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DATE : July 30 , !997 

TO : 01V1Slon of Aud1t1r.g .1nd ftn,.n c la! ;,:,.o:ysls ,v,.•,Jtl•·: • 

FROM : 01V1Slon or Water and Wast•"'"'d. ~~ , ,..,:~.or ; ,, 

RP. : Docket No. 910822-WU - Jo1n• Apr .... t: ,..,:·, : ir . .. ,.:.·: 

facl1lties from SH Utlllllf'!> , lr T0 l.tnJ:t· 1 .:0 ··:·~: ::-;; 

Corporat:on ; Cancell.lt1on o l <"er · ::; ·,re ~; :::-·.;, c~n·J 

Amendment of Cert1!1cate No . ts--.; :o . n I .v· 't. o:- : · : · 

Helghts ' serv1c~ area 1n Pasco Cou~ ·~ 

An audlt o! the util:•y's books and rr· '> t •J" ;·. ;, .. pjc,J : : ~r;., 

c1bove referenc ed proceeding. An ASP •Auct.· ::en:. •· Pe1ue:•t ! ·" ~"" 

1s attached . Completion of the audit repor:. hy Oc t lt o•r .:'4 , : J •' :~ 

necessa ry. 

Attach~ents 

CC: Divts1on v! Records and Reporttng 12 cop1~sl 

Otvtston o~ Legal Servtces (Crosbyl 
D!v!ston o! wa·e r and Wclstewd tf.!r (Pe:J•·:-Ml:-.J 

I I 

U I 'j I 6 .. LG -~:;; 

i . ~ 
I ' 



TO: 

FROM: 

RE : 

• • 
AUDIT SERVICE REQUEST 

July 3 0 . 1997 

CAFAD Contrnl ~ 

Denise Vand1.vfr. D~viston O! Audit c1nd F1n,1nce 
•.t 

N.D. Walker. Divis1on of Water and Wascew~Ler 

DOCKET NO. 970822 - WU - Jo1nt AppltCclt~on f o r tran~fer of 
faci l itied from SH Utllttles. Inc . to Ltn-ln c lc Servtce 
Corpora~ ion 

AUDIT PURPOSE: To establish rate base upon transfer 

LIST AUDIT OBJECTIVES AND OTHER INFORMAT:ON ON BACK 
••••••a••••••••••••••••••••••••••••••••••••

••4•••••••• • ••••••• • ~= 

ADMINISTRATIVE DETAILS: 

COMPANY CONTACT: 

MAILING ADDRESS: 

Linda 0. Mi edwtg 

Lindriclc Serv tce Corporatton 
10 E . Chestnut. Street 
Merchantville, N.J. 08109 

LOCATION OF RECORDS: James A. Cochran 
7552 - 4 Congress Street 
New Port Richey. Flonda 3465.3 llOo 

AUDIT DUE DATE: 10-24-97 PIECEMEAL ~ESULTS· NO 
••••c :a•••••••••••••••• •• ••••••• ••••••

••••••••••••••••••••••••••~ 

COORDINATING DETAILS: Legal Serv1 c es : All ee Crosby 
Staff Engt neer: Rt c lc Redemc1nn 

REFERENCES: Order No. 17434 IDocl,et No. 86 ,920- WU ) 

•••••~••••••••••••••••••••••••••••• •
~••••••••••••••••••••••••••c 

USE OF THE FIELD f,UDIT SUPERVISOR 
REQUEST ACKNOWLEDGED BY: DATE: - ---
AUDIT MANAGER ASSIGNED: DATZ ON SITE 

COMMENTS : 



• • 
Per a purchase agreement dated May 28, 19'17. Llnd:tck Serv1'" 

Corporation has purchased the utlllty assets of SH Utllttles, !no:
A rate base detP.rmination that coincides wt th the transfer d~te l A 

needed for this docket. The reported purchase pr 1ce I S $150,000 
SH Utilltles' balance sheet !Exh1b1t E) shows an apparent $24 ,1~~ 
n-::t rate base balance at 12/3 1 /96 Rate base 1nclus•on o f an 
acquisitiOn adjustment was not reques:ed 1n this ~rocAed1ng 

HICH PRIORITY - STANDARD REQUIREMENTS 

1. The rate base object1ves per the rate case aud1t gutde of the 
DAFA audit manual should be used in aud1t1ng ut1l1ty plant, 
accumulated depreciation, CIAC, and accumulated amort1zat1on 

2 . Determine whet her any assets on the sell~r·s books are not 
being transferred (i.e., vehicles and computer equtpment), ~nd 
exclude those items from the rate base calculation. 

3 . Ver ify that land dedicated to ut1l1ty serv1ce 1s Included 1n 
the proposed transfer to Lindr1ck Serv1 ce Corporat iOn . 



• • II[FORE TH£ FL.ORIOA P\JIII.IC SENVIC[ COOU<ISSIOH 

tnce: lequcstotS . H Uttlatt ea . 

tnc .. t ot Statt tlllJtlnc e on a 
rate 'ncreaae . 

OOC~CT NO 
OROER NO 
I SSLJ[O · 

H09l0-><V 
114)4 
4 • 10-tU 

The t o ll owtr~Q Cotrnt aa loner~ p tr llC lPtted tn the (Slapu tlt tr" 

ot c.nts tnt ttet · 

~TIE "ICHOLS. Ch • ••~•n 
THOMAS II llt:ARO 
JOHN T. HI!RNOOH 

III CKA!L IIC« , Ill ~SOl' 

~ .!}J PROP9$EQ ll!j[N<J ~C!IQN 

QpOlR GRAHTIHG IN(Rr.ASEQ W~TER RATtS 

BY THE COKIIISSI OH · 

HOTI Cl I I hereby cpven by the flor ldt PubliC S~uvtCtt 

Coa:sa sston t-hat the t ctaon dtscuaaed heretn 11 prela••n•,.Y tn 

n a t ·.H• • nd wlll bet:OI"'\4: tan11 unlea s • peraon who le tnturest3 tre 

au bJ tanttally at t e cte d td•' • pettuon tor t o r•~ll pr oceec.Hnq 

puc.sutnt tO Rule : )· ll :t , rl oridt Adat nt atr a tlve f:ode 

IJI Ck9tOynd 

Tnt~ utlllty wes o r tnnalty t aa ~oo~ ed Certttlc:•t• Mo '11-w oy 

Orde r .,o, ~61l on Oeco,ber 21 . 1972. The c ert1t1cate w•• 1asued 

c. u ~ • ..,.cs •nd Evelyn Crown d/b/1/ P•sco Wa t er Supply ihe ser·nce 

• r •• 11 a s ubdlYl l lOn '" Hew Port aacney litnown •• Sh•naroc tl 

H•uqnt s 

On Septetn-Oer ll. 1977, ny Or d er No 1110 , t hu COfi'V'IIS,t on 

qr •nted the tr anater .-, t Cer tatt e •te No llJ · W to S.H . Utt i LtJ e ~ 

Inc. la t e b aso waa no t ea t aC ltsned •t the tl .. o f tna s tr • n ster 

On December 19. Ull. ' hl s Ctl~I!IIJ~I on r•cet , • d t n 

•ppltc•tton tros S . H Utll1ttes . rnc . tor • utnater o t s cne ~r. t ll 

J •t'lles A . Co chr a n. as tr~o~atee und e r the J• ~es A CQ c:nr • n , ., .., f" .)Ulro 

tru s t •qre e .. nt. d a t•d Oec e-r oe t l. U. J 8y Order Mo i J 1b9 

d • t e d '•bru•ry 9 . l91l th1s 'onwussl on app: ~ "•d tr.e , ra n ~te r 

Because c. h• transt•r w•s sotett r u r stoc" and Hd rto t 'ttch,. t en• 
r a to b•.se, r a te b.tse was not cut.tbllshed Jl th.a t t lf"l.e 

On July I. 1986 . the C"Q""f9 1 SI\ On r ~c~ H'tr4 t ,.t' .t C .ac y , 

r e quest tor 1t1tt a sslst,nc~ c; raf! 'ttut.anc e waa Jt.a nr ~ d ,,., 

AuQUJt ll. l98 6, and ~ne utliHy patd ,,. co rrec: t ttllnQ ·~- ,,.. 

~U 9 Ull JO • 1916 

A.n tnlouul e uat ooer •ctl n q .., •• h e l d on f• Dru t cy :o l 98 ) 

The only pe r 1on ln a ttendlnCe • t t he ~~otet tnq . o the r :. h • n t•tf 

woo the utallty' c pt•t : dlnl 

To lnaure thtt wa t e r qu 1 1 tty 3tandatd & are ~c tnt-

Oep•r uwnt o t Envtro n~T.entll Roq~d•tlon (OEJI) 1e~u1res peat u d 1 

teatlnQ o f wauu Tn• u ttl1ty prOVldOd ot• iool\th f hf! t e ault • t o ' 

pr&aary and aecond ~ •Y c l\ e "'IIC a l t eat 1nq .:h.1r tnQ J~n• •e• C'tvt P"l 

\prll. 1916. Ot: " waa pt a vlCSed Wlth the •••ult • all 11., l"fttP -t'"' • 

rnatt . The r eeultl ~ t treae t~at t were oec astecc o cy 

, ........ ... ... . .... ... .. ... . '. . '--



• 
OIID£R 110. I U)4 
OOCXET 110 . t60910-wu 
P•v• 2 

• 
OVnnq the t eat year OEJt requir e d t.he utlllty to tuke 

apecif tc plant-in-ae cvtce repa lra. DfR h l l deter"ined U••t the 

utility ' s cooperation •nd prooc•• • l a tl tt .atactory . At stated 

•bove . no c ·u a to .. ra took the opportunlty to reQtJtef coMpl aants 

or voace dl119ree .. nt to the propoted tt te &ncr•• • • ln - hOuJe 

cecocdt were chec ked 1nd no co,.p1 e tnt l were found ln etther the 

Water end &ewer Otvt •lon' s tllet or the tales ot the Dlv,aton o f 

Con av;atr Affalra . The qu a lltr o t se nnce u. thereto te 

conside r ed attt•t•~tory . 

Ptant-lr.-Sfcvlce : 

The Tempt Audlttnq a nd r tn enc1 1 J An e ly al~ OIYli&On tormtl ly 

requested ttut the enQ tneor on ttaff pefll'lrm an o nqanal coat 

atudy. The ceaulta o t that study. by KA•UC • ccount nu•Der. • r• : 

"-'•Ill: , 
)04 

)07 

)09 

liD 

l II 

llO 

llO 

lll 

))) 

Accoynt Oeacrlptton 

Structure• • nd I•prov ... n•t 

Kella 1nd Sprlnqa 

D1atrlbutlon Aeaervo, ra tnd 
a tandptpea 

Trana•,aeion and 01str1but ~o n ... ,,. 
Servtc ea 

TOTAL 

Ccat ttllll'lt ltd 

• ).161 00 

1.090 00 

l.lH 00 

•. o•1 00 

4 .0~7 . 00 

, .. ~0 

1.10~ 00 

17.10& . 00 

'·'II oo 
Si6 1A1 OQ 

ConsldltAt 10n Cor the coat o C cuat onwtr •ttn~ ancl ~fer 

inata lJ • tlona w11 not included tn th• ~nit~ tl or1 Q1n•1 coat 

atudy The ea tl .. •t•d coJt to be tnclud•d tor ~tell •"d JNttee 

tnat•ll t tlona totala 1 26.14) . Th11 a-aunt was c•Jcul a t•rS by the 

utillty's current ••v•nae of 1natall a t1on O.tnQ trended ba c kwttd 

and nw1t1pUed by the aver1q1 qr ovtn p•r yeu over tne aqe o r the 

aytttta . It 11 eat llftllld that S ~J. !t&6 shoul d b4 poated to N,\~Ut 

account nulllber 14 6 tnd 1 19.759 oe p.o ated to • ccount nu-I"'O.r 147 

On Jyly 1. 1916. Olel 01dered tl'le "'tlllty t o cc•pJy "''' " '"• 

r eQ~ l l tOry l l l ndt rOt Of Chapter 17·11. fl otada ~~n~ tt t a tl~• 

CG~e. a nd coNpl e te th• tollowlnQ r ep•trs : 

l. Aep•tr I aheavy l••• tro~ the 1tOr ao• t a nk~ 

2 . Clean t nd p t lnt atoraoe t an"- a tt•• ••P•Itl OQ ""' ~ ea• 

J . l epa lr pump tt well houae n"'abe' ~"• 

ee!ore the utllJ.ly c•n beoan .. . kl no ""• c;o trecnc,s '<l tdered 

by OU. the C:lpabl11 c. y ot tne 1)Jt•m to a ... pport • petk qalJ"n p•r 

rtunute use h id to be <:onaldered oown llu tor rtptHJ o t t,,, 
n at ., rl 11 a ppro a i•ately • week Tt • t vo .... tlt wru c:r. tet"'e .u " ' " 

sou rc e Q( water a re c a pable , , ptOYtdtnq . t o 1 • t:""' P•• ~~null.'! 

St u\c:Ur4 , ,qaneet &nQ pr• c:t ac e r eqt.~& r• • "'"• t tow • , at•cJ n 'lr• 

tC' 01' t he dete r.-antnq t actor t) ( d • l"' • t'l cS • ., .. ,_ , t avn tt'! • 

p!'\:los opny concetnt nQ tdequ•t• pe111. ~low · o r eac r. u nq. e ta~dy 



• ORDU NO 17ll• 
DOC~ET MO 160910-WV 
Paqo l 

• 
re aa c1ent1 1 1 c:u a tome-1 renqea teo~ • "''"'"'um a t 1 qpm to • • •a amurt 

ot 1l qpa . The qtllon a per etinut e t1 o w per cu.at o mor. wathOu t • 

h rdf opne utll liC t a n k . tlldt CJtea the utllllY w1JI "'"'~ darttcult les 

an pcovadt.nq tlow1 a bov e U\• ,.ant•:u,. o r the r e nqe . lt l ~ . 

tneretore . ev ide nt th t t th e aya t e m "'II ne•d • nydropne~.-•tiC 

tank at the second well 11 t e to t e •.per the tnst ant l neoua t low 

dell'lendt vn t l e the maa " ttn llt t a cUaenq aqed . 

The r et llty o t the c o t ta invo lved ln c oapl e t tnq t he 

nec••••ry r e p a ir s . •• o r der ed b" ot:a. mtket tt n ec eaJt ry tor th~ 

lnclus lon o t e ll the•• ••peneea . The utaltty au~~ltt ed t n 

epp ltcat ton to O! A on Auquat 11, 198• requeattnQ • conttCYctton 

perr~~ l t for t il votk needed to coraply wtth Ch ap t er l 7-l1 . r . A. C. 

tt t 1 ea thaa ted th•t the ina t a ll •t ton Of tho n~ hyd.ro pneuaat ic 

l i n k . I t the I KOnd .,. 11 -11 te • ., IJI COlt l ppto a u ute l y 11~00 ;t 

l J eat l .. t e d th a t the cUsa a ntltnq . ve ldtnq. 1nd t ec:onnect aon ot 

the easst lnq hydro t a n k vJll coa t lfpro a taately 11)00 . Spe c t • l!y 

app roved pe lnt s RUSt be u aed to c o .tt tne ta n k af te · 

u ndblut lnq . It I a u tiiU tod th a t c:l eanlnq • nd p a lntlnq w1 ll 

coa t a n add i t iona l t llOO "hsc:h ,. eati,.t t e d to ea t e nd the t a n~ " 

l it4 lO yea rs . aepa tr a to the e a a n puap ar e ••t ••• t ed to coa t 

12JDO. •nd aho uld oa t o nd tho lifo ot th o pu•p 1 y .. rt Al l 

reptlre • to o at l•a t ed to co at • tot al o t 1 14 ,600 "'• t\n(t t l'leJ e 

••ta•a t es to be appc o ptl l te . 

Us~d •nd Uaotyl ~ 

The utili ty Je nnce • rea ta eaaentt l tly · butlt ·out '" , "~l tt. 

three non-con t lquoua v ec ant loc.a c e.roa tntnq No future conrt.e rc.. ••l 

c:uatooera a r e an tiCipa ted d ue to 1 J utroundH'9 munlC:lpll sy atel'll 

The water t.rettoent pl ant h t J two we lls, 1 hydfopnewal tl c t a nk 

• nd a dl llnt9C't1on Uft1t t or eac h we ll. &ec a use the vtl I sty 

se rv e.s =-or r th•n l"O peraons . lt 11 r equared to n a ve tvo w-e lt s ln 

o rder t o be in eorapli • nc e wt.tn Jlul • 11·22 . 106, r tor sda 

Adaint.atrative Code . Mo 1••• o t 1 sys te• 11t0uld t>e ' " t:o,.pli a nc e 

with the requl a tory ttutdtrda . Theref o re . we t1nd thu th~ 

uttl1ty 11 lOO\ uaed a nd ua•tul 

Upon =o naader1taon. we tsnd the. di ttr tbutson sy1t~ 1f'f Ytnq 

Sl'\t mr oc)l. Helqht a to .,._ prudently constructed. tnd t he r11n.mu::l' 

nntwo r k ot 111 ln1 c: apable o ! pr o v\dtnc; te rvl C:e . No leas o t • 

syste• c:ould se rve the e a sttsnq cuat OIIMtrJ Theretor e .. ..,,. ftr.d 

thet the dlat rlbu tl on syatea.s 11 100\ used l nd u te! uJ 

Valu t oC Len<l j 

The eo•p• ry could not pro' ttt«' jOucc e document H tt:.n to 4•1 ~ty 

thtt r e corded value f o r IJnd o f S981 As ' result, i l f'.O • •J 
tncluded •• a co.aponen t t o be # l lc.urd '" th~r onqtn• t cos t ;tydy 

Ssnc e the onq1n t l coat s tud y . tDOr e accur Ate antor r 1 t aon 

conc e tnlnq e e rly and •ld · Jizr ses property v1 lues tn tn e ~~~~- Por' 

Ri c h•y are1 h aa bee n Obtaaned Tne v a lue eattlna t e d tor • ~o· " 
too· l o t tn 19'• ~•• S 16SO . • nd "" 1966 ..,,., 1 1800 Thes e ' • lu•o 

refl e c t tne cas ac coat o t f aw l 1nd clearano •nd orvtblt\Q 

survey tnq. de a lqn e nqtnee rano and qene: a l f daana tt r t tsv-

~a penaea . T"• com.p.a ny · 1 c a t .a nee we a •·omp • ' •a to r "• .:oa • .. t t, Jy 

valul t lon and tnc r••••d • f"cl r-«JinQIY B•• • tJ .,n tn • .~ ...... • tn\.3 

t he n riq lnal coat tor land to b• t J. •)O 

ASQU41lt l0ft Ad lyzt~nt 

ln r ecord•nq t he pvrcn.•••· tno uta IJty 

ct1e pr io r owner' s • c quta1taon •dlu:ltn-ent 
n e v er ipprovl!d Oy thil .. 01M1Si iOn ""d \h011IJ 

ttoo-.a C.:HmU) J t•.Jn pol&c)• ss ru dk.» f llow 

• 

1 ~"PfOP• • 1'( r • ' r :~d 
Th• '" } ,.., tl't..c r • w• s 
.:. t·~'tt.S f1 11 ' l1e 

bOth PO.Jit ,, . f MC: 



• 
OMDtR 110 . IHJ4 
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• 
neqatt.v., ecquls1t1on td)uat. .. nt s tnd, thecetor e . t n ac::quiJLtaon 

adiuata.nt wt ll not be included Ln rate baa• 

ThaJ ay•t•"' waa con s truct e d in lf64 . Aa ata ted prevtoutly . 

pno r to He . Cocnr an'a acqutrlnQ the utllaty. there tud been twc 

prevaous tranefera . aa t• b t a• haa n eve c bee, •• tatlil ' ' "•" t or 

S.H . Utllltlea. When Mr . Cochran purchaaed tf\• uUiltY. "• \IIJ 

not provided the oriq tnal eos t d oc u.ment a uon ceqardtnQ the pl 1nt 

and, ln addition, ta a return& of the pr lOt ov ner:a we re not 
avtilable . AI • reault. 1 coat study waa requeated and pe rt o rm4d . 

In c as•• where 1 ut I I t tr ' a ayatem c e n o nly be docum.nted 

throu~n the use ot a n or tqtnaJ coat •tu dy , and the ayt t • trt 

consaat.1 ot 1 di.Jtflbutton ats t ... co-t sa aon pollcy 1 1 to l«-pute 

the diatrtbutton ayatem •• Contrlbutlona -• n-Ald-~f-Conatructlon 

(CIAC) . Tile COil o t tile clilltlbutlon IYII811 cle ter•lnecl by Sttlf 

enq;tne•ra ..,,. l d)uated to en a ve r eQe b t l a nce ot 1 '!)1, 491 That 
J IIIOuru Wtl then laputed aa Cl AC. Baaed on thw ave raqe Otlancot 

t o r pl t nt and CtAC. the utalaty aa 72. 41\ contracuted 

Accuey l t ttd Otertcattlon; 

Th• value ot p1Jnt-&n-aervace wta det•rQln•d u aa no t n 

ortq1ntl cost at udy Th1a b e ltnce wta then depr e.ca t ted uslnQ the 

Jttndtrd rate of l 112 \ trom conttructlon ln 19&-c to "' 'ch. l\&.C . 

the ef fective dete o f Rule l~-)0.1 4 0, r loc,dt Adman\aLr t ttvt 

Code . reo• anceptlon o f the d e precl.at lon rule. tnt: COIPdiJ~lOn 

htl uaed the COCIIpoeSte rate o! 1,1\ . t o r uutJ utllltl eJ , to 

deprecatte pltnt . Sttt! ' J btltnce vta •lao td )uated t o • 

ll-month • vertoe . Aa • reault . the tppropca t te btl t nce o t 
•ecu.ulttecl depreCi ation i s l ll,)09 

Accumylated Aport\ &t~ 

The praor o wner ' • acqu a Jil10n ad)~ ltlll!lent . vhtcn t l c .ttned 

on the uttllty•a books. "''" never approved by thts Connl'\ldon 

We land tlat th• acqua sataon 4dJust .. nt s nould be reeoved trom 
r•te btae In t ddlt.lon. we ttnd t.hlt tl'le t i $0Ct • ted •aortu . .ttoon 

ahoutd a lso be ce~ved !ro~ ,,,. b as• 

Ac~u!Ullttd ~rt.,«ttlon of CIA( . 

The CJ AC utputec1. per Colftasaaon polSC). anould e. .tftiiOf \ttc d 

at the , , .. rete at wh lc:n pl.ant ·an•te&vtce l S dtpreca tted . 8aseo 
on t.ne a vec .tqe tJtltnces ot deprectaote pltnt .tnd t ccu-ul tted 

depr•ca•tl o n. the plant aa 44 44 \ deprecltted. ApplyanQ t.. rus 

~rcenttQe to the avereqe bt lance o ! CJ AC deterann•• the tv.,r•Qc 

btl1nca ot • ccutr:tJi t ted aarorU&.tta on. v hlCh ""' flnd to De S 2l . ~ 4 0 

Wqr~lng Ctp!ttl Allowance . 

The v orlunq c ap tl• • llowa nc• .,., c •lcu ltted utiiiQ u.r 
b a ltnce afttet .tppro .t cn. The co•p• ny· s tfltJ b • l 4 nc e r etJ•ct s • 

nt9ttive allovance . Thl3 Cornasai on lua td Ju a t ed Clut • nt aaac t.J 

to lnclude the detet rt'd "''O tt ton o! r •t• r • ~ • eapenae . w~te r 

tescanCiJ eapenae . and laqa' coats we tt no th ee t~• t d)u .sted 

bll lnCt deter~tnet 1ft ~ll~w· O f S~ l6 •• \I.e ApprOpfl•te 
~orAtnq c ap tt•l tJ iow•nce 

The u tll tty, bO-.> ks .tnd recocda relltt<"' tn •v•c tqe r •te o ts r 

of Sl9 . 110 , T:as Cu,..-lSJ &ioln h as Ctlcu l Ate1J • • ~ he .tpf!f l rr11rtt 
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• 
l) .. tiOnth tve raqe tile bile , the amount o t S 19.60~. Thla ia the 

tir J t titDe r • t • b aae wtll be ea t abli ahed tor 5. H Ut,llll iJ . 

Long· To rm Otbl: 

The utllaty ' J r e cord, r et l e C"'t 1 18. 41 7 an l wnq-l e &PI d•bt. 

Th• owne r hal tnd~c ~ t ed th a l the ton;-t e r• debt ~•• a n Obll;at1 on 

ot t he prtor o wner tnd wta c trrled-over onto t h e bOolu ot S . H. 

Uti lltte 3 The ooltqat 1on tor p1 yment o r the debt waa not 

IIJ l.l-.:d by Mr . Cocnr a n or S . H. Ut1l1ti ea . a nd no pe~nt hat e ver 

been a ade . rt l a not known wno neld or currently holds the 

note. Wo tl nd tnat th l • lonq -torm ~etlt b1lanc e w111 mo ro 

appropri tte l y De refl e cted •• equlty . 

"•turn on t9U1ty : 

ltaed on the l e ve r aqe qr tph ea t ablt • ne d by Order ffo 16' ~

ta J ued on Oee erabe r 11. 1916 . the «•turn on equlty Cor a ut:ltty 

Wl th • n e quity ratt o o t 100\ 11 l 1 . 19 \ Thua, t he .tpproprt.tte 

re turn on equity tor th ls Ut~ltty 1 1 11 . 29\ . 

Bttt o t Return ; 

l •aed on 
t re turn ot 
.tppropr1tte . 
SC:n•du l a Ho. 

t c aptt t l stcucture c:on a \~UnQ tl t 100\ equity ""Hh 

ll :9 \ . .t n o ver .t ll r a te ot r e turn ot 11 !t\ t2 

The c tpttl l • t ructu re tl preJented o n tho • tt•ched 

6 . 

The utility ' s booka a nd recorda r ef lect e d the b a l.tnc e ot 

operJtlont tnd ~1ntenance (O~M ) ea pe na•• at Sl ~.l48 Th1s 

Co~m~ls s ion. baled on the t ol lowtnq uS )uatment3 . lncreaaed the 

balance by 12.196. to arrtve at the appr o ved b t l.tnce ot 11 7.~44 

.. 
ll 
c 

0. 
[ . 

F . 
G. 
H. 

O!!C{I pt 100 

~emove eace11 power eapenae 

Aet teet r ea•ont Dle cn e-ml c a J e apens" 

Pro!ore.t •d)uat .. nt to retlect now r • t• 

l Ot' bill tnq SI C VIC! 

Retlect unrecorded m.t tntunance • a pe"ae 

let1ect unre corde d t ccountlnq • nd l !Qtl eapcn~c~ 

~rt lte s a )or ce p • lr .t nd water teatinq tee 

let l e ct t ddat•on a l tr a n s port .tt lOn • llov.tnc e 

l e tl ect r •te c a ae tll1n0 tee • m~rtJzed dv• t 

tour yetra 
TOTAL 

' ' 111 ll 0 
!10 

HJ 
Ob 
416 1 
t 71 

A. brelkdown ot the 0 '-M axpenae " :coun.t, j' re t lected .>n the 

a tt l cbe d Sche dul e Mo . ) 

pepr t el •t loc tapenee . 

A n ew :o.poaat• deprecl • tl o n t .tt• t .a Je \ vtJ •l l•t.~l •t•J '' 

• ccot~lnCe W&th lu i • 1)-)0 . 140. rlorld• Ad$1"1Stf lt tve Co~o 

Tbla c a t• v aa tpp lt e d to '"'•• • o• pl • nt to Hllve •t test ye•1 

d e preci a tion ea pe nae The c:ocpoa1l e " 't• w.ta •lto • PP1aod t:. tht' 

.tve raQ e bahnce o t &•pute d Cl AC to <leteraune teat ye•r C IA ('" 

I I:IOtti& t tJon ea pe nae .t nd then netted w&th deprec t t u o n &a1e d '" 

the t bove . thl t Co..et ae lon ttnd 2 ttl at ttle • ppr opn • tt o• l •nc f' r 

deprecittt on eapen•e t 5 S876 
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• 
lhsed on the ad)ust r-e nt a out line d h e retn . the n e t o pec .u lnq 

lr.cou !or S.H . Utllltt tl , rnc •• a S l.6~ 4 l o Js The o pe rat•nq 
atttetttent l a reflected on Schedule No l rho •d Ju.stn.nt.s uo 

outlined on Schedul e ~o • 

Rtvenue Rtqutet j 

Btttd on th t td )ust .. nt a o utlined htttln. wt ttnd • 1e v e nue 

requactment o t S ll ,011 t o be a pp roprlate Ttu• r eaull a in t n 
lncrttlt o t J ).ll t ( 18 . 61 \ ) o ver t ea t r-ae ttvenutl o t $ 17 ,,0) 

Currently , tht utl llty ' a r a tes a nt 
b11e facility c tucqt rate dealqn . We 
continue th t t rtt t a trucuut . we al1o 
f i l ii f Ot v•tt f llfVlC't , dti1Qntd tO 

r evenue r t q\11 rea.ent. .should be approved . 
sho~n ! o r purpoats ot comparl a on. 

a tructu red utt H zt nQ tnt 
tt n~ ll approp r t a tt t o 
ft nd th a t tho f o l lowi,9 
9tnerete the t oreqoinQ 

The cu rrant r 1 t ea •r• 

t'! t tr "" Current ARPC OYed 

S/1" • l/4 " • ). 0 ' I. 8 1 

I . . . "' 9 . H 

tn · 11 S I 19 . 10 

C•llon • qc Ch•rQe · 
Per 1. 000 q•llon5 s 9 ~ ' I . H 

1n~et am R•se• 
Ths5 Order .., ,11 propoae 1 protpect1Yt 1ncr•••• an lite• A 

ct.aely proteat would del ay t hll t i l t \ncre1se . r esul t 1nq tn • 
loss o t r e ve nue to the u t tll ty fhereC ? te an the event ., , • 

protest . by 1nyone oth•t th .. n t n e ut,ltly . the u td\ty th o~ ll 

coll ect the pr o po aed : 1 t e1 •• lnt ec ua rat es , $Ub ) ect to 1e tund. 
provlded Jecurlly t o t 1 reCund a• e.st..tb l lano(J fho Jecurlfy 

1houtd be e sther • e>ond . eorpo r • t• unctert1A1:1 n q , o r letter o t 
credit tn the u:10un t o t Sl . ~S) . rhe Uttl1ty t a • utnonted to 

io.pl e ... n t these l ntena ratel o nly titer pro v1dtnq aecurlty t or • 
re t und. end the ttli n o o t r e vtaed t antt s neat) Should • r etund 

be ceqv1ted . the r•rund o~ou ld be "ltn 1n1 eru t pu rau • nt to l ul e 
l~·lO . J60. r loraO .a Adrtnt~tretave Code . Thl a port • .>n o t thiS 

Orde r ts not 1•aued •• pr o po aed I Qency • ctton • nd vt ll De v • t•d 
und er the conditiona aet out •~ov• 

The utiJH y "•• reque1 tcHI ":te est • blt al\1'""4 nt .. u Hts"' tdl • n"o" • 

Sc t vace Chu oea '" I CC:O id•nc• "" 't" St•ft -'d•naorr Bullet 1n Ho 
ll. rar.st Revased T"'' CO!""f"t,L..~Sion tandJ EPU t '" thoae 1na t • nc•a 
wnere 111 utllaty se rvace 1 1 :iar•c•,y •ttt~~vt,ole ro • p.rtt C'ul .u 

CU J to.-or. !hi t CwJ'0'~: s"''o.l,1 C. r eapon: di. <t fu' ~,,. a .t.J < .;a Htt!J 

cos t 
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• 
The tollowtno mtac eJ l •neous serv 1ce Cft a rq e s tte • pprove d 

The ci r cumat an cea when theae c htrqee \JOuld be l evted 11 '''" 

ezp l t tned . It t hould be nt'l t d tta t t.h eae cntrqes c e nnot be 

comb•~•d wltft • nother m1ac~ l laneou a ••rvlce cn~ro• 

lnitl&l Conn ectton (1) 

Ho r~a l Aeconne ctton (l) 

Ourtnq Norma l 8ua1 nesa kouc s 
After Hotaa l Business Hours 

D'u r .,q NOfllla l Du a anea' Hourt 

Atte r Normel Bus1 neaa Moura 

SIO. 00 
, .~ 00 

$ 10 00 
, .~ 00 

Viol e tiOn Ae conne ctoon ()) 0Ur1nq Ho r • a l 8uatness Hour $ S lO ~o 

Af ter Hornal &uatnes~ Hours SJ ~ 00 

( l) \nit~t l Co nnec pon: Th l• c haroe 11 to t'le 

sf!rva c:e in tt at 10I'I at • locat t on whe re aervtce dld 

pcevi OU I Iy. 

(21 

l ev ted t oe 
not •• •at 

tr•n• t•r 
IOCi tiOn 
reque tted 
of • t>! 11. 

Jfgrfl!tl ••C'onne ctton; Tnt a c haroa t a to t>e 

ot ae rv•ce to • n ew CY a to.er account tt 

or t e conn ec t ton ot 1erv1Ct a ubaequ e l'\t to 

dl i COnnectlon ThtJ tee i t not l e vied t or 

lav ta~ t or 
the st ~A 

1 cu s tO«ec 
non·p a~nt 

(J) Vlolasion Reconntstaon 

su b s equent t o d lleonnect son o t 
d• ltnque ncy tn bill pa~nt. 

Thll ch a rqe 11 t o ~ l e vted 

servt c t t or c a u a• tnr.l~dtnq ~ 

( 4 ) ~ertla e j Yt1lt Chap;ae (In Lftu of Ot t connyctlonl Thta 

C'hl t QO wour b ttYltd \ft the C'.tltft wh C'h a uti \t y ' l JtiiYl ('e 

pec3on vi~i t J the c:ut t OrDer'J pre~iltl t o r the pu cpoa e o t 

collactinq pa ymen t on t n overdue account a nd no ae rvtce 

d i sconn ection waa lnltt •t•d by t he utlll ty . 

Tna vttltty " '' r equest•d vtol tt ion f t ConnactiOn ch • rqe • o t 

Sl" • nd S4 ~ IJt.artnq noru l bu s ~n••• nou11 • nd • tt~c c e q ul • r 

bustntll nour1 . r e apect•••ly These hiqner coat J a r • b•••d on 

pullt n(jj the -.ser. pluQQtnq the wa ter 11ne t nd c.lo~ tnq tl'le 

t ccount attar the t'sve d ty wr ttt e n not\ c t We do not t-etteve 1t 

1 1 necea.a•ty to stull tne .. t er unleaa the C\ut o .. r t a!!:pelt ..., \th 

the lftleter at t e t tt tltl M e n a hut o ff It t • •pertnq o cc ... ,,. "''" 

tind tt••t tt would be a ppropr\ t1 4 to pvll the ~t~oet tf • nd ptutJ lhtt 

llne tn • uch c •••• the I J) • nd 14 ) tee wou ld~· •PP' 0 Pt 1• t• 

There a re three • • c lint lots tn t h• aervtce uea t..n a t can oo 

connected t o the aya t e m These lOt i • r • not eapecte d t o b• 

J e ve loped in the nea r t uture : nowe ver . we (lnd th a t s•r vtc .. 

a v • i l • ballty ch• rq ea ahoul,j ce ea t .abltahed 

rhe cu1 to-.r conne c•aon c rurc;e t or • 111 "' a lt 4 • ,...~, 11 

based o n the to llowtnq co s t eat t~ • t• J pr o vided by :he :o~p• nl 

v . ...... 
Nete r a n:! t.o • 
rttt lnqa 
T• p a nd t,aDor () !\Cu rs) 

' 10 •o 
.o ~0 
~~ 00 

_\.L2.!! 
TOTAL i l" i 1Q 
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Pl ant C•p1c 1t y Charq e : 

• 
Per tAC (J~O GPO • l tAC) ' 9 , 00 

Customer Connec t ion Ch1rqe 

)If - I l/4-

Al l Other SIUU 

' l 60 00 
Actut. Co a t 

~. C\ nd ~~••• fees to a. appro pr i a t e 

811~ on the f o req o lnQ, \ l ~I 

DADOfD by the F lor ld • Pub II e 

opplle><lon o f S . H. Utllltl•a Inc 
wat e r serv1ce provtded to cuato .. r a 
tn t ne &CiOunt e 1nd on the teeN 1 nd 
bo dy o f t h ~ t Orde r. It l a further 

Servacr Coanaa a lon tha t t h f" 
toe an lncr•••• tn r a t•• t o r 
ln PISCO County i t Qtlnted . 

c:ondt t t o n• se t t o rth ' " t h• 

Ol.OtJl[O thl t 1 11 ,. l tt o ra cont a ined h eret n and/o r •t ttc:ned 

n~c e t,, vhetner tn t he Co re of diacourae o r schedules ' ' ' · by 

t n t s r e t e rencf' , spec1Ctca ll y • • de late Qt l l p1 rt1 o t thl l O rder 

It u further 

OI OUtD lhlt 
snee ts re! lectlnQ 
t u r ther 

the \It ill ty l h t l1 t 1 1 11 appr o pt a a t• 
the c atea a nd char;ea a pproved he retn 

OJtOE"Ra> that the Ut.llity J h t ll l,.p l e- r"' t the new r • tet •nd 

ch•rQtS aet torth and approv•d herein at t et the •ttect Lve dtte n t 

thts Order and that suc h shall tM etrec ta v« t o 1 ••r•t Ct'! r end,.r c d 

on 0 1 Jfter th a t date . 1t l • C\lcthe r 

ORD£1£0 th t t a.n the eve nt Uut ttu a Ot.:Sec Dec:oeea tl n • l th e-

Utt1tty shall nott!y e•c:h a ffec ted c u a t u .. , o t tne tnc ce• acts 

Th• toea·. o f suc h not t ce •nd •ap laru t a. o n stu 1 l be tuM a t ted to the 

Con7'1a1 tton tor tlJ prtot app.rovat lt 1 1 Cu cthor 

ORDER£0 tha t thta COttnl .IJ t on .Jil l e llfter , aau e • no t art> <> C 

ho~tt he r procee cUnqa o r an o rder a c k nov l •dQ •nq th.tt the pr ovt a aona. 

ot thas Ho tlce h •v~ ~co~t~e ttnel l f • 11 condtu o ns neroo t '""'" 

been .,.t . It l t turthet 

ORol[R£.0 thi C t ne pr ovt t iOn t o t tru a OtcSe r . taa u e e1 • ~'~ 

pr o posed •Qency • c t ton sru ll beco.e c an t i ..o~nl eas • n • PPfOP f t • t.e 

pet tuon 1n the t out~ pr o vu2ed by Rul e l) ~ l1 J6 . ~lo nda 

Adllt n tstr&tlve Code. \ a received by the Otcecto r . 01VI I t On u t 

Jteco rdt and Repo rtlnq. At hla o tt 1ce •t 101 Eat t Oaan•• Str•ot . 

Tll lanua .. . rt orlelt lll99- QI70. by tn• 'leu o f ... · •n•u on "•r 
a. lt1 7 rt la t u ttl\tr 

VJi O[U:O th a t an t n• •ven t a tlmely OD) e c; ta on t O thla o r d er 

~• ( 1 l •d ' " acco rd• n,.. e wlth c,,...,., ,,,on requ .re .. nta by • pa tty 

other •n•n tne utlltly . ' "" utalily i a t i.Jt tlo raced t o co llec t t h• 

r atet p r opo1ed h erein s uC)oCt t o r efund va~h 'nterett c a lcul a t e d 

pucau1nt t o •u t e 2 ~ -lO 160 . ri o t ada APa"t .s t r a t ••• Code r;,. 
u t d!ty uu Jl ta l e r e va ted t.tnt! s nee t J ("Qfi J i tten c wun tne 

r• t tt r ••t torth neretn •• • pro r r.;ut'l lte to at, a•ple""ent • taon J C 

t no pr.,p.:s e d rate• f he u ta l 1 t y s n • • t tho pc o va d e • n 

•ppr prt uc notac_ e •nd eapl•n u aon to a t s ··o~t,twW ra . •• • ~prov ., .. J 

Cy ttl~ (:)r-;*tSSion. p r 10 1 • ., t:spt efl'le n t•t ton ·f • ne p r oposed t tt•s 
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By ORDER o l 
day ot 4lliL 

tht! rl c.c ~da PuDII C: Servt ce (QI'Mll llli O I'\, 

1917 . 

( S f A ~ ) 

J~W 

' ' ·nu a tee 1ncludcs tne co st o t rne ""'t en 

P•r·,. t nd l .t bOr 

HOT! CC OF riiRTI;( R PROCEflliH(iS OR JUDICI AL 'f'VIf:w 

The rtorull PubliC: Servac:e COIIdll lll On l l r e qu ited <.JY ) t f.l l On 

lJO )9( 4 ), f'lond a St4tutes (J t. )). to notlty pall t es ot a n} 

adm.tntau.uve l'\ea 1 "''2 o r JudlCial revtev o t Co-t111 10n u1e rs 

th a t .. _.r b4: av•t I a ble , •• v•ll •• the proc:edure a a nd u~• l 1~1t• 

U'I ·H apply to aucn f"rtner procefld lnoe Tl\\1 nottce l houlrJ not 

D,. conat cue d to ~•n • II r e queata t or • n a dlllntatt a t tve r:eu \nq 

"' ' ) '~dlct•l re vL ew u111 be oranted uc r eault 1n t n• r tl ' ' ' 1 01.qht 

fl'\e t CtlDn propoaed hecein ta p rel launac y ln 1\tlute a n d wlll 

not tMCGIM e ttectave o r t lna t e &c ,.pt •• pr o •aded t)) R\olle 

1)·:2 0 19. l'lor td• Ad.mana .s ~r .a ttv• Code 1-n y peraor """ ' '" 

IUbl~ .tntl • l lnteteAtJ; .UC tf C•Cted ()y the I CC lOft p t opoa e d by t.hl, 

ordec • • r til e t pe ttt1on t ot t t o r,.,..• l p co ct-edtnq . •• pr..' v'.!•d or 

•v i e l~·ll 0 29 ( 4 ), l' l~r&dt Ad~lftl~ll .llVC ~Qde In ~n~ t t~ 

provade d b y A:uJe l) •l 2 0) 6( 1)(.a) • nd ( f ) , FIOtld t Ad .., t ntstt .U tU! 

Cod~ . Th1 s petHt on must bt! ra c., tved b y t ne Otr• cto r, C1 Hll l'\n 

o r ReCO fds •ru:S Aepo n. anq •t hls o tt ace •t lOJ E•u C.anes S • ••~L 

T.a ll •lua see. r lon.d t )1)99·0& 10 Dy '"• ~.·lo.1e 11 t cua aness "' ""• r 

I . ltll In the uaenc ~ o r suc:t. • pe t~t,on ttu s .H~e r "'"·"• 

becoaoe e tf e c:tave Mty 9 , 1917 .u p t rJvaded br tule J~ . :: :.-.f~J 

Tl OtlCU Ado:ants t r•t ~v• Code • n d •.t r ~fleC:ttld ,n \'o~C •:•'""' 

~ tdt-t 

Any 
as u unc e 
tt tl tf1e1 
I PtJC: l t l e d 

rtb ) eCtton ,, , pcot tut t &d HJ 111 tht:. ' ' oc ket bet ... • 

d.tte o t thtt o rde c u •'O nrudeted •tJ.t ndont~ d yn,.._.~ 

the t or•Q~ttq COn,Jt1 5011i .1 nj1 I) ten~wed w t • n ,• 

protea t p e 1 1ud 

1t tnls orde r O.car.c: C1n .1 l end ettectt v • on "'Y 9, . fl'"' 
,. ,.., p .t rty • dve t,e.y ti!K:e oj ••r r • q\oles• )ud.c u l r • • • e v :-r •tofo 

r tortda Supre~• ~VY I' an t~e ~ .... Ol •n • I • CtiiC q• ~· 

t•lepnon• '.l t~llty o r by tta Firs t 01".rlC" Court H Appe• • . r "'"~' 

c .tse ot • ,.,.,., o r tewet ut11Uy o y ti ltnQ • no l ac.' e IJ ( • r~ r .ll 

""It" tne O u i'!Ctoc. 01 ¥ 1S10n o f Reco rda .a no Repo rt 1nq tnd ~L. n•l .. 

copy o t tft~ not1ce , t I PP•• l t nd tne ! !l lnq tee ~~ t~ "h~ 

lppr opra •t• cou rt Ttn s O.&inq t!'IU t l f) • comp1•t • d •·nt. htr •• ''Y 

()O) 4 t y l o t tne eC tecu v e ~hte ., , t hat n rde a .. .,ttu• nt .. "*• (· 

h. (, tHh ltu.•t t A'-'p• .J • t• Pr oC'e:l .. n • ':'t, e nc-~.~ .. 

• ,.r •• t ~•t oe en r,. .• ro ." t F• C" I ' • d 1n '""~ " ' •< 
lo1t.4t • a .Jt .\p~10 tlu• •• , •C' •<Ju t• 
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H. ~ :ua101 a CIJC 
1 • IIII7Uz:"l' - . CNDJI.JO"'D Itt IJf'N"f 

ro!N. 

1. IQICIHl ~~a 
1. llll:7tJr;' IUJJitii<Cr: or 0 uam ... IID\11' 

• 
IOtiD.IZ ID. 2 
IJlO!%I' ID • ~ 2IH&J 
PHZ201'l 

lti.."'DD 

• 1771 

• 1m 

• ns..e 

• :us..e 

• U8 

$ 528 
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