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DATE: September 5. 1997 ~ 

TO: Tom Williams. Division or Communlattlons l\ .~ '· 

FROM: David J. Draper. Division of Audir..ina and Financial Amlysil Ut:! f"l - .\~\ ' 
R£: Docla:t No. !ml. 1'X, Group long Diswlcc. Inc .• Finm:~l Analysis for Cc~lr'~tc 

Application for Alternative Local Exchan&c Telecommunications Service 

Section 364.337 (1) . Florida Slatutes. requires the followina: 

The CO!IIIlli$Sion shall arant a certlfatc of authority 10 provide altcrn.ttive local exchange 
service upon a showilli that the applicant lw sufncicnt teChnical. financial. and 
managerial capability to provide iUCh service m the geognphic area proposed to be 
sen-ed. 

Also Section 364.01 (3) and (<4) lit.ltes that: 

and 

(3) The Lcglslarurc flJlCb that the competitive provision Of tcJCCOJDmUnlcaiiODS SCrviCC. 
including local cxchanac telecommunications service. Is in the public Interest. 

(4Xd) The Corruni$Sion shall curcisc iu exclusive jurisdiction in order to: (d) Promote 
competition by enc:ouraaioa new enuarns imo telecommunications markets ... 

Regarding the sl.owina or fUllliCi.al capability. the Financc staff has analyud the audited 
financial statemcnu of Group J...ona Diswlce. lac. (GLD) for the twelve month period coding 
April 30. 1997. As the alllldlcd IICbcdulc shows, GLD has sufficient common cqulfy, but lw 
marginal liquidity and reports ncptivc nc1 ineomc for the period 

In !his mancr, GLD is asldna for a ccn ificatc to provide alternative local exchange 
tclc~ommunicadons service. Staff notes thc limited nature or the application and that no 
customer provided funds appear 10 be a: risk. For purposes of granting a ccnificatc based on 
the fioanclal informatlon provided. the fUllliCial capability appun marginal 

Although an analysis O( the fUllliCia.l stttcme'lU reveals the applicam is in I nurainaJ fmancia.l 
position. the 1pplicant anests 10 its finaocia.l c:apebility 10 provide and maintam the proposed 

telecommunications service by IIOiina that it bas establi.sbcd a S I SO.OOO line of credit In 
ldditioo, as a ~~of its aoocl credit ratina OLD Is able to oblaln additional r.nancina thtuu¥h 
traditional commercial leadina iNOMions. B.ucd on lhis showina. the applicant appun to meet 
the financial capability sWidatd of Section 364.337. Floncu Statutes. 
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DOCKET NO. : 9711. 
GROUP LONG DISTANCE, INC. 

ALTERNATIVE LOCAL EXCHANGE 
FINANCIAL ANALYSIS 

FROM AUDITED FINANCIAL STATEMENTS 

AS 
OF 

04130197 

CURRENT ASSETS $6,378,594 

CURRENT LIABILITIES 6,7112,585 

CURRENT RATIO 0.94 

CASH 1,977,546 

COMMON EQUITY 1.636,374 

TOTAL DEBT 1,072,307 

TOTAL INVESTOR CAPITAL 2.708,681 

COMMON EQUITY RATIO 60% 

NET INCOME (4.634.722) 

RETURN ON EQUITY NMF 

NMF • No M«!anlngful F"ogure 
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