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DATE: Seplcmbct 11 . 1997 

TO: Breod& Hawkins. Divlsioo or Comrnunica1Jom ~ A IAA 
FROM: OJVid J. I>Bper, Division of Auditlna and Finat~~:ial An&lylil ~·-' 1 

RE: Doc:kd No. ~TX. ACSJ Local Switched Service, Inc .• Fi ':.tn.Jysis for 

Cettif!C&IC Appliution (or Allmlllive Local £xl:bl.nie Telecomm tions Servicx 

Section 364.3J7 (1), Florida SWIItcs, requires the followina: 

The rommluloo lball arant a oertllicau: of lllllhority 10 provide alternative local uchangc 

acrvic:c upon 1 abowlna thai the appllanl hu sutTlcklll tcclu!lcaJ. fl.nancW. and 

manaaerlal capability 10 provide such ~ervice in the aco,nrpblc area proposed 10 be 

served. 

Also Scc1lon 364.01 (3) and (4) llltcs tha1: 

and 

(3) The Legislllllre fllldJ IIIII the compcutive provision or telec:ommunlcalions service. 

ineludina; local C'•dpnae telecommunicallons acrvke, is in the public: interesl . 

(4)(d) The Commission ahaiJ Clltn:ise iu exclusive jurisdic:lion in order 10: (d) Promote 

competition by eiiCOUnlina new elllnDI$ into tdecommuolcalions markets ... 

Regarding the sbowlng of fUI&Iltial capability, the Finance .urr hu analyzed the audited 

financial IU!tlllCnlJ of ACSI Local Swilcllcd Service, Inc . (ACSJ) for the 12 molllh period 

cndina June 30, 1996. A!l the anached echedule shows, ACSl bu a minimal equity racio. and 

produced a oeptlve lld income for the period. H~. ACSI malnuins adeqU-ate liquidity and 

nearly nine million dollars of common equity. --
-~In this matter, ACSI is uklna for a ccrtlfute to provide alternative local exchanae 

_ __.r.c,_,i,ccommunications aervice. For purposes or aranlina a ccnlficate bucd on tbc financial 

----'iol:::;; ormation pro"idcd· the fUI&Iltlal capability appears marainal. 

Cl' I ---,n Althou&b an analysis or the rmaneial NtemenU reveals the applic:anc is in a marainal financial 

CT • position, the applic:.nt ~ 10 ill fllloiDCial capability to provide and mltintaln the proposed 

r. -lClccommunicatlona aervice by notlna that the Company can acquire additional capital throuah 

1 L equi ty or dcb1 fJlWICini- Bucd oo this .OOwllla. the appllc&lll appean to meet the financial 

L • - capability aaodanl of SectioD 364.337, Florida Statutes. 
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DOCKET NO.: 971064-. 
ACSI LOCAL SWITCHED SERVICES, INC. 

ALTERNATIVE LOCAL EXCHANGE 
FINANCIAL ANIAL YSIS 

FROM AUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No Meaningful Figure 

AS 
OF 

06130/96 

$138,196,858 

23,231 ,109 

5.95 

134,115,981 

8,981,813 

189,071 ,674 

198,053,487 

5% 

(30,653,372) 

NMF 

• 
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