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ATTO.-ti i:YS AND C OUHSI:LO.-a AT LAW 

117 S O U TH C A L HOU N STI"CT 

1'. 0 . BOX .Jel ( .til' .31.30 1 1 

TAL LAHAISCC . r i.O,.IOA .)C.JO I 

~~~04 1 ....... . ,. ..... 18()41 •••• , •• o 

August 11, 1997 

HANP PELIVEREP 

Ms. Blanca s. Bayo, Director 
Div i sion ot Recorda and Report i ng 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating Performance Incentive Fac tor 
FPSC Docket No. 970001-EI 

Dear Ms. Bayo: 

UuL~ . 1 .h l 

fll E COP\ 

Enclosed tor tiling in the above docket are the original and 
ten (10) copies ot Tampa Electric Company's Request for Specified 
Confidential Treatment of portions of Forms 423-1(a) . 423-2, 423-
?(a) and 423-2 (b) for the month of June 1997 . 

ease acknowledge receipt and !iling of the above by stamping 
plicate copy of this letter a nd returning same to this 
. 

Thank you tor your assistance in connection with this matter. 

Sincerely, 

CI.' U - - 

Cll 
~ •. ;::-- 7 

JDB/pp 
~closures 

cc : All Parties of Record (wfenc.) 
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BEFORE THB FLORIDA PUBLIC SERVICE COMMISSION 

) 
) DOCKET NO. 970001-EI 

In re: Fuel and Purchased Power 
coat Racovery Clause and 
Generating Performance Incentive 
Factor. 

) PILED: August 11 , 1997 
) _____________________________ ) 

lfAXPA aLBC'l'aiC CODUY'S 
IIOVHJ JOI IPICiliiD CQUIDQ'l'IAL 'l'BIA'l'MJIT 

c~r· 

Pursuant to $366.093, Fla. Stat., Tampa Electric Company 

("Tampa Electric" or "the company") submits the tollo~ing Re1ueat 

tor Specified Confidential Treat~ent of the company's Forma 423-

1(a), 423-2, 423-2{a) and 423-2{b) tor the month ot June 1997: 

1. Attached hereto aa Exhibit "A" is a detailed 

juatitication tor the requeated contident:ial treatment ot the 

highlighted portions ot Tampa Electric's 423 Forms tor the month ot 

May 1997. 

2. Taapa Electric requeato that the i nformation tor which 

Tampa Electric seeks confidential classification not be 

declassified until the dates specified in Exhibit "B" to this 

request. The time periods requested are necessary to ailow Tampa 

Electric's affiliated companies to negotiate future contracts 

without their competitors (and other Customers) having access to 

intoraation which would adversely affect the ability of these 

affiliates to neqotiate future contracts. The period ot time 

requested will ultimately protect Tampa Electric and ita customers . 

3 . The aaterial tor which classification is rl'lught is 

intended to be and is treated by Tampa Electric and its affiliates 

as private and has not been disclosed. 



1fJID.UORB, Tampa Electric submits the toregoing as ita request 

tor contidential treatment ot the intormation identitied as Exhibit 

DATBD this //1 day ot August, 1997. 

Respecttul ly submitted, 

f& L. WILLIS and 
JAMES D. BEASLEY 
Ausley ' McMullen 
Post ottice Box 391 
Tallahassee, Florida 32302 
(904) 224- 9115 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CIBTiliCATI or BIBYICI 

I HEREBY CERTIFY that a true copy of the foregoing Requaat tor 
specified Confi4•ntial Treatment, filed on behalf of Ta{fJ--Electric 
Company, baa bean furniahad by u. s. Mail on thia ~ day of 
Auqu•t, 1997 to the following individuals: 

Ms. Lealie J. Paugh* 
Staff Counael 
Division of Laqal services 
Florida Public service Comm'n. 
101 Eaat Gaines Street 
Tallahaaaae, FL 32399-0863 

Mr. Ja~~aa A. McGee 
Senior Counaal 
Florida Power Corporation 
Poet Office Box 14042 
St. Pataraburq, FL 33733 

Mr. Joaapb A. McGlothlin 
Me. Vicki Gordon Kaufman 
McWhirter, Raavaa, McGlot hlin, 

Davidaon, Rief ' Bakas 
117 s. Ga4a4an Street 
Tallabaaaea, PL 32301 

Mr. Jack Shreve 
Office of Public Counael 
Room 812 
111 Waat Madiaon Street 
Tallahaaaee, PL 32399-1400 
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Mr. Matthew M. Childs 
Steel Hector & Davis 
suite 601 
215 South Monroe Street 
Tallahasaae, PL 32301 

Mr. John w. McWhirter 
McWhirter, Raevea, McGlothlhl, 

Davidaon, Riaf ' Bakaa 
Poat Office Box 3350 
Tampa, FL 33601 

Ms. Suzanne Brownless 
Suzanne Brownless P.A. 
1311-B Paul Russell Road 1201 
Tallahaasee, FL 32301 

Mr. Jeffrey A. Stone 
Begga ' Lana 
Poat Office Box 12950 
Pensacola, FL 32576 

Mr. William B. Willingham 
Rutledge, Ecenia, Underwood , 

Purnell & Hottman 
Post Office Box 551 
Tallahassee, FL 32302-0551 



TAlPA ELECTRIC COKP~ 

Dooket Bo. t70001-8I 
Auqust 1tt7 

Justification for c.onfictentiality of JUne, 1997 Reporta 
Taapa 8leotrio coapan7 

GU LmCil COLQJII BATIOlWtl 

423-l(a) 1 - 24 H ( l) 

423-1(a) 1 - 24 I (2) 

423-1(a) 1 - 24 J (2) 

423-1(a) 1 - 24 J( (2) 

423-l(a) 1 - 24 L (2) 

423-l(a) 1 -H M ( 2) , (3) 

423-1(a) 1 - 24 N ( 2) , (4) 

423-1 (a) 1 - 24 0 (2) 

Rationale f'or confictutialitya 

(1) This information ia contractual information which, it made 
publicr Hwoul4 impair the efforts of Tampa Electric to contract 
tor goods or servicaa on favorable terms." Section 
366.093 (3) (d), Pla. Stat. The information shows the price 
which Tampa Electric has paid tor No. 2 fuel oil per barrel for 
specific shipments from specific suppliers. This information 
would allow suppliers to compare an individual aupplh.:.-'s price 
with the market "for that date of delivery" and thereby 
determine the contract pricing formula between Tampa Electric 
and that supplier. 

Disclosure ot the invoice price would allow suppliers to 
determine the contract price formula of their competitors. The 
knowledge of each other's prices would give suppliers 
information with which to actually control the pricing in No. 
2 oil by either all quoting a particular r-ica or adhering to 
a price offered by a major supplier. This could reduce or 
eliminate any opportunity tor a major buyer, like Tampa 
Electric, to use ita market presence to gain price concessions 
from anf individual supplier. The end result is reasonably 
likely to be increased No. 2 fuel oil prices and, therefore, 
increased electric rates. 

Exhibit "A" 

_j 



(2) The contract data found in Coluana I through o are algebraic 
functions of Column H. Thus, the publication of these colWII1UI 
together, or independently, could allow a supplier to dariva 
the invoice price ot No. 2 oil paid by Tampa Electric. 

(3) For fuel that does not meet contract requi?ements, Tampa 
Blectrio aay reject the shipment, or accept the shipment and 
apply a quality adjustment. This ie, in affect, a pricing ter11 
which ia as important aa the price itself and is therefore 
confidential for the reasons stated in paragraph (1) relative 
to price concaaaiona . 

(4) This column is as important as H from a confidentiality 
standpoint because of the relatively few times that there are 
quality or diacount adjuatmenta. That ia, Column N will equal 
Coluan H ~oat of the time. Consequently, it needs to be 

protected tor the same reason as set forth in paragraph (1). 
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JustifioatioD for CoDfi4eDtialitr of JUDe 19t7 aeporta 
•leotro-coal ~raDsfer •aoility - Biq BeD4 atatioD (1) 

LIIICI) 

1 - g 

1 - g 

Rationale for CoDfi4antialitra 

CQLVKI 

c 

H 

BA'l'IOQLI 

(1), (3) 

(2) 

(1) Discloeure of the effective purchase price "would impair the 
efforts of Tampa Electric to contract tor gvoda or aorvicea on 
favorable terJU." Section 366.093 (3) (d), Fla. Stat. 
Additionally, prohibitinq the purchase price would e~le on• 
to ascertain the total transportation chargea by subtracting 
the effective purchase price troa the delivered price a t the 
transfer facility, shown in Col wan I. Any competitor vi th 
knovledqe of the total traneportation chargee would be able to 
use that inforaation in conjunction with the published 
delivered price at the Electro-coal Transfer Facility to 
detenaine the aec)Jiented tranaport.ation costa, i.e., the 
separate breakdown of transportation chargee for river barge 
transport and for deep water transportation acroaa the Gulf of 
Mexico fro• the transfer facility to Tampa. It ia this 
aeqaented transportation coat data which is proprietary and 
confidential. The disclosure of the aeq~~ented transportation 
coats would have a direct i•paot on Tampa Electric's future 
fuel and transportation contracts by informing potential 
bidders of current price• paid for services provided. That 
har1D, which would flow to Tupa Electric and ita CUstomers froa 
such disclosure, was the subject of Prepared Direct Testimony 
of Mr. John R. Rove, Jr. on behalf of Tampa Electric in Docket 
No. 860001-&I-D. A copy of Mr. Rowe's Direct Testimony froa 
the septeaber 29. 1986 hearing in that doeket is at!tached 
hereto as Exhibit "A" and by reference made a part hereof. 

In the Co11111iaaion' a Order No. 12 64 5 issued in Docket No. 
830001-EU on November 3, 1983 (In re: Investigation of Fuel 
Adjuablent Clauses of Electric Utilities), the CoDU!lission 
prescribed the current 423 Form filings. In so doing, the 
Co11111ieaion observed: 

Next, we 11uat determine whether any portion 
of the monthly reports should be accorded 
confidential treataent. We agree that certain 
portions of the monthly reports will contain 
proprietary confidential business information. 
However, many portion• of the monthly reports 
will not. The proprietary information for all 
typea of fuel is transportation. Any breakout 
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o~ transportation costa must be treated 
confidentially. In addition, P.O.B. mine prices 
tor coal 1a proprietary in nature aa ia the 
price of fuel oil. Diacloaure of separate 
tran•portation or P.O.B. mine prices would have 
a direct impact on a utility's future fuel and 
tranaportation contracts by intormihg potential 
biddera of current prices paid tor services. 
Disclosure of fuel oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluctant to provide 
aiqnificant price conceaaiona to an individual 
utility it prices were diaoloaed because other 
purchaser• would aeek aimilar concessions. 

The viqoroua competition discussed in Mr. Powe'a .-arlier 
teatimony, aa recognized by the Co111111iaaion, justifius 
proprietary confidential treatment of the information in Column 
G. 

(2) The diaclosure of this information "would impair tho effort s 
ot Taapa Electric to contract tor goods or services on 
favorable terliiS . " Section 366.093(3) (d), Fla. Stat. As was 
stated in (1), Columns G and H both neod confidential 
protection because disclosure of either column .:ill enable 
colllp8titors to determine the segmented transportation charges. 
Accordingly, the same reasons discussed in (1) likewise apply 
with regard to Column H. 

(3) Discloaure ot this information "wou!d impair th9 efforts of 
Tampa Blectrio to contract for goods and services on favorable 
teraa.• Section 366.093(3) (d), Fla. Stat. This information 
would inform other potential supplier• as to the pr ice Tampa 
Electric ia willing to pay for coal. This would qive present 
and potential coal suppliers information which could be harmful 
to Taapa Electric'• interests in negotiating coal supply 
aqreeaenta. This ia much the same aa paragraph ( 1) under Fol'lll 
423-l(a) regarding No. 2 oil suppliers. 
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Justification for Confidentiality of JUDe, 1tt7 Report& 
Blectro-coal 'rransfer Paoility - Biq Bend station (1) 

12811 LllfiCI) COLQ)Qf QTIOQLI 

423-2(a) 1 - 9 H (1) 

423-2 (a) 1 - 9 J (2) 

423-2(a) 1 - 9 L (3) 

Rationale for confidentiality& 

(1) It the original invoice price is made public, one can subtract 
the original invoice price from the publicly discJosed 
deliver•d price at the Electro-coal Transfer Facility and 
thereby determine the seCJlllented river transportation coat. 
Disclosure of the river tran•portation coat " would impair the 
effort• of Tupa Electric to contract tor goods or services on 
favorable teras.• section 366.093(3) (d), Fla. stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Fora 423-2 (Electro-Coal Transfer Facility - Big Bend 
Stati on). 

(2) This information, like that contained in Column H, would onable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at the Electro
coal Transfer Facility. This would be done by subtracting the 
base price per ton from the delivered price at Electro-coal, 
thereby revealing the river barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract tor goods or 
aervicaa on favorable terms." Section 366.093(l)(d), Fla. 
Stat. Mditional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confid•ntiality ~f Column 
G ot Fora 423-2 (Electro-coal Transfer Facility - Big Bend 
Station). 

(3) This information, it publicly disclosed, would euable a 
competitor to back into the segmented waterborne transportation 
costa using the already publicly disclosed delivered price ot 
coal at the Electro-coal Transfer Facility. such disclosure 
"would impair the efforts of Tampa Electric t o contract tor 
goods or services on favorable terms.• section 366.093(3) (d) , 
Fla. Stat. Additional justification appoara in Exhibit "A" and 
in paragraph (1) of the rationale tor confidentiality of Column 
G ot Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
station). 
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Justification for confidentiality of June, 1tt7 aeporta 
Bleotro-coal ~ranafer racility - Bi9 Bend Station (1) 

~ LIQCI) COL01Qf BA'fiONJ\LI 

423-2 (b) 1 - 9 G ( 1) 

423- 2(b) 1 - 9 I (2) 

423-2 (b) 1 - 9 K (3) 

423-2 (b) 1 - 9 L (3) 

423-2 (b) 1 - 9 M (3) 

423-2 (b) 1 - 9 N (3) 

423-2 (b) 1 - 9 0 (3) 

423-2 (b) 1 - 9 p (3) 

Rationale for Confidentialitya 

(1} Disclosure of the effective purchase price in Column G •would 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable terms.• Section 366.093 (3) (d), Fla. 
Stat. SUch disclosure would enable a competitor to "back into" 
the seg11ented transportation coat using the publicly disclosed 
delivered price tor coal at the Electro-coal Transfer Facility. 
This would be done by subtracting the effective purchase price 
per ton from the price per ton delivered at Electro-coal, 
thereby revealing the river barge rate. Additional 
justification appears in Exhibit "A" and in paragraph (1} of 
tho rationale tor confidentiality of Column G of Form 423-2 
(Electro-Coal Tranater Facility - Big Bend Station). Sueh 
disclosure would alao adversely affect Tampa Electric's ability 
to negotiate future coal supply contracts. 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Eleotric affiliate, Gatliff Coal , t o negotiate 
favorable r il rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment of Taapa Electric and its customers. Accordingly , 
disclosure of this information •would impair the efforts ot 
Tampa Bleotric to contract tor goods or services on favorable 
terms.• Section 366.093(3)(4), Fla. Stat . 

( 3) These colWIIJ\a contained information the disclosure of which 
•would impair th• efforts of Tampa Electric to contract f or 
goode or cervices on favorable terms." Section 366.093(3) (d),. 
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Fla. Stat. Each ot these columna provides specitic intormation 
on segwaanted transportation costa which are the primary objects 
ot this request. Additional justification appears in Exhibit 
"A" and in paraqraph (1) ot the rationale tor confidentiality 
tor Column G on 423-2 (Electro-coal Tranater Facility - Big 
Bend Station) • 
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Justifioatioa for confidentiality of June, 1tt7 aeporta 
•leotro-coal ~ransfer raoility - Gaaaon Station (1' 

LID (I) CQLVXI IM'IOQLI 

423-2 1 - 4 G (1) 1 (3) 

423-2 1 - 4 H (2) 1 (~) 

Rationale for confi4entialitya 

(1) This inforution is the same as reported on the e-arlier Form 
423-2 vit'.h the exception that this form pertain• to Gannon 
Station as opposed to Biq Bend Station. Disclosure ot the 
ettaative purchase price •would iapair the ettorte ~t Tampa 
Electric to contract tor qoods or services on favorable ter.s. • 
Section 3 66. 09 3 ( 3) (d) , Pla. Stat. , tor the same reasons as are 
set torth under the rationale tor protecting Column G in Form 
423-2 (Electro-Coal Transfer Facility- Biq Bend Station). 

(2) The di•closure of this information "would impair the efforts 
ot Ta.pa Electric to contract tor goods or •ervices on 
favorable teraa.• Section 366.093(3) (d), Fla . Stat., tor the 
same reasons asserted under (2) of '-•'e Rationale tor 
Confidentiality tor the Pom 423-2 pertaining t o Biq Bend 
Station. Essentially, both Coluans G ' H both need 
confidential protection to prevent a competitor from "backing 
into• the seq11ented transportation charges. 

(3) Disclo•ure ot the effective purchase price of Gatliff coal 
"would iapair the efforts of Tampa Electric to contract tor 
qooda or services on favorable terms." Section 366 . 093(3)(d), 
Fla. Stat. 
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JUatifioatioa for coafi4eatiality of JuDe, ltt7 aeporta 
lleotro-coal Traaafer raoilitJ - GaDDOD station (~) 

121M LIDCI) CQLQJQI U.TIOQLI 

423-2(a) 1 - 4 K (1} 

423-2(a) 1 - .. J (2} 

423-2(a) 1 - 4 L (3} 

aatlonaie for conll4entlallty a 

(1) If the original invoice price ia mads public, one can aubtract 
the oriqinal invoice price fro• the publicly diacloaed 
delivered price at the Electro-coal Transfer Facility Gnd 
thereby detel'lline the asqmentad river transportaticn cost. 
Disclosure of the river tranaportation coat "would impair tns 
effort• of Tampa Electric to contract for qoods or service• on 
favorable tsl'lla."' Section 366.093(3}(d), Fla. stat. 
Additional juatification appear• in Exhibit "A" and in 
paraqraph (1) of the rationale for confidentiality of column 
G of Form 423-2 (Electro-coal Transfer Facility - Big Bend 
Station). 

(2) Thia inforaation, like that contained in Column K, would enable 
a coapetitor to "baok into"' the aeqmented transportation cost 
uainq the publicly diacloaed delivered price at the Electro
Coal Tranafer Facility. Thia would be done by subtracting the 
base price per ton from the delivered price at Electro-Coal, 
thereby revealing the rive.r barge rate. Such diacloaure "would 
impair the efforta of Tampa Electric to contract for goode or 
aervices on favorable terms." Section 366.093(3) (d), Fla. 
Stat. Additional juatification appear• in Exhibit "A" and in 
paragraph {1} of the rationals for confidentialitt of Column 
G ot Fora 423-2 (iUectro-Coal Transfer Facility - Big Bend 
Station). 

(3) This information, if publicly disclosed, would •nabla a 
competitor to back into the soqmented waterborne transportation 
costa uainq the already publicly disclosed delivered price of 
coal at the Electro-Coal Tranafer Facility. such disclosure 
"would impair the efforts ot Tampa Electric to contract for 
qoode or aervicsa on favorable terma." section 366.093( 3) (d), 
Fla. Stat. Additional juatification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-coal Transfer Fecility - Big Bend 
station). 
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Juatification for confidentiality of June, 1tt7 aeporta 
Blectro-coal Tranafar •aoility - Gannon Station (1) 

G.IUI LIQll) CQLJDQI IA'fiQDLI 

423-2 (b) 1 - 4 G (1) 

423-2 (b) 1 - 4 I (2) 

423-2 (b) 1 - 4 K (3) 

423-2(b) 1 - 4 L (3) 

423-2 (b) 1 - 4 M (3) 

423-2 (b) 1 - 4 N (3) 

423- 2 (b) 1 - 4 0 (3) 

423-2 (b) 1 - 4 p (3) 

Rationale for confidentiality• 

(1) Disclosure of the effective purchase price in Colwan G "would 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable tenu." Section 366.093(3) (d), Fla. 
stat. Diaclo.ure of the original invoice price per ton would 
enable a competitor to "back into" the S89Jilented transportation 
coat using the publicly disclosed delivered price tor coal at 
the Electro-coal Transfer Facility . This would be done by 
subtracting the original invoice price per ton from the price 
per ton delivered at Electro-Coal, thereby revealing the river 
barge rate. Additional justification appears in Exhibit "A" 
and in paragraph (1) of the rationale for confidentiality of 
Column G ot Porm 423-2 (Electro-coal Tranater Facility - Big 
Bend Station). 

(2) Disclosure ot the rail rate per ton would adversely affect t he 
ability ot Tampa Electric and ita affiliates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity ot t he river terminals used by Tampa Electric'• 
affiliate, Gatlitt Coal Co:pany. This coal ia shipped trom 
different terminals which aftorda Gatliff ao111ca leverage in 
negotiating with the railroads. Disclosure of the rail rates 
paid would effectively eliminate this leverage and lead to 
higher rail rates. This would work to the ultimate detri:ment 
ot Tampa Electric and ita CUatomera. Accordingly, disclosure 
ot this information •would impair the efforts of Tampa Electric 
to contract for goode or services on favorable ter.a . " Section 
366.093(3)(d), Pla. Stat. 
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(3) These columns contained intol1Ution the diaclosure ot which 

•would illpair the ettorts ot Taapa Electric to contract tor 
qooda or aervicea on favorable term..~ Section 366.093(3) (d), 
Fla. stat. Bach ot theae coluJDna provide• apecitic intoraation 
on aecp~anted tranaportation coata which are the pri111ary objecta 
ot thia requeat. Additional juatitication appear• in Exhibit 
"A" and in paraqraph (1) ot the rationale tor confidentiality 
tor Coluan G on 423-2 (Electro-Coal Transfer Facility - Biq 
Bend Station). 
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JUatifioation for confi4entiality of June, 1tt7 aaportt 
Bleotro-coal ~ranafer waoility - Polk Station (1) 

LID (I) 

423-2 1 

423-2 1 

Rationale for confi4antialityt 

COLQX]f 

G 

H 

MTIOJW.I 

( 1) 

(2) 

(1) Thia information is t he same aa reported on the earlier Form 
423-2 with the exception that this form pertain• to Polk 
station a• opposed to Biq BaneS station. Disclosure of the 
affective purchaae price •woulc1 impair the ettorta ot Tampa 
Electric to contract tor qoods or aervices on favorable terms. • 
Section 366.093(3) (d), Fla. Stat., tor the aama raaaona as aro 
set forth under the rationale tor protectinq colu.mn G in Form 
423-2 (Big Bend Station). 

(2) The disclosure of thia information •woulc1 impair the ettorta 
ot Tampa Electric to contract tor qoods or services on 
favorable terms.• Section 366.093(3) (d), Fla. stat., tor the 
same reasons asserted under (2) ot the Rationale tor 
Confidentiality for the Form 423-2 pertaininq to Biq Bend 
Station. Essentially, both Columns G ' H both need 
confidential protection to prevent a corar;>etitor from 
detei'll.ininq the seCJlllented transportation charqes. 
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JUatifioation for confi4entiality of June, 1tt7 Reporta 
Bleotro-coal !'ranafer l'aoUity - Polk station (1) 

Z2BI LID (I) COLJZJCI BATIOQLI 

423-2(a) 1 H ( j) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rationale tor conti4ent1aU.tya 

(1) If the original invoice price ia made public, one can subtract 
the original invoice price froa the publicly diaclosed F.O.B. 
price at Polk Station and thereby determine the segmented 
terminalling and ocean barge transportation cost or rail rate. 
Disclosure of these transportation costa "woul d impair the 
eftorta ot Tampa Electric to contract tor youu~ or services on 
favorable terms." Section 366.093(3)(d), Fla . stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality ot Column 
Got Form 423-2 (Big Bend station). 

(2) Thia information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using- the publicly diaclosed delivered price at Polk Station . 
This would be done by subtracting the base price per ton from 
the F.O.B. plant price at Polk Station, thereby revealing t he 
terminallinq and ocean barge rate or rail rate. such 
discloaura "would impair the efforts of Tampa Electric to 
contract for goode or aervicea on favorable terms." Section 
366.093 (3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationa le tor 
confidentiality of Column G of Form 423-2 (Big Bend Station). 

(3) This information, it publicly disclosed, would enable a 
competitor to back into the segmented terminalling or ocean 
barge transportation costa or rail rate using the already 
publicly disclosed F.O.B. plant price ot coal at Polk Station. 
suc.h disclosure "would impair the efforts of Tampa Electric to 
cont.ract tor goode or services on favorable tarms. " Section 
366.093{3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 

. confidentiality of Column G of Form 423-2 (Gannon Station). 
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Justification for confidentiality of JUne , 1997 Reporta 
Electro-coal ~acility - Polk Station (1) 

lQ.BK LXQCS) COLVJQJ BM'XODLZ 

423-2 (b) 1 G (l) 

423-2 (b) 1 I (2) 

423-2 (b) 1 K (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2(b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale for confi4entialitya 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366. 093 (3) (d), Fla . 
Stat. Disclosure of the effective purchase price per ton would 
enable a competitor to "back into" the SeCJlllented transportation 
coat uaing the publicly disclosed F.O.B. plant price for coal 
at Polk Station. This would be done by subtracting the 
effective purchase price per ton from the price per ton 
delivered at Polk Station, thereby revealing the torminalling 
and ocean barge rate or rail rate. Additional justification 
appears in Exhibit "A" and in paragraph (1) ot the ~ationale 
tor oontidentiality of Column G of Form 423-2 (Big Bend 
Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability ot Tampa Electric affiliate, Gatliff Coal, to nogotiate 
favorable rail rates. Disclosure of the rail rates paid wculd 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment ot Tampa Electric and its customers. Accordingly, 
disclosure ot this information "would impair the efforts of 
Tampa Electric to contract tor goods or services on favorable 
terms ." section 366.093(J)(d), Fla. Stat. 

(3) These columns contained information the disclosure of which 
"would impair t he efforts ot Tampa Electl.lc to contract for 
goods or services on favorable terms ." Section 366 .09J(J)(d), 
Fla. Stat. Each ot these columna provides specific information 
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on •eqaented tran•portation co•t• which are the primary object• 
ot thi• reque•t. A~ditional ju•titication appear• in Exhibit 
"A" and in paragraph (1) ot the rationale tor contidb.ttiality 
tor Column G on 423-2 (Biq Bend Station). 
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Juatifioation for Confi4entia1ity of June, 1117 Report• 
Biq BeD4 8t&tiOD 

423-2 

423-2 

LIIICI) 

1-2 

1-2 

Rationale for CoDfi4eDtialitJ• 

OOLQXI( 

G 

H 

BATIQDLI 

(l) 

(2) 

(1) Diacloaure of the effective purchaae price "would impair the 
effort• of Tampa Electric to contract tor gooda or aervicea on 
favorable teraa.• Section 366.093(3) (d), Fla. Stat. one can 
aubtract the information i n thia column from the r igure in 
Column I and obtain the ••<Jilented transportation cost including 
tranaloadin9 an4 ocean barging. 

(2) The diacloaure of thia information "would impair the efforts 
ot Taapa Electric to contract tor goods or aervicea on 
favorable teraa." Section 366.093(3) (d), Fla. Stat. 
Baaentially, both Columna G ' H both need confidential 
protection to prevent a competitor from c!~termining the 
ae(Jilented tranaportation chargea. 
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JUatifioatioA for COnfidantialit7 of JUne, ltt7 Report& 
Bi9 BaDd atation 

423-2(a) 

423-2 (a) 

423-2 (a) 

LXQC81 

1-2 

1-2 

1-2 

Rationale for confidentialitya 

COLQJII 

H 

J 

L 

RATIOIJALI 

(1) 

(2 ) 

(3) 

(1) If the ori9inal invoice price ia aade public, one can subtract 
the ori9inal invoice price froa the publicly disclosed P.O.B. 
plant price at the Electro-coal Transfer Facility and thereby 
determine the segmented terminallinq and ocean barqe 
tranaportation coat. Dboloaure ot the terminallin; ancS oo•an 
bar9e costa "would i•pair the efforts of Tampa Electric to 
contract for 9ooda or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Biq Bend Station). 

(2) This inforastion, like that contained in Column H, would enable 
a coapetitor to "back into" the segmented transportation coat 
usin9 the publicly disclosed F.O.B. plant price. This would 
be done by aubtraotin9 the base price per ton from the F.O.B. 
plant price at Biq Band Station, thereby revealinq the 
tarminallin9 and ocean barge rate. such disclosure "would 
iapair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paraqraph (1) of the rationale for confidentiality of Column 
G of t 'ona 423-2 (Bi9 Band Station) • 

(3) This infonaation , if publicly disclosed, would enable a 
competitor to back into the segmented terainallinq and ocean 
barge transportation coats uainq the already publicly disclosed 
P. 0. B. plant price at Big Bend station. such diaclo•ure "would 
impair the efforts of Taapa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla . 
stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality ot Column 
Got Fora 423-2 (3ig Band station). 
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.1\latifioatioa for coafic1eatiality of .TWle, 1tt7 Report& 
Bi9 B8Dc1 atatiOD 

GM LXJIII) COLtliQI BM'IOQLI 

423-2 (b) 1-2 G ( 1 ) 

423-2 (b) 1-2 I (2) 

423-2 (b) 1-2 K (3) 

423-2(b) 1-2 L (3) 

423-2 (b) 1-2 M (3) 

423-2 (b) 1-2 N (3) 

-t23-2(b) 1-2 0 (3 ) 

423-2(b) 1-2 p (3) 

Rationale for coafic1eatiali ty a 

(1) Diacloaure of the effective purchaae price in Column G • would 
iapair the effort• ot Tampa Electric to contr~r.t for gooda or 
aervioee on favorable tarma.• section 366.093(3) (d), Fla. 
Stat. Diacloeure of the effective purchase price per ton would 
enable a competitor to "back into" the segmented transportation 
coat uaing the publicly disclosed P.O.B. plant price for coal . 
Thia would be done by aubtracting the effective purchase price 
per ton troa the P.O.B. plant price per ton at Big Bend 
Station, thereby revealing the terminalling and ocean barge 
rat•. Additional juatificat ion appeara in Exhibi~ "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
G of tora 423-2 (Big Bend Station). 

(2) Diacloaure of the rail rate per ton woul d adversely affect the 
ability of Tampa Electric and ita affiliates to negotiate 
favorable rail ratea with the various railroada serving areas 
in the vicinity of Tampa Electric'• coal suppliers. Disclosure 
of the rail ratea paid would effectively eliminate any leverage 
and lead to bigher r ail ratea. Thia wou.a.d work to the ultimat e 
detriaent of Tampa Electric and ita cuatomera. Accordingly, 
diacloaure of thia information •would i mpair the eff orts of 
Tampa Bleo~ic t o contract for goods or aervicea on favorable 
teras.• Section 366.093(3) (d), Fla. stat. 

(3) These coluana contained informat ion the discloaure of J hich 
•would iapair the efforts of Ta• pa Electric to contract tor 
gooda or services on favorable terms." Section 366.093 (3) (d),. 
Fla. Stat. Each of these columna provides specific information 
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on •egmented tra~•portation oo•t• which are the primary objects 
of thi• reque•t. Additional justification appears in Exhibit 
•A• and in paraqraph (1) of the rationale for confidentiality 
for Column G on 423-2 (Bid Bend station). 
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JUstification tor conti4entlality of JUDe, 1117 Reporta 
GaDDOD ltatiOD 

Llllfl) 

423-2 1 - 3 

423-2 1 - 3 

Rationale tor contl4entlalltys 

COLJl)Qf 

G 

H 

1\ATIOQLI 

( l) 

(2) 

( l) This information is t he same as reporteu on the earlier Form 
423-2 with the exception that this form pertains to Gannon 
station as oppose<! to Big BeneS Station. Diacloaure of the 
effective purchase price •woul<S impair the efforts of ~ampa 
Electric to contract tor goods or services on favorable terms. • 
Section 366.093 (3) (d), Fla. Stat., tor the same reaao;ls as are 
set forth un<Ser the rationale for protecting Column G in Form 
423-2 (Big Bend station) . 

(2) The disclosure of this i nformation "would impair the efforts 
ot TUipa Electric to contract tor goods or services on 
favorable terms." Section 366 . 093(3) (d), Fla. stat., tor the 
same reasons asserted under (2) of the Rationale tor 
conti<Santiality tor the Form 423-2 pertaining to Big Bend 
Station. Essentially, both Columna G ' H both need 
confidential protection to prevent a competitor from 
determining the segmented transportation charges. 
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Justification for confidentiality of June , 1tt7 Report& 
Gannon Station 

423-2(a) 

423-2 (a) 

423-2(a) 

LIQCI) 

1 - 3 

1 - 3 

1 - 3 

Rationale for contidentialitya 

COLJJ)Qf 

H 

J 

L 

UTIOQLI 

( 1} 

(2} 

(3} 

(1} If the original invoice price is aade public, one can subtract 
the original invoice price froa the publicly disclosed F.O.B. 
price at Gannon station and thereby determine tne segmented 
terainalling and ocean barge transportation cost or rail rata . 
Diaoloaure of these transportation costs "would impair the 
efforta of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3} (d), Fla. stat. 
Additional justification appears in Exhibit "A" and i n 
paragraph (1) of the rationale tor contidentiality of Column 
Got Form 423-2 (Big Bend Station}. 

(2} This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at Gannon Station. 
This would be dona by subtracting the base price per ton from 
the F.O.B. plant price at Gannon station, thereby revealing the 
terminalling and ocean barge rat• or rail rate. such 
diaoloaure "would impair the efforts of Tampa Electric to 
contract tor goods or services on favorable terms." section 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhi bit "A" and in paragraph (1} of the rationale for 
confidentiality of Column G of Form 423-2 (Big Bend s tation) . 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented ~erminalling or ocean 
barge transportation coats or rail rate using the already 
publicly disclosed P.O.B. plant price of coal at Gannon 
Station. Such disclosure "would impair the efforts of Tampa 
Electric to contract tor goods or services on favorable terms . " 
Section 366.093(3)(d), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale 
tor contidentiality of Column G of Form 423-2 (Gannon Station). 
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JUatification for confidentiality of JUDe, 19t7 Report a 
Gannon etation 

1211 Lmc., COLQJCI BA'fiOQLI 

423-2 (b) 1 - 3 G (1 ) 

C23-2 (b) 1 - 3 I (2) 

423-2(b) 1 - 3 J< (3) 

423-2 (b) 1 - 3 L (3) 

423-2 (b) 1 - 3 M (3) 

423-2 (b) 1 - 3 N (3) 

423-2 (b) 1 - 3 0 (3) 

423-2(b) 1 - 3 p (3) 

Rationale for confi4aDtialitya 

(1) Diaoloaure of the affective purchaae price in Column G "would 
impair the effort• of Tampa Electric to contract for goods or 
servicee on favorable terma." Section 366.093(3)(d), Fla. 
Stat . Dieoloaure of the effective purchase price per t on would 
enable a competitor to "back into" the aegaented transportation 
coat ueing the publicly diacloaed F.o.s. plant price for coal 
at Gannon Station. Thia would be done by subtracting the 
effective purcbaee price per ton from the price par ton 
delivered at Gannon station, thereby revealing the terminalling 
and ocean barge rate or rail rate. Additional justification 
appear• in Exhibit "A" and in paragraph (1) of the rationa le 
for confidentiality of column C of Porm 423-2 (Big Bend 
Station). 

(2) Discloeure of the rail rate per ton woul6 adversely affect the 
ability of Ta.pa Electric affiliate, Gatliff Coal, t o negotiate 
favorable rail ratea. Diacloaure of the rail rates paid would 
effectively eliainate any negotiating leverage and could lead 
to higher rail rat... This would work to the ultimate 
detriment of Tampa Electric and ita customer~ . Accordingly, 
diacloaure of thia information "would impair the eftorta of 
Tampa Electric to contract for goode or aarvicea on favorable 
terms." Secti~n 366.093(3) (d), Fla. Stat. 

(3) Theaa columna contained information the dlacloaura of which 
"would i apair the effort• of Tampa Electric to contract tor 
goode or aervicea on favorable terma." Section 366.093(3)(d), 
Fla. stat. Bach of these columna pro,ridas specific information 
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on segmented transportation costs which are the primary objects 
ot this request. Additional justification appears in Exhibit 
"A" and in paraqraph (1) of the ratiohal• for con~iuentiality 
tor Column G on 423-2 (Biq Bend station). 
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Juatifioation for Confidentiality of June, 1tt7 aeporta 
PoUt station 

LIDCI) 

423-2 1 

423-2 1 

Rationale for Coafidentialitya 

COLtlJQf 

G 

H 

M'l'IOQ.LI 

(l) 

(2) 

(1) This information ia the same aa reported on the earlier Form 
423-2 with the exception that thia form pertains to Polk 
Station as opposed to Big Bend Station. Discloaure of the 
effective purchea• price "would impair the efforts of Ta11pa 
Electric to contract for goods or services on favorable teras. • 
Section 366.093(3)(d), Fla. stat., tor the same reasons as are 
set forth under the rationale for prote.cting Column G i fl Form 
423-2 (Biq Bend Station). 

(2) The diacloaure of this information "would impair the efforts 
of Tampa Electric to contract tor goods or services on 
favorable terms." Section 366.093{3) (d), Fla. Stat., for the 
same reasons asserted under (2) of the Rationale f~~ 

confidentiality for the Form 423-2 pertaining to Big Band 
Station. Essentially, both Columna G ' H both need 
confidential protection to prevent n competitor from 
deteraining the seqaented transportation charges. 
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JuatifioatioD 
Polk atatioD 

for CoDfi4&Dtiality of June, 1tt7 Report a 

ZQBK LtQCI) COLQJCI 1\ATIOJW,I 

423-2(a) 1 H ( 1) 

423-2(a) 1 J (2) 

423-2 (a) 1 L (3) 

RatioDala for CoDfi4aDtialitya 

(1) It the original invoice price is made public, one can subtract 
the original i nvoice price from the publicly disclos~d F. O.B. 
price at Polk Station and thereby determine the seg111ented 
terminalling and ocean barge transportation cost or rai~ rate. 
Disclosure of these trans portation coGts "would impair the 
efforts of Tampa Electric to contract tor goods or services on 
favorable teru." Section 366.093{3) {d), Fla. Stat. 
Additional justification appears in Exhibit ~A• and in 
paraqraph {1) of the rationale for confidentiality ot Column 
G of Fora 423-2 (Big Bend station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented tr-nsportation cost 
u.ing the publicly disclosed delivered price at Polk Station . 
This would be dona by subtractinq the base price per ton from 
the F.O.B. plant price at Polk Station, thereby revealing the 
te.rminalling and ocean barge rate or rail rate. Such 
disclosure •would impair the efforts ot Tampa Electric to 
contract for goode or services on favorable terms." Section 
366.093(3){d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale tor 
confidentiality ot Column Got Form 423-2 (Big Bend Station). 

(3) This information, it publicly disclosed, would enable a 
competi tor to back into the aeqmented terminalling or ocean 
barge transportation coats or rail rate using the already 
publicly disclosed F.O. B. plant price of coal at Polk Station. 
Such disclosure "would impair the ettorts ot Tampa Electric to 
contract tor goods or servicss on favorable terms . • section 
366.093(3)(d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale tor 
confidentiality ot Column G of Form 423-2 (Gannon st.ation). 
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Juatifioation for Confidentiality of JuDe, 1tt7 Report• 
l'olJt station 

G.BII LllfiCS) COLQXlf BATIOQLI 

423-2 (b) 1 G ( 1) 

423-2 (b) l I (2) 

423-2 (b) l K (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 H (3) 

423-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale for confidentiality• 

(1) Disclosure ot the effective purchase price in Column G "would 
impair the efforts ot Tampa Electric to contract for goods or 
services on favorable term•·" Section 366.093(3) (d), Fla. 
stat. Discloaure ot the ettective purchase price per ton would 
enable a competitor to "back i nto" the aegmented transportation 
coat using the publicly disclosed F.o.s . plant price tor coal 
at Polk Station. Thia would be done by aubtracting tho 
etteotive purchase price per ton trom the price per ton 
delivered at Polk Station, thereby revealing the terminalling 
and ocean barge rate or rail rate. Additional justification 
appears in Exhibit "A" and in paragraph ( 1) of the rationale 
for confidentiality ot Column G ot Form 423-2 (Big Bend 
station). 

(2) Disclosure of the rail rate per ton would adverably affect the 
ability of Tampa Electric affiliate, Gatliff Coal, t o negotiate 
favorable rail rates . Disclosure ot the rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its customers. Accordingly, 
disclosure of this information "would impair the efforts or 
Tampa Blectri~ to contract for goods or services on favorable 
terms." sectio11 366.093 (3) (d) , Fla. stat. 

(3) Theae columna contained information the diacloaure of which 
"would impair the efforts of Taapa Electric to contrac~ tor 
goods or services on favorable terms." ~action 366.093(3) (d), 
Fla. Stat. Each ot these columns provides specific i nformation 
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on aeq11ented tranaportation coat• which are the primary objecta 
ot thia requeat. Additional justification appeara in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality 
tor Coluan G on 423-2 (Big B•nd Station). 
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------------------------------
ln the ~~:ter o~ 

Cor.!i6en:ia1ity o! ruel Cos: 
Recovery tla~e. 

-------------------------------

cci e ~s 
. • n ·-

1 . : ~ • ... : - ~·rlite to:n::'t:.tl:l . r on- r ...... --

. ·. 

DOCKt~ NO. 660001 -tl-D 

~rT~RNOON SESSIO~ 

VOLU~E ll 
Pa9es 113 th:oush 278 

fPSC Heering Room 
rle:cher Eciloin9 
101 ~ast Gaines Street 
7tllahassee, r1ori~a ~23 01 

noncey, Septeh.ber 29, 1986 

Met pursuant to a~journ~ent at 1:00 

CSAlAY~ JOEN ~. r~~S, l!!, Chai:~a~ 
COt'..MlSS!ON~R G:::i\Al.P L. GUt~:r:::~ 
CO!" .. V.!SSION:::R !\;.!'I:: t•I C!iO!.S 
CO!"~ISSIONER Y.lC~L McK. WILSON 
CO!".Il'i!SSIONER JOEN T. EE?.NDON 

(As he:eto!ore notec . ) 

?.E?O?.!'ED SV• 

.I o o!lo-tr. 

c~P.OL c. c~uss~ux. cs?.. ~?~ 
J ;.:•::: r Ml~c~ 
J OY &! ~!.~. CS?., ~??. 
O!'!'IC!~!. CO~Y.!SS!ON ~:.?0~7£?.5 

!xhibit "A." 
!'LO?.lD.\ ?ti!\L!C SE:~V!CE COt-iJ'i!SS ! OI~ 
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7 A. 
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ll o. 
12 
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1' A. 

15 

16 

17 

18 . 

19 

20 

21 

22 

23 . -.... ... 

~~=~~- ~o. ~t oo~ :-~:- J 
-;:;.y;;-J.. =:.!"!=F.:: c:>~ ~.J~ 
s~~·~~ ro~ riLINC ( /l ( /t6 

B:El"ORE TE% l"LLR.IDA POBLI C 5!:RV! ~ C.: OM¥..! 55! ON 

PRZPIJU!D 'l'l!STIKOh"Y 

or 

JOBN R. ROWE, JR. 

. Will yo~ please s~ate your name, a66ress ~n~ occupa:i on . 

My name is John R. Rowe, Jr. My business address is 702 

North Franklin Street, Tam?a, Flor i ~e ;3602 . 

Assistant Vice President o! Tam?a Electric Comp any •. 

! e.m 

.. 

?lease describe you: educ~t ional ~ecr.; r ound and ~csiness 

eT.?e:ience. 

I .,;as ec!uc~ted !.!'l ~'"lie pu~lic sch~ols 0~ :Si: rni:'lghe.m, 

Alabt.l:lt.J :::vansvi1le, IncH~nt; end w- !..eba:Jon, .. .... 

Pennsylvania. I ~~s ;::aduated !.n J~.: ne , 1962 !:om ~;,e 

of Sout h ;lo::ica i:'l ~e.:ch, 1971 wi:.h a ~as:e:: u ! :Scsi:'less 

Aominis~ra:ion de;::ee . _ a:n a Ce:::i!iec ?colic hccoc~:a~~ 

American Institu~e of C?As , ~he ;lo:ica !r.sti:ute o! C?As , 

and 1\a.o:iontl J..ssocil!.tion of Accc~.:~: a:'l":s • 

25 v~rious capacities in :.he ?e: son:'lel , Custo:ne: Accoc:;:::'IS , 
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.c 

5 

6 

7 

8 

9 

10 

11 o. 
12 

13 A. 

1.C 

!.5 

:J..6 

17 

18 

19 

20 

21 

22 

2S 7 
2 

Credit, Genere1 kccoun~in9 end Bu~get D~?er~en~s over ~he 

past 23 years. I became J.ssistent Controller in !97(, 

Controller in 1981, end I wes elec~e~ to my present 

position es kssistent Vi ce President i n hpril, 198.<. My 

res?onsibilities include coo: ~inat ion o! 

account in; and regula tory matters be!ore th! s Commission 

(FPSC) the Fe6eral Ener9y R~;ulatory Commiaaion 

(F!:RC). I have presented testiJDony be!ore this Commissio n 

in otbe: p:ocee~in9s. 

What is the purpose of your testimony? 

of Co~ission e.nd COI'll?e.ny concern 

confidentiali~ o! certain !ue1 cost i::1!orroe.tio :1 S"L:?? li.ec 

to tbe Conutission. 

!ue1 costs to t~is Co~~~ssion should be eY.cluoec !ro~ 

?Ublic ~isclosure es 

i.~~o.-":·-.. 'on"· •s o· e~~ •. ne.. "-v Sec- ; O "" ~66 oc " 
- ...... • ... - "" ;.J- -- •• .) • ~ - . 

Florida Statutes. 

23 0 . · · - Dots 'l'al'tpa ::lect:ic object to p:-ovid i ns t~e Cor:ui.issi on 

detz:iling all of ~uel, 

25 trans?o:te.t i on and !uel ~encling serv i ces? 
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: 

1 A. 

2 

3 

• 
5 

6 

7 

8 

9 

10 o. 
u 
12 A. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2< 

25 

}:o. ':'&ft!?a E:lec~ric 6oes :'lot o~ject to con~!nu!ng t::> 

furnish to the Co~~ission the info: mation it neecs :o 

re.view com;:>any eY.;:>en~itures !or !uel, trens;:>orta:ion en" 

fuel han~ling services • However , es I will desc:i~e 

late:, it is clearly in the bes~ int~res~s o ! :he 

ratepeyers and ~he co~any !or this Commission ~o co:'lti:'lue 

to treat certain of this in!ormetion 

•specified Con!identiel.• 

What portion of the report should be confidential? 

The cost of o,;ete: tranS?ortetion o f coal ... ~ich i s !::lilled 

to the :egulated coltl?any ~y an a!!i:i.l!.teo corT:?ar.y s;,o uld 

be treated as . con!idential. Tarw?a Zlectric formed a ~e te: 

· ~anS?ortation systel'll for the t:ans?ort o~ coal b ~he 

l.950' s which not only ?rovides the necessary services !o: 

'!'&JI:?& !:lect:ic :,u t also enjoys a~ci tional econo:ties as it 

.,.."' - ··-S 

syster.a has saved our electric customers rr.any :tilli o~s o! 

dollars !.n t:ans:>ortatio:l costs ove: the years end these 

savings are likely to co:1tinue in the future so lo:'lg es 

Z1ect:ic' a a!! ilia ted co::~?e.:lies a:e a~le to T:lov e coal !::ly 

: ive: :,ar;es !:om sources i:l i\e:'ltuc l: y, Oklahor..a and 
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8 
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10 

ll 
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A. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2' 

25 

River south o! New O:le~ns for ~he ?U:?ose o! ot!-loed!n;, 

storing anc5 trans!er:i ng cot.l t o oce~n-going be : 9es !o: 

These ser\'i ces t.:e per formed by ':!:CD 

Trans?o:t and 'l':a~e cotn?anies: ~ic!-South -:o-·ing Co:n:n:w 
- - I 

which handles the coal by river ba:ge; ~lect:o Coal 

'l'rans!er Corporation, 

transfer !aeil i ty and Cu1! Coast ':ransi t Com?a~y which 

provides ocean-going t~J;s anc5 barges t o move coal ac:oss 

·· the Gulf of Mexico. 

~es, tbe market f o r bulr. cot:~moc ity t:a~s?o:t e. t ic:1 :.s "' e : v 

.COZD?et!.t!.ve. J..side !:o:n t he cot.l t:a::s?o:-:.a-:.io:1 services 

affiliates cu::ently ccal ana 

commoci tie s !or other cus t orne: s as w~ll . 

a~tici?t.te tha t adcit~o:1al ~a :Y.ets !o: coal ~ill soon 

develc? i:l ;'lorica !o: bo-:.:, i:H:..:s t: it-1 t.:ld elect: ic ?Owe: 

gene:at ion ?Urpose s , a~d hope to capture e portion o! t~e 

transpo:tatio~ de~and crea t ed by those =a:Y.ets. ':h ! s 

~&:ket is very co~?et!. t ive. 

solely i:l the one- way t : ans?o:tation o! coal, howeve r . 



.. ~ 5 

1 !'.id-South ':owing Com;>eny has provide~, end con:inues :o 

2 provide, both upst:e~m and oowns::e~m 

3 services !o:: othe: buH. commo~i:ies, incluc!ing c; :e!.:'l en~ 

phosphate produc~s. 

5 in·Jolved in ~he direct vessel-:o-vessel ::ans!er o! c; :e in 

6 and other bulk commocH:ie!> in adcHtion to :he t:e:"ls!e: o ! 

7 coal and coke on diverse routes, including ptosphe:es !:~rn 

8 Florida to New Orleans, ~nd grain !rom New O:l~ans to 

9 international marke:s. 

10 .· 

ll As commercial enter?rises, the af!ili~tes !ace sic;ni!ican: 

12 COm?etition !or each o! the other t:~ns?o:ta:ion , t:a~s~~= 

and storage se:v ices th~ t they pertorm. 

1~ inland we. ter\oi"ays incluoe approximately 2, 000 inch· ickel 

15 carriers. I~ si:e these ca::ie::s range !:om ope:ato:s o! 

16 single tow~oats to those operating large !leets o! vessels 

17 Only ~ very sro~ll pe:ce::t~ge o ! i.::lano 

18 is Sl.!~jec t to 

19 ce.:rie!"s e:e not :e~ci.:ec to ?l.!~lis~ :eve:-:u ~ s, cpe:ati;,c; 

20 cate. rates 0!" !inancial in!o:~a::.cn . 

21 

22 With re!e:ence to the : ive: transportation o! ccal a;,c 

23 -·· --· other bulk COl'MIOC i ti~s, Y.ic-Sou:!-1 Cor.":?a:"'ly's 

~:nong others: 

' 
"! 25 aiver Co~any; Americ~n Co~~e::cial 3~rge Li.ne Co~any; 



. 
~ . 

. .. 

; 

.. 

l 

2 

3 

.¢ 

5 

6 

7 

8 

9 

lO 

ll 

12 

13 

1-' 

15 

16 

17 

-18 

:.9 

20 

21 

22 o. 
23 

2~ 

25 J... 

6 

O:avo Mechlbg Co:-?Oation; ~nd ':'~e V~lley :.i.ne Cor.:?e:"ly . 

~id-Sou~h Towing elso !&ces in:e:-mocel cor.:?e:i:ion !:om 

:he railroads. 

Elec~ro-Coal ':!'.:ans!er Co::po:e:ion corr:pe:~s .... i :h o :h'l: 1 ~o:-

:he pe:!ormanct' o! ~rena~er end s:o:age se:v:.ces. 

Elec~::-o-Coal ' s p: inci?el cor.:pe :i :o: s .... i ~h bo:h ::ho: e!' i6e 

t:ans!e: g::-ound sto: ege e : e : 

International ~e::-ine Terminal; 3u::-ns i oe Te::-minals, Inc.; 

and New 0::- lee.~s Bulk Terminal . 1-. por :ion o~ :he ::e:"ls!e : 

market is a lso served by companies ... ·hose ope:atior.s e:e 

tre.ns?or~atio:"l service . 

3eker !:"lo~s~: ies, !:"lc . 

i\ocld t h e ~isc:osc:e o! cos : i~!o:~etio:1 expose :he 

a!filia :es to s~:,s:en:ie.l corr.pe':i :: ve :n::r.? 

~es. The cost o! :e!"l:5e:ing !:>elk commoci-::y ::e:"~spo:-;.e:ion 



. . . .. 
' 

l service over ~ given ~is~~nce v~:ies li~~le !rom one 

2 commodi~y to ~no~her. On a pe:-~O!'I u:'li~ ~asis, i~ cos ~s a 

3 

.( for ex~l'tlple, as to -:.ranspo:~ a ~0:1 o! coal . ?.a ~es !o:: 

5 bulk cornmo~ ity ~=anspo::ta~ion se:vice als:> tend ~o s~ow 

6 li~tle variation !:om O:':le commodity to t.he ne>: t. . 

7 

8 In such highly competitive env : • onme:-. t, c;ive:) 

9 COr.J?a:'ly 's ma:Y.et s~a:e is constantly at :isk and l':lust ~~ 

10 carefully sefegua:ce~. Compe~ito:s ~ho a re a~le to 

ll ~isce::'l, ei ~~e:: d i:ec':.l.Y o:: 

... 12 
~ 

costs o:: profit ;;;a::gin are in a positi o n to :::apt~:e a 

... 13 

H !utu::e ~ics and selectively cnce::cu~ti!'IS i~s :=ic es. 

15 Simi1a::ly , such ):!'10'-'ledge pe::rr.i ts ':.~e c~:-::pa::y ' s CI.!Sto::~e: s, 

16 

17 

18 among its competito:s. 

19 

20 

21 cou:se, a:e its c o s-:.s and prices. Not su:p::is insly, c;iv~:1 

22 

23 

2-< 
} 

-': 25 costs and prices !:om eac~ o~~e:: . ':hiS !act. I!CC OU :)':.S !or 
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the sc~:city of published in !o:~~t ! on conce:r.!ng 

financ!al workings o! the unregulAted segment c ! t~e 

industr~ . 

'l'a:D?a I:lec~ric's CO:T:?et!.tors and custom~ :s ~=e e~o:a:e the': 

':ampa Zlect:ic's \.:~te: trani?O!t~t ion er. ? e nse :e?:e:.ents 

the affiliates' costs including~ :etc :n on eguity. ;,. 

compeny' s cost :e?:ese:-:ts the lir.:i t of i ":s vclncra~ili -:y 

in the sense that 't ce.nnot . long survive !.n ci :cu~st~nces 

"'here costs er.ceed :evenues. Sustai ned "cnderp: ic!.n; " 

below that pe:ceived mars in would hav e a aevastat!.ns 

e!!ect U?O:l the a:!iliates' business, i!-:"10 woulo rr.ake 

:etention o ! rne:ket sha:es i.r.::>ossible . 

to ?:ice tbei: s e:vice to t~ei: 

adv&ntege . 

cost o ! :::lect:ic's 

ccstome: o ! t~e a!!iliate. Mo:eove:, s i nce !!.xel! cos ts 

a:e allo::z.ted between se:vices ?:ovided to '!a7::?a :::lect:ic 
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~nd others on a per ~on ~~s!.s, the bec~haul e. :1" -:.. :r.ns~e: 

of g:~in and other bulk commoc!i <;ies r~duces the e.moc nt o ~ 

fixed c os ts alloca<;ed the T ,_ ·-
a!~ il iatea• beckheul and o~he: outside custo=:~'!: activity 

~ s loat or c!iminished, o: i f t:a ns!er activity is lost du e 

to the cHsclosu:e o f its co::o~;:-eti~ive ?Osition, the cos t o ! 

!.nc : ease 

pro?ortionately . .:..ctio:ns \o'hich hurt 

com?eti tive ?OSition "''ill, therefore, i nc:ease the cost o ! 

electricity SU??lieO to Tam?a ~lect:ic's ccstome:s . This 

Commission the:efo:e sho~ld carefully avoid t he cisclos~:e 

of the affiliates• costs and p:ice~ . 

Is Te.Jil?a Z1ect:ic setls!ied \;it!'! the Co:runissio:1' s c~.:::en:: 

l~o. '!'he co:-:pa:ny ~e1ieves t ;;a t -:.~e Co=.o"':'.issio:1' s c~.:::er.t 

!e.vo:e.~1e te::::s. This c!is::los~.::e ce:'l a1 .co a!!e ct ?=ic.es 

to :educe costs to '!'e :-::?e ::lee t: i c . 

that ?U~lic c!isclosc:e o! coe: ? r i c'!S ?t.ic 
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tu.nspo:tction costs) does not increaae com?et!tion unonc; 

suppliers o~ coal but ra the: it se : \!es ~o decrease :~~ 

ac5vantage o! the pu:chase: in negotiating lowe: p: ices . 

If potential ven~ors o! coal knew !rom public cisclosc:e 

the p:ices be!.nc; paiC! o:: :;:id in the past, ! believe the!.: 

tendency in bidC!in9 o: reporting coal ?::ices tenC! to 

cent~r around known prices. ln this wey, the ven:So:s l:now 

they can offe: a price lowe: tha~ the pric~ that has been 

paid and exactly how much lowe: the!.: p::ice -·ill be. -.c 
.1. -

the p:esent and past p:ices paid we::e not pcblicly 

availa~le, tbe ve::"lc5o:s wocld have to bi~ es lo ... · es -:.::ey 

the cont:ect si::"lce t!1ey have no pcblis!1e:5 gc id e to tell 

the= how low to quote. 

'!'t.rn?a :::lect: ic has no objection to cont!.ncing its :ell 

Co::1.-nission 0:1 a spe::!.~ied co~!id~:-:tial !:>esis. 

is p:oud o ! its innovative transpo::tation system an~ 

cesi:es to continue to she:e ell re levant t. a:~spor -:.a tion 

basis. 

Eow 6oes this Commission's !uel cost report in; 
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requirements e!!ect the confidenti~lity o~ the ~ro~:!et~:y 

transportation cost i~!ormation? 

The Commission must be very care!ul in its :ec;1 ci:ements 

for public cHsclosure o! various se9meu::.s o! !uel coat 

in!o:mation in o r6e: to protect the 

transport& tion cost information. requi reme ~ t 

publicly report any one sesment o ! costs cocl~ en~=le 

competitors and tran.sportetion customers to celculete the 

infor~ation sought to be protecte~. 

?lease illust:e te how con!identie.l in!c:rne -cio:~ coc1d :,e 

derivec5 t~e Commission's reporting re~ui:emc ~ts ~=e 

This was !clly cisc:.:ssec3 in DocY.et No. E30001-?ti . 0 .:1 

April 2(, 198,, t~e Co~issio:~ consi6erec ~~?l!. Elec~=i='s 

tne seme c5ocket (Generic ?uels· !ssues). ~e~e Electric 

sou;bt reconsicSeretion o! thet ?O:tion o! Orde: No . 126-<5 

?e:te!.ning to \.'hich ccst in!orma.tion should be co:-:sice:ed 

co~!idential. 

~isclosure o! ?.0.3 · :::~ine mout~ end ?. 0.3 ?len~ ? : ice ! o : 

coe.l, in conjunction ... ·ith ev~ile.!:>le delivered ?=i=es et 

terminal !acilities, woul~ result in the cisclosu:e c! 
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A. 

12 

proprietuy con!identi~l business in!o:rr.at ion. 

Co~isaion a~reed and 6etermine~ t hat the F.O . B. rni~e 

confidential" ~esi s. The same circumstances eY. ist to~ey 

en~ the need !o: con!identie.l t:ee~er.t is jus~ ~~ 

c:itical now aa lt ~as ~n 1983. 

Eow would you recommen~ the Commission epproach its duty 

of iJ!!?l~menHng SecHon 366.09.3, Flo: i ~a Statute!.? 

In the case of Ta~a Elect:ic's t:ans?o:tati o~ ~!!ili.ete s, 

t~e teat should be: is the:e e. 

that ~isclosu:e o! the i~!o:matio~ i:-1 ~uestion \:ill 

. T~a ' Electric and i ts Ccstome:s? r:: ~o, 

ir.fo:matio:-1 shocld ~e t:ee.ted e.s S?eci!ied co~!ioential 

cisclosc:!!. 

Section 366.093, ?lo: ioe. Ste. tctes, does not e.??ea: to 

!:1 t:1e case o! :,ic s 

o: ot.he:: cont:actcal ce. ta, th~ test is c~ly ~hethe: it 

would "i~ai:" the e!fo::ts o! t he ?C~lic ctility to 

cont:act !o: se:vices on !avo:a~le te:~s . 

i ~! o::r.ation is cHsclose6 e.:'ld the cisclosu:e o~ly aics h:.:-: 

does not ~uarantee a cc~?etito: 's ehility to co~?ete \:ith 

Ta~a Electric's 
66 .' • ... 2.--l- le..es , t!"le :-. this 



···. 

.. 

1 

2 

3 

.c 

5 

6 

7 

8 

9 

10 

11 

~2 

!.3 

H 

15 

16 

·17 

18 

19 

20 

21 o. 
22 

., . '" · --

infor~tr. ti o:l ou;ht to be p : otecte~, even thou;h 

cHsclosu:e woul~ no~ cua rr.ntee t htt the cornped t o : will 

more s~ringent o: ab!'olute a stenca:~ !o: con!i6entir.li : y 

would demand more then is required under the s tatu te. 

Sta ~ ed dif!eren~ly, i ! ~he statute i s acministe:e~ in sur.h 

a "'·ey as to prohi~it only the cHsclosu:e o! a S?eci!i c 

cost, but not a myria~ of relr.ted i n!o:ma~ion ~i ts o: 

"hints" which ena~le a :esou:ce!u1 competi t o: t o pinpo!.:lt 

or come very close to the specific cost , the:~ the 

protec:ion a!!o:oed by 'the statute '-'ill inoeec ~e hollo,.. 

!n sho: t, we el5vocate ~\:Illy cilc:losing to thoe Commission 

. !unc-tion but because o! ~he e>: ~:e:ne sensitivity o ! the 

i:lfO:Dation, \If! aOVOCate cis:::losing as li t tle aS ?CSsi::le 

to ?U~!.icly ac:::essi~le s ources . 

Does this concluce your tes ti~ony? 

23 A~ · ~es, it does. 

25 
(E~ci o~ ?:e~iled Di:e c~ !es ~im:::~y) 
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2 co~~~¥ or ~to~> 

3 \o:t, C},.R~L c. c.wsstJ.c>:, csR, 1\i'R, J},.J\t rJ.UROT and JOY 

~ KtLLY, CSR, RPR, O!~icial Commiss!on Reporters. 

s DO ~~R~~Y CtRTlFY that the hearing in the ~a:te: o! 

6 the Con!iden:iali:y o! Fuel Cos: Recovery Data, Doc~et No . 

7 860001-tl-D, was hea:d by the Florida Public Se r vice Cc..i.rn iu!o:1 

8 com=oncing at 9:~5 a.m., ~onday, St?ttmber 29 , 19e6, i~ 

9 Tallahassee, Flo:ida. 

10 WE lURTP.i:R C!:i\Tl.n' that we we:-e a tJ tho:-!:ed to a::'ld c!d 

ll report in shorth~~d and. by stenotype the p:oceecings held at 

12 sue~ time and place; that the. UJIII has been ::tdtJced to type-

13 ~=!~in; under our direct supe : vision, and that :he !o:egoin9 

, -_;, 

pages nu~ered l th:ou~h 277, Vol~mes ! a~d !I, in:l~siv~. 

constitute a t::ue a~d accura te t::a~sc:!pti on o! o~:: sho::t~ ~ ::'l d 

16 and stenotype notes o! said p::oceedings. 

17 

18 Tallahassee, Leon Co-.::'lty, rlo::iC.a, t~is Sth cay o! Octobe::, 

l9 1986. 

20 

21 

22 

23 

:!4 

25 

26 

~~ . ,/?-, ~~< .JL;~_£ 
c;...~oL C. CAUSS;;;.u:>:, CS?. , l'.:?. 

Jo! l:I:,.l.':"·, cs7-.:l 

0!!'!;,/-.L COlli-il S S I &l'r.!;Oi\T!?.S 
su::eeu o! ?.eporting 

101 East Gaines Street 
Tallahassee, :lorida 32301 

Telephone (90() (88-5980 

FLO~lDA ?U3LIC S~?.V!CE COMY.!SSION 



Data of Deolaaaifioationa 

.mil LIQCil CQLOJQI a%.1 

423-l(a) 1 - 24 H - 0 8/11/99 

423-2 1 - 9 G - H 8/11/99 

423-2(a) 1 - 9 H,J,L 8/11/99 

423-2 (b) 1 - 9 O,I,K,L, 8/11/99 
M,N,O,P 

aationalaa 

pyel Oil Contract Data: 

1. Tampa Electric requeats that thE"J cc!ltidential information 
relating to fuel oil contract data not be daoloaaified until at 
laaat two yeara after it ia olaaaified confidential. Ideally, 
Taapa Electric'• intereata would be beat protected by adopting o 
declaaaiticotion dote which ia at leoat 6 month• beyond the lost 
day of the contract period under which the goode identified on Form 
423-1(a) ware purchoaed. 

a. Tampa Blectric'e ability to negotiate future contracts 
for No. 2 and No. 6 oil would r eaaonably likely be impaired it 
pricing information as described above were disclosed during the 
contract period or prior to the negotia tion of o new contract. 

3. Toapo Electric typically renegotiates its No. 2 and No. 
6 fuel oil contracts and fuel related aervicea contracts prior to 
the end of auch contract•. On ocoaaion some contract• are 
renegotiated otter the end of the ourre.nt contract period. In thia 
aituation, renaqotiotiona ore noriUlllr completed wi thin six months. 
Therefore, it is nece•aary to mainta n the confidentiality of the 
inforaation identified oa confidential on Form 423-l(a) for aix 
aontha after the e nd of the indivi.1ual contract period the 
inforaation relate• to. 

4. Tampa Electric'• No. 2 contract was renegotiated 
effective OCtober 1, 1990 and ita No. 6 contract woe renegotiated 
effective September 1, 1990. 

5. In many inatancea the declassification dote proposed 
above would bu beyond two year• froa the date the information is 
claaaitied. Tb.refore, and i n order to aimplify the determinati on 
of o data of declaaaifioation date , Tampa Electric ia willing to 
aettla tor a decloaaification data whiob is two years from the date 

Exhibit "B" 



the material in queation 1a initially claaaitied. Thia will avoid 
having to rater to contract expiration datea which vary troa 
contract to contract. At the aaae tiae, it will afford Tampa 
Electric aome minimum period of protection tr0m having thia 
aensitive information diaclosed publicly. 

Coal and Cool Tronaportation Doto 

6. Tampa Eleotr ic also seek a protection ot the co a 1 and co a 1 
tranaportation contract information apecitiad aa confidential tor 
a miniaua period of two yeara. 

7. 'l'l\e need tor two or more year• of confidentiality ia 
vital not only to Tampa Electric and its ratepayers, but to the 
vendor• of coal and coal tranaportation aervicea a• well. 

8. Bidder• tor the aale of coal will alvaya aeek to optimize 
their profit marqin. Pull knowledge ot the pricea paid by th• 
utility for coal anablea the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint ot the aeller and to 
the detri•ent of the ratepayer. Tampa Electric firmly believe• 
that the diacloaure ot information on prices paid within the laot 
two yeara will increase the price Tampa Electric will be required 
to pay tor coal and will be detriaental to ratepayera. 

9 . Recent bide received by Tampa Electric contained a $4.17 
per ton apread between the bide. The low bid undoubtedly would 
have been higher with full knowledge ot prices paid by Tampa 
Electric. Biddera will alwaya aeek to optimize their profits by 
submittin9 bide that are aa high a~ the market will bear. If 
market data ia diacloaed which diacouz:·egea supplhrs from biddin9 
competitively, they will incraaae their ~!d: to the laval ot paat 
payment• to other suppliers by the buyer. 

10. The disclosure of rail tranaportation rates will result 
in deaanda by other ahippera to lower any rates wh.tch are above the 
discloaad ratea. The affect of diacloaure will be to increase the 
lover rata aa the tranaportation provided will aeek to prote~t the 
ratea charged on other routea. The delay of thi• discloaure tor 
two yeara will be of direct benefit to ratepayer• by delaying any 
increoaea that might occur aa a reault ot auch dieclosure. 

11. Gatliff Coal and TECO Tranaport ' Trade sell coal and 
bulk co-odity tranaportation aervicaa in the open non-regulated 
marketplace. The price a at which their goods and aarv ices are sold 
are not publicly diacloaed anywhere by publication or voluntary 
diaa .. ination baoauaa it would materially leaaen their competitive 
poature with ouatomera other than Tampa Electric. outaide 
cuatoaera who negotiate tor coal or coal transportation aarvicea 
are placed at a competitive advantage tor these goode or service• 
if they know the coat of the goode or aervices. 

12. An analyat for an outside cuatomer ot Gatliff or TECO 
'l'ranaport who reads the written tranacripta ot public fuel hearings 

- 2 -



l 

or reads the written order• ot the PPSC can easily discover that 
until November 1, 1988, Ta.pa Electric paid cost tor ·coal troa 
Gatliff and for coal transportation fro• TECO Transport. FUrther, 
the publication of the etipulation aqr .... nt between the parties in 
1988 indicated that the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalctes 
! rom cost. 

13. As lonq aa an outside custoaer doee not know how such an 
escalation clause chanqes price, the cost cannot be calculated. 
However, publicizinq the price ot coal or coal transportation 
services will tell an outside cuatoaer how auch the escalation has 
bean and aalce it easy tor hi• to calculate cost. Because ot 
seasonality of costa in both businesses , a full year ' • cost data is 
necessary for an accurate cost ..aeureaent. 

14. A second year must pass bat ora one tull year can be 
compared with a eecond year to measure the escalation accurately. 
So a perceptive vendor seeks two years ot data to make his cost 
estimatea . The coapetitive industries recognize thst data beyond 
two years is not helpful to thea, as enouqh factors may chanqG in 
that time frame tor costs to be much different r ... -~m what was 
incurred. Any data leas than two tull years old is extremely 
valuable to outside custo•era in contracting tor services with 
Gatliff or TECO Transport. The difference ot small amounts par ton 
can mean millions ot dollars' difference in cost. 

15. A loss ot outside business by Gatlitt or TECO Transport 
will affect not only Gatliff or TECO Transport, but if largo enough 
it could affect the credibility ot the companies. •.l:la prices 
neqotiatad with Tampa Electric by these vendors took into 
consideration their costa and revenues at the time ot negotiation , 
includinq the revenues from outside custom.era. A significant loss 
ot outside business could cause Gatliff or TECO Transport to tail, 
since under aarket pricinq raqulation Ta.pa Electric will not make 
up the difference to thea in coat. In turn, a failure ot these 
vendors would leave Tampa Electric and i t a customers with only 
biqher coat alternativeD tor Blue Gam coal and tor coal 
transportation to Ta.pa , a hiqher cost that would be paid by Tampa 
Electric's ratepayers. So the continued credibility ot Gatliff and 
TECO Transport i s important to protect Tampa Electric ' o ratepayers 
from higher coat alternatives. 

- 3 -
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