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CASB BACJtGROOND 

Section 364 .163(6), Flor ida Statutes, requires any LEC whose 
current intrast ate s witched acces s rates are higher than ito 
December 31, 1994 , interstate awitched access rates to reduce its 
intraatate awi t c hed a ccee1 r a ee by 5 percent annually, baglnn1ng 
October 1, 1996. Reduction• are required until auch time as a 
LEC's curr ent i ntraatate s witched acceso rates reach December 31, 
1994 interstate levels . 

Section 364 .163(6), Flor ida Statutes . also requireo that the 
intrasta te switched access rate reductions be • flowed - through" to 
long dista nce c ua t omer r a t e s by any i ntcroxchango 
telecommunications company (IXC) whose s witched acceas rates are 
reduced by the sec t ion. In Or der No. PSC-96-1265 - FOF-TP, issued 
October 8 , 1996, t he Commission required facility- baaed IXCs to 
flow- through the reductiona, i .e., to reduce long distance rateo by 
t he amount necessary to return the benefits o f the rat~ reduction• 
to t heir cuat omera . 

Purauant to Order No. PSC-97 · 0604 -FOF-TP, issued Hay 27,1997, 
LECs are r equired to tile aupporcing docuiDBntacion with their 
tariffs for the October 1, 1997 awitched acceaa race reductions . 
This documentation' ia tO inc lude a C41lcubtion of e!Jeu~ II• qun:tg1tf[ 
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intrastate composite switched access rate per mi~ute using the same 
methodology that the LEC used to calculate its i.ttrastate composite 
s wi t ched access rate and its December 31, 1994, interstate 
composite switched access rate in the i:.EC' s October 1, 1996. 
fil i ng. 

Effective December 31, 1996, Centel 's Certificate o f Public 
Convenience and Nec~ssity No. 33 was merged into United's 
Certi!icst e of Public Convenience and Necessity No. 22, and the 
name was changed on United's certificate to Sprint-Florida, Inc. 
(Orders PSC-96 -1543-FOF-TL, PSC-96 - 1543A-FOF-TL, and PSC-96-1578-
FOF-TL i n Docket No.961362-TL) 

As a price-regulat ed LEC, Sprint-Florida's tari f f f ilings are 
presumptively valid pursullnt to Chapter 364 .051 (6) (a). Sprint­
Florid•'• intrastate switched access rates are higher in ito Centel 
area than i n its United area. · 

On August 1, 1997, Spr int-Florida, Inc. filed rev ised tariffs 
and supporting documentation for its 1997 intrasta te switched 
access rate reduction . Spr int-Florida a lao made the United and 
Centel rat es equal. Sprint-Florida, Inc. calculated ito 1997 
intrastate switched access rate reduction on 1:1 we ighted tot a·. 
company basis. On a weighted total comtunY basis, the rate 
reduction was 5.2 percent, with a total dollar reduction t•f 
$10,247,364. United's rates were reduced 1.4 perc ent, with a 
dollar reduction of $1,999,160. Centel' s rates wore reduced by 
16.9 percent, bringing them in parity with United• s rates . 1'he 
impact of Centel's dollar reduction is $8,248.204. 

DISCIJSSION OF ISSUE$ 

ISSQB 1 : Should Sprint-Florida be requ~red to withdraw its tariff 
filing T- 970814, for its 1997 intrastate s witched access rate 
re~uctiona. and refile it in compliance with Order No. PSC-97 -0604-
FOF-TP? 

SECQMMBNDATION: Yes. Sprint-Florida should be .rc:;uired to 
withdraw this tariff filing and refile toriffa with separate rate 
reductions o f no leas than a 5 percent reduction in Cancel' s 
intrastate composite awicched access rate and no less chan a 5 
percent reduccion in United's intrastate composite switched access 
rate so that Sprinc-Florida is in compliance wi ch Section 
364 .163(6), Florida Statutes, and Commif&ion Order No. PSC-97 -0604-
FOF-TP. The tariffs should be refiled no later chan Auguot 25, 
1997. (Ollila) 
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SIAPP ANALXSIS: Staff believes that Sprint-Florida's tariff filing 
is inconsistent with Section 364.163 (6), Florida Statutes. ~:ection 

364.163(6), Florida Statutes says: 

Any local exchange telecommunications 
company whose current intrastate switched 
access rates are higher than its 
interstate switched access rates in 
effect on December 31, 1994, shall reduce 
its intrastate switched access rates by S 
percent annually beginning October 1, 
1996. 

Furthermore, Section 364.02(6), Florida Statutes says: 

•Local exchange telecommunications 
company• means any company certificated 
by the commission to provide l ocal 
exchange telecommunications service in 
this state on or before June 30, 1995. 

It is less than eight months since Centel and United becamP. one 
LEC: Sprint•Florida. At the time Section 364.163(6) became law, 
Centel and United were separate LECs. Although Centel and United 
are now Sprint-Florida, staff believes that th~ statut e requires a 
S percent reduction for each LEC's intrasta~e composite switched 
access rate, whether or not a merger has taken plac<l, as long as 
there are separate rates subsequent to the merger. 

In addition, staff believes that Sprint-Flo~ida's Auguet 
1, 1997 tariff filing is not in compliance with Commission Order 
No. PSC-97-0604 - FOF-TP. This Order requires that LECs file t heir 
tariffs and supporting documentation using the same rate reduction 
methodology that they used in their October 1, 1996 filings. 
Again, on October 1, 1996, Centel and United were still separate 
entities. Yet, in this tariff filing Sprint-Florida uses a 
weighted total company basis to calculate its intrastate composite 
s witched access rate reductions, even though there are different 
rates for Centel and United in Sprint-Florida's tariff. Staff 
believes that because there are d i fferent rates for the Centel and 
United areas in the tariff, Sprint -Florida is required to calculate 
separate 5 percent reductions in the intrastate compooite switched 
accoaa ratea for Contol and United. If Sprint -Florida wiohon to 
bring the Centel and United rates to parity, then those rate 
reductions need to occur in addition to the 5 percent reductions in 
intrastate composite switched access rates required o f Centel and 
United . 

- 3 -



• 
DOCKET NO. 970274-TP 
DATE: August 12, 1997 

• 
Most importantly, staff believes that there exists the 

potential for discriminatory treatment for those lXCs that serve 
the United area. Under Sprint-Florida's proposed rate structure, 
Centel'e intrastate composite switched access rate Is reduced by 
16.9 percent while United's intrastate composite switched access 
rate is reduced by only 1. 4 percent . Although 78 percent of 
Sprint-Florida' e access minutes are in the United area, IXCa who 
serve predom~nantly this area w~ll only experience a 1.4 percent 
reduction. It is highly likely that IXCe serving the United area 
would not receive the switched access reduction envisioned by the 
eta cute. Thus, those IXCs • customers would not receive the 
reductions in long distance rates also contemplated by the statute. 

Staff applauds Sprint -Florida for its desire t o bring the 
rates for Centel and United into parity . Lowering Centel's rates 
to achieve parity is likely to produce cost savings for Sprint­
Florida, in additio.n to lowering access chargee for the IXCs that 
purchase access from Sprint-Plorida in its Centel area . However, 
any attempt by Sprint-Florida to bring Centel' s and United' e 
intrastate switched access rates to parity wit.h each other, au part 
of this filing, should occur in addition to United's 5 percent 
reduction in its intrastate composite switched access rate and 
Centel•s 5 percent reduction in ita intrastate composite switched 
access rate. 

Therefore, staff reC04!1nends t.hat. Sprint-Florida should be 
required to withdraw this tariff filing and refJ le its tariffs with 
separate rate reductions of no lees than a 5 percent teduct.ion in 
Centel's int.raet.at.e composite ewit.ched access rat.e and no lese than 
a 5 percent reduct.ion in United• s int.raet.ate compoei ~e switched 
access rat.e eo that Sprint. -Florida is in compliance wlth Sect.ion 
364.163(6), Florida Stat.utee, and Commission Order No. PSC-97-0604 · 
FOF-TP. These tariffs should be refiled no lat.er t han August 25, 
1997. 

ISSQB 2: Should this docket. be closed? 

BBCC!Mt!ENDATION: No. This docket should remain open t.o handle any 
protests filed in response to the Order from this recommendation 
and any subsequent t.ariff filings necessary to ensure compliance 
wi t.h Section 364.163(6). Florica. Stat.utee, for the year 1997 .. lf 
a protest. is filed within 21 days from the issuance of the Order 
from this recommendation, and the protest is unresolved by the 
tariff filing date, the tariffs •hould be filed as ordered. Those 
tariffs, filed in response t o Section 364.163(6) , Florida Stat.utee, 
which are effective October 1, 1997, should remain in effect 
pending the resolution of any protest. (CUlpepper) 
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STAfF AHAI.XSIS: This docket should remain open to handle any 
protests filed in response to t he Order from this recommendation 
and any subsequent tariff filings necessary to ensure compliance 
with Section 364.163(6), Florida Statutes, for the year 1997. If 
a protest is filed within 21 days from the issuance of the Order 
from this recommendation, and the protest is unresolved by the 
tariff filing date, the tariffs should be filed ao ordered, so :hat 
the IXCs can make the proper rat.e changes to flow-through Spr~nt­
Florida's switched access rate raduction. Those tariffs, filed in 
response to Section 364.163(6), Florida Statutes, which are 
effective OCtober 1, 1997, should remain in effect pending the 
resolution of any protest. 
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