . The Commission o ve rl ooked a nd misapprehended Sec. 

367 . 081(3 ), Fla. Stat., in excluding the cost of const r uc tion of 

the reject h o lding tank from rat e base . Tha t se c tion states: 
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The Commission, in fixing rates, may determine 
the prudent cost of providing service during 
the period of time the r ates will be in e ffect 
f ollowing the entry o f a final o rder relat i ng 
to the rate request of the util ity a nd ma y use 
such costs to determine the reve nue 
requirements that will allow the uti li ty to 
earn a fair rate of return o n its r ate ba s e . 

16. With regard to the 1.0 million gall o n reject ho l ding 

tank, the Final Order states: "had there been a t lea st a signed 

c o ntract to construct the reject hold i ng tank, Staff could ha ve 

recommended its inclusion in s ome manner." [Staff Rec. , p. 1 6 .] 

There is no requirement that a s igne d contract exist at t he t i me o f 

hearing in order to apply Sec. 367 . 08 1 (3), Fl a . Sta t. 

17. The test i mony of Mr. James W. Moo r e , Pr es ide n t o f Gu l f 

Ut ility Company, is uncontroverted , and suppo r ts allo h ing t he c os t 

o f the reject holding tank in rate base pursuant to 367 . 0 8 1 (2 ) and 

( 3) , Fla . Stat. At the hear i ng in this d oc ke t o n Mar c h 5 a nd 6 , 

1997, Mr. Moore testified under o ath t ha t Gul f wa s in the planni ng 

stages for the construction of 1. 0 mi l li o n gallo n r ej e c t ho l di ng 

t ank for the Corkscrew Water T r e atmen t Plant and that the 

construction would be compl e t e by September, 1997. Gulf' s p osi t ion 

has consistently been t ha t t he c os t o f this pla n t s ho u ld be 

i nc luded in rate base. $ 392 ,037 s ho uld be con s ide r e d u sed and 

use f ul, a s sho wn o n Append i x B. A $ 300 , 000 g ra n t fr om S FWMD' s 

Alte rnate Wate r Supply Grant prog ram has been appro ved , al t houg h 

t he money has not be en r eceived, t o f und t he hol d i ng t ank and r e use 

lines. $ 14 2 , 75 5 of CI AC has b e en al located t o the used a nd useful 
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portion of the holding tank as shown on Appendix 8, page 2, line 3, 

column 5. As a result of these adjustments, water rate base would 

be increased $249,282 ($392,037 - $142,755). 

18. As testified by Mr. Moore, the bids for the constructi o n 

of the plant were requested on April 7, 1997. Gulf entered into a 

contract with Westra Construction Corporation on May 20, 1997, and 

Wharton-Smith, Inc. on May 27, 1997. The contracts provide for 

construction to be completed by September 20, 1997. Appendix "C", 

Affidavit of Mr. James W. Moore, attached hereto confirms that the 

copy of the contracts (attached thereto as Attachment "1") is a 

correct copy 

Construction 

of the signed contracts between 

Corporation and Wharton-Smith, 

Gulf 

Inc. 

and Westra 

for the 

construction of the 1. 0 million gallon reject holding tank and 

controls for the Corkscrew Water Treatment Plant. Attachment 2 to 

Mr. Moore's Affidavit are July 22 & 24, 1997 photographs of the 

construction work taking place presentl y at the plant. The 

Affidavit of Mr. Moore also affirms that the constructi o n of the 

plant continues and is expected t o be completed by September, 1997 

and put in service at that time. 

19. In the alternative, if the Commissi o n does not h a ve the 

assurance it needs to include this plant investment in rate base, 

then Gulf requests that this docket remain open and that the 

Commission verify the constructi o n o f this plant by the pro ject 

engineer of record for the construction of the plant. 
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Additionally, the Commission could verify the completion by the 

Commission's engineers. Then, at that point, at the c ompletion o f 

the plant, the Commission could include the investment in Gulf's 

rate base and adjust the revenue requirement appropriately . This 

would be much more cost effective for Gulf's customers than Gulf 

bringing a separate limited proceeding in order to recover those 

costs. 

20. The Final Order overlooked Gulf's legal argument that the 

reject holding tank should be included in rate base beca use it is 

required by Gulf's DEP permit (Exhibit 4 1 ), and that the MFR' s 

contain all information required by Fla. Admin. Code R. 25-30 . 4415 

in order to include the cost of this tank in rate base. The reject 

holding tank should be included in the cost of service. 

IV. USID MD USII'QL 
A. Degpmher 31. 1116 ARProyed t.at year floya 

21. The approved projected test year, p ursuan t to §25-30.430, 

F.A.C., for this case was December 31, 1996. The Final Order is in 

error when it uses 1995 flows instead of test year 1996 flows in 

determining used and useful for the water and wastewater plants. 

The Final Order contains no rationale and no support f o r deviating 

f rom the approved projected test year. As shown on Appendix "D" 

and "E" hereto, the Commission overlooked inclusi o n o f flo ws f o r 

Flo rida Gulf Coast University, even though investme nt fo r the 

facilities was included in rate base (page 14 ) , and o verloo ked 

i nc lusion o f addit ional f lows required by the 1 996 growth o f 430 
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ERCs in the water operations and 495 ERCs in the wastewater 

operations recognized by the Commission. These factual errors 

should be corrected. These errors result in an understatement of 

the amount of used and useful included in the rate base . 

22. The 1996 flows which the Commission should use for water 

plant are stated on Appendix "D" attached hereto. Adding only 1996 

customer growth to the flows used in the Order, the used and useful 

plant is 81.59% instead of 76.15%. When the 1996 flows are used, 

the non-used and useful plant decreases and the water rate base 

increases by $156,571. This calculation is shown on Appendi x "0", 

page 2, attached hereto. 

23. The 1996 test flows for the wastewater plants increase 

the used and useful percentage to 89.07% from 72.11%. Appendix 

"E", attached hereto. When the 1996 fl o ws are used, the wastewater 

rate base increases by $696,326, Column 6, line 2 o f Appendix "E", 

page 2, attached hereto. 

B. Oywrat&ting Ron-uaed and Uae(ul Inyeatpent in 
Waatewat.r Tr••tm•nt Plant• 

24. In the wastewater operations, the Final Order introduces 

a second error by applying the non-used and useful percentage to 

total investment in the wastewater tr e atment plants. Gulf has two 

plants, the San Carlos and Three Oaks plants, with t he later 

constructed in phases 1, 2 and 3. The Commi ssi o n o ve rl oo ke d t he 

fact t hat it concluded in the Final Order that the San Car l os plant 

is 100% used and useful (page 23} an~ phases 1 and 2 of the Three 
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Oaks plant ("the old Three Oaks WWTP") is 100% used and useful 

(page 14), and applied the non-used and useful perc entage t o these 

total facilities. In Staff's memo randum dated May 29 , 1997, i t 

said on page 20: 

Staff recommends no adjustments sho uld be made 
to the old Three Oaks WWTP. As reflec ted in 
the record, the facility is in service and 
necessary to meet DEP Class I reliability 
requirements as stated in DEP Rule 62-610 , 
FAC, and should be considered 100% used and 
useful. 1 

This is a clear inconsistency within the o rder, a mistake of fact . 

The non-used and useful i nvestmen t shou ld o nly apply to Pha se 3 , 

the Three Oaks WWTP plus the chlorine contact chamt~ r at t he Three 

Oaks Wastewater Treatment Plant) (page 12 of Order ) . 

25. The Order reflects an all ocation of total investment in 

the wastewater treatment plants, t herefo re t he investment in the 

San Carlos and Phase 1 & 2 of the Three Oaks plant must be removed 

from the allocation. The removal of this i nvestment is $253 ,11 6 as 

shown o n Appendix "E", page 2 , lines 3 - 6 . 

26. Appendix "E", page 2, attached he ret o summarizes the 

errors in applying 1995 flows ins tead of 1996 flows and understates 

the investment in used and useful plant by $696, 326 (l ine 2) , and 

by allocating to non-used and useful plant to plant found to be 

100% used and useful , unders tates t he i nvestme n t by S 2 ~ 3 ,1 16 , o r a 

1 At the Commission's Agenda Conference, this staff recommendation was approved without 
discussion or questions by the Commissioners (see p. 8 of transcript of June I 0, 1997 agenda 
conference). There is no explanation as to an intended change in the Final Order. 
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t o tal of $949,442 . 

C . xsut.d CIAC on Margin Bea•ru 

27. The Final Orde r is in erro r in t he was tewater o pe rat ions 

in the amount of Margin Reserve o ff s et wi th CIAC du~ t o t he e rro r 

in investment previously outlined in paragraphs 25 - 27 abo ve . As 

s tated previously, the Order f o und t he San Car l os and Phases 1 and 

2 of the Three Oaks plant t o be 100% used and usef u l , s o t he r e i s 

no Margin Reserve in these plan ts . The Order st ates t hat ~re~aid 

connection fees shoyld be recogni zed first in of fs e t t ing Marg i n 

Reserve. and on the balanc e. t o l i mit t he CIAC t o 50 % o f the 

ba l a nce rec ognizing that i t wil l be collected ove r t he life o f the 

Margi n Reserve, not at the beg i nning . The o nl y Margin Re serve 

avai lable is in Phase 3 of the Three Oa ks p lan t. Th e Fi na l Order 

overs tates CIAC and understates rate ba se. Appendix " F", i n Column 

6 , line 2, show a margin reserve of $ 6 17 ,4 96 (p a ge 33 o f t he Fina l 

Order ) which is the p r oduct of t o tal tre a tme n t pl a nt times the 

pe r cent margin reserve in the used a nd u s eful inve s t me n t (page 33 

of t he Final Order). As stated in pa ragr a ph 28, t he San Car l o s and 

Pha se 1 & 2 o f t he Three Oaks plants a re 100% used and useful s o 

the only margin reserve available is i n Phase 3 o f t he Three Oa ks 

pl a nt . Column 7 , l i ne 3 s hows an investme n t o f $ 2 69, 7 49 in margi n 

r e serve. 

28. The Marg i n Re s erve i n t he Th ree Oa ks Plant , Pha se 3 i s 

S2 69 , 7 4 9. See Appendi x F, line 3, column 7 . 
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29. Lines 6 to 11 i n Appe nd i x "f", a ttached hereto, reflect 

the principle set forth in the Order showing rat e base s hould he 

increased $78,760. 

D. VAluation Data o( CIAC 

30. The Final Order over looks the spec ific argument that 

Staff used an unapproved test period t o det ermin e the amount of 

CIAC. The test year approved by t he Commi s si o n wa s the projected 

year ending December 31 , 1996. Sta ff , however , igno red the 

approved projected test year and used fo r this purpo se a test 

period ending September 30 , 1996. The Final Order contains no 

explanation to support this de v iatio n. 

31. The Final Order i s in error whe n it inc reased the amount 

o f CIAC by $115,371 for water and $98 ,4 56 for wastewater. The 

Order compares CIAC for the 13-month average e nding September 1 996 

with the 13-month average in the appro ved test year end ing Dec ember 

1996 and computed the di f feren r.e stated a hove and added these 

amounts to the test period ending December 31 , 1996. This i s s ho wn 

on Appendix G. Since these a mounts were already inc luded in the 

199 6 test period, there is a doubling of CIAC. The resul t is an 

understatement of rate base in the above stated amo unts. 

V. DT OPKRATING INCOICK 
A. Cuat=·r Survey 

32 . Gulf has an obligation to provide ade quat e servi c e . The 

Fina l Order states that Gulf does not have a quality of service 

pro blem . Gulf wants to maintain that level of servi c e . The 
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Commission has overlooked Gulf's argument that t he purpose o f a n 

annual eurvey is to practice good management whi c h anticipates 

problems and solve them in the early stages . A c ustomer survey is 

an accepted method of finding if there are service prob l e ms from 

the customers' viewpoint. To make a customer surve y every 5 years, 

as provided in the order, is like closing the barn d oo r after the 

horse is out of the barn. This method would wait until problems 

develop, then try to correct them. A be tter method is t o 

a nt icipate problems and correct them in t heir infancy. That is how 

a company provides quality service. 

33. The cost of the survey is $9,744, allocated $6, 43 1 to 

wa ter and $3,313 to wastewa ter. These costs s ho u ld be allowed as 

an operating expense . 

B. Added J.ehgr and Cbw:J.cal. Coltl 

34. Two costs, which are known and measurable , were 

overlooked and not i ncluded in determining t he cos t of service for 

the water operations. They are: 

1. Chemical cost for stabili zing water in the 

distributio n system ... .. . ...... ..... .. . .. . $ 4 9 , 59 4 

2. The cost of two additional operators wi th 

the expansion of the Corkscrew WWT P .... .. . $56 , 764 

Exhibit 45, Sch. 3, p . 1 of 2; T. 792. 

35. These costs were unknown at t he time of filing t he case . 

However, Staf f recogni zed these added costs ; n the Staff Audit 
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Report (Exhibit 24, p. 4 0), but failed to include them in net 

operating income. As testified to at hearing, the two additional 

operators were added to meet DEP rule requirement of 17-699. T. 

792. 

36. The Final Order is contrary to and over looks case law 

which requires that the Commission recognize factors whi c h affect 

future utility rates, and that test year data must be adjusted f o r 

known changes. Floridians United v. Public Service Commission, 475 

So.2d 241 (Fla. 1985), Gulf Power Company v. Bevis, 289 So.2d 401 

( 1974) . 

37. The Final Order is contrary to§ 367.081(3), Fla. Stat. 

These costs are a prudent cost of providing service during the test 

year 1996 and during the time the rates will be in effect and 

should be used to determine the revenue requirement that will allow 

the utility to earn a fair rate of retu Ln on its rate base. 

C. Sa1ariel AQd IKR9D1e1 A11ogation 

38. The Final Order adjusted the salaries between Caloosa and 

Gulf, thus reducing Gulf's cost of service. The adjustments weLe: 

(Page 48) Salaries 

(Page 61) Expenses 

15 

Redyced Cost to Gylf 

Water 

$5,905 

6.096 

$12 , 001 

Wastewater 

$3,042 

3 I 140 

$6,182 



39. The Final Order misapplies the law by fai l i ng t o l ake 

i n to account actual, updated information in allocating salaries and 

other expenses between Gulf and its affiliate Caloosa. Sunshine 

Utilities y. Public Seryice Commission, 624 So.2d 306, 312 (Fla. 

1st DCA 1993) (the best way to allocate employee expenses in a rat e 

increase is actual time) Staff based its adjus tment o f salaries 

for employees who provide services to both Gulf and t he Caloosa 

Group on internal accounting document ca lled "Earnings and 

Deductions" for Caloosa. Exhibit 32. For each employee, it showed 

hours, hourly rate, and amount of salary applicable to Caloo~a ln 

the year 1989 and salaries were un c hanged since that time. Gulf, 

on the other hand, made its alloc ations based upon u~dated . actual 

1996 information. 

40. The report called "Earnings and Deductions" has been 

updated, and today shows salary only. This conforms to the actual 

practice of the Company. The Final Order o ve rloo ks the testimony 

that Exhibit 32 is outdated and does not reflect c urren t 

information. 

41. As it relates to Gulf, the following language f ocused on 

page 51 of the order is not an acc urate representation of the 

testimony presented by Gulf: 

"It is not clear, however, what period Mr. 
Cardey used to analyze payroll costs or how he 
actually came up with percentages for time 
worked, other than subject ively arriving a t a 
percentage just by talking to the employees." 
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On behalf of Gulf, Mr. Cardey reviewed with each o f the five 

employees the service they perform for Caloosa, then made a study 

of the time it took to perform these servi ces. T . 147, lines 6-8. 

In costing out these services, he used current payroll. taxes. and 

health insurance costs. T. 147, lines 21-25. Although the Fina l 

Order cites Sunshine Utilities, it rejec ts Gulf's actual-time 

analysis in favor of 1989 data. The Final Order's conclusio n tha t 

the 1989 Report "should be a reflection of actyal-time" [S.R. 91 ] 

is contrary to the yncontroyerted testimony that it does not 

represent actyal-time. T. 680. 

42. On the allocation of administrative and general expenses, 

the o rder used a payroll basis to alloc ate these e xpen s e s be c ause 

a more appropriate method could not be determined. T. 4 51-452 . A 

comparison of Staff and Cardey' c:; methods wi ll show t hat Cardey 

all ocated cost directly connected t o the servic e rendered t o 

Caloosa. The Final Order overlooks the fact that t-ir. Cardey' s 

allocation based upon actual-time is the most a ccura te me t hod o l ogy 

for allocating these expenses. ~ Synshine Utilities y, Pub l ic 

Seryice Commission, 624 So.2d 306, 312 (Fla. 1s t DCA 199 3) (best 

method of allocation based upon actual time ) , c i ting General Tel. 

Co. Of Fla. y. Florida Public Seryice Comm'n, 446 So . 2d 1063 , 1068 

( Fla . 1984); Citizens of Fla. y. Hawkins, 356 So . 2d 25 4, 260 , n. 18 

( Fla. 1978) . 
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WHEREFORE, Gulf Utility Company requests as follows: 

1. Enter an Order setting rates whi ch will, at least, allow 

Gulf to meet its operating costs, have adequate revenue from 

utility operations to pay bond interest, a reaso nabl e re ~urn o n its 

equity, and to attract c apital on reasonable terms to fund 

continuous plant expansion to meet its r espons ibiliti es as a 

utility, and meet regulatory requirements. 

2. Correct the interim rate revenue defi ciency by allowing 

a surcharge, as set forth in paragraphs 9 thro ugh 12 herein. 

3. The Commission all ow in rate base the used and useful 

investment in the 1.0 million gall o ns reject holding tank for the 

Corkscrew Water Treatment Plant, cos ting $729,000 as set forth in 

paragraphs 13 through 20 above; in the alternative , that the 

Commission keep this docket open and confirm the construction of 

the 1.0 million gallon reject holding tank for the Cor kscrew Water 

Treatment Plant, confirm the construct 1 o~ a nd upon completion of 

the construction, include the investment by Gulf in Gulf ' s rate 

base and adjust Gulf's revenue and approved rates appropriately; 

4. Correct the calculation of the used and useful percentage 

for the water and wastewater treatment plants as s e t f o rth in 

paragraphs 21 through 2 6 abov e ; 

5. Correct the margin reserve ca lculation as set f o rt h in 

paragraphs 27 through 29 herein; 
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6. Correct the valuation data of CIAC as described in 

paragraph 30 and 31 above; 

7 . Allow the costs of an annual c ust omer survey, as set 

forth in paragraph 32 above; 

8. Allow as an added operating expense, t he c hemi c al a nd 

labor costs, as set forth in paragraphs 34 through 37 above; 

9. Allow the salaries and expenses allocation as set forth 

in paragraphs 38 through 40 above; and 

10. Grant any other relie f that may be deemed just and 

appropriate. 

DATED this lQth day of J u ly, 1997. 

Respectfully submitted, 

~. Kenneth Gatlin 
Fla. Bar No. 0027966 
Gatli n , Sc~ iefe l be i n & Cowdery P.A. 
1709-D Mahan D1 ive 
Tallahassee, FL 32 308 
(904) 877-5609 

Attorne ys for 
GULF UTILITY COMPANY 
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C!JFB'l'Ilit;A'1'1 Ol SQVXC!JF 

I HEREBY CERTIFY that a true and correct copy o f the foregoing 
has been furnished by hand-delivery on this JQth day o f July, 1997, 
to MAGGIE 0' SOLLIVU, ESQ., Division of Legal Services, Florida 
Public Service Commission, 2540 Shumard Oak Boulevard , Tallahassee, 
Florida 32399-0850, and SDW HILLY, Associate Public Counsel, 
Office of Public Counsel, Claude Pepper Building, Room 81 2 , 11 1 W. 
Madison Street, Tallahassee, Florida 32399-140 0 . 

B. Ke nneth Gatlin 
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BEFOR& 'I'D J'LOiliDA PUBLIC SDVICE COIMISSION 

In re: Application of GULF UTILITY 
COMPANY for an increase in 
Wastewate r Rates, approval of a 
d e crease i n Water Rates and 
appro val of service availability 
charges in Lee County. Florida 

Docket No. 9603 29 -WS 

In re : Application for increase in 
rates and service availability 
c harges in Lee County by Gulf 
Uti l it)' Compan)' 

Doc ket No. 9602 34-WS 

DJI)U TO ARPQDIX lOB 
MQTIOB lOB UCOBSIDIRATIOH 

Appendi x A (pg. 1) -

Appendi x 8 (pg. 4) -

Appendix C (pg. 6) -

Appe ndix D (pg. 29 ) -

Appe ndix E (pg. 31)-

Appendix F (pg. 33)-

Appe nd ix G (pg. 3 4 )-

Affidavit of James W. Moore r e garding the 
End Result Doctrine/Effect o f the Final 
Order on Gulf Utility Company 

Gulf Utility 
Holding Tank, 
ca l culation ; 
Grant 

Company, Water Operati o n, 
Used and Useful In vestment 
a nd All ocati on o f S FMW D 

Affidavit of James W. Moore regarding One 
Million Gallon Rejec t Holdi ng Tank 

Gulf Utility Company , Wa t er Op e r ations , 
Errors in 1 996 Te s t Year Fl o ws; a nd 
Adjustment t o Non-U s ed and Useful Plant 

Gulf Utility Compa ny, Was tewate r 
Operations , Erro rs in 1996 Test Year 
Flows, Three Oaks WWTP; and Adjustment t o 
Non-Used and Usefu l Plant 

Gulf Utilit y 
Operat ion, CI AC 
Reserve 

Compa n y, Wastewater 
Off- Setti ng Margi n 

Exhibit 24, St a ff' s Audit Report , Pages 5 
& 6 



In re: Application ot GULF OTILITY) 
COMPANY fo~ an inc~•••• in ) 
Wa3tewater Rates, approval of a ) 
decrea~e in Water Rate• and ) 
approval of service availability ) 
cb a rges in Lea County. Flprida ) 

In Re: Application for increase in) 
rates and service availability ) 
charqes in Lee County by Gulf ) 
Utility Compon~ ) 

ptsrra;m A 

Docket No. 960329- WS 

Docket No. 960234-WS 

!"iled: 

Al!lPAVU or .DMII W. MXm1 UA'IP'PIIi 
Dl Wl UIQH QC&ftXUIU'IJ<!% OJ' Z11 rnp.r.. 

9'DD qr 6PW g:nwn 'l"PIIIJ 

STATE OF FLORIDA 

COUNTY OF LEE 

BEFORE ME, the undersigned. autho~ity, duly autho~ized by law 
to administer oaths and to take aeknowledqments, on this day 
personally appea~ed James W. Moore, who, atter beinq duly ~worn on 
oath, deposes and says: 

1. The end product of Order No. PSC-97-0847-FOF-WS is that 
Gulf Utility Company will not have sufficient earnings to service 
its outstanding debt, and will leave it in a seriously deteriorated 
financial condition where it cannot raise capital on reasonable 
term~ to meet ita publ~c utility responsibility of providing 
adequate service to its customers. 

2. Summa~izing the order the company would have a lo~s of 
$360,638 . This is shown on Attachment 1 of this Affidavit. There 
i s no way Gulf or any other utility can maintain quality service 
under such conditions, much less meet regulatory requirements and 
the growing demands for service in its service te~ritory . 

3 . The record clearly indicates the Company provides safe 
and adequate service and has historically met the qrowing needs of 
its s e r v i ce area . This, in my view, i5 the standard the Commiss ion 
has set tor utilities operating under its jurisdiction . 

4 . The final order places Gul f at a cros5road; either it 
mainta i ns quality service, or in the alternative, is forced t o 
al l ow service to deteriorate as the result of i nadequate earni ngs 
s uppor t . 



• 

5. Hopefully the Commission will give most seriou~ 

consideration to the motion for reconsideration and grant the 
revenues requested and required by the Company . 

FURTHER ~FFIANT SAYS NAUGHT . 

J S . MOORE, President 
G lf Utility Company 

SWORN TO and SUBSCRIBED BEFORE me on this ~S~day of July, 
1 997. 

Personally Known.~~~--------
Produced Identification~---Type: ______________________ __ 

~<-ffl.~-
NOTARY PUBLIC 
State of Florida at La=ge 

My Commission !!xpi.res: '7( j1 -~ / I '( 



GUC-100 
A1 .. H50 

1 

2 
3 
4 
5 
6 

7 

8 
9 
10 
11 

12 

GULF UTILITY COMPANY 
NET INCOME 
PER ORDER NO PSC-97-0847-FOF-WS 

Description 
(1) 

Operation Revenues 

Operation Revenues Deductions 
Operation & Maintenance 
Depreciation 
Taxes, Other 
Income Taxes 

Total 

Operating Income 

Interest Expense 
Interest( a) 
Amortz of Debt Expense 

Total 

Net (Loss) Income 

(a) Total Interest 
Long Term Debt 
Notes 
Customer Deposits 

Order 
(2) 

$ 3,486,960 

2,107,297 
383,290 
350,119 

37,696 
~.~'f8,402 

- 608,558 

883,113 
17,421 

- 900,534 

s =- _(~91,97~) 

s 862,471 
8,298 

12,344 
883,113 

(b) 2 Added Employes at Corkscrew WTP 
Added Chemic.ls 

56,764 
49,594 

106,358 

ATTACHMENT 1 

$ 

s 

Added 
Labor& 

Chemicals 
(3) 

$ 

106,358 (b) 

37.!696) 
68,662 

{~8,662) 

(68,662) s 

MFR'S Page 124 
MFR'S Page 123 
C6% 

As 
Adjusted 

(4) 

3,486,960 

2,213,655 
383,290 
350,119 

0 
2,947,064 

539,896 

883,113 
17,4~1 

900,534 

(360,638) 



GUC-97 
BA30 .. BN65 

Line 

1 
2 
3 

5 
6 
7 
8 

GULF UTILITY COMPANY 
WATER OPERATION 
HOLDING TANK 
USED AND USEFUL INVESTMENT 

(1) 

Flows 
LeM C..,.aty of S8n c.1oe WTP 

Balance- eorua.w WTP 

% UMd & u..fui(Une 31 3.0MGO) 

~b) 
Tank(34 X ~.455 & $11 ,136) 
P~. Controla, Etc. 

Tom! 

(8) Source : Appendix D 
(b) Source: Exhibit 8 Sctt A-1(3), Page 9 

UMdand~ 

~ 
(2) 

- Nllt ,,.. .... " 
- (3) -- -- w 

3.439 MG (8) 
2.416 

--- 1.023 

Pt.nt 
s 15-1,455 

254_._~ 
s 406,000 

DepR• 
s 3,786 

10J1n 

'-.!!~ 

Appendix B 
Plg81 of2 
Docklit No 980329 - ws 

(5) 

Net 
Pt.nt 

s 147,889 
244,368 

s 392 Q:J7 



GUC-97 
BA70 BN102 

GULF UTILITY COMPANY Apendlx 8 
WATER OPERATION P~ge2d2 

ALLOCATION OF SFMWO GRANT Docbt No 980329 - ws 

AlocMion Amortz 
~ Pllnt CIAC CIAC CIAC(Nee) 

(1) ( "(3) (4) (5) 

Reuee Line • 200,000 • 48,154 (e) 1,403 • 44,751 

2 Holding Tenk 
3 UNCI & UNf\.11 408,000 147,231 4,478 142,756 .. NOOUMd & UNf\.11 at4,0QO 101,010 ) ,241 103,374 
tl 100,000 263,M 7,'717 248, 1~ 

li lollll • toO • . m* • 8, I 2() • M,MO 

(e) Pege Jed Order No PSC.e7-4847·f0f·W8 



In re: Application of GULF UTILITY) 
COMPANY tor an increase in ) 
Wastewater Rates, approval of a l 
decrease in Water Rates and ) 
approval ot service availability ) 
...,c-'Ah.lilla.,.r,.-gl.llti.liis.....,.i...,n....,.L~•il.l•L-lC~o""u .. n......,.t.Jty ..... __.r ... l...,o"'r .... i...,d,aYL. __ ) 

In Re: Application tor increase in) 
rates and service availability ) 
charges in Lee County by Gult ) 
Utility Company ) 

Docket No. 960329-WS 

Docket No. 960234-WS 

riled: 

c; 

AD'm'YT' 01 ·BPI W. lmOII UG''DDIG 
9D MU.J.XQI S'L!,C' MJJCZ IIQLPDIQ 'AU 

STATE OF FT.OlUDA 

COUNTY or LE! 

BEFOR! ME, the undersigned authority, duly authorized by law 
to administer oaths and to take acknowledgments, on this day 
personally appeared Jamem w. Moore, who, after being duly sworn on 
oath, deposes and says: 

1. On Hay 20, 1997, Gulf entered a contract with Westra 
Construction Corporation to construct the 1,000,000 gallon holding 
tank for reject water and the related on-site facilities at Gulf's 
Corkscrew Water Treatment Plant. The contract calls for completion 
of the work to be performad by September 20, 1997. The cost of 
construction is $462,000. the work is on schedule and within 
budget. 

2. On May 27, 1997, Gulf entered a contract with Wharton­
Smith, Inc. for construction of the off-site reuse system and 
system controls for disposal of the reject water from Gulf's 
Corkscrew Water Treatment Plant. The contract is in the amount of 
$267,000 and calla tor completion by September 24, 1997. The work 
is on schedule and within budget. 

3. The total cost of the raj act hold tank, piping and 
control is $729,000. 

4 . Immediately upon completion these facilities will be put 
in service. 



S. Copiea of both aqreements •r• Attachment 1 of this 
Affidavit. 

6. Attachment 2 of this Affidavit are photos of the tank in 
construction on July 22nd and 24th, 1997. 

FURTHER AFFIANT SAYS NAUGHT. 

S W. MOOR£, President 
Gu f Utility Company 

SWORN TO and SUBSCRIBED BEFORE me on this ~~~ day o! July, 
1997. 

Personally Known ~ 
Produced Identification_ ____ _ 
Typ••---------------------- ~ffl.~ 

NOTARY PUBLIC 
State of Florida at Large 

My Commission Expires: g" I J 3/1 r 



AftACIDCDIT 1 

(1) Agra .. ent batw .. n Gul~ Utility Company 
and W.atra Conatruction Corporation 

(2) Agr...-nt batw .. n Gul~ Utility Company 
and Wharton-Saith, Inc. 



.. CTIOH 00100 • AGReeMeNT 

THIS AGREEMENT II dated u of the ;.o~ day of May In the yur 1887 

by and between GULF UTILITY COMPANY (her .. nafter called OWNER) and WESTRA 
CONSTRUCTION COAPORAnON (heNinafter called CONTRACTOR). 

OWNER and CONTRACTOR, In consideration of the mutual covenantl hereinafter Ht forth, 
agree u follows: 

ARTICLE 1. WORK. 

CONTRACTOR shall complete the WORK u epec:ifled or indk:ated in the OWNER'I Contract 
Oocumenta ••titled C011tract A; On-Site Reule Syatlm lrnprovMMtntl at Corkacrew WTP. 

The WORK is generaly d11crtbed u followl: Providing a storage tank complete piping, valves, 
equipment, and lltewortc Inducing clearing, trenching, IUbfllt, compaction, sod patching, and 
storage tank pad preparation MMc:ea. 

ARTICLE 2. CONTRACT nMES. 

The WORK lhd be completed within 120 IUOC888tve days from the commencement date stated 
in the Notice _, Proceed. 

ARTICLE 3. LIQUIDATED DAMAGES. 

OWNER and the CONTRACTOR ...cognWt that time Ia of the euence of this Agreement and 
that the OWNER wt1 _.., ftnanciaJ lola If the WORK Ia not completed within the time apecHied 
in Article 2 herein, ptua any extenliona thentof allowed In ac::cordance with Artide 12 of the 
General Conditiona. They allo recognize the detaya, expenM, and dtfflcultla Involved In 
proving In a legal proceecing the actual lou IUffered by the OWNER If the WORK Is not 
completed on time. ~. lnatNd of requiring any auch proof, the OWNER and the 
CONTRACTOR agree that u liquidated damages for delay (but not as a penalty) the 
CONTRACTOR lhall .,_y the OWNER $1,000 for each day that expfree after the time apectfted 
in Altide 2 herein. 

Further, u liquidated damagea for CONTRACTOR'a delay In aubmitting Ita Record Drawings, or 
its Schedule of Valuea, the CONTRACTOR lhall pay the OWNER $1,000 for each day that 
expires after the time apecffied In Sectionl 01300, 01301, and 01311 of the General 
Requirements. 

ARTICLE 4. CONTRACT PRICE. 

OWNER shall pay CONTRACTOR for completion of the WORK in accordance with the 
Contract Oocumenta In current funds the amount aet b1h in the Bid Schedule(s). 

ARTICLE 5. PAYMENT PROCEDURES. 

CONTRACTOR lhall aubmlt Appllcatlona for Payment in accordance with Article 14 of the 
General Conditions. Appllcationa for Payment will be proceaaed by ENGINEER aa provided in 
the General Conditions. 

MW-081595 
1324022.053501 • CONTRACT A 
ON-SITE REUSE SYSTEM IMPROVEMENTS AT CORKSCREW WTP 

AGREEMENT 

PAGE 00500-1 

P~c. q ,f. 3~ 



AAnCLE 8. CONTRACT L.. .,cuuEN'TS. 

The Contract Documenta which comprtH the entire agtMment betwMn OWNER and 
CONTRACTOR concerning the WORK conetlt of thia Ag,..,..,t (pagea 00500-1 to ()()50().6, 
induiMt) and the following..,.,. ... to thla ~ 

o Notice Inviting Bide (P9 00030-1 to 00030-2). 

o lnstructiona to~ (pllgM 001()0-1 to 001()0-5, inclusive), with Minority Business 
Enterprise (M8E) Ser.W. dlrKiory. 

o Access Agreement (Pagee 00101·1 to 00101·2). 

o Bid Forms Including the Bid, Bid Schedule(a). lnfonnation Required of Bidder, Bid Bond, 
and all required 08I1Hk:atle and affldavlta (pagee ~1 to 0030().12, incfuslve). 

o Performance Bond (pagee 00810.1). 

o Payment Bond (pagM 00820-1). 

o General Condltlonl (page~ 00700-1 to 0070G-37,1ndultve). 

o Supplementary General CondttJons (pages 00800·1 to 00800·9, inclusive), with 
Univenlal Engineering all8c:tvnn. 

o Technical Specificationa conaiating ~ 11 OMsions, as listed in the Table of Contents. 

o Drawings as listed in the Table of Contenta/Uat ~ Drawings. 

o Addendum number 1 dated Aprtl18, 1887, and Westra darification ~ MBE eelection dated 
May9, 1997. 

o Change Orders which may be delivered or Issued after Effective Date of the Agreement 
and are not au.ched hereeo. 

There are no Contract Documentl other than thoee listed In this Article 6. The Contract 
Documenta may only be amended by Change Order as provided in Paragraph 3.3 of the 
General Concltionl. 

ARTICLE 7. ASSIGNMENT 

No assignment by a party hereto of any rtghta under or interests in the Contract Documents will 
be binding on another party hereto without the written content of the party sought to be bound; 
and specifically but without limitation rnoniellhat may become due and monies that are due may 
not be a8ligned without IUCh conaent (except to the extent that the effect of thla reatriction may 
be limited by law), and unleu apedftcally atated to the contrary In any written conaent to an 
assignment, no aaaignment wtH releaM or dlacharge the asalgnor from any duty or responsibility 
under the Contract Doc:umentl. 

OWNER and CONTRACTOR each tNndl itleH, Its partners, succ:easors, assigns and legal 
representative• to the other party hereto, Ita partners, succeuora, assigns and legal 
representatives in respect of aH covenanta, agreements and obligations contained in the Contract 
Documents. 

MW-081595 
1324022.053501 • CONTRACT A 
ON-SITE REUSE SYSTEM IMPROVEMENTS AT CORKSCREW WTP 

AGREEMENT 

PAGE 0050().~ 
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IN WITNESS WHEREOF. ~ ,~EA and CONTRACTOR have cal..d ltNa Agreement to be 
executed the day Md ~ .,.llbcM wrteln. 

P.O. Box 350 
Estero, FL 33928 

Approved .. to Form: 

(Tille) 

MW-o81595 
1324022.053501 - CONTRACT A 

COr !) . 

Beukema 

p 0. Bpx 1149 palmetto, FL 34220-1149 

Ucenee No. CG C055165 

Agent tor MNice of proc:eu: Kenneth Beukema 

P. 0. Box 1149, Palmetto, FL 34220 

ON-SITE REUSE SYSTEM IMPROVEMENTS AT CORKSCREW WTP 

AGREEMENT 

PAGE 0050D-3 
Puy.. 1\ ~ 34 



AMIIIIINT ClfmiiiCAT! 
(If Corpor.elon) 

STATE OF Florida ) 
) SS: 

COUNTY OF Mana tee ) 

I HEREBY CERTIFY that a meetitg of the Board of 06rectcn of the _ _.wuet.~~su;.t.z;;.r&a __ _ 

construction Corp. 

a corporation ullling l.l'ldlrlhl ... of the Statl of E 1 or t d• . held on 
August 2 , 18 95 . the folowtng rMOiution WU duty pa1Md and adopted: 

•RESOLVED, that Kenneth Beukema . as 
~ 

;;jotftithe~Col:;;;;;~;;:;llllol;ii;;n0, bet;;-;•;;'1d;ii;;•"ht.:;;;;;;;;;jey~a;;;uthoriz;t;;;;i;;ed~tot;;";•;;;acute;;;;i;;tt;the;;--.AQA;;;;,..,;;:;;m~MM;;nt;-;da~ted , 
19_, by and betwMn thil Corporation and GULF UTIUTY COMPANY and that hillher 
execution thereof, atteetld by the Secretary of the Corporation, and wtth the Corporate 
Seal affixed, lhll be lhl oflldaJ ect and deed of thil Corporation .• 

I fur1her cer1lfy that Mid ......,., • now In full force and eftect. 

IN WITNESS WHEREOF, I have htnunto Mt my hand and affixed the official ... ! of the 
corporation thil day of MA)' , 19_n_. 

(SEAL) 

MW-o81595 
1324022.053501 · CONTRACT A 
ON-SITE REUSE SYSTEM IMPROVEMENTS AT CORKSCREW WTP 

AGREEMENT 
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IICTION 00110 • NJUIOIUIANCE aoND 
79-0120-30302-97-2 

KNOW ALL MEN IY THIS! l'..a~NTS. 

That WESTRA CONSTRUCTION CORPORATION II CONTRACTOR 

and HI1WTf1~6DJ+DELI1Y XND ulurety, are held and tlrmty bound unto GU~ 
unU'TY COM" ANY hMinlftlr Cla.d -owNER,· r.,.un c1 

Four bundtld IQdy-lwg ,.,., tad OQ(100 dollars. for the payment of which IUm, wen 
and tNty to be made, we bind ~. our hlirl, executors, admlnllllatora. 1uc:c.110r1, and 
ueigna, joln11y and ~. trmly by U.. PIW•'*· 

: 

THE CONDITIONS OF THIS OBUGATION ARE SUCH, that said CONTRACTOR baa been 
awarded and ia about tD en~er iniD the annexed AQrMment with Mid OWNER to perform 1M 
WORK u apecifted or Indicated in the Contract Oocumenta entttled On-Sit8 "-uM Syatem 
Improvements at CotbcNw WTP. 

NOW THEREFORE, if aaid CONTRACTOR SHALl perform aJI the requirements of aid 
Contract Oocumenta r.quired to be pelfonned on Its PM. at the*"- and In the manner~ 
1herein, lhen 1hia obUgdon Shall be nul and void. obi wile •lhll ,_,., in U forcllnd et11ct. 

PROVIDED. that any abratlonlln lhe WORK to be dOne or the materiale to be fumi8hed, or 
changes in the 11m• of completion, which may be made ~t to the terma ol Mid Connct 
Doc:umenta, shaJI not in any way re ..... Mid CONTRACTOR or eaJd Surety hereunder, nor 
shall any extensiona of lime granted under the ptOYiliona of Mid Contract Documenta, ,., .... 
either said CONTRACTOR or uJd Surety. and notice of SUCh altaratlons or extenaiona of the 
Ag,.ement is hereby watv.d by Mid Su,.ty. 

' 
IN WITNESS WHEREOF, we have hereunder set our hands this 1 ~th day 
ot May • 19 97 

UNITED STATES FIDELITY AND GU~~OHPANY 

T~ (U ~ 
By: By: ~ ..1'~ 

t:~~~}M~'tu.ll 116,~,..,y- f. e,;; c ~/:A: orney-in-Fact 
(SEAL AND NOTARIAl ACKNOWleDGEMENT OF SURETY) and Licensed Florida Agent 

STATE OF FLORIDA 
COUNTY OF SARASOTA 
The foregoing was acknowledged before me this 13th day of May 1997, by W. P. Cannon, 
Attorney-in-Fact, to represent United States Fidelity and Guaranty Company. W. P. 
Can~on is personally known to me. 

\:tJt;.· .~~ 

MW.o821 g5 PERFORMANCE BONO 
1324022.053501 ·CONTRACT A PAGE 00810.1 ,

1 
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ACTION 00120 • PAYMINT 110N0 
79-0120-30302-97-2 

KNOW ALL MEN BY THESE PRESENTS, 
UNITED STATES FIDEL1!Y AND 

'That WESTRA CONSTRUCTION CORPORATION M CONTRACTOR, Md GUARANTY COMPANY U 

Surety, are held and firmly bound unto GULF U'nUTV COMPANY herwinafter called •OWNER, • 

in the sum of Fgyr hyndfld ""Y·• 'PPm! and DQI1QO dolllrl, 

for the payment of which sum, well Mel truly to be made, we bind ~ our hells, exac:utora, 

admlnistratora, succeuorw, and auigM. jointly and MWratty, fttmty by theM preMnta. 

THE CONDITIONS OF THIS 08UGAT10N ARE SUCH, that aaJd CONTRACTOR hu bHn 

awarded and Ia about to enter into the annexed Agreement with Mid OWNER to petfotm the 

WORK aa specified or indlcat8d In the Contract Ooc:urnentl entiled On-Site Reuu Sv-tem 

lmprovemanta at Coltclcrew WTP. 

NOW THEREFORE, if said CONTRACTOR, or IUbcontractor, falla to pay for any materiall, 

equipment, or other auPI)f•. or for rental of arne, UMd in connection with the perfotmance of 

work contrac:t.d to be done, or for amounta due under applicable State law for any WOik or labor 

thereon, said Surety will pay for the aame in an amount not eXCMding the aum ll)edfted above, 

and, in the event auJt Ia brought upon tNI bond, ~ auorney1 f .. to ~ fixed by the 

c:ourt. This bQnd shall inure to 1he benefil of -"Y perwona, companlea, or COtpOrationa entitled to 
• 

file dairns under applicable State lew eo u to give a right of action to them or their ..-ignl in any 

ault brought upon this bond. 

PROV1DEO, that any alterations in the WORK to~ done or the materfaJa to be fumiahed, or 

changes in the time of completion, which may be made purauant to the term. of uid Contract 

Documents, ahaJI not in any way rele•• laid CONTRACTOR or Mid Surwty thereunder, nor 

shaJI any extension• of time granted under the provtakms of Aid Contract Documents reteaH 
either said CONTRACTOR or Aid Sutety, and notice of such alterado,. or extensiO~ of the 

AgrHment is hereby waived by said SUrety. 

IN WITNESS WHEREOF, we have hereunto set our handa and teale thie 13th day 

of • 1 e .... 9.._7 _ 

w 
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Know Ill ........ ..-: Tlllt ..... - ....................... 1 CIIIIII'MIIIII ....... INII8Aifll llldlr ...... Cll .. S• C11 
~INI.....,.ICiprilqlloflci• .. Cilwll...._ .... s..CII~dllll--~11111- W.P. Cannon, Anthony T. 
Papa, Jr., Eleanor M. Gariepy and Alan l. Shoop 
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FLORIDA 

IMPORTANT NOTICE TO POLICYHOLDERS AND CERTIFICATE HOLDERS 

In the event you have any questions or need information about this certificate for any reason, please 
contact your local Sales Proc:fucer. whose name and telephone number appears on the front lower right 
hand comer of this certificate. The appropriate local Sales Office mailing address may also be obtained 
by calling this number. 



Nichola• • Cannon/~r Phoenix 
P 0 Box 1419 
Sara•ota, rL 34230·1411 
{941)365-3630 Pax(t41)951-0437 

WBSTRA CONSTRUCTION CORP 

PO BOX 1149 
PALMETTO, PL 34220-1149 

~ 

. 5/13/1997 
'MI C.l'MCAll • ....., AI A IIATTD 01 ~TIC* OILY MD 
CGtl - NO NltfTI UllOM TM1 CIIUWICAll HOLDa. Tt11 CIII11HCAll 
DGa NCn' ~. IITIND OR ALTD lMI COVDMI APPORDID 1Y TMI 
POUCIII IIILOW. 

COMPANIES AFFORDING COVERAGE 

="' c 

THIS IS TO CERTifY THAT THE POUCIES Of IHIUMHCE UITED IIElOW HAVE IEEN IIIUED TO THE INIUREO NAMED NKN£ FOR THE POUCY PS1100 
INDICATED. NOTWITHSTAHDIHG Nl'f AEOJIMIINT, 111111 OR COHOITION Of Nl'f COHTRACT OR one DOCUMENT WITH AUP!CT TO WHICH M1 
CERTIFICATE MAY BE ISSUED OR MAY PlllrAIN. THI ...,a /IROflDfiJ IY THE P'OUC8 DUCNIID HIMIH II IU&JfCT TO AU. THE lL."'ott, 
EXCLUSIONS AND CONOmOHI Of IUCH ~ LMTI IHOWN MAY ~VE IHH IWDUC8) IY ,NO ClMII. 

A ~uuam 
X COIAIEJIICUII. OBIEIW. u.anv , 

Q..AM IIWII X OCCUil : 

OWNERS & CONftW:TOII'I PilOT. 

~uuam 

AXI«f/IUfO 
AU. ()MEl) AUTOI 

SOEDU..ED AUTOI 

X H..:DAUTOS 

X N()K.()MIED AUTCI 

GMAOE UAIIJTY 

IICIII uuam 

fiii&C'f-

A X Ulo8'ELI.A FOIItl ~ 

01HER THAH Ulo8'ELI.A FOIItl 

OBIEIW. ~Ti • 2, 000,00 
~AOG. • 2,000,0 

07/01/96 07 I 01/97 I'INOtW. •AD¥ IW" • 1, ooo, 
EACH••"',C:UfNIICI I 1,000,00 . 
FJIID*AQE~-,.., 50,00 
liED~~-....-~· 5,oo · 
CClleMDINU 
lMT 

.07/01/96 07/01/97 IDDILY IW" 
C'et ....-! • 

EACHOCQRBQ 

.07/01/96 07 I 01/97 ~Ti 

• 
• 
• 7,000,00 
• 7,000,00 

·········································-···-··· ·· ...... ··· -··· .. 
ITAMOin' lMTI 

EACH ACCCIBfT I 

o.EAIE . I'OUCY lMT • 

o.EAIE . IAOt BiPU)I'II • 

ouc_,_ Of' Of'aA~,... .. a • , ,... 
RE: On-Site Reu•e Sy•t .. x.provement• at Cork•ar.w WTP 

The Certificate Bolder 1• named •• an Additional In•ured-Owner 

GULP' UTILITY COMPANY 
PO BOX 350 
19910 S TAMIAMI TRAIL 
ESTERO P'L 33928-0350 

ACm.D 214 

=~ SHOULD ANY Of THE NKN£ OUCIQEO POliCIES IE CANC£UfO IIEFOAE THE 

";: EXPIRATION DATE THEAEOf. THE ISSUING COMI'ANY Will. EHOEAVOA TO 

f~ MAll __jjt DAYS WRITTEN NOTICE TO THE CERTIFICATE HOlOEA NNtiED TO THE 
'( LEFT, BUT FAILUfiE TO MAIL SUCH NOTICE SHAll IMPOSE NO Cl8UOATlON Ofl 

UA81UTY 01 ANY IUHO VI'ON THE COM .. ANY, ITS AGENTS Ofl lllf~lfNTAfMS 
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W.u• CoaathCtiaft rpore\ln 
J209 21at •rr .. t Ia• 
P•1~cro, Plor~ · ZZl 

ALtemt~na : Jlr, AU !)n;,n 

MAY 20 ' 97 13 :S3 No. u~ ~ r VL 

.. .,. • . teAc•••lf 

...... Culf h.LJ ltY ec-p.Dy - Coqtrer.t A No. '!60 

Cl"* IIIR~ tto..-H..,~-..----------
-r,... II Cl •1--L-•..;P_••------------
~-~-U~tgl~l"~-------------------

v., .. ._.,M•••• ... ~••Wifkon .. NIII'II_..., ... onfr'»,_.n ... 
W,Wit.lcl ......... ~ ............ IZO ODI•IoutfiGlttndlr-e.tiiJF. y--·1 "'"' ___ ....,. A1o "Gf'l . r;.2L)·q7 ~ 1 
ThiWi ... ProA-IDrMf=OI .. IUiftOfl t.gpp ..... lll"dll•rtlllll .. ••-tor 
.... .., .. ..,.. allan• ..., .. ...._,_..,,...,,, ... A~tlllltMWifllellallft 

luoampt 1 
I 
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ACCEPTANCe 01 NO'fiCI 

................... ~._. ....... U.idl!lilll 

., West«A CmmwfimCne.f 

.. 2lrf -- I J!JA' "a..:. ~ 
Cll ......... ~ 



c~rtlficate of ln•ur•nc~ 
ll lh • I K IIIII t\ It IS ISM! I'll Nit\ to4AIUIC 01' INI'UIC.Mt\ IIUN UN I.\' t\NIHUNfi!IC!I "-10 1111 .111~ UI'VN YUL 1111 !"IK 1111< .\I I II\" I tt W 11 11" 1 WIll It \II h ''" 

' " "'"' " ' ' " ' I· I'UI.k"Y 1\NIJ I.!Ut'.S NOr AMF.Nil. F.Uf.NIJ. C* t\lTU Olf. CUVFIIA<;F AfK*Ilt.l l IIY 1111· I 'VIII u.o; l iS II II 1111 't\\ 

Thl• Ia to Certify th8t 
I WESTRA CONSTRUCTION CORPORATION & 

W.L.M. INCOROPORATEO 
P.O. BOX 1149 
PALMETTO, FLORtDA 3422G-11.t8 

I_ _ _j 

Name and 
~- adchuof 

lnaured. 
LIBERlY~ 
MuruALJD 

Is, atlle .... dille of 1111 ~. Nured .., .. ~~ .. ~~below. The lnMnnce 8lotded by lie lleeed polcy(lel) IIIW!eclto a1 11e1t 
remw. ucU6ona am 001dlal• ..t 11 .a......, bJ., ,_...,.~~,""" 01 of., oonrect 01 oew documlnl wltll'-.ped to_...,..,.. cerilcaea nwy be 
IIIUICI 

liP. DATI 
• 0 COHnNUOUI 

TYPE OF POLICY 0 !XT!NOID POUCY NUIIIII!R LIMIT OF LIABILITY 
~ . POUCY TEMI 

WORKERS COYEAAOI AFFOAOEO UNDER WC !MPLOYERI UA8IUTY LAW Of THE fOU.OWINO STATES: Bcxllv ~ 8'1 Nxitliiin- - -COMPENSATION 
FLORIDA 

3-1·98 WC2· 151·275137.017 $100,000 Eac:h 
Ac:c:lcSent 

Boclly lrVf By DIMue 

$500,000 Polley 
Limit 

Boclly ltVt By DIIMM 
---

1100,000 l ac:h 

GENERAL aen..J - - • 01W 1W1 PmrtL 
_ _ _ ~ .. Ptftot~ _ 

LIABILITY 
~()penrlanl .... 

- ---
~ OCCURRENCE 

[ ] CLAIMS MADE Bed¥~-~o.m.cae ~ ,.., 
~ 

,.....n~lrVf 
Pet Peft«'J 

IOETRODATE 
I 

~ 

Olw lOiw 
AUTOMOBILE Each Acddanl • Single Lmt 

LIABILITY - B.l.nP.O.~_ 

0 OWNED Each P1t10n ---- - --
0 NON-OWNED Each Acddanl 01 aa:urr.nc. 

. - ---------
[l HIRED Eech Acddanl 01 aa:urr.nc. 

OTHER 

-- ·-- · - -- - -
ADDITIONAl COMMENTS 

RE: Joh MW-08 1.595 
1324022.05350 I -Contract A 
On-Site Reuse S;stcm Improvements at Corbcrew WTP 

-- -· - - ... -- - -- -~ 

AUTHORIZED REPRESENTATIVE 

(800) 282·6218 
WAY 1 a 117 

l_ DME ISSUED 

, .. • •• n 
.Rea:; 1 ~ cJ. .3~ 



FLORIDA 

IMPORTANT NOTICE TO POLICYHOLDERS AND CERTIFICATE HOLDERS 

In the event you have any questions or m•c•d infnrm.11h111 ,,IJuul tlus L'L'rlllll'.tle for any reas0n, please 
contact vour Lw:a15oi.:M Pni\hlb's:r·, whose name and telephone number appears on the front lower right 
h"ntt L'Ornt!r of this certificate. The appropriate l<."Kal Sales Office mailin~ address mily also bto obt.1incd 
by calling this number. 
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~ 

Nichola• • CannoniAaer Phoenix 
P 0 Box 1419 
Sara•ota, PL 34230-1411 
(941)365-3630 rax(t41)t51·0437 

..... 
WESTRA CONSTRUCTION CORP 

PO BOX 1149 
PALMETTO, PL 34220-1149 

.: . 511311997 
na C8l IMCAft • IIIUID AI A IIAT1U 011 INFORIIA110N ONLY AND 
CGII 1M NO NIHTI UllOM Tn CIR'I'IPtCAft HOLDa. Till Cllni'ICATI 
DOll NOr ~ IXTIND OR AL ftR TMI CovaMI Af'IIOitOID IY TMI 
POUCIII IILOW. 

COMPANIES AFFORDING COVERAGE 

CO/I'/II#f A TRAWL8RS Lnlall 

CO/I'/11#'( 8 LITTIIII 

~ c LIT'I8I 

CO/I' /II#'( D LITTIIII 

CO/I'/11#'( E LIT'I8I 

lt ... 'J~~· ~,.. 
11-iiS IS TO CERTIFY THAT THE POUCII!I OIIHIUMNCE UITED IIELOW HAVIIEEN IIIUtO TO n4IINIUNO HAMm A10VE FOR THf POUCY l'lNOO 
INDICATED, NOlWITHSTAHDIHO NlY IWQUNMENT, TBit OR COHOfTIOH 01 NlY COHnW:T OR OlH8I DOCUMENT Willi ~T TO WHICH Tlill 
CERTIFICATe MAY IE ISSUED Ofl MAY IIIRTAIH. M 1N1UMHC! mORDID IY THE I'OUCIU OUC:NIID HUIEJN II IU&IECT TO AU Tl1E TeAMS. 
EXCLUSIONS AND COHOfTIOHI 01 IUCH POUCIII. LMTI SHOWN MAY HAY! 1HH AE.DUCfD IY ltAID ClAIMS. 

A -.w UUI.IT'f 

X C01A1ERC11oL osew. UM1.1TY ._.... 

CUNI WADE X OCQ.tl : 

O'Mei'S l ~MOT 

~UUI.IT'f 

A X -AUTO 11...., 
AU. OWNED AUTOI 

SOEOUUD AUTOI 

X HIRED AUTOS 

X NOM-OWNED AUTOS 

QNIAOE UAIIl.fTY 

0,_ 

CUP.IItMM 

. . . . . 
DUCM'nOtl M -.-TD~MDCA,..,.JW,cLa:a c" ,.. 

aaa.L AOOIIIOAll I 2 1 000 1 00 
~AOQ • 2,000,00 

07101196 07 I 01197 NNOIW.. AOV ti.Uft • 1, 000, 00 
E/04 ClCC:UIIMNCE • 1 , 0 0 0 , 0 0 
FfiiE IWoWJE IAnr - ... ) • 50 , 0 0 
.. O~(Anr--)1 5,00 
~..au 
lMT • 1,000,00 

JJ7 101196 07 I 01197 IOOt.Y ti.Uft 

"'*-> 

• 7,000,00 
07101196 07 I 01197 AOOIIIOATE • 7,000,00 

ITAruTOIIY l MTI 

E/04 ACCIDDfT 

o.EAIE • I'Q.JCY lMT 

o.EAIE . E/04 ..uMI 

RE: On-Site Reu•e Sy•tem Improvement• at Cork•crew WTP 
The Certificate Bolder ~· naaed a• an Additional In•ured-Owner 

GULF UTILITY COMPANY 
PO BOX 350 
19910 S TAMIAMI TRAIL 
ESTERO FL 33928 - 0350 

••• 
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MAY 20'97 13:53 NO.v~~ ~ v~ 

l 

----~ 
' ........ -. ...... 

To 

AUto:nt1oo: Jtr, A.lh no;,n 

w .. tr- Conatructiftft ~rpor•~lo~ 
J209 2bt. KtrMt b~ 
PG1~tro, 'lorida · 221 

"'-Gull r~ c-., . ea...... • No. '350 

COftiiMIIOn ~-No. _.tf..-~-..---------­
Tw--c.•~--L--.._•-•--------------------
AmouM ot~._ .. ....~l!~t'~..~·;;;oooa..-----------

1 

vw .. ._., .......... ~ ... """ ..... ,,,. .. ••• .s·»·rnT.: • ... 
U,coompl&ll-ot ... .-~ ............ 120 

........ '* .......... ,. 
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.... CIDflt~OIIIndlr ..... .._. 111 ................. ~ ........ , ..... 
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I 
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OT / Z3 / 8T WED 1% : 10 FAX 1•1 ••• 0121 DIANE CltAVEL .... UN CATLIN 

NOTION - • AGIIIIIIIINT 
... , In .. ,., 11._9_7_ 

(hel ... ...., Cllld OWNIR) lftd 

OWN&A and CON1'MCTOA, In 00fllldlra11on of the mutual CCMNnC1 ~ Mt tortt, 
egrMutollcMs: 

ARTICLE 1. WORK. 

CONTRACTOR ftl fo'OmPI ... the WOfU( at apecHiecl or lndicalld In the OWNER's Contract 
Oocumenii•IWid Connct 8; Off·Sie AeuM ~hi~ 

The WORK ia genMIIIy......, • follows; PtcMdlng trMctli._ c:laartng, pipfng, valva, 
equipment, candult. wiring, ~ and control hardware, ICADA mocJftaallonl, PLC 
progrwming c:Nngla, r.vi11d .-.~~--- 8GIMII, and al oonn~--......,..... tor 
c:ommuralanl and control luldlol• .,......, "'" golf OOUIM ,... ...... s., Cartol Wl?, 
ThrM 08k8 WWTP and Cotbcrew WTP. 

AAT1CLE 2. CONTRACT TtM!I. 

The WORK lhd be QOfftpleeld wl'*' c-. 120 IUCCiuM ~from .. oommeuo.ment dale 
ltilt8d in 1he ,.,.,. ., llraolld. 

ARTICLE 3. UQUJDATED DAMAGES. 

OWNER and the CONTRACTOR~ ht time il of IN~ of thie Agreement and 
that lhe OWNE,_ wfl.._ ._.. ..... WORK il not coupl1 .. d wMhin h time~ 
in Article 2 herein. plua any .....,.,.,. ...,., allo'Rd in eocordlnce with Article 12 of the 
Gener.l Condllona. They lllo recognize .. dllap, ....,_, and ditficuJtlel ifwoMd in 
provjng In a legal proceeding ....... 1011 IUffered by the OWNER tf 1M WORK il rt0t 
completed on time. AcounJngiJ, .,__. ol ~ anyiUd't proof, the OWNER and 1M 
CON~CT~ avrw that a Uquidatec:l damages for delay (but not u a penally) the 
CONTRACTOR lhal pay \he OWNER f1#XJ for MCh day ... upim ..._,_time~ 
in Mide 2 t'lerW\. 

FUI1her, uliquidaled ~for CONTAACTOR't dlley In IUbnNninG ._ Reoord Orawtnga, or 
its Schedule of V•luea. the CONTMCTOA lhall pay "- OWNER 11,000 for Md'l cMy that 
expire• after the time apecifted In Section~ 01300, 01301, and 01311 of the General 
~ 

ARTlCLE • · CONTRACT ,RICE. 

OWNER shall pay CONTAACTOR tor cornplelior1 Of the WORK In acootdllra with the 
Contract Documenta in cunwlt'"" h amount- fol1h in 1M lid Sc:Mdull(l). 

ARTICLE 5. PAYMENT PROCEDURES. 

CONTAACTOA lhall eubmlt Applations tor Payment in KCOrCMnc. with Attide 14 of 1M 
GeMtal Condltionl. Applications for Payment wll M proc.11ed by ENGINEER u provtcMd itt 
lhe General CotdUOI•. 

MW-0815K 
t32.o22.053501 - CONTRACT 8 ·AMENDMENT NO. 1 
OFF-SITE REUSE SYSTEM IMPROVEMENTS 

AGREEMENT 

PAGE 00500-1 

liDOOZ 



OTI Z3/ IT WED 1Z:10 PAl IC1 Cll OIZI DIANE CltAVEL ..... UN CATLIN 

ARTICLE e. CONT'MCT DOCUUENTI. 

The ContrKt Doournenll wtMch comprt.e the .ntire 8gr'MIMnt betwMfl OWNE,. and 
CONTRACTOR ca•oMing .. WORk oanliat of'*~ ca-o- 00100-1 to 0CJ500.3. 
inclullw) afld ._fallowing •em.• to,...~ 

0 Nota ltMtlng .. (pegl 000»1 ). 

o InstructiON ID liddn (JIIIIII 00100.1 to 00100-5.~). wtth Mlnonty .,..,._ 
Entllpile (M8E) 8eMolil chc.1oly aa.c:tment. 

0 Acclll ..... (plgl 00101·1 ). 

o ~ 'onns including .. Bid, ad ~a), lnfonndci-, ~of ltdder, llkf Bond, 
and .n rwqWred Cltflcll• Md .... (pagM 00300-1 to 00300-13, lnduatw). 

o P..tom.• land (plgl 00110.1 ). 

0 ~8ondC,....00120-1). 

o GenelaJ Condltlol• pge. 0070().1 to 00700-31, ~). 

o s~ Gener8l Concllol• (JMion 00100-1 10 00100-1, ~nc:tu.~¥e). 

o Technical Spedbdof• conlfaling of 11 Divilb•. a lltldln the Tab• of Contents. 

o Orawinge a lietecl In the Table ol ConterUJUet of Orawtnga. 

0 ~...,..,, 

o ett.nge OrdM which may be deMwer.d « iMwd...., ~ oa .. of the Agreemer1t 
~-notaa.ctlldtw.ID. 

There are no CoflbKt Dooumenea other IMn thoM li.e.d in thie Article 8. The Contract 
Ooeuments may cdr t». arnetldld by CNnge Order a proytded Ill Paragraph 3.3 of the 
General Coldlol .. 

ARTICLE 7. ASSIGNMENT 

No anigfwnent by. party --of 8l"f right~ unct.r Of "*'-' in .. Contract Doc:umenl8 .. 
be binding on another party herW) wtthout 1M wrltlln COl...,. of the party IOUghl to be boufld; 
and~ buC wtthouC Imitation mo~liellhet mey bec:ome due and moniea that .. u may 
not be ~ wllhOut IUOh COl_,. (GCIPIIO the extent,_, ,_ ehc:t of lhle rwtrldlon may 
be limited by law), and "'*t ~ llatld lo the contrary in any written conMI1t to an 
assignrn.nt. no aulglment Will I'll till or~ the aeignor from llfll duly « responsl)lllty 
""'* 1he Conlract Ooc:urMntl. 

OWNER and CONTRACTOR each btrtc» ltMit, iD pemera, eucc:etaore, aaligna and 1.1 
representative• to the oCher party he~Mo, lt1 partnett, aucoe1eora, ••stont and legal 
representa~ in r~ of al c:oveNnll, ...,....., lnd obliga1lcN c:ontalned In lha Contract 
Documents. 

MW·OI15t5 
132~.053501 • CONTRACT 8 ·AMENDMENT NO. 1 
OFF-SITe A!US! SYSTEM IMPROVEMENTS 

AGREEMENT 

PAGE 00500-2 

P~t. ~, .,+ .3~ 



ut t l) t if WiO lZ;ll FAI ttl ttl OIZI DIANI CiltAVEL ... UN CA11.1N ~004 

~-----------------------WilliaN· c. ftobin•on, Jr., Secretery 

Add! .. tor giving·~ 
P.O. :fox 350 

E1tero, rt 33918 

Approved uto Form: 

(Title) 

Add!- tDr atwtna ~ 
P • o • acrx n ro 2 a 
l•k• Mpprae P fl, )2741 

U..No. CG C0Jl669 

MW.o81585 
132~.053501 ·CONTRACT I· ~MI!NT NO. 1 
OFF·SITe FU~U~ SYST!M IWAOveMeNTS 



OT/ %3/ IT WED 1%: 11 PAX ttl ttl OIZS DIANE GJUVEL 

STAT! 0' Florida 
J 

COUNTY OF Seminole ) 

AMIIMINT ClllfiiiCATa ewe..,.. ..... , 

88: 

.... KEN CATLIN 

I HEREBY CEAirV t.a I ..,. .. 18 of fie eo.rd of Oil"*" ol .. ------­

Wharton-S•ith, Inc. 

·~eiiit • ..., .... a~ ...... of ri~rlaa hlldon 
July 1' « ... 11_!L .. following rwohllun .. cur pallid and edopeN 

~SOlVED.~ Geor9e E. S~ith ... 

~~5;;;~;1--~;h~~ .. ~~~;;:.;i;1;M;;;;~~~~· of the Cotpcnlolt, be ...... .., auiMNid 10 ....... ~ .... _!!!L~7 
11..2l bJ •11• 11n 1111 Cotpordan end QUlF Ul1UTY ccAII'N4Y Md hi..,_ 
eaculan ...._,, 8tlnlld br 1M Seoretary o* the Corpordoft • ..twill the Cotpot• 
Seelatt.d,lhll .... ofl'dll act ... diM of 1111 Cofpoeillofa.. 

I""* Cllllfy fletllld ..-~~~on il now In U force end~ 

IN WITNESS WHEREOF,It.. he~ IIC my hMd Md .._,the ofllci8l .... of the 
COipcAdonthil 22nd , dllyof MaY , 11:!1._. 

~· C'Lt·~ 
Willie~ c . Rob i nson, Jr. 

(SEAl) 

MW-081595 
1324022.053501 - CONTRACT 8 • AMENDMENT NO. 1 
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OT / 23/ tT WED 12: 11 PAl ttl ttl 0121 D I ANI CORA VEL 

j . 
•10 ICHIDU&.e· LUMP SUM 

,., 
No. O.C.ipllon 

1. Provide,.. rnol11'1or:tlg IIY*" 
impt0Vei'MII1IIncludlng ..... 
T~ Unit8, wwiftng.lntlrument· 
dOn Md contla ...,..., 
cornp.t8 will .. Ill C cidld 
1118ct.menll ... .......,.. 
for.,... ........... """- Olkl 
WWTP and OoracNw WTP. l""1' a.n 

2. PnMdl SCADA~. 
PLC~IIcMIOII, 
,.... grapNc ...... 

-·· ..... oanlroiiGiwiiW ......... eo.-.~ 
ialtianl and--fuldolll 
bft:e_, ttne ,.,.ltdol •• 
San Carta. WTP, T'tne Olk8 
WWfP 8nd Colaclew WTP. L"'1) SUm 

3. Provide piping, vatvw, CCiftdult. 
••ac:t•~g. ......... ~ 
ialld~--....-. 
.a.fortww .... IIIIce•. 
Three o.kl WNTP and 
Cortwerww WTP. Lump SUm 

~-08219S 
1324022.053501 • CONTRACT B 
OFF-SITE REUSE SYSTEM IMPROVEMENTS 

$ 

$ 

• 

.... UN GATLIN 

--,, s, IJ()() -... 

~V,Oofl ~ 

'Jltetl() ~ 

BID FORMS 

PAGE 00300-5 
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To 

___ ...... 
wt..rtua-!iaith, hu~. 
~rliJI) T1nrinc~r St T~f'l. Sutl• 2no 
'l'aJII!)n, l,.l or lolll :Jl60' 

DIANE GRAVEL 

., 

Allt!nlinn: ''" . t;r:ndy Hi~Kinbnt:hnlll 

HAY 22'97 

[iOOZ 

8:04 Nc.002 P.02 

~t;u~f Ud) Jty (;c)•••11ny r.nncrnct. ~J No. _____ _ 

You ar. .,.,_., nuti"-d tD c:ommenae wwcn on the ••Wencld contr&t an Max 21 11,9~ shall 

fUlly COmpiMa al of the WQitc of Mid Cllfltl&1 wllhln I 20 CDI.ICIItiW caJMdar deys therNfMr. 

Vw comp~Mton c-. 1s the,.,.. Sept . 24 11 . ..,;.9_7 __ 

The contract PnMcie• tor an ... ..,..,. of the un of 1 1 • ooo · 

eed'l ~ c:alendlr dar..., the .... elllbllhed CIDiftPIItiOn 

1~. 

27th -- Kay , • . 97 

~ --~'~---------
'hle,c;v. €Cr:-/~ 1/.Je-K~& 

ACCEPTANC! OF NOTICE 

CM.1(~tMtlll} . . 



At tac!men t 2 

Photograph• taken on JUly 22, 1''' and JUly 24,1''' 
o~ the One ~llion Gallon Reject Boldinq Tank 



CN1 .CX36 

1. 

2. 

3 
4 

5 

6 

7 

8. 

9. 

GULF UTILITY COMPANY 
WATER OPERATIONS 
ERRORS IN 1998 TEST YEAR FLOWS 

Plant Cepecity (mgd) 

Average of Five O.y Me. (mgd) 

Florida Gulf Ca.t Unlverelty(Per Contr8ct) 
430 ERC x 365 Gei.IERC (b) 

Required Fire Flow(e) 

Margion Reeerve(a) 

Total FlaM (mgd) 

Used & Useful (511) 

Non-Used & Useful 

(a) Source • Page 20 of Order No. PSC-97..()8.47-FOF-WS 
(b) Source · Page 35 of Std'e Momoredum Oeted 5f29/V7 

5 Max Days (mgd) 2,746,000 
Avg No of ERC'S 7 ,526 
Gals/ERC 365 

1m 
(1)--

4.215 

2.746 

-- -:2.746 

0.180 

0.283 

3.209 

76.15% (a) 

23.85% 

1998 
(2) 
4.215 

2746 

0.073 
0157 
2 976 

0 .180 

0.283 

3 439 

81 .59% 

18.41% 

Appendix 0 
Pege1 of2 
Docttet No 960329-WS 



GUC-97 
BA1 .8029 

GULF UTILITY COMPANY 
WATER OPERATION 
ADJUSTMENT TO NONUSED AND USEFUL PLANT 

,,....,.,. ---
Amount(•) 

(1) 
Order(bl A4ul!ld(bl OnMr AdJi,lild 

Treatment Equipment (Net) 
Membrane Unit 

Difference 

(•) Stafr. WorlcpepeR 
(b) Soun::e P-ve 1 . Colurma 1 & 2. Une 9 

s 2,n4,1!52 
104,000 

$ 2.878.152 

(2) (3) (4) (5) 

23.15% 
23.15 

18.41 % s 881,835 s 51o.n1 
18.41 24,804 19 148 

$ 888,438 $ !529,888 

$ (1!58,!571) 

Appendb< 0 
P8ge2of2 
0oc1c11t No. ~ws 
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2 

3 
4 
5 

6 

7 

8 

9 

GULF UTILITY COMPANY 
WASTEWATER OPERATIONS 
ERRORS IN 1996 TEST YEAR FLOWS 
THREE OAKS WWTP 

Capacity of Planta(mgd) 

Ave Daily Flow in Max Month(mgd) 

Annual Growth 
1996 495 ERC x 152 Gaii.IERC (b) 
Florida Gulf Coast Univ8fMy (Per Contract) 

Margin ResefVe 

Total Flow 

Percent Used & Useful 

Percent Non-Used & u.etul 

(a) Source . Page 23 of Order No. PSC-97-0&47-FOF-WS 
(b) Source : Page 42 of Statra Momoredum o.t.d 5129197 

Avg Daily Flows - Max Month - gd 
Avg No of ERC'S 
Gals/ERC 

428,000 
2,817 

152 

1995 
(1) 
0.750 

0.428 

0.113 

0.541 

7211%(8) 

27.89% 

1996 
(2) 
0.750 

0.428 

0.075 
0.052 

0 113 

0668 

89.07% 

10.93•4 

Appencix E 
Pege1 of2 
Docket No 980329-WS 



1 
2 

3 
4 
5 

6 

7 

GUC-87 
AZ125 .. 80182 

OUlF UTUTY CCJMI>NIY 
WASTEWATER OPERATION 
ADJUSTMENT TO NONUIED ~ UIEFUl PlNfT 

~_!tor Rows 

T_.,_. Equipmeni(Nif)(e) 
Aa:'l 354.380.3111 .3112 

R- ~m~.-,..,11111 S... c.toe 
~Pt-. 1 & 2 In Tine o.lla Plilnll 

NellnYellmei II 
Toc.I(Une 2) 
Tine Oeb ·Pt-. 3(c) 

Dlhrence 

Totel 

<•> Slilll'a w~ 
(b) Source Peoe 1 I ColumN 1 & 2, Une II 

Amount 
(1) 

s -4,105,183 

s -4,105.113 
1,711.-

s 2,315.7!:! 

(c) 13 Monlh A-.ge, Included In MFR'S, Exhibit 8 

Tine o.lla WWTP • Pt-. 3 
Clortne Conllld Tri ( p..,_ 12 o1 Order) 

27 .. 

0.1083 

Plenl 

s 1,181,175 
-4,o410 

1,112,835 

s 448,752 s 
0.1083 185,838 

s 1253.118) 

Nee 
~ Plenl 

s 70,75-4 s 1,717,-421 

--~ 2-471 

n.ne 1.711 ... 
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~ 

~ 
1.>) 

~ 
{J.J 
~ 

1 

Gi.JC-'17 
AZ200 .. BP25e 

GULF UTlUTY COMPANY 
WASTEWATER OPERATION 
CIAC OFF-sETTING MARGIN RESERVE 

Tc:GI 

~· Ptli•NII! 
(1) --

(2) 

..,.....,.,. in Mqin R-.w 

T,..._,. E~NIIt) 

~ 
&u.N 

2 Ordlr (Acc1 354.310,381 ,382) $ 4.105,883 s 1,144,257 
3 nne o.a Pf-. 3 1.788.1188 

4 on..nc. 

5 Olf~CIAC 

8 
7 
a 

" tO ,, 

~ Cal•-*'• t=e.(a) 
ln'Aitll•ll { LN 2 ) ~ ~ F-{ LN 8) 
50'1hl.N7 
Taiii(LN8+LN8) 

Anolt&4iuil ol CIAC. 3.0ft 
CIAC{NII) 

{a) Tdal Prepeld Colwleetiol• F- - $ 350,978 (Page 30) 
(b) Sourc. Appendix E Per Order 

Flows 
MarginR­

Total 

~ 
0 .428 
0.113 
0.541 

1~.838 

,., 
79.15 
20.85 

100.00 

u.cs 
& u.f\.i 

s 2.11111 ,438 
1.584.283 

AI Adjusted 
Mgd 

0 .555 
0.113 
0 .668 

.. ~ 
R~ 

(5) 

20815 
18.92 

,., 
83.08 
16.92 

100.00 

~F 
Plgt10F1 
Dadalt No Slfl0329-WS 

()rd., ~ 
(8) (T) 

ll?MIIn•ll 

s 817,488 
s 21!19.748 

CIAC 

s 3150,878 s 2118,748 

3150,878 2118,7 48 

Dl'llr...:. 
-----cii 

$ 347,747 

s 81,228 
2,-

78,7811 

> 
"tt 
"tt 
t'1 z 
0 
~ 

>< 
~ 



Exhibit 24 
Staff' • Auclit bport 
Page• 5 ' 6 

Appenclix G 
Page 1 of 1 
Docket Mo. g6032g-ws 

Staff determined 13 month average accumulated amortization 
using the company number and compared these amounts to the company 
projected accumulated amortization of CIAC. 

Per staff 13 mth. avg. 9/96 
Per company A-14 
Difference 

Water 

$2,826,953.53 
2,942,325.00 

$ (115,371.53) 

Wastewater 

$1,877,617.73 
1,976,074.00 

$ (98,456.33) 

The staff computation does not include forecasted CIAC not yet 
recorded. This CIAC is for the Univer~i t y of $261,350 and for the 
Force main on Corkscrew of $127,525.92. Even if these were 
amortized for an entire year, using the average CIAC amortization, 
the increase would only be $11,588 for both water and wastewater, 
not the $213,827.86 difference above. 

RECOMMENDATION: The company should recompute amortization on 
cash using a yearly composite and not true-up contributed property 
to those rates. Staff did not compute the effects on accumulated 
amortization. 

Water expenses need to be reduced by $12,966.85 and wastewater 
expenses increased by $7,328.67. 

Rate base should be decreased by $115,371.53 for w~ter and 
$98,456.33 for wastewater. 


