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24 Q. 

2S 

WHAT II YUla MAtti. OCC:WA'I'IDN MD BUSINESS ADDitESS? 

My_il.._a.MI,. • . l•aCutZ f.-...Aan-linrndlia die Stiles 
ol 

Pulllic Aaaa , 'fk 1116 .._ • 15711 ,. I _.. laid. i.MJnia. Michipn 
41154. 

Tile h.,.._ inf11 ratrr r 1 dSDIJ ca rdt~ pri•dJ lw public .-vice I 

·' 
UlilitJ n 'rri• .... tl I I lrr.-.. .... (pulllic COIIIIIIIS. public 

MvoCMII• CGFFIHV C'l I dla •• ...,. Jl ...... • • ) . Llltda A AuociiiCI hu 

......... , N ..... ...., ... I UIJ ............... , Ill in CMI' 400 

···-~-- ........ 
lllctric ............. .. 

HAVE YOU PUPMID AN AIIIIIGX WHial DESCIUBES YOUR 

QUALIFICATIONI AND i!XJIDIINC8? 
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A. 

Q. 

A. 

Q. 

A. 

., ... 

Y• I ... If ••• At•• f I. wlicla ila u-.y of my experience and 

1 ''r sima 

n.......-fll-.1 J' fllliltDpacwidea~ r•oetMproposed OrlandoCogen 

I' 'p 1\1.11. II ... ..,_., ....... ,_.Corponlion(FPC). Additionally. I 

•• r a 1 ' .......... ,.... Slrvial eo..illian not approve this contract ..,_ ........ ?. ,.,., ....... Corpcntion . 

M,lll,. I ......... :iitat-: 

I. C. I 81 t& A t\. (purpalted uvinp to FPC customers) 

a Dhn.sa. 

m. lnllfll •not' k••ilier 

IV. 

v. AJumrtM...,... 

I,CMJ' OJ bd .......... , I •m:a.--u 
Q W0W.D YOU R 1 AII DIICUII 11tE COST I BENEFIT ANALYSIS 

FiOFOiiD BY I'IIC Me LAM'D AS SAVINGS TO FPC CUSTOMERS? 

A Y• ..... p:' 1 .. 11trmrh I'ICI:Im••••ioal of the Staff and the 

I 
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... .._Itt 'Jf • -· 11 IIIIC n raa•. 1'lil .... i1 ~ a 

~· I 1'1* II il 11 fa I I to tl •11 8 .......... ...,..._, llllde by 

,. .. ..,.. ........ ., ....... .., ... ., ... ,....997 ........ theyear 

2001 to a PNi•••• ._. ••nit _....II lfrJ•••• to llaYI • • POiiiM preliM 

Vllue to fiiiiPIJIII ofi'JS,OJI.OIO(IICoadlllil No. 7, Docbl No. 961114-EQ). 

n. ella .... altlll ,..a, rut • JIIUFI--to fPC a....,. i:f, in my view. 

at1 1') ••n' ?he. ••-• 

ud .............. sa• dlllnllsll•• .. dllrJid lwthit buyout. It is 

.._ ..... _._...,,_, ""* .. 31101, ....,.,.. wil aiYe up dlrouP 

....... d ............. ~, • .,. ........... - 140,411,000 net 

,.. ... ..... 
Ia,... lw ..._If._ 111 1 ... .,.,.. -.ill.....,, to naive reduced 

IIIII _. CEPEcisr- ••P'lila Ia ... ,_ 2014.-. wil ca.,a .... ethem for the 

..... ,_. lllafM.411-•IIIIISwllll. n......,....indleoly,arcto 

175,051,000 wlicll, rna I 1 to • Ca : 1111(1 CllaNt-. will provide a net 

pre M' W11ue .....a to.._.,,.,_ IIIM,647,000. 

n.e ea.,_, .._ • - ._ 11 ...... • ... ...,._ or S49,405,ooo 

(S40,41J,ooo .. ,.. ... ,. ... ,eo OCL., ... ...,... or ......... ,.... of the 

2 
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Q. 

A. 

CIOIIII&t. .. il .... ..., .... I I • dllt-.. ............ The benefira 

PI'Qjaflld1D-iiiiii,..JOI411111 #JDD----ioMfll ..... COIIIfor 

1M111t Uf nrt, .. 1 8· 'llii oCr Af 1 (1 • prrn• ,.... alculllions have 

.. l!jlc ... badiGIIII-.. 111-...... ,_. 20141hrouah tM yar 2021. It 

.......... IJiiiJ-·1111 J' I ... ., ... ,_.2014throupthe 

,.., 2023. - 1111 • • _. _. • Cotltp•nr lllw roa.t!CI on these 

.. .._ .. .., u 1 drn .... _ _.. .... .,.. ..._ projlc:lions ue that 

diiJ _. • Ill--. '1111 SuRa~ dill ~a•a. could projecl even one 

n .. an s, .,R-. .... ,.. aJ .. - dill..., _.ICCUI'IIe with any 

... ., •• ,., ...... .., ............. " ... - oaly projecl the price 

af' ... ...,.,lll,rr .. ,..af_._.u,aDiiJiii.._,..202J. Seninluide 
. 

lortM prrn•• I aaunt ....... ., ... c.....,. dlelikelihoocl of all three 

CO .. DDIDII (i.e. ........... IIJidtJ ODIII 1M PI pna.) flllllininl in the 

WHAT DOES 1181 DIJICA1810 Yatn 

1'llil illdic ................. ,, .... - ............. c:omponenll 

-..._,sit ·a~r tiJ ._ ... II,.,._.. Tlilllu the 6:1 ofincreuina the 

n.t•a•arrrwiiD._ .. ...,., .. ...,_wilbe ... ed. Clelrty&om 

a rilt ....wd •nlf 1M ... II* dill ....... .,., tlka it...,...., hiah in that 

.._. ••• n 1 tlr ___ _,., .... tan,rnruwil .... outtMwaythe 

J 
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Q. 

A. 

ME ~AHYcm&•-..'IIIAT AlE INHEIENT IN THIS TYPE OF 

TaANSACIIDNf 

Yallii .. M61Cr ,,, ... ..._ .. _.._orlewlol'competitionwiD 

.-..:. ... t It ...... I 0 a, .... ~~ I.,... h ........... eft'ec:l of these 

COillfllifiw 1 I ........ IIC ..... UIJ ..... •ilillloltbef'oretheyar 

2014. Ia ... till...,,.,._ llr dill.,.. at..,_ il to,....,. for compelitive 

•••• ., rrl ri 1 ... - al UJI*J _. 1111 to ..U tM COinpiiiY more 

ftiMJIIiliwe. TIIICa Jlt'•IIINfi.O.._.._.,II•I"!!dlllfellllltionwiUbein 

.._. • il • ...., ill ... ,.. 2014 lllfla .. 2023, llld dill aii&OIDmlhould be 

... IO ... .,..._....,il-..llraow..ODIII..W ••le•ion in 1he 

ftlltn. 0.. ....... it._ it ... r•<lt'• wil ...... llld there can be no 

--••lf•DIIr•• a ra•W•••••••••wilailt26yarsfiom ... 
,,.. • a n If Dill alri*. "* ... rilk fll ...... prajlc:lioBI- 26 years in 

the ................... I , ... dl1 ............. il would be 

~adleOa 'dr tou..-n~r,.,..tohnlt'-costs. 
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Q. Qj=p .... 

Q. WOULD YOU fl '"P DIICUII11EDIICOUNT lATE USED BY FPC TO 

auvoun 
. 

A. fPC.__.. 1 zl '_lf ..... ~lft.,..._li!l'ta ••A.alle ponioll 

oldle .... cn•a riii.Mao_..•••• tallleoll.67%. ne 

Comp.IJ'I ...... fl_il,.llllflf ... l ... .,..alr ... clilltO 

pnMde_.,illill ..... l....,. 'I'IIIMiaa 'I I 0. .......... ....... 

bydlepiiJiial_fi .. CJ 111. 'l'lllll,dilma ai l',..ol.....,.reflectsa 

..,....., .......... ,.. ..... ., ...... -- b .... - approprille 

infillure ....... II a ........................... .., .... ,...ycr 
ud 110t ... CDII II..-. dill ... Ca .. •r ..-~ llllld on ita monopoly 

-~~- 'I'IIIP1J2?WIIIIISif ......... .._ ... ,.,.nodwilimpole 

adilool•-•a •a ••-•eo•i•lflllllleon•.......Siolnora 

cndil Clld ............. .,."..,. ,, .... ,...._I~ to ....... 

•Ia o...-...JL.II ............. ,.. ••• ,VIIueot•eo..,..y·scaac 
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Q. 

A 

:-. .. · 

WOULDtM" U111PAYIU Aa*l AN 1.6"' JLEnaN IF 1HEY WERE 

11 ....... • • rllj .._., •• ,,... uf in•• wauld..,. • 1.67%,.. of 

.-.•lililt 2 , 11 r"rilwliillallll,tllk_. ........ oltilneaaocialed 

--· Niailill 0 .... ..., would 1101 

_,. .... .,_ ..... IIIUJJ? ar•llw•l.6"'._dllirii0Ckholden 

would frn ,.,.__., ...... =Gf ... i .. t,.ritkMtacWedwilhany 

oLIIIIDil.....,r.•il~da ',. s••~~r••••wlue._..tofllepl)'enilnol 

Nita 11'11. 

lfa.-•rss IJdt?l '1 a •-.-••••••••llflllrilkiM ....... orthe 

,.. .................... ..., ............ to....,... Thenct 

• odlerwila ~ .. ; rilaf 'I'IIINit • )ll?"•loll ill ... Compuy"s cue of 

how illlrived • ... ..,. •• ., ... 405.000 or.., IIIII il air to.._,...,.,.... 
There i1. ..,..,.. • ._ hlanlr ....... it_...,.. rilk •••acilted with chis 
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Q. 

A 

Q. 

A. 

Allo, dleOJl hr'M .................. J1111C ... _, .. 1.111. ill die .. 

....... ...,. .... Cl I..... I " I-"' ....... - ol the 

QJ ... D 11t.ti1111r J nkJ•n Ja,flltM_,.... ....... to,.....,... 

......... fiJD*J t 2 iS .... 1ba IAv ... - fiiFPC't COlt olapitll 

m ·~- • . 'I I h' I-· -..... 
AilE 'IIEIEINI E*BA110NAL.-aun& ASSOCIATED WI1H 11iE 

COMPANY'S JllmiCJIAL? 

a.ty .... -. OJ•r , ....... .., 1 ,, ......... ,.. ..... Nmlin 

.. 1111 .,._ llr_27,_. • ...,to ••I•• ••••t.• 111aciated with their 

...,. ........ ..., ........... , ,, .... ..,,..._fbturebenefit 
wlicll itlllljld ........ fiiW .. IIJ Jrilt ........ clll.ll in reauJation. 

fPC SAYS THAT nas II N01' INI'DGENEilATIONAL INEQUITY. Btrr 

SOMEWHAT NIDOU 1111 0CL CON'I'I.ACI', WOULD YOU PLEASE 

a.&ENT. 

It ...... dll1 PJIC't ... s• it .... llflailr ..,. •• ,to OCL .. lower in the 

IJeainni• ,... .. .,... ..... ,... .... ....._. ..... CUll .... at the 

7 
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lltsir~-.ar*~•JJnt._.,....,, tan mot.._.,_.capKily 

QJ···j II d tJt ... dlilil• .......... 

......,... r' .. ..,.. , ...... aT I • ., ......... IONCI'VIIIIIIe&ttltthe 

..aaf*plliDd.• 'r•••••••••••• r-. 1'111 Clllltily..,_.n 

loweriii ... OCLII JAID-.... 11 rl ........... to-..11111 

OCL-illcMsei•TTIDpsMI J ,._. w.iliiiiGCcDIIf• ,.,....,. 

hat a. ..... 1 a •.tiatilt ·a • IIIIJ *'· Tlil.._.... rllould low to the 

CIII'NIII•llliJ••I II•••-••• 's•ritkot....._OCLcan 

... wilpw ... ill II I P 1'aaa, J' II .... .,.... ..,. Jill .... ead of' the 

COIIII'ICI .. Jr.•"l•ll• -. h!n a11 '»· OCL.,... lllw ,...,_. under the 

COIICriCt ... a , .• Z 2 IIIII fll ... -• ... ..a ils .,........_. for the 

I 1' f ., ... _ .................. lttlfby ... Jiiaherpaymenb. 

~-•mdledlkit ........ ..,. •• .,a•a•n ................ Thilis 

IIDtca.,t,..ktD ... _..,,,..._.,.a ......... ..,.....up 
60111 ... .., ............... h,.., ............... oftheperiod. 

Tlley ................................... Oi. tlc:G~UK~the 
a .. a •n•llllll., 'l•llldns•rllkat•"•rfoe•Jtn~llldrec:eMnithe 

bcnllt aiiDwlr-..... t llr ... rilk. ...... .. - CCJIIIIII'IIIIe lituationslftd 

......., -··· 5 'h II! II 'Sf (till-..... ) ..... is the paymenl 

forritk(..----). 

I 
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Q. 

A. 

:- -~-

BOTH 11E JIIIMMY ITAJIP'I ~TION AND FPC HAVE 

CONCLUDED THAT 11E .uYOUr HAl ADDITIONAL BENEFITS IN 

ADDinON 10 1118 IXJIEC'I1!D COlT IAYINOI. WOULD YOU PLEASE 

COMMENT. 

..... _.. ___ , ... aiDa t ............ l &yStiri...OIIA••Wion 

... -. ..,.._ ..., .. • , .. , ,at p' ' •• C .. h COlli _. --.. FPC's 

laDiity Ia s 11f IF MD II ......... - •• 'I'IIIC.O.,.,-. Oil pile 19 

of Mr. SdiP•Ir'll 7' 'IJ, .. .,. ... - Gl ... OCL tru11Ciion, the eft"ec:t of 

... .,. ___ ....... ., .. II 2 .. •JIIIC'I pl'ajlctld avoided COlli 

................. 144111J .. .,., II II .. purpGIK,Ihe- eft"ect 

•• · u·;pau t'•'•r 1 "u••.t•••F-·· Addiliollllly,onpaac 11 

or Mr. Sdn .... llllll _,, ......... -..c'1 allj1D1iw il to COIDueto 111111 the 

111 caric 1111111 Glilla •• ••• n,. I'll A,._ n. oa .... Y ._ recopized 

thal ... linilaCIIIlofi11,.1111oGI•a•lldarl_..w:u,_.athreaatothil 

altjecliw.· 

'J11epd'r ........ , yii£Wa•a If t're ... d?IComplny'IIWed 

aiJjeaiwaildlll.._-,11..., .. •• dltll-..._.._ .......... and 

placid • a ............ qJif ............. die C...., and the Staff 

hawemnrtt••61tllll•ll. rtl . Ia Pilr&LI .. t.-wilballlovetheco.athlt 

the IUikelplaaa • M wR 1 to ,., llr Ill It il the ,_. 2014. Thus. by 

' 
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Q. 

A.. 

CIGII wihaul•a • 1 
... a 1 : is WJ p' $ ...... die C..,1n, OW. which 

lllouldbelllldill hllhntl• C1"1-. 

WOULD YOU P' PAIIBXILAIN 'IIIAT-... 11 17 . 

AI • as uh, • JJIII ... Ia • ,_ 2014. • .. ,_.or ... CDIIItaCI bu,out, 

tlleOCL..... 0 zhrlllll ___ in_.,..., COIIoa .... Florida Power 

CaljUIIIiDaS,JIJ tlll, .. ltWH. I• Fl...._, ... odllr ..... ilwpllnl• 

Ollt .. CDIIII'I'It;JII .... 8U.I$111f1Jilr .. Wpricef11'-akilowalt 

.. ., ... . ......... J'IIIC ................. ftlib .we ....-a. .. 
__ ,.....,,_ .... _.._ .. ..,, ,,,,.. ,_,..illcllldedaratcof 

cleari• price ol.,_ .._ ..... a •• fiatT_. fiiU ,_ldlowla hour. If the 

eomr·ara. Iff.- tMt 21 •• IITJ• ill ... •••• dill il is currently 

.......... ,...,., ............ u,. ......... ol ... ial.nndlblc 

COli is die_. .. .., .. ._,.. Ca v••r •-•lddilioall profit of l¢ a 

~llauroaiiOWII_._ ~·* · ••ffrCCOIIoltMirplllllandcnqy 

10 
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I l"'lnit•) rf' a· •llr ... Ca Jill IIIII .......... ol ............. ll per 

2 kilowatt ....... ill •• --

3 .......................... _., .,., .............. the 

4 ........... ot,., ... _ ......... ., ... c..,_, .... _ ... . 

s 1'11e0ll , .................... lntltllll••••praii._KWHhm 

6 dlliriiiiMJID lliaa_ .... llrl 1111··· t &OOII ...... KWHof 

7 dliscoarnr ._ aa 1w. 

I 

9 By ... f , ... ._. dr , ....... ., ,_.areccn•rnMticM\andthe 

10 

II 

12 

13 

14 

u 

16 

17 

II 

19 

20 

21 

22 

,......,_, wllll •• I' I_, Iff.. 1' 111111 ...... Ca.,aafa _. ftliahl 

011-iilllllieiOJIItlllhould 1101 ................. ....,. 
Clarly, if' au n'8'• ..... ,au fl' ., ................ COli. it must be 

COftlidlred ill ... 1f11r1 f/1., ....,1111lliw cAlla ... the eo.p.ny llliaM have 

availlllll toil, IIICia •., •• th .,,._ _... • a•n .... lddilionll profitsaa 

* IF1rlll d••rinl priaa. To ...... lill .......... .....,.. willa increued 

CDII_.bepiacrr ,,,..,..,OMftdtrm. 

v.A,..•Pn'P'"' 

Q. IS 1IBE AN AL'IDNA11YE 111AT11ECDI.GSION aJULD CONSIDER 

II 
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19 Q. 

20 

21 A. 
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~ ...... 1'1111() • - .... • ........ lci ........ il. It •• -. a I 5 • F 1111 01 

... () t · Iiiia till() ......... -~ _..toe 11 S I r•a 111 'Y -:r-

It -ad- to •- If till C I S Jl J ... ill 12 jnl'ol• ..a ita 

....... () ............ _.h ..... T ............... --··· I S· r-1 

..: cap 'IJ 12 cj I' • -••• _, tlln II 1 q *Y ..S llllldjullment 

cilull ill"' Ill II Ia till,_. 2014. ....... C I ) - NCH,.. ill ... tioal 

pay2lll2l1l....... I fit• Ill .. till ' I I·-· Tile -..ny wiD 

a "~~ea~fl-....-:lllllwa•wt C~fiNIIInl..altlheiiiiiC 

........................ 1 ,.,_. .... _. ¢' veilutatedpl 

ouFaiD .. niilli ..._.......... = 111 llllbdll .. I• .-.,-•nnd receive 

aNIUnlpluldll .. I f I I lalill,_.2014102023. 

WOULD FPC SUPJID AHYIIMM II' 11IE COMMISSION WERE TO DENY 

ITS PETI1'ION'P 

FPC ...C. •,... 5 aflll p--. ... "11111 I 1 11 (10 1111 OCL COIIII"ICI) wiD 

"'• • , .,,.... = 10,.....Poww..sucua-sllld wiD ...... -

12 



. . 
I ......... -.a-el ............ a a111m1W1 to poleiCillly l&nndable 

2 ....... -.. fiC. .... ,., ............ COIIsoltheOCLconaract 

l die Will' to ill DIJ 11 I I •a .. till 1111 ••• W ·-·and ill proposal would 

4 lowdle-.f!ltiiiiiiiJ•to••amla. Jtwould...-MFPCcannotbe 

S ...... e.. a .... fllill ,. ..... t«r • FPC'a -i• n aot afFected under 

6 ....... , ..... FI'C........ . • .., ... --oll&rlndlble COlli in the 

7 -. ..... _ .. ,.. r rd ... lrlllldalll....-.wilnotbelpplicablein 
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2011 11.1116 
2012 11.0116 
201J 11.1116 
2014 .... ., .... 
2015 JU75 ., .... 
2016 40.515 ., .... 
2011 Glll1 ., .... 
2011 45.J65 ...... 
2019 47.115 ...... 
20210 .... IJ.a. 
2021 5J.M5 ., .... 
2022 •• , ., .... 
202J ·- ., ..... 

(4) .... 
GfYBAitl 

0.5 
1.5 
2.5 
1.5 
4.5 
5.5 
6.5 
7.5 
1.5 
9.5 

10.5 
11.5 
12.5 
IJ.5 
14.5 
15.5 
16.5 
17.5 
11.5 
19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 

DCKU1' NO. 961114-EQ 
me rr(IL-a)~-
.. , ... LMXIN 

(5) 

PPIAT 
ALT.JtA1E 

(9,295.263) 
(1.225.196) 
(7.2'79.554) 
(6.442 .• ,, 
(S.1U0.959) 

4,255.111 
],919.911 
J.74J.071 
J.SOI.205 
J.%77.437 
J.067.195 
2.m.sao 
2.616.009 
2.510.231 
2,]46.7JJ 

(4.690.550) 
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OF HUGH LAIICIN. a.. ....... '¢sf .., U. I. Mil• •H1ad d11iwry to the followi111 

........... .,., .... ! ····"'· 

I-.A.~..-. 
Flaridl ... C.,O.IIioll 
POll ()lice .. 14CM2 
St ............ idi.JJ7Uz40G 

u..s--...
._.Ea:iuanm•ll A · 1 s 
Fn tri-.IIIC. 
1115N.Getdr ....., 
~111'1 ,~,...J2JOJ 

W:a.CaJIMK .... IV.~ 
Dhtdaa f!IL-.1 ..._ .._...,_..__Co 11raa 

zs.. • Olk llaulnlld 
01 .. , .. , .... ,70 
Tr' 'r sn. Florida J2J99-GI50 

Mr ..... A. You 
It's 1 , row..._ eo..:.. 
AlrPU .. IUA 0 1 'Cik.IK. 
7201111 .......... 
Air 1111, PA 11195 
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IH!'•YCD'I'WYe.a ____ ..,Cifllllb S I.DIIECT TESTIMONY 

OF HUGH L.&JXIN, &., • ._ .. I* r 11J u. s. Mill or .,. 1 tr•;_, 10 the rollowina 

pllliel 011 dliiiOdulay Clfl ; r hr, l!lf7. 

~A. McGae, , .... 
F?orida ,_.ear,.. ... 
Pall Olloe .. 140G 
St. P• 'ZJ, Flalflla JJ'7JJ 4M2 

Debra Swill, ...... 
Lepl Eaia c E'!' A ' 2 
F• Mi • lllc. I 

ms N. a 1 1r 11n11 
T•s• II, Flarida J230J 

Mlldlew M. Di?1r, fiiPrw 
s..r n. ="• a DIWI. L.L.P. 
21S SoudiMoaroe Slnll, s.-tol 
T•* II flarida J2301·1 .. • 

W.. Ca I w K .... IV, Elquire 
~··I ClfiApiS.VI=• 
,..W.NIIclarwioiCa ron 
2540 a d ()It Ia ... 
a ••• .,a-no 
11 • I • Flarida J2399-0ISO 

Mr ...... A.Yoa 
'I 0 , Pua« IIIIIConlrlcu 
AlrPi ' mao · •- Inc. • 
,_IF' D lalllart .. 
n 1 ,PA 11195 




