
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Envi ronmental Cost 
Recovery Clause. 

DOCKET NO . 970007-EI 
ORDER NO. PSC - 97 - 0977-PHO- El 
ISSUED: August 13, 1997 

Pu r suant to Notice , a Prehearing Conference wa s held o n 

Monday, August 4 , 1997 , in Tallahassee , Florida , before Chairman 

Julia L. Johnson , as Prehearing Officer. 

APPEARANCES : 

MATTHEW M. CHILDS , Esquire, Steel Hector & Davis , LLP , 215 

South Monroe Street , Suite 601 , Tallahassee , Florid a 32301 
On behalf of Florida Power & Ligh t Company (FPL) . 

JEFFREY A. STONE, Esquire, and RUSSELL A. BADDERS , Esquire , 

Beggs & Lane , Post Office Box 12950 , Pensacola , Florida 32576 
On behalf of Gulf Power Company (Gulf ) . 

LEE L . WI LLIS , Esquire, and JAMES D. BEASLEY , Esquire , Ausley 
& McMullen, , Post Office Box 391 , Tallahassee , Florida 32302 

On behalf of Tampa Electric Compan y (TECO) . 

JOSEPH A. MCGLOTHLIN , Esquire , and VICKI GORDON KAUFMAN , 
Esqui re , Mcwhirter Reeves McGlothlin Davidson Rief & Bakas , 

P . A., 117 South Gadsden Street , Tallahassee , Flo r ida 32301 

On behalf of the Florida Industrial Power Users Group (FIPUGl . 

STEVE BURGESS , Esquire , Office of Public Counsel , 111 West 

Madison Street , Room 812 , Tallahassee , Florida 32399 
On behal f of the Citizens of Florida (OPCl . 

LESLIE J . PAUGH, Esquire, Florida Public Service Commission , 

254 0 Shumard Oak Boulevard , Tallahassee , Fl o rida 32399- 0850 

On behalf of the Commission Staff (Staff) . 

PREHEARING ORDER 

I. CASE BACKGROUND 

As part of the Commission's continuing fuel and energy 

conservation cost and environmental cost recovery proceedings , a 
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hearing is set for August 14 - 15, 1997 , in t hi s do~.. · nt and i n 

Docket No. 970001-EI. The hearing will add r ess the issue s set 

forth in the body of this prehearing order. 

II. PROCEDURE FOR HANDLING CONFI DENTIAL IN FORMATI ON 

A. Any information provided pursuant to a disco very request 

for which proprietary confidential business info rmation s t atus is 

requested shall be treated by the Commi ssio n and the partie s a s 

confidential . The information shall be exempt fr om Section 

119.07(1) , Florida Statutes, pending a forma l rul i ng on such 

request by the Commission , or upon the return o f the in fo rmation to 

the person providing the information . If no d etermination of 

confidentiality has been made and the info rma tion has not been used 

in the proceeding, it shall be returned expedi t i ously t o the person 

providing the informat ion. If a determinatio n o f c o nf idential ity 

has been made and the info rmation was not entered into the r eco r d 

of the proceeding, it shall be returned to the person p roviding the 

information · within the time peri od s set f o rth in Section 

366.093(2) , Florida Statutes. 

B. It is the policy of the Flori d a Public Serv ice Commission 

that all Commission hearings be o pen t o the publi c a t all times . 

The Commiss ion also recognizes its obligation purs uan t to Section 

366.093, Florida Statutes, to protect proprietc. !"y conf iden tial 

business information from disclos ure o u t side t h e proceeding . 

In the event it becomes 
information during the hearing , 
observed: 

ne c e ssary t o u s e con fidential 
the f o llo wing procedu r es wi l l be 

1) Any party wishing to use any proprietary con f idential 

business information, as that term is defined in Section 

366.093 , Florida Statutes, shall notify the Pre hear ing 

Officer and all parties of record by the t i me of the 

Prehearing Conference , or if not known at that t ime , no 

later than seven (7) days prior to the beginni ng of the 

hearing . The notice shall include a procedure to assure 

that the confidential nature o f the i n f o r mat i on is 
preserved as required by statute. 

2) Failure o f any party to comply with 1) abo ve shall b e 
grounds to deny the p arty the oppo r t unity to present 
evidence which is propriet ary c on f i den t i al bus iness 

information. 



ORDER NO . PSC- 97-0977 - PHO- EI 
DOCKET NO. 970007-EI 
PAGE 3 

3 ) When confidential information is used in the hearing, 

part ies must have copies for the Commissioners , necessary 

staff, and the Court Reporter, in envelopes clearly 

marked with the nature of the contents. Any party 

wishing to examine the confidential material that is not 

subject to an order granting confidentiality shall b e 

provided a copy in the same fashion as provided to the 

Commiss ioners , subject to execution of any appropriate 

protective agreement with the owner of the material. 

4) Counsel and witnesses are cautioned to avoid 
confidential information in such a way 
compromise the confidential information . 
confidential information should be presented 
exhibit when reasonably possible to do so . 

ve rbalizing 
that would 
Therefore, 
by written 

5) At the conclusion of that portion of the hearing that 

involves confidential information , all copies of 

confidential exhibits shall be returned to the proffering 

party. If a confidential exhibit has been admitted into 

evidence , the copy provided to the Court Repo rter shall 
be retained in the Division of Records and Reporting ' s 

confidential files . 

Post-hearing procedures 

Rule 25 - 22.056(3) , Florida Administrative Code, requires each 

party to file a post- hearing statement of issues and posi tions . A 

summary of each position of no more than 50 words, set off with 

asterisks, shall be included in that statement . If a party ' s 

position has not changed since the issuance of the prehea ring 

o rder, the post-hearing statement may simply restate the prehearing 

p osition; however, if the prehearing position is longe r than SO 
words , it must be reduced to no more than 50 words. The rule also 

provides that if a party fails to file a post-hearing statement in 

conformance with the rule , that party shall have wa ived all issues 

and may be dismissed from the proceeding. 

A party's proposed findings of fact and conclusions of law, if 

any, statement of issues and positions , and brief , shall together 

total no more than 60 pages , and shall be filed at the same time . 

The prehearing officer may modify the page limi t for good cause 

shown. Please see Rule 25-22.056, Florida Administrative Code , f o r 

other requi rement s pertaining to post-hearing filings . 
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III. PREFILED TESTIMONY AND EXHIB ITS ; WITN ESSES 

Testimony o f all witnesses to be sponsored b y the part ies has 

been prefiled. All testimony which has b e en pre f iled in this case 

will be inserted into the record as tho ugh read after the wit ness 

has taken the stand and affirmed the correctnes s o f t he test i mony 

and assoc iated exhibits. All test imony rema i ns subj e ct to 

appropriate object i ons . Each witness will have t he opportunity to 

orall y summarize his o r her testimony at the time he or she takes 

the stand. Upon insert ion of a witness ' testimony , e xhi b its 

appended thereto may be marked for ide n t ification . Afte r all 

parties and staff have had the o ppo r tunity to o b j e ct and cross ­
examine, the exhibit ma y be move d i n t o the record . All ot.her 

exhibits may be similarly identifi ed a nd ent e red i nto the record at 

the a ppropriate time during the hearing . 

Witnesses are reminded that, on c r oss- e xamination , r e sponses 

to questions calling f o r a simp l e ye s or no answer shall be so 

answered first , after whic h the witness may e xplain his or her 

answer. 

The Commissio n frequently a dministers the testimonial oath to 

more than o ne witness a t a time. Therefor e , when a witness takes 

the stand t o testify, the attorney calling t he witnes s is directed 

to ask the witnes s t o a f f irm whe ther he or she has been s wo r n . 

IV. ORDER OF WITNESSES 

Witnesses whose names are preceded by an asteris k (* ) ha v e 
been excused . The parties have stipulated tha t the t e s timony of 
t hose witnesses will be inserted into the record as tho ugh r e a d , 
and cross-examination will be waived. The parties have also 
stipulated that all exhibits submitted wi th tho se wi tnesses ' 
testimony shall be identified as shown in Section VII o f t his 
Prehearing Order and admit ted into the record. 

Witness 

Direct 

K.M. Dubin 

R.R. Labauve 

Appe aring Fo r 

FPL 

FPL 

I ssue # 

1 - 8 I 9A 

1 - 8 t 9 
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Witness AQQearing For Issue H 

* J.O. Vick Gulf 1 1 2 1 4 1 101 l OB -
lOD 

* S.D. Cranmer Gulf 1 - 8 1 lOA 

* K.A . Branick TECO 1A1 2A 1 3A 1 4A, 5 -
8 1 11 1 llA1 llB , 
llC 

V. BASIC POSITIONS 

FPL : None necessary. 

Gulf : 

TECO : 

FIPUG: 

STAFF : 

It is the basi c position of Gulf Power Company that the 
proposed environmental cost r ecovery factors present the 
best est i mate of Gulf ' s cost f or its environmental 
compliance a ctivities f o r the period October 1997 through 
September 1998 , including the true-up calculations and 
other adjustments allowed by the Commission. 

The Commission should approve Tampa Electric ' s 
calculation of its enviro nmental cost recovery final 
true-up for the period October 1996 through March 1997 , 
its actual true-up amount for the period April 1997 
through Septembe r 1 997 1 a nd its projected Ec.: -: revenue 
requirement and ECRC cost reco very factors for the period 
October 1997 through March 1998. 

No position. 

No position. 

Staff's positions are pre liminary and based on 
materials filed by the parties and on discovery. 
The preliminary positions are offered to assist the 
parties in prepar i ng for the hearing . Staff ' s 
final positions will be based upon all the evidence 
in the record and may differ from t he preliminary 
positions . 
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VI. ISSUES AND POSITIONS 

Gene ric Environmental Cost Recovery Issues 

STIPULATED 
ISS~~ 1 : What are the appropriate final environmental cost 

recovery true-up amounts f or the period ending September 
30 , 1996? 

POSITION : FPL: $69,606 overrecovery . 

GULF: $525 , 673 overrecovery . 

STIPULATED 
ISSUE LA : What are the appropriate final environmental cost 

recovery true-up amount s for the period ending March 31 , 
1997? 

POSITION: TECO: $156 , 449 overrecovery . 

ISSUE 2: What are the estimated environmental cost r ecovery true­
up amounts f or the period October 1996 through September 
1997? 

POSITIONS 

Gulf: 

FIPUG : 

STAFF : 

$2 , 285 , 342 underreco very for the period including 
interest . (Dubin ) 

Agree with s taff. 

No position . 

No position. 

FPL: No position at t his time pending r esolution of 
company-specific issue 9 . 

GULF: $88,687 overrecovery . 
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STIPULATED 
ISSUE 2A: What are the estimated environmental cost r ecovery true ­

up amounts for the period April 1997 through September 
1 997? 

POSITION : TECO : $843 , 546 u nderr ecovery . 

ISSUE 3 : What are the t otal environmental cost recovery t r ue - up 
amounts to be collected dur ing the period October 1997 
through September 1998? 

POSITIONS 

Gulf : 

FIPUG : 

STAFF : 

$2 , 215 , 736 net underrecovery. (Dubin) 

Agree with staff . 

No position . 

No position. 

FPL : No position at this time pending resolution of 
company speci f ic issue 9 . 

GULF : $614 , 360 overrecovery. 

STIPULATED 
ISSUE 3A: What are the total environmental cost r ecovery true- up 

a mounts to be collected during the period October 1997 
thr ough Marc h 1998? 

POSITION : TECO : $687 , 097 net underrecovery . 

ISSUE 4 : What are the appropriate proj e cted environmental cost 
recover y amounts for the period Octobe r 1997 through 
September 1998? 

POSITIONS 

The appropriate projected environmental cost r ecovery 
amount to be collected during the period is $22 , 964 , 468 . 
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Gulf: 

FIPUG: 

STAFF: 

This amount consists of $20 , 38 5 , 08 4 of projected 
environmental compliance cost for the period net of the 
prior period underrec overy and adjusted f o r taxes . 
(Dubin) 

Agree with staff. 

No posi tion. 

No position. 

FPL : No position at this time pending r eso lutio n o f 
company-specific issue 9 . 

GULF : $11 , 291 , 801 . 

STIPULATED 
ISSUE 4A : What are the appropria t e pro jec ted enviro nme n t al cost 

recovery amounts for the per i od October 1997 thro ug h 
March 1998 ? 

POSITION: TECO: $3 , 837 , 658 . 

STIPULATED 
ISSUE 5 : What should be the effective date o f the ne w 

environmental cost recove ry fa ctors for billing purposes? 

POSITION : FPL : The factor should be ef f ective beg i nn ing with the 
specified environmental cost reco very c yc le a nd 
thereafter for the period October 1997 through September 
1998 . Bill ing c ycles may start before October 1, 1 997 , 
and the last cycle may be r ead after Septembe r 30 , 1 998 , 

so that eac h customer is billed f o r twelve mo nt hs 
regardless of when the adjustment facto r became 
effective. 

GULF: The factor should be effec tive beginning with the 
specified environmental cost r eco very c ycle a nd 
thereafter f or t he period October 1997 through Septembe r 
1998 . Billing cycles may start befo re Octobe r 1 , 1 997 , 
and the last cycle may be read after Se ptember 30 , 1998 , 
so that each customer is billed f o r twelve months 
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regardless of when the adjustmen t 
effective . 

fa c tor became 

TECO: The factor should be effective beginning with the 

specified environmental c ost recovery c ycle and 

thereafter for the period October 1 9 97 through March 

1998 . Billing cycles may start be fore Oc tober 1 , 1997 , 

a n d the last cycle may be read after March 31 , 1998 , so 
that each customer is billed for six months regardless of 

when the adjustment factor became effective. 

STIPULATED 
ISSUE 6: What depreciation rates should 

depreciation expense included in 
c ost r ecovery true-up amounts t o 
period beginning October 1 997? 

be used to develop the 
the t otal environmental 
be collected during the 

POSITION : The depreciation rates used to calculate the depreciation 

expense should be the rates t hat are in effect during the 

period the allowed capital investment is in service . 

STIPULATED 
ISSUE 7 : How sho uld the newly proposed 

alloc ated to the rat e classes? 
environmental costs be 

POSITION : FPL: The O&M costs associated with substation pollution 

discharge prevent ion and r emoval should be allocated 

based on the non - coincident peak demands of each class . 

GULF: The costs o f the Abo ve Ground Storage Tank 

Integrity Inspections and Secondary Containment Upgrades 
should be allocated on a 1 00% demand basis . 
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ISSUE 8 : What are the appropriate Environme ntal Cost Recovery 
Factors for the period beginning October 1997 for each 

POSITIONS 

FPL : 

Gulf : 

TECO : 

FIPUG : 

OPC : 

r ate group? 

Rate Cla ss 

RSl 
GSl 
GSDl 
OS2 
GSLDl/CSl 
GSLD2 /CS2 
GSLD3/CS 3 
ISSTlD 
SSTlT 
SSTlD 
CILC D/CILC 
CILC T 
MET 
OLl/SLl 
SL2 

Agree with staff . 

Agree wi th staf f . 

No position . 

No position. 

G 

Env i r onmental Recovery 
Fa c t o r ($ /KWH) 

0 . 00031 
0 . 00029 
0.00026 
0.00073 
0 . 00025 
0.00024 
0 . 000 16 
0 .00053 
0 . 00022 
0 . 00025 
0.00023 
0 . 00015 
0 . 00028 
0 . 00022 
0 . 00021 

( Dubin) 
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STAFF: FPL: No position at this time pending r esolution of 

company- specific issue 9 . 

GULF: 

ENVIRONMENTAL 
RATE COST RECOVERY 

CLASS FACTORS 
¢/KWH 

RS , RST 0.138 

GS, GST 0 . 136 

GSD , GSDT 0 .118 

LP, LPT 0 . 111 

PX , PXT, RTP 0 . 101 

OSI , OSII 0 . 082 

OS III 0 . 107 

OSIV 0.154 

SBS 0 .11 2 

TECO : 

Rate Class Environmental Cost 
Recovery Factors 

¢ / KWH 

RS , RST . 054 

GS , GST, TS . 054 

GSD, GSDT . 054 

GSLD, GSLDT, SBF, SBFT . 053 

IS1 , IST1 , SBI 1 , IS3 , IS3T, SBI3 . 052 

SL/OL . 054 
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Company - Specific Environmental Cost Recovery Issues 

Florida Power & Light Company 

ISSUE 9 : Should the Commission approve Florida Power & Light 

Company ' s request for r ecovery of costs of the Substation 
Pollutant Discharge Prevention and Removal Project 
through the Environmental Cost Recovery Clause? 

POSITIONS 

FIPUG : 

STAFF : 

Yes. The Substation Remediation Project is the prevention 
and removal of pollutant discharges at FPL substations . 
This project is necessary in order t o prevc~t and address 
pollutio n discharging. The total projected Operating & 
Maintenance cost for this project is $16 . 7 million. FPL 
is requesting to recover $1.6 mi llion for the period July 
1997 through September 1997 and include this amount in 
the calculation of the environmental cost recovery 
factors for the period October 1997 through September 
1998 . FPL believes the cost of this project is 
reasonable in amount , prudently incurred and not 
otherwise being recovered by FPL . (Labauve) 

No position . 

No position . 

Yes. The amounts projected for this project should be 
adjusted downward by the level of ongoing O&M expense 
which FPL has historically experienced for substation 
transformer gasket replacement , substation s oil 
contamination remediation, and t he painting of substation 
transformers. The level of historica l expenses for these 
ongoing O&M activities is assumed to be in base rates. 
Therefore , an adjustment is required to avoid double 
recovery. 
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STIPULATED 
ISSUE 9A: Has Florida Power & Light Compa ny correct ly calculated 

the Return on Average Net Investment for each of the 
projects? 

POSITION : Yes. In its revised June projection f iling , the Company 
made the appropriate corrections to its cost of capital 
rates. 

On a going forward basis , the Company has agreed to use 
the current year's March cost of capital rates f o r both 
the debt and equity components to be repo rted in the 
twelve month pro jection period . For the twelve month 
reprojection period , the Company has agreed to use the 
prior year ' s June cost of capital rates for both the debt 
and equity components . For the t welve month final true ­
up period, the Company has a greed to use the same cost of 
capital components as used in the reprojection period . 

The appropriate cost of capital rates are reported on a 
13-month average, FPSC ad justed basis as filed in the 
monthly Earnings Surveilla nce Reports filed with the 
Commission. The relative ratios of capital components 
are consistent with the capital structure approved in the 
Company ' s last rate case in Order Nos . 13537 and 1394 8 
(Docket No. 830465-EI ). 

Gulf Po wer Company 

STIPULATED 
ISSUE 10 : 

POSITION: 

Should the Commission approve Gulf Power Company ' s 
request to recover the c ost of Above Ground Storage 
Tank Integrity Inspections and Secondary 
Containment Upgrades thro ugh t he Environmental Cost 
Recovery Clause? 

Yes . This activity includes installation of 
secondary conta inment facilities, cathodic 
pro tection upgrades, and inspection of existing 
field- erec ted oil storage tank systems . This 
activity is a requirement of Chapter 62-762.520(1 ) 
of the Florida Administrative Code , enacted on 
March 12, 1991. All expenses requested f o r 
recovery were projected for the period beginning 
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STIPULATED 
ISSUE lOA: 

POSITION : 

STIPULATED 
ISSUE lOB : 

POSITION : 

October 1 , 1997, with a compliance deadline of 
December 31 , 1999. Based on analys is of Gulf ' s 
responses to Staff's Third Set of Interrogatories, 
we believe the scope of the activit y and projected 

amounts are reaso nable. Gulf maintains that the 
costs of this project are not presently recovered 
in base rates or any other recovery mechanism. We 
believe these are new environme ntal compliance 
costs which were no t included in Gulf ' s 1990 rate 
case test year. Therefore , the project and 
prudently incurred costs are appropriate for 
recovery through the Environmental Cost Recovery 
Clause. 

Is it a ppr opriate for Gulf Power to earn a return 
through the Environmental Cost Recovery Clause on 
the 10% retainage on invoices from const ruction 
vendors to ensure contract performance? 

Yes , to the extent that the company practices 
retainage of 10% on specific projects in the 
Environme ntal Cost Recovery Clause. 

Should an ad justment be made for t he recording 
error made in SOL Allowances as r e ported in Audit 
Disclosure No . 2 o f the Florida Public Service 

Commission ' s Environmental Compliance Cost 
Adjustme nt Audi t Report f o r the Period Ended 

September 30 , 1996? 

No . The erro r was due to inappropriate allocation 

of Plant Daniel ' s S02 Allowances . The company has 
already made correcting entries for the error . 
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STIPULATED 
ISSUE lOC: 

POSITION : 

STIPULATED 
ISSUE lOD: 

POSITION : 

Should legal expenses incurred to assure compl iance 
with revisions to Clean Air Act Amendment Title V 
provisions be recovered through the Environmenta l 
Cost Recovery Clause? 

Yes. Legal expenses directly associated with 
environmental compliance activities approved by the 
Commission that are incurred in o r der to comply 
with "environmental laws or r egulations , n as 
defined by Florida Statutes , Chapter 366 . 8255 , 
should be recovered through the Environmental Cost 
Recovery Clause . As stated in Orde r No . PSC - 96-
1171- FOF-EI dated September 18 , 1996, "Ho wever , the 
Commission will continue to examine each such 
expenditure on a case- by- case basis in orde r to 
determine the prudence of its recovery through the 
clause ." 

Should an adjustment be made for 
reported in Audit Disclosure No . 
Public Service Commission ' s 
Compliance Cost Ad justment Audit 
Period Ended September 30, 1996? 

No. It is staff 's understanding 
has made correcting ent ries , 
applicable interest, for these O&M 
June and July 1997. 

the O&M expenses 
4 of the Florida 

Environmental 
Report for the 

that the company 
including any 

expense items in 

In Order No PSC-95-038 4-FOF-EI dated March 21 , 
1995, the Commission approved " ... only the meal 
costs incurred f or an employee's own consumption 
while traveling on environmental cost recovery 
clause businessu f or recovery th rough the 
Environmental Cost Recovery Clause . In addition , 
the company agreed in a letter dated February 2 , 
1995 (Staff Composite Exhibit for Gulf) to 
establish a policy not to recove r these types of 
costs through the clause . Audit Disclosure No . 4 
shows that meal costs were among the O&M i terns 
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included for recovery and later adjusted by the 
company. 

Tampa Electric Company 

STIPULATED 
ISSUE 11 : 

POSITION : 

STIPULATED 
ISSUE llA : 

POSITION: 

STIPULATED 
ISSUE llB : 

What adjustment for S02 Allowances, if any, should 
b e made to Tampa Electric Company's Environmental 
Cost Recovery Factor as a result of the 
Commission's decision in Docket No . 9701 71 -EU? 

This issue should be deferred to a subsequent 
Environmental Cost Recovery Clause hearing in o rder 
to implement the Commission ' s vote in Docket No . 
970171- EU accordingly . 

Should an adjustment be made for the expensing of a 
packing towe r t h rough the Environmental Cost 
Recovery Clause in 1996 wh ich was purchased and 
charged to an inventory account in 1992 as reported 
in Audit Disclosure No . 1 of the Florida Public 
Service Commission ' s Environmental Compliance Cost 
Adjustment Audit Report for the period ended March 
31 , 1997? 

No. The packing tower is a consumable item that is 
held in inventory until used . It should be treated 
in the same manner as fuel inventory and expense. 
Fuel is placed i n an inventory account until it is 
consumed, at which time the fuel costs are expensed 
through the fuel cost recovery clause . Therefo re, 
as packing towers are consumed, the cost of that 
packing tower is appropriately expensed through the 
Environmental Cost Recovery Clause . 

Should a portion of gypsum sales revenue be 
allocated to the Environmental Cost Recovery Clause 
based on the allocated cost of limestone? 
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POSITION : 

STIPULATED 
ISSUE llC : 

POSITION : 

No . As stated in Audit Disclosure No . 2 of the 
Florida Public Service Commission ' s Environmental 

Compliance Cost Adjustment Audit Repo rt for the 
period ended March 31 , 1997 , gypsum sales revenues 
are not currently allocated to the ECRC . Gypsum is 
a by- product of the limestone used in the scrubbing 
oper ation for S02 r emoval. Revenues genera ted from 
the sale of g ypsum , as well as the corresponding 
O&M costs of the scrubbing process, have 
historically been included in the ca lculat ion of 
base rates . Provided these O&M costs {with the 
exception of consumables ) associated wi t h the 
scrubbing process are not recovered through the 
ECRC , the corresponding revenues likewise should 
not be recovered through the ECRC . 

Should Tampa Electric Company be allowed to recove r 

payroll charges associated wi th modifications and 
expansions to employee wo rkload due to the Big Bend 
Unit 3 Flue Gas Desulfurization Integratio n Project 
through the Environmental Cost Recovery Clause ? 

No. As stated i n Audit Disclosure No . 3 of the 
Florida Public Service Commission's Enviro nmental 
Compliance Cost Adjustment Audit Report f o r the 
period ended March 31 , 1997 , mos t o f the emplo yees 
whose payrol l s are included in the Environmental 

Cost Recovery Clause were employed by the uti lity 
a s of the last rate case in subst antially the same 
capacity as their current position . Th e c ompany 
stated that no new posit ions were created for this 

p roject. Allowing these payroll charges t o be 
included in the ECRC constitutes double r ecovery . 
Therefore , TECO should remove these payroll 
charges , including any applicable interest , from 

the Big Bend Unit 3 Flue Gas Desu lfurization 
Integration Pr oject cost recovery request . Staff 
will continue to review payroll expenses on a case­
by- case basis . 
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VII. EXHIBIT LIST 

Witnesses whose names are preceded by an asterisk ( * ) have 
been excused. The parties have stipulated tha t all exhibits 
submitted with those witnesses' testimony shall be ident ified as 
shown in Section VII of this Prehearing Order a nd admitted into the 
record . 

Wi tness Proffered B:x: I. D. No . DescriQtion 

Dubin FPL Env ironmental Cost 
(KMD - 1) Recovery True -Up Period 

April 1996 - September 
19 96 Commission Forms 
42-1A through 42-BA 

Dubin FPL A p p e n d i X 

Labauve (KMD - 2) !/Environmental Cost 
Recovery Projections 
October 1 997 
Sep tember 1 9 9 8 
Commission Forms 42-1P 
through 42- 7 P 

Dubin FPL A p p e n d i x I I 
Labauve (KMD - 3) Environmental Cost 

R e c 0 v e r y 
Estimated/Actual Period 
Oct o ber 199 6 
Septembe r 1 9 9 7 
Commission Forms 42-1E 
through 4 2-BE 

* Cranmer Gulf Schedules 1A - SA (4/96 
(SDC - 1) - 9/96) 

* Cranmer Gulf Schedules 42 - lP through 
(SCD - 2 ) 42-7P (10/97 9/98); 

42-lE t hrough 4 2-BE 
(10/96 - 9/97) 

* Vick Gulf Gulf's responses t o 
(JOV - 1) Staff ' s 3rd Set of 

Interrogatories 
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Witness 

* Branick 

* Branick 

Proffered By 

TECO 

TECO 

Cross Staff 
exami nation 
of witness 
Cranmer 

Cross 
examination 
of witness 
Branick 

I.D. No. 

(KAB - 1) 

(KAB - 1) 

(Staff-1 ) 

(Staff-2 ) 

Descript ion 

Final true-up 
Envi r onmental Cost 
Recovery, Commission 
Forms 42-1A through 4 2-
BA for the period 
October 199 6 through 
March 1997 

Final tru e-up 
Environment Cost 
Recove ry, Commi ssio n 
Forms 42-1P through 42-
79 for the period April 
through September 1997 
and 42-lE through 42-8E 
f o r the perio d October 
1997 through March 1998 

Composite exhibit f or 
Gulf Power Company 

Composit e exhibit for 
Tampa Electric Company 

Parties and Staff reserve the right to identify additional 
exhibits for the purpose of cross-examination . 
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VIII. PROPOSED STIPULAT IONS 

All parties are willing to stipulate that the testimony of all 
witnesses whom no one wishes to cross e xami ne b e inserted into the 
record as though read, cross exami nation b e waived , and Lhe 
witness ' s attendance at the hearing b e e xcused . 

IX. PENDING MOTIONS 

There are no pending motions a t this time . 

It is therefo re, 

ORDERED by Cha i rman Julia L . J ohnson , as Prehearing Officer , 
that this Prehearing Orde r s h a ll govern t he conduct of these 
proceedings as set forth above u nless modified by the Commission . 

By ORDER of Chairman Julia L. Johnson , as Prehearing Officer , 
this 13th · day of Augus t 1997 

( S E A L ) 

LJP 

NOTICE OF FURTHER PROCEEDI NGS OR JUDICIAL REVIEW 

The Florida Public Service Commissi o n is r equi r ed b y Section 
120.569 ( 1) , Florida Statutes, t o notify part i es of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120 . 68 , Flo r i d a Statutes , as 
well a s the procedure s and time limit s that apply . This notice 
should not be construed to mean all requests f o r a n a dministrati ve 
hearing or judicial review will be granted o r result i n the relief 
sought. 
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hearing or judicial review will be granted o r result in the relief 
s o ught. 

Mediation may be available on a 
mediation is conducted, it does not 
interested person ' s r ight to a hearing . 

case-by-case basis . If 
affect a substantially 

Any party adversely affected by this order , which is 
preliminary, procedural or intermediate in nature , may request: (1) 
reconsideration within 10 days pursuant to Rule 25- 22.0376, fl o rida 
Administrative Code , if issued by a Prehearing Officer ; (2) 
reconsider a tion within 15 days pursuant to Rule 25- 22 . 060 , florida 
Administrative Code , if issued by the Commission ; or (3 ) judicial 
r eview by the f lorida Supreme Court , in the case of an electric , 
gas or telephone utility, or the first District Court of Appeal , in 
the case of a water or wastewater utility. A mo tion f or 
reconsideration shall be filed wi th the Director , Division of 
Records and Reporting , in t h e form prescribed by Rule 25 - 22 . 060 , 
Florida Administrative Code . Judicial rev iew of a prelimina ry, 
procedural or intermediate ruling or order is available if review 
of the final action will not provide an adequate remedy. Such 
review may be requested from the appropriate court, as described 
above, p u rsuant to Rule 9 . 100, Florida Rules of Appellate 
Procedure . 
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