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DATE: Sepcembu 4, 1997 

TO: Tom Williams, Divbion of Communications A.._/1/\ 

FROM: David Draper, Division or Auditlna and Financial Analysis£~ ~~ 
RE: DocUI No. 971111-n , Din:a Net Telecommunications. Financial i for 

Ccrtllicalt Application for lntrasta1e llliCT'exchanae Telecommunications Icc 

Section 364.337 (3), Florida Statute$, requira the followin1 : 

The: oommJssion siWJ if1D1 a cc:rtiflc:au: of authority 10 provide: intrulate inl=xtb&nac: 

tc:lecommunlcatlons Krvk:c upon a sbowiJia that the applicanl has s:utnc:ic:nt u:chnical, 

firwx:W. and managtrial capability to provide such service in the ac:oaraphic: uu 

proposed to be: ~c:rvcd. 

Also Section 364.01 (3) and (4) IUta that : 

and 

(3) The l..qislalure fmds that the competitive provision of telecommunications >ervicc. 

including local ucNnac: u:lccommunlcations sc:rvk:c, is in the public intc:=t . 

(4)(d) The Commission shall c:xc:rcisc: ltJ. exclusive: jurisdiction in order to: (d) PrJmole 

competition by CncourtiJina new entrants into u:lccommuniations maruu 

Rc:ganhng the showlna of financial capability. the FinAnce staff has lllJIIyz.ed the unaudtu:d 

ftnanr::lal stat.c:menU of Di=t Net Telecommunications (DNT) for the period ending Dc:cember 

31, 1996. An audit could tb&nac one's opinion of the company's firwx:ial condition. As the 

an "eel !IChcdule shows. DNT has minimal liquidity, but rcporu sullicimt common equll) and 

_ _.po~:~~»sitivc net income for the period. 

In this mancr. ONT II uking for a c:ertlflcaiC 10 !Jli'Oviclc: IXC service. For purposes of arantina 

c.~r - -.-a:nificate based on the financial information provided, the financial capability appurs 

C' '•1 - adequate. The applicaru atWU to Its fl.lli.IXIal capability to provide and maintain the proposed 

c i 'l ~lc:communialiom aavic:c by nodna that DNT proposes to operate as a rdellcr II! the lUte of 

c: Florida. and will incur minimal capital or opcnt.ina c:xpcnsca. In addition. the company IIIJ 

--stfuctui1Cd its retail priclna so thatlta per mlnulC rate coven IIJ per minute: cost, thus auurina 

l f ·• - an al1001t iruuntaneous positive cash now. llucd on thb sbowlna. the applicant appean to 

~~ the ftnanelal capabUity Jllnda.rd of Section 364.337, Florida StatuiCS. 

cc: Division of l..cpl Scrvic:c:s 

.... Division of Records and Rcportina (2) • 
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DOCKET NO. : 971111 .. 
DIRECT NET TELECOM.,.UNICATIONS 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

12/31196 
(,000) 

CURRENT ASSETS $2,150 

CURRENT LIABILITIES 3,056 

CURRENT RATIO 0.70 

CASH 398 

COMMON EQUITY 729 

TOTAL DEBT 1,100 

TOTAL INVESTOR CAPITAL 1;629 

COMMON EQUITY RATIO 40% 

NET INCOME 204 

RETURN ON EQUITY 28% 

NMF • No MeanlngM Figure 
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