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DATE: August 18. 1997 

TO: 
FROM: David J . D1'2pcr. Division or AuelillnJilld Flnanci11 AnaJym Dn ,.1:> 

Tom Williams. Division of Communications (\ A~M 

' 
RE: Doclcet No. 971003-l'X. Communication ()piiOilS Southern Region. Inc COl· 

SR. Financa.tl Analysis ror CenifiCJitt: Applauon for Altt:rmuvc l..oc.tl cllanJc 
Telcc:ommunicatloos Serv~ 

Section 364.337 (1). Florldl Statutt:s, requires the followinJ: 

The commission sla.tiJ VIlli I c:cnificatc Of authonty to provide altt:rmuve local cxch&nae 
scrv~ upon 1 $bowing that the applicant lw 5Ufflclcnt r«hrucal. financial. and 
manageriAl capabUity to provide 5UCb aerv~ in the aCOJnpllic area proposed to be 

suvcd 

Al50 Secuon 364.01 (3) and {4) sutt:s that : 

and 

(3) The LJ:gis~ finds that the competitive provision of telecommunications service. 
including local eullanJe telcc:ommunicatioru service. iJ in the public mterest 

(4Xd) The Comrnlsslon sball exerciJe its exclusive junsdoct1on 1n order to . (d) Promou: 
compcti1ion by encoul'llgina new entrants into tt:lcc:ommunications llUikeu 

RegardinJ the sbowq of fl.ll.liXw capabihry. the FIIWlCC .uff 1w an.~~lyz.ed the unaucht.c:d 
fllli.I1Cw sutt:menu of Coaununication Oplioas Southern Region. Inc . dlbla COI·SR (COSR). 
for the three l1lOI¥h period cndinJ March 31. 1997 An audn could cllanJe one 's opllllOII of the 

company's financial c-ondition. As the atuchcd sc:hcelulc shows. COSR reporu • positive nc1 

mcome for the period, but lw marginal liquidity and ""lllth•e common equuy 

c ·; In this rrutncr. COSR u ulc.ing for a ccn.f~catc to provide altemauvc loc&l tlchangc 
telecommunications service: For purposes of gl'llntina a ccn•ficatt: based on the financ11l 
lnl'orm&IIOO provklccl, the financi1J capabilily appears ffiAI'8irW Tile appliCinl IIICSU IU liS 

fllli.I1CW apabiliry to provide and mainlain the propoled tt:lcc:ommunicauoru service: by notq 
that u bu funcliQJ rdallonllups in piKe. illdditional fllli.I1CU1J bccomc1 necessary In adchuon. 
the Company wt!l inaeasc aV&Ilabk apital from conl1nUinl opaations. Based on tha showq. 
the apphont appean to meet the financ!.ol capability "'ndard of Secuon 364 337. Flond.l 
SIJitutcs. 
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DOCKET NO.: 97100A< • 
COMMUNICATION OP,..ONS SOUTHERN REGION. INC 
d/ola COI-SR 

ALTERNATIVE LOCAL EXCHANGE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No t.leanlnglul Figure 

AS 
OF 

03131/97 

$1.551 .308 

1.479.426 

1.05 

41.725 

(698.799) 

836.625 

137.826 

NMF 

168.482 

NMF 
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