
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Request to establish 
reclaimed water rate for H&S 
Grove in Brevard County by 
Florida Cities Water Company 
(Barefoo t Bay Divisio n ) . 

DOCKET NO. 970530-WU 
ORDER NO. PSC- 97 -10 49-FOF-WU 
I SSUED : Sep tember 5 , 1997 

The following Commissioners partic ipated in t he d isposition of 
this matter: 

BY THE COMMISSION: 

JULIA L. J OHNSON, Chairman 
J. TERRY DEASON 
SUSAN F . CLARK 

DI ANE K. KIESLING 
JOE GARCIA 

ORDER APPROVI NG TARIFF 

BACKGROUND 

Florida Cities Water Company , Barefoot Bay Division , (FCWC or 
util ity) is a Class A u t ili t y prov iding water a nd wastewater 
service to approximately 4,4 58 water a nd 4 ,44 0 wastewater customers 
in a predomi nately reside nt i al area o f Barefoot Ba y , Florida . The 
utility ' s most rec ent rate case, Docket No . 951258 -WS, was filed on 
November 6, 1995 with a t e s t year e nded June 30 , 1 996 . In that 
rate case, we granted a nnua l water revenues of $118 , 058 and 
wastewater revenues of $955,54 9 , representing increases of 14 . 87 % 
for the water system and 106. 97% for the wastewate r s ystem . The 
Barefoot Bay system is in an a rea that the St . Johns Ri ve r Water 
Management District has designated as a wate r r esour ce caution 
area. 

FCWC disposes a l l of i ts effluent through the r euse of 
reclaimed water. The reus e disposal s ites a r e a 40 a cre sprayfield 
owned by the utility, an inactive o range g r ove known as the H&S 
Groves and the Barefoot Bay Golf Course. The a pproved r euse r ate 
for the golf course is $.13 per 1 , 000 gallo ns . FCWC' s 
implementation of reuse res ulted from the Department of 
Environmental Protection's (DEP) requi r e me n t that FCWC purs ue 
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alternative methods of disposal that would result in the 
elimination of discharges to surface water bodies . FCWC entered 
into an agreement with the DEP to upgrade its wastewater treatment 
plant f o r disposal of its effluent through reuse . 

After the DEP agreement was executed , FCWC attempted to find 
reuse customers . It attempted to enter into contracts with nearby 
orange grove owners , but was unsuccessful . As a last resort , FCWC 
purchased the H&S Groves to be used as a disposal site . I n the 
rate case, we considered whether any revenue for the sale of 
effluent on the H&S Groves s hould be imputed , bec ause there was a 
possibility that the utility could lease the land to an 
agricultural interest and receive additional r evenues from that 
lease in the form of lease payments and possibly reuse revenues . 
Since it appeared that the land would not be generating any revenue 
for some time , by Order No . PSC-96-114 7 - FOF-WS , issued September 
12, 1996, we did not impute revenue but ordered the utility to file 
status reports that would inform us of the progress toward any 
leases. 

Since the issuance of Order No . PSC-96-1147- FOF- WS, the 
utility has filed the required reports and by letter dated April 
30, 1 997 , the utility informed Commission staf f that it had found 
an agricultural inter est to lease the land . I ncluded with the 
letter was a tariff sheet f o r a rec laime d water ra te for the 
provision of reuse service to the agricultural interest . 
Therefore, this docket was opened i n o r der to process FCWC ' s 
requested tariff sheet . By Order No. PSC- 97 - 0782-FOF-WU, issued 
July 1, 1997 , we suspended FCWC' s proposed tariff sheet pursuant to 
Section 367.091 (5) , Florida Statutes, pendi ng further investigation 
and analysis of FCWC ' s f i ling . 

RECLAIMED WATER RATE 

FCWC has entered into a five-year lease agreement with South 
Florida Sod, Inc . (SF Sod) , whereby SF Sod will use the H&S Groves 
for agricultural purposes , such as growing citrus and sod . The 
lease requires SF So d to use recla imed wa ter from the utility to 
irrigate the crops. FCWC has requested a reuse rate of zero for 
this service. 

Prior to executing the lease with SF Sod, FCWC considered 
several options, which included a sprayfield operated by FCWC , two 
cattle grazing areas and an orange grove . FCWC's primary 
controlling factor in making its decision was sufficient di sposa l 
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capacity . According to the utility, the decision to lease the land 
to SF Sod was based on a number of factors . First , FCWC has 
determined that a maximum of 525 , 000 gallons per day can be 
disposed on th~ site. SF Sod has agreed to take 525 , COO gallons 
per day ; therefore , SF Sod will be able to accept all the water 
available to the reuse site. Further , no capital investment or 
additional operational expenses will be required by FCWC or its 
customers in the on- site irrigation. SF Sod has agreed to install 
and maintain fencing on the property . It has also agreed to 
maintain the reclaimed water system, repair any damage to the 
system and post any signs notifying the public that the property is 
being irrigated with reclaimed water . The lease agreement provides 
that the annual lease payment will be $1 , 750 . The utility has 
informed us that the lease payment will be recorded by the Barefoot 
Bay Division as miscellaneous revenues . 

Information provided by the utility indicates that FCWC owns 
the reuse lines from the plant site to the existing pump stations 
within the grove site as well as the ir r igation system wi thin the 
groves . While SF Sod wil l be operating and maintaining the 
irrigation system within the groves, FCWC will be maintaining the 
reclaimed water mains from the plant to the pumping sites . No 
additional wet weather storage will be needed by the utility as a 
r esult of executing the lease . 

Upon review , we find that the agreement between SF Sod and 
FCWC is reasonable and warrants a reuse rate of zero . A reuse rate 
of zero in the tariff shows that we have evaluated the service and 
decided that the arrangement bet ween the utility and the reuse 
customer is a reasonable arrangement . Therefore , upon review of 
the utility's request and proposed tariff sheet , we find it 
appropriate to approve FCWC ' s request for a reuse rate of zero for 
reclaimed water to the H&S Groves . 

Based o n the foregoing , it is 

ORDERED by the Florida Public Service Commission that Florida 
Cities Water Company , Barefoot Bay Division ' s proposed tariff sheet 
for a reuse rate of zero f o r reclaimed water to the H&S Groves is 
approved as filed. It is further 

ORDERED that if a protest is f i led in accordance wi th the 
requirements set forth below, the tariff shall remain in effect 
pending resolution of the protest. It is further 
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ORDERED that if no protest is filed in accordance with the 
requirements set forth below , this docket shall be closed. 

By ORDER of the Florida Public Service Commission this 5th 
day of September , 1997 . 

d Reporting 

(SEAL) 

TV 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120. 569 ( 1) , Florida Statutes, to no tify parties of any 
administrative hearing or judicial revievl of Commission orders that 
is available under Sections 120.57 or 120.68 , Florida Statutes, as 
well as the procedures and time limits that apply . This notice 
should not be construed to mean all requests for an adminis trative 
hearing or judicial review will be granted or result in the r elief 
sought. 

Mediation may be available on a 
mediation is conducted, it does not 
interested person ' s right to a hearing. 

case-by-case basis. If 
affect a substantially 

The Commission' s decision on this tariff is interim in nature 
and will become final , unless a person whose substantial interests 
are affected by the actio n proposed files a petition for a f ormal 
proceeding, as provided by Rule 25-22.036(4), Florida 
Administrative Code , in the form provided by Rule 25-
22 . 036(7) (a) (d) and (e) , Florida Administrative Code. This 
petition must be received by the Director, Division of Records and 
Reporting, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-
0850, by the close of business on September 26 , 1997 . 
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In the absence of such a petition , this Order shall become 
final on the day subsequent to the above date. 

Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period. 

If this Order becomes final on the date described above , any 
party adversely affected may request judicial review by the Florida 
Supreme Court in the case of an electric, gas or t elephone utility 
or by the First District Court of Appeal in the case of a water or 
wastewater utility by filing a notice of appeal with the Director , 
Division of Records and Reporting and filing a copy of the notice 
of appeal and the filing fee with the appropriate court . This 
filing must be completed within thirty (30) days of the date this 
Order becomes final , pursuant to Rule 9 . 110 , Florida Rules of 
Appellate Procedure. The notice of appeal must be in the form 
specified in Rule 9.900(a ) , Flo rida Rules of Appellate Procedure. 


	1997 Roll 6-984
	1997 Roll 6-985
	1997 Roll 6-986
	1997 Roll 6-987
	1997 Roll 6-988



