
State of Florti/J • 
-M-E-M-0-R-A-N-D-U-M-

DATE: Auaust 14, 1997 , 

TO: 
' Jim Strong. Division or Communlc.ttlons ~&,..M 1• 

FROM: Pete Lesltr, Division or Auditina and Finm:ial Analysis fv ~~,.\f~': 
RE: Docket No. Jl 189 YI, Protei Advamage. Inc., Finm:ial Ana.IYslJ for c;rtificate 

AppUcadon for Inuutate lnserexchan&e Teleconur.unications Service 

Section 364.337 (3), Florida Statutes, n:quin:s the foUowing: 

The commission shall anm a cenificate of authority to provide intrastate interuchange 

telccommunications service upon a showing lbat the applicanr bas sufficient technical , 

fUl.lnCial, and manaacria1 capability to provide such service in the geoaraphic ~ 

proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The LegislaiW'C fmda dlat lhc competitive provilion of telecommunications service. 

including local oxcbanae telecommunications service, is In the public interest. 

(4Xd) The (',l)mm!ujon shall exercise lt.s exclusive jurudiction in order to: (d) Promote 

competition by encouragina oew enttants into telecommunications m.arktts . . . 

Regarding the showing of financlal capabUity. the Finance staff bas AnAlyzed lhe unaudited 

financial statemeou of Protei Advantage (Proccl) for the year elldini December 31. 1996. An 

audit could cbange one's opinion of the company's fmancial condition. As lhe attached schedule 

shows, Prole! bas adequate liquidity, somewtw low ownership equity, and adequate profitability. 

In thls matter, Protei is asking for a certiflcate to provide IXC service. Staff notes lhe limited 

11:K nature of the application. For purposes of' Jranting a certlficate based on the fUl.lnCiaJ 

, · " Information provldt~. the financial capability appears adequate. 

-., 
- -Tbe applicant ancsu to its fmaocial capability to provide and malm•in lhe proposed 

&elrrommttn!cat!ons service by DOtina chat it bas low ovctbead and capitaJ ·cosu and, therefore. 

r · 1 ---A~bas- little need for !up capltallnveJtment. The appli.cant further notes that its solt shareholder 

• ? will invest turther t'und.l u needed. AJJo. Protei l'u access to credit throu&h a 

telccommunicarioo canicr. Based on this sbowin&. lhe applicant appears to meet lhe fUl.lnCW 

- ---.ca-pability standard of Section 364.337, Florida Statutes. 

- ---=:cc: Division of Legal Servica 
Division or Records and Reponlna (2) ' 

N S _ _ 

IOIUH£HT HUt18ER ·DATE 

29~ AUGI8~ 

FPSC·RECOIIOS/REPOitTINO 



• 
DOCKET NO. 970759-TI 
PROTEL ADVANTAGE, INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATIESTATION DONE 

FROM UNAUDITED FINANCIAL STATEME.NTS 

CURRENT ASSETS 

CURRENT LIABILmES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RE ruRN ON EQUITY 

,.,. 

YEAR 
ENDED 

D.ECEMBEB 31 1998 

51 ,929 

32,308 

1.61 

7,518 

58,335 

107,556 

0 

165,891 

35% 

54,130 

93% 
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