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In re: Application cf 
Rainbow Springe Utilities, 
L.C. for Transfer of Majority 
Organizational Control. 

Docket No. J? 1/;t''' ~ 

APPLICATIO. POR TRAMSPBR OP MAJORITY ORQANIZATIONAL CONTROL 

Applicant, RAINBOW SPRINGS UTILITIES, L.C. (hereinafter 

"Rainbow Springs• or •utility"), by and through its undersigned 

attorneys and pursuant to Section 367.071, Florida Statutes, and 

Section 25-30.037(3), Florida Administrative Code ("F.A.C"), 

applies to the Florida Public Service Commission for transfer of 

majority organizational control of the membership interest in 

Rainbow Springs Utilities, L.C. from Rainbow Springs, Limited, a 

Florida limited partnership, to the individual shareHolders of 

Chase Ventures, Inc. (Rainbow Spr ingf', Limited • s "parent" company), 

and in support thereof states: 

I. 

The full name and address of the applicant is: 

Rainbow Springs Utilities, L.c.CMCkrec*Y=::::. 
8625 SW 200th Circle ~10 .-.diQDProfcMCIL 
Dunnellon, Florida 34431-5325 ro~o.;: pmot ofoepolll. 

trft al ,.._ .... ra•dld ~ 
II. ~ 

The full name and address of the applicant's attorney to whom 

all orders, notices, dire(·tivcn, cor·respond~nce .and other 

communications shall be directed is: 

F. Marshall Deterding 
ROSE, SUNDSTROM & BENTLEY, ~LP 
2548 Blairstone Pines Drive 
Tallahassee, Florida 12301 

DOCUMENT ~·.-~~[H-0~1E 
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III. 

The ownership interest in Rainbow Springs Utilities, L.c. is 

currently held 99\ by Rainbow Springs, Limited, and 1\ by Chase 

Ventures, lnc., a related corporate entity. Rainbow Springs, 

Limited is owned by Chase Ventures, Inc. and CVI 1\asociates Limited 

Partnership, as General Partners. and Chase Ventures, Inc. and 

Steele LLC, as Limited Partners. Under the terms of an ~~signment 

of membership interest entered into between Rainbow Springs, 

Limited and Chaae Ventures, Inc., Rainbow Springs. Limited will 

transfer all ownership interest in Rainbow Springs Utilities, L.C. 

to Chase Ventures, Inc. so that Chase Ventures, Inc. wi 11 own 

directly the ownership interest in the Utility rather than through 

Rainbow Springs, Limited. This assignment is attached hereto as 

bbibit ..... Then chase V~ntures, Inc., through three separate 

assignments of membership interest. will transfer all of the 

interest in the Utility to its cor~orate shareholders based upon 

each shareholder's prorata ownership interest in thia corporate 

parent of the Utility. These three assignments of membership 

interest are attached hereto as Exhibit •a•. 
IV. 

The complete name and address of the Assignor/Sellers are: 

Rainbow Springs, Limited 
c/o Chase Enterprises 
One Commercial Plaza 
Hartford, CT 06103 

Rainbow Spring Utilities, L.C. 
8625 SW 200th Circle 
Dunnellon, Florida 34431-5325 
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v. 
The complete names and addresses 

Assignees/Buyers are: 

David T. Chase 
c/o Chase Enterprises 
One Commercial Plaza 
Hartford, CT 06103 

Cheryl A. Chase 
c/o Chase Enterprises 
One Commercial Plaza 
Hartford, CT 06103 

Arnold L. Chase 
c/o Chase Enterprises 
One COmmercial Plaza 
Hartford, CT 06103 

VI. 

of the ultimate 

The names and addresses of all of the Assignees/Buyers, 

corporate officers, directors, partners, and any other persons who 

own an interest in the Utility is the same as outline~ in Paragraph 

V above, since the ultimate Assignees ~ce individuals. 

VII. 

The three assignees do not own any water or was~ewacer utility 

company other than Rainbow Springs, Limited. 

VIII. 

Since this matter involves s1mply a transfer of owne:r&hip 

interest from a subsidiary through its parent to the existing 

shareholders, no additional financing will be necessary. 

IX. 

The purpose of the transfer is merely to eliminate Rainbow 

Springs, Limited, and Chase Ventures, Inc. as intermedi8ry owners 
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of the Utility from the chain of ownership. Since Rainbow Springs 

Utilities, L.C. is currently owned by Rainbow Springs, Limited; 

Rainbow Springs, Limited is owned by Chase Vt:nL ... -~1!11. !nc. i rhe 

three assignee shareholders own Chase Ventures, Inc., the 

elimination of Rainbow Springs, Limited and Chase Ventures, Inc. 

from the ownership chain does not constitute a real change in 

majority organizational control. However, in an abundance of 

caution, the Utility is filing this application to obtain the 

Commission's approval for this transfer of the Utility ownership 

interests. 

:z. 

This transfer is in the public interest since it has no real 

effect on the ultimate ownership of the Utility, but simply 

eliminates two interme1iary holding companies of the Utility 

ownership interests. The Assignees/Buyers' financial ability to 

provide service is therefore identical to that o( the existing 

ownership. The Assignees/Buyers wi): fulfi 11 th~ commitments, 

obligations and representations of the Assignor/Seller with regard 

to all Utility matters. A balance sheet with notes for each of the 

ultimate aaaignees is attached her~to as Kxhibit ~c·. 

ZI. 

In keeping with the past practices of the Rainbow Springs, 

Limited and Chase Ventures, Inc. r-egarding funding of Utility 

operations. The three Assignees/Buyers wi 11 continue to provide 

funding to the Utility company as and when needed. Attached hereto 

as Kxhibit •c• are the most recent balance sheets with notes for 
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the three Assignees/Buyers. As has been the case in the past, 

these individuals have more than adequate funds available to fund 

any needed capital expenditures for Utility purpo~es as and when 

necessary in conjunction with any debt financing obtained directly 

by the Utility. 

XII. 

Because of the nature of this transaction, the 

Assignees/Buyers are fully aware of the condition of the Utility 

system and are satisfied that the Utility system is in satisfactory 

condition and compliance with all applicable standards set by the 

DEP. 

XIII. 

Evidence that the Utility owns the land upon which the Utility 

treatment facilities are located or has an agreement which provides 

for a contjnuous use of the land is attached hereto a~ Exhibit •o•. 

XIV. 

Because this change in ownership simply constitutes the 

elimination of an intermediary owners of the Utility interest, no 

change in the tariff sheets is necessary or anticipated. 

XV. 

The originals of the Utility's current certificates are 

attached hereto as ~bit •••. 

XVI. 

In accordance with the requirements of Section 25 30.020, 

Florida Administrative Code, for a system with the capacity to 
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serve between 501-2,000 ERCs, attached hereto is a filing fee in 

the amount of $3,000 ($1,500 each for the water and wastewater 

systems) . 

WHEREFORE 1 the applicant, Rainbow Springs Utilities, L.C. 

requests that the Commission issue its order recognizing this 

change in majority organizational control as outlined herein. 

~~ctfully~ 0n this 
day of , 1997, by: 
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aA%NBOW SPRrRGS UTILITIBS, L.C. 

Assignment of Ownership Interest 

BXBIBIT A 
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aA%HBOW SPRXMGS UTILITIBS, L.C. 

Assignment of Membership Interegt 

KZBIBIT B 
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RAXHBOW SPRrROS UTILITISS, L.C. 

Balance Sheets with Notes 

BXBIBI'T C 



A ARNOLD L. CHASE A 
PJUlll'IPAL ITEMS OF PERSONAL NET wo'1lft.l 

(as enimatcd fair value) 

A$ SID 

Jtai.Eaala (Scbedule 1): 
1..-d 

~--alb buildinp 
~c;cnpaaia 

~naJIIIIIC 

Olber Dn"CC'P"D" (Scbcdulc 2) 

TcaJAucu 

LIAIILI11E$ 

Note pa)-ablc .. Bak (Schedule 3) 

NETWQRDI 

JUNE 30, J 996 

Anc*i L. Chalc. Ncr Warth 11 Juac 30. 1996 

Talll t iMilitia ..t Nc1 Warth 

s 1,5.55,000 
22,000 

10.261.000 
2.103.000 
1.170,000 

Sll ,823,000 

4,1J8,000 

6.177,000 

1.134.000 

15.111.000 

41.842.000 

s 80.21.2.000 

s 690,000 

63.979.000 

64.669.000 

H . .$43,000 

180.212.000 



• ARNOLD L. CHASE 
NOTES TO PRINCIPAL ITEMS OF PERSONAL NE! WORTH 

(ll estimated fair value) 
June 30, 2996 

BNANCJAL BEPOBDNG 

Tbe ICCCIIIIpiiiYia SWemenr of PrillcipaliiCIIIS of Penoaa1 Net Wonb of Amold L. Cbase and 
tbe aa:ompaayma IUpJJOlliDa sc:beduJes present me priDcipal asseu and liabilities of Arnold L. 
Cbase ll dJdr esci""''d tm Yllues at Jae 30, 1996, adusive of penoaal poperry, deferred 
iDcome raxes 1111 C!CIIIIjnpn« lilbWUes. Tbe Scalemem and tbe accompanyina scbcduJes are 
refa red 10 tbroqboal1bele aora a tbe fiDaacialltlfemeDlS. 

"ESEN'UL"ON AND VALUATION METHODS 

Tbe financial "•".., pracal tbe Vll'iaulllleb of Amok! L. Cbase ill six basic Cllegories. 
'lbae ClfeiOria ta::lude: Calli ad IDvesced Cub, Securtdes, Accowns ReceiYibJe, Monpges 
Receivlble, Ral EMale ad Odler IDvesUIIeDIS. These useu are primaril~ld by Amold L. 
Cbue direc:dy or dlroup iDiaescs in priYIIdy OWDed domestic and 'p corplralions, 
par1Del1bips and joiDl Yeiiii.U'el. Tbe llabllities of Amolcl L. Cbue are presrated in the finaDcial 
sratemeats in lbe CIICpia lisled U N01e payable· Bank and l.oaDs!DOCCS payable EO afliliates, 
Del. 

A variety of yabwtjon techniques bave been used EO deu:rmiDe lbe fair value of lbe assets IDd 
liabilities presea&ed ill lbc financial statemems. A brief discussion of lbe specific valuation 
medlods aad fonD of owncnbip of ISseiS wttbin eacb of tbe basic ISSei caaegories is summarized 
below. 

Qsb and lnvCicd '¥ 

Cash 1111 iDveDd Cllb represems recorded book baJanca of imeresr beariD& and DOD-imeresr 
beuiJI& ICCOUIIS beld ll Vlrioul fiDIDcial iDsti1utions iD addition EO imeres1 beaJ'iDa cenificaJeS of 
deposits. This careaory iDcludes oaly casb and invested cash beld direaly by Amold L. Cbase, 
1111 does 1101 iDdude bil ponioll of cash beld wilbill bis Cllber buli.Desscs or lflilia&ed atities. 

Securilies cousist of publicly tnlded equky securities valued 11: tbe closi.a& market price u of 
JUDe 30, 1996, m:ep for NASDAQ over-cbe-c:ounrer aecurida wbicb are valued 11: tbe 1ut aade 
mce. This calei'GIY iacludes oaly securities beld directly by Amold L. awe. and does DOt 
fDCiude his pordoD of lll:llrida beld widlin bis Giber buJiDeaes or d1lia1ed eatirin. 



• • 
ARNOLD L. CHASE 

NOTES TO PRINCIPAL ITEMS OF PERSONAL NET WORTH 
(at estimated fair value) 

Juac 30, 1996 

Accounts Br&ciywblc. Na 

ACCOUDIS receiYible repraeut tbe OUISIIDdiq priDcipal hiiRDCe of ra:eivables, Del of an 
allowm::e for doubd'ul emwmrs wbidJ bu been elllbliabed bucd on an ICCOWit by aa:oum 
lllllysis. While c:enaiD receiYibles bear bdaest, tbe majority 11e noa·i.aleresc bcariag. This 
CllqOry iDcludes oaly emwmrs receivable beld directly by Amold L. Chase, IDd does aot 
iDclude ICCO'•nrs or tnde nceiYables beld witbiD bis OCher busilless imeresu. 

Monpaes r=ivlble repre111111 Amold L. Chase's allocable lbare of lbe ouiSIIDdiq princ1pal 
hiiRDCe of a secured manpae loaD ..se primarily 10 aJiiliated ~ m:l buaiueues. Wbere 
approprillc. an allowaDce for dclabcfu] emwmrs hu beeu estlblisbed baed on 1 loaa by loan 
ma.Jysis. EICh monpp nceiVIble is IICIIRd and evideDced by physical aoces m:l monpge 
dnanuaa and bas 1en111 ad coaditioas whidllppi'OKimlre currem mafbllmDI for monpge 
loaDs of oomparable cblracleriJdcs It tbe lime tbe loaD WU oriaiWed. 

BpiEgc 

Real eaarc iDierals lt'e ~ iDio five basic ~; Lad, ~ina Cearas, Office 
BuildiDp. MIDipmtiK Compaies. DeYelupawm/Oiber RaJ &!ale KtiYWCs. Tbe ISsei value 
assiped 10 eadJ of tbe real a11te iDierals hu been decermiDed by refercace to cnditionaJ 
valuatioD techniques iDcludiDa tbe c:apiralizltion of Del opaatiuj: iDcome, recent iDdepcodent 
appraisal~, rccem Oii•Wibll Illes dala, and tbrouab illqP:zy of Jmowledpable real estare 
cfessioaals. Gross - Vllues for acb real esca&e ISsei lt'e aiJo .Sjusted for workiJia capital 

•nc:es m:l relaled party debl11 of Jaae 30, 1996. Scbnfute 1 ~vida 1 Jist of lbe real estate 
imercsu, by ClleiOI)'. m:l tbelr aespecdve values. A brief description of 1be various useu held 
wilhia the real es111e ~meres&~ IDd lbe llldbods used iD valuq such UICII is pracmed below. 

lad 

l.aDd boldibp 11e JOCIICd iD Avon. FanaiDcfoo, Hanford IDd West Hanford, Coaaecticut IDd 
ue beld eilber direclly by Araold L. Cbue or tbrouab iDiaest iD partDersbips ad joint vemures. 
l.aDd value lt'e llraeJy -....;lied by 1bird pany ippl'lisals, rbird party otren llldlor rccem 
comparable sales. 

SbcalriAI Ccntm 
SboppiDg cemer IISdl COIIIill of lllilbbarbood ~ cmras IOCIIed iD Brillol. SoulhiDgUJn 
and-berlin, Cmno:ticu1; Rid!"", '9enuuul; Mc:Keespon, Pelmsylvuia: m:l 1 power cencer 
JOQIICCI iD WallkiU, New Yart. 1be aetpborbood lbappiDa IIIII power c:emers' lcuable space 
agrepaa approximar.ely 966,000 ~qUare leer wttb plalmed expaDiioD of 111 .sditioDal 55,000 
~quue flct. 
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• • 
ARNOLD L. CHASE 

NOTES TO PRINCIPAL ITEMS OF PERSONAL NET WORTH 
(at estimated fair value) 

June 30, 1996 

SJmriol Ccmm tcom.> 

~ cemer yaJues wae determined usiDJ a capilalizalion me of 10.25,; 111 aet operatina 
iDcOme wiUcb is CODSisteat wtlb iDdusuy avaqes for similar localions, teDIII.t mix and physical 
CODdiliou of lbe cearen. Wbere ipprOprille, certain lcue-up IIIUIDplioru were udlizcd. 

Office baiJc:Uuausecs aareptiDJ approximately 1.4 minion 1QU1fC feet of pou leasable space 
are beld ~ iD J)lriDel1l1ips and joild vencura, IDd are loea&ed iD Hartford IDd New 
Havea,; Foit Lulenllle, florida; and Albaay and New York Ctly (Bronx), New 
York. Conaecdcut Financial Ceafa•s value wu clctermiDed bued on lbe discoumed present 
value of tuNre lid operadDa IDcome capilllizcd 111 lOS. NCNB Plaza's value wu delennined 
based on the ICibilizecl lid openciDa iDccme e~picaJized It 11.5 1J,. Other office buildin& values 
coasldercd such flcton II lOcal market c:oaditiOos. Jocadoa, COIIIipous space, IDd oa:upancy. 
Wbere appropriale, certaiD leuHip 111umpdoru were udlized IDd gross asset values were 
limited to DOJHecourse financina secured by lbe underlyiDJ property. 

CenaiD raJ es11te ISletS are Dll!\lpd by ~es wboUy-owued by Amold L. Cblse, related 
family IIJJPII!hetl and lniiU for lbetr balefir. Tbe manaaemeuc compaDies earu ffts based on 
arou maues of lbe aperatiq raJ estate aueu. Additioaal fees are carnal t?' tbe manaaemen1 
compiDies in coancc:don widl aeodeliq CODSU'UCtioD supervisioa scmccs and lasin& 
commillinns. Wbere Joaa-tam manaaemear contriCU :xill, manaaemem company values are 
derenni.aed t.sed upoa recurriD& aperatiq cub Oow capicaJizcd II multiples I'ID&inl from 4 to 8 
limes fiStjuiltfd 1996 IDcome, CODSideriDa IUCb faclon u lbe lenD of lbe •sreements IDd abiliry 
oflbe underlyiq real es&a&e vemure to perform under lbe IDIIJIIement comraas. 

~ ~divides COIIIill of dJree _projcc:U; lbe Palm Hllbor MariDa reaovatioa and 
expaDSIOD Joc:wd ia Waa Pllm Bacb, Florida; tbe Rliabow SpriJJp dcvelopmem loc:aled in 
MlrioD C'Gualy. Florida; ad tbe SblneDbcr1 project localed iD New Havea, Colmec:ticut. A 
brief descripdcJD of lbc sipiftcaul deYelopmem activities follows. 

1be Palm Harbor MuiDa coasiltl of 1D eJ'jsttnl 160 slip mariDa laca&ed in West Pllm Beach, 
Florida IDd a 2.1 -=re ldjaceal pared of lllld. 1be deve1opmeut of Ibis properry wiJI illcrwe 
tbe DllliDa C8piCily ID ..xn•llllf"dace mare IDd llrpr veudl resultiDa ID a more efficient layout. 
A 20,(0) 1QU1R fool ameniliel buJJdiDI il pllaDed to be CODI1niCCeCl oo lbe ldjiCCDt sile. This 
pi'O,jed baa been valued bued oa a Jlt. ClpilaliDikm me of projeaed c:ab flow ill year ten. 
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ARNOLD L. CHASE 
NOTES TO PRINCIPAL fi'EMS OF PERSONAL NET WORm 

(II es1ima&ed flir value) 
June 30, 1996 

d;.m.pe1 81 151. 1be RIJnbow Sprinp projed is I redremenl aolf and ~nuy c1ub 
axmuunity ill MarDI Coumy. Florida wbich ~ lbe developmenl of approlimately 
3.~ -=res (5,000 Je"iderDt buildiaa loU). This projecc bu beeD valued based oo a recent 
iodqler*m appmilal. 1be Sbaneaber& project is a P.!'oposed ~·cJopmenl of a 400 car partins 
prap IK1rrd ill New Havea, Connedicut which will bavc lbe SUUCtUrl1 gpaciry to support a 
250,000 lqlllfe foal office IOWa'. 

Ckber 11:11 aare iDiaem c:oaslsl of pll'kiD& lou IOCIICd ill New Haven, Coancc:ticut and a 
raan:la lad develap1ar fld1lty loclled in Wmen, MJchlpn. Tbe research IDd developmenl 
flcillly'1 valuldoa Wll bMed 011 recenlllles oeaod•ioas IDd 1be parkiu& lOIS bave beeD valued 
by 1be ClpilalizatioD of Del opaadJi& iDcfme II 10 S. 

Hocel aad .morel - CC8IIt of a bocel aDd Q)Dference ceDier localed iD Windsor, Conrec:ticut 
(175 roams) IDd a maiDI' ian localed iD West Hanford, Coonectian (53 rooms). 

Olbcr iiiYesunaus iDclude a array of busiaesses iDclndiaa Jeuq, coDSiniCtioo and various 
.boJdiDa ~aiel. Each of dlele iuvaanents are owned llldlor comrolled by Amold L. Chase, 
related - DJeiiiNn llld 1rUIII far cbeir beuefit. Oilier iDvesDDeDIS are primarily valued at 
IIIIDUDII dtal approximale Del lalizable value. Schedule 2 provides a list of Olber mvesanents 
IDd dleir respec:Uve values. • 

D.T. Oase Enlerplisa, IDe. is 1be parent boklina c:omrmy for a nwnber of entities includia& 
Amaica Rqer. ID;:., Cblle CommUDicatkms. IDe., David T. Chase ~rises. Inc., Chase 
Wilminpm,IDc., Qae AmericaD ~· ud Cbasc G.P. Corporation. D.T. Cbasc Enterprises, 
ID;:. bu been valueciiiiD aiiiDWII wbich approxinWes the compu1y's Del realizable value and 
illcJudeltbe Del assea values of eac:b of lb 111bsidilries exclusive of real eswe assets wbich bave 
beeo ...-,ely valual. 

PolaDd Com:rnunio2kllll. IDe. (folmerly World Cable Communications, ID;:.) is the parent 
boJdiDa oompaay of Polud Cablevisioa (NaberlaDds) B. V. (PCBV), wbich is the parau boldina 
A"t*"Y of lbne wllolly-owned IUblidilries aDd owns 1 97.92S imeral iD Polska Telewizja 
Kabiowa. S.A. PCBV IDd iU subsidiaries operalC cable ldevilion S)'lleiDS iD Gdansk. Krakow, 
kllowtce IDd WII'IIW. Poland. IDd c:onrioues devclopmem activities m Olher Polish cities. 
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• • ARNOLD L. CHASE 
NOTES TO PRINCIPAL ITEMS OF PERSONAL NET WORTH 

(at estimated fair value) 
June 30, 1996 

Note Pavablc - Bapk 

Note payable - Bank is reOecled at tbe ouiSWidinl priDcipaJ IIDOUDt as of June 30, 1996. 

Loags/NCIICs Payable IQ AMUrn. Na 

Loms ad aores pa)WJie ID aftiliales, oet represems tbe outstanding principal balances of amounts 
payable by Amold L. Qase to affiliates, oet of loans and DDCcS receivable by Amold L. Chase 
from atfiliala. LOIDIIDd naces receivable from affiliates are Del of an allowance for doubtful 
ICCOUIIb clelenniDed oa a loa by loan lalysil. l..oiDs IDd DDtes ro/from affiliates are evidenced 
by exeaJied promissory IIDCCS. 



CHERYL A. CHASE 
PRINCIPAL ITEMS OF PERSONAL NET WORlli 

(at esWnalcd fair value) 

ASSm 

Securilia (M Dllrka) 

Real Es&alc (Scbcdulc I): 
Laad 
ShappiD1 c:adial 
Olke buildiap 
MaOip"'C"t c:ompuict 
Dcvelapmalll()l,.. ..... 

Tot&IAacu 

LIABILITIES 

NCIIC PQI!blc- Bank (Sdledulc 3) 

TOIIl Liabili&iel 

NETWQRDt 

JUNE 30, 1996 

Cheryl A Cbuc. Na Wordl at June 30. 1996 

TOIII Liabilities ad Na Wordl 

s 1.560,000 
2-6,000 

11.325,000 
2.553,000 
1,101.000 

s 282.000 

2,1.50,000 

4,349.000 

388,000 

16,.563,000 

69.o655.000 

$93.187.000 

s 690.000 

70.2!10.000 

70.9 .. 0.000 

22.247.000 

$93.187.000 



• CHERYL A. CHASE 
NOTES TO PRINCIPAL ITEMS OF PERSONAL NET WORTH 

(at esrima•"" fair value) 
1UNE 30, 1996 

fiNANCIAL REPORTING 
The accompanyiq Scatemeat of Principal Items of PmoDII Net Worth of Cheryl A. Clwe and 
die ICCOIIJplllyiq 111pp0nilla ICbedules praca1 die priDcipal useu and liabiliries of Cheryl A. 
Cbue II dleii esdn!tfed flir values 11 June 30, 1996, exclusive of personal property, deferred 
~ cues aad comiqeal liabilities. Tbe Swanem IDd the accompanying schedules are 
refencd co thrcJu&bout cbese IXJieS u me fiaaDcial swcmrrus. 

PBfSfiNIAUON AND YAWADON METHODS 

The finrancial Slllemal•• praelll die various useu of Cheryl A. Chase in six basic categories. 
These careaoria iDclude: Cash IDd Invested Cash, Securities, Accounu Receivable, Mongage 
Receivable, Real Esrme 8Dd Odler IDvestments. These assets are primarily beld by Cheryl A. 
Cbue diRctly or lbrouJb ia&erests in privately owned domestic and foreian corporations, 
panuersbiplllld jolm vaaes. The llabUitles of Cheryl A. Chase are presented in the financial 
fhlraoents in Ebe caceaona lisud u Noce payable· Bank aDd loaDs/notes payable 10 affiliates, 
Del. 

A variety of vaiUIIioa tecbaiques baie bceD used to determiae the fair value of lbe assets a11d 
liabilities presenrcd in tbe financial starcmeDCs. A brief dilcussioa of die specific valuation 
metbods aDd form of owuenbip of asseu within each of lbe buic asset categori~ is sumnwized 
below. 

falh and InVested Qp 

Cash aad invested cash represems recorded book bala!V'es of imerest bearing and non-interesl 
bearing accowus held ll various financial institutions in additio'IIO inlerest bearing certifaleS of 
deposits. 1bis careaory includes oaly cub aDd invested c:asb held direclly by Cheryl A. Chase, 
and does DOl include ber portioa of cash beld widlin her adler businesses or affiliated entities. 

Securities consist of publicly ttaded equiJy securities valued 11 me closina martel price as of 
Juue 30, 1996, except for NASDAQ over-cbKoumcr securities wiUch are valued ll die last uade 
price. This Cllelory includes only sealrities held directly by Cheryl A. Chase, and does not 
include ber poftioD of securities beld wilhin bet Olher busiDnses or affilialed entities. 



• • CHERYL A. CHASE 
NOTES TO PRINCIPAL ITEMS OF PERSONAL NET WORTH 

(ar estimated fair vaJuc) 
JUNE 30, 1996 

MS'IId' Btqjyablc. Nes 
Accoums receivable repraca1 the outltlrKiiD& principal balance of receivables, ne1 of an 
alJOWJDCe for dautdal rcou• wbicb bas been esaablilbed based on ID KCOUDt by account 
IDilysil. While c:cnaiD receivables bear lllferest~ the majority are oon-imerest beariDa. This 
caregory iDcludes ODly 1a:01mn receivable beld directly by Cbayl A. Owe, aDd does not 
iDclude 'CCO'•nts or trade receivables beld wiabin ber Olber busiaeu interests. 

Mgnsep Bcccjyahlc 

Monpp receivable represems Cbayl A. Chase's aJkx:able share of the ouutaDdiq principal 
balance of a secured IDOriJIIC loan IJIIde by Whwtsor Investon Corp. to ID affilialecl busiDess. 
The 1D011pp rccelvlble II secured llld evldm;ed by a pbysic:al noce aDd monaa&e doc:uments 
and ba 1111111 IIIII coaditioas whicb appro~ cunat IDII'ket cams for monpae lOIDS of 
CO!Dpll'lble clllnclerisdcl•lbe lime the loan was oriainercd. For financial reportina pwposa 
tbis assef bas beea valued sep1111ely aDd apportioaed amoaa the owners of the emity, rather dwl 
rrflraina die value of lbe mortp&e wilhin me compaDy. 

Bpl&rprc 

Real estate imercsu are sqreplCd into five basic cale&Ories; Laud, S~ing Cenaers, Office 
Buildiap, Mallqcmatt Companies, DcveJopment/Oibcr Real Eswc activmes. The asset vaJue 
assip:d to eacb of tbe real eswe iDreresb bas been determ.iDed by refer~ to aaditiooal 
valUIIioa tccbaiques includiq tbe capitalizalion of net operatina iDcome, recent iDdepeadent 
appraisals, recem comparable sales da!a, 8111 lbrouJb inquiry of lalowled&eable real estate 
professioaals. Gross asset values for each real eswe asset are ai. .. u "'"'"' ;ted :ur workinj capital 
bal;mces aDd relared party ddX a of Juue 30, 1996. Schedule 1 ~vides a list of the real eswe 
inlcrests, by caregory. aod tbeir respective values. A brief description of tbe various assets held 
within !be real es111e imerests aDd lbe methods useJ in valuins such asseu is presented below. 

Laud boldinp arc locued in Avon, Fanningum, Hartford IDd West Hanford, Connecticut and 
are beld either directly by Cberyl A. Owe or tbrouJb iluerest in partnerships IDd joim vemures. 
Land values are laraely substalltiated by third party appraisals, third pany offen aDd/or recent 
c:ompll'able sales. 

Sbgppjg Ceprm 

Shoppiq ceurer assm c:oasilt of ueilhborbood sboppin& caum locat«< in Brisaol, South.iagtOn 
aod-IJerlin, Coaaeeticut; RullaDd, Vennont; McKeesport, Peaosylvania; 8111 a power center 
loc:alel1 in Wallkill, New York. The uei&hborbood sbopping aDd power cearas' leasable space 
agregues approximatdy 966,CKX) square feet with planDed expaDSion of an additional ,,000 
square feel. 

2 



.e 
CHERYL A. CHASE 

NOTES TO PRINCIPAL ITEMS OF PERSONAL NET WORllf 
(at eslimared fair value) 

JUNE 30, 1996 

Slqmjg Ccmm Cqmt.l 

Sboppina: cemer \lllucs were delermiDed usiDg a c:apilllizllioo rare of 10.2.5S of IXl operatins 
income which is coosiscerll with iDdustry averaaes for similar locations, leDI.Dl mix 8lld physical 
coDditioa of lhe cemers. 

Office ByjJ41pp 

Office huildiJia auets agrepdDa approximately 2.4 miWoD square feel of pou leasable space 
are beld &::ipllly iD plnDa'Sbipl and joiDI ventura, 1111 11e localed iD Hanford 1111 New 
Havea. =tic:ut; Fan Lauclerdale, Florida; IDd Albany IDd New Yort City (Bronx), New 
York. ConDecdcul fJnuPtl Cada''s value was detami:Ded based on tbe discoualed presem 
value of future Det opendq iDcome c:apjtaliztd 81 lOS. NCNB Plaza's value wu decermined 
based on tbe mbilizCd Det opcnbDa iDcame capitalized 11: 12 . .5S. Other office buUdlna values 
considered sucb fKion u local artet condtriOas, loc:atlon, contipoua space, aud occupancy. 
Wbere approprille, certaiD lcue-up usumpdons were utilized IDd gross use~ values were 
limited co DOD-recourse fia~ncina secured by lhe underlyina: property. 

Manaaemcm connniFI 

Certain real esca1e asselllle,...,. by complllies wboUy-owned by Cberyl A. Chase, relared 
family mcmben 8lld tn1111 far 1bell' benefit. The IIIIDI&emall companies earn fees based on 
gross reveaues of tbe opendq real estale useu. AddibODII fees are am:d b) tbe IDIIJIIemeDI 
companies in c:onnecrioa wtlh reuderiDa COIISirUdion supervision semces 1111 leasins 
commissions. Where lq-cerm IDUIIpiiiCIII connas exist, 11111111emeat compllly values are 
determined based upoD recurriDa operadq cash flow apib-lizcd 81 nwldples nuama from 4 to 8 
limes estimaled 1996 income, cxmsiderin& such facton u tbe term of die agreements anJ abilicy 
of tbe UDderlying real estate venture to perform under tbe JII8DI&CII1Cill comracts. 

[)eyckgpcnt!Oib Real Esgrc 

Devel~ Klivtliel coasist of 1hrcc proJects; the Palm Harbor Marini remvation and 
CXpaDSIOD IOCIIed iD Wesc Palm Beacb, Florida; tbe RaiDbow Sprinp developmem lowed in 
Marion County, Florida; 1111 tbe Sbaneabera project loaled in New Haven. Connecticut. A 
brief description of 1be sipificam developaoeut activities foUows. 

The Palm Harbor Marilla coaaills of an exlstiD& 160 slip DllriDa locared in West Palm Beacb, 
Aorida IDd 1 2.1 ICI'e adj..::em parcel of land. The developmem of Ibis property will iDcrease 
the muiDa apa:ity to acmnmodetr more IDd larger veuels raultiD& iD a more efftcielll layout. 
A 2D.OOO square fool: IJDf'!Uiel buildiq is plaimed to be CODIU1ICied oa tbe adjacealsite. This 
project hu been valued baled oa a 12t. c:apicalizatioa rile of ~jedcd cub flow in year rcn, 
discounted II: US. The RalDbow Sprinp project is I retirement aolf IDd COUDII)' club 
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• • 
CHERYL A. CHASE 

NOTES TO PRINCIPAL ri'EMS OF PERSONAL NET WORTH 
(ll csthneud fair value) 

JUNE 30. 1996 

DcvetqpmcmlOibcr Bpi fm(C lglpl.l 

COIJ!IIIIIIIily iD MarioD Coumy. florida wbkb C'DCODipUsel tbe development. of approximately 
3,650 acra (5,<m residential ,.dldina loU). 1biJ project bas been valued based oa a recem 
indepclldall appraiul. 1be Sblneaberl project il a ~ developmem of a 400 car parkiq 
praae located -ia New Havea, Coaneciicut whicb will bave tbe IUUCtUn.l capKicy 10 suppon a 
250.tm .square foal oftlce IOMI'. 

Olber ftlll aa.te iarerCIII COIIIilt of parldq loU IOCIIed in New Haven, Coaaecticut; a bolel aad 
coafereDce ca. lac:ered iD Wladloi. CoDJW:Iicut ( 17~ rooms); 11111 a researcb IDd development 
faci1ily Jocarrd Ill W~~~n~~. Mkbipa. 1be raearch aad developmeDt flcility's valuatioa was 
based oa rec:ealllles ..,cildctlls 1111 tbe partiDg lob have been valued by the capitalization of 
ua opaadaa illeome • 10~. 

Oilier illvesuneats iaclude a amy of husiDesses iDcludiDa leasiDJ, co!l.SU11Ction and various 
boldiq compaaies. Each of cbese mveslmeldS are owr.:d aDd/or conttoUed by Cheryl A. Cbasc, 
relarcd family members 11111 UU5IS for l!leir bcDefit. Olher invCS1IDCIIll are primarily valued 11 
amou1111 IIIII lppi'Oiimale ua ralizablc value. Sdaedu.le 2 provides a li.sl of ocher illvesanents 
IDd dJeir 1 apedive values. 

D. T. Chase Enterprises, Inc. Is lbe pareur balding compauy tor a number of entities i.ocludinl 
Americaa Raaaer. lDc., Cbue Comnumicadons, Inc., David':. Chue Emerprises, lac., Chase 
WilmillpJD, fac .• C.base AmaicaD Corp., and Cbue G.P. Corporation. D.T. Cbue 
Enterprues, Inc. bas been valued lliD amnuat wbkb approxjmeres tbe compaay's Del realizable 
value llld iDdudes lbe aa ISiel values of adl of iu subsiclilries e•cluaive of c:ommunicatioos 
aad real eSiale usecs wbich bave been separarely valued. 

PolaDl Communiraioat~ Inc. cronaa~y World Cable Communicadons, lDc.) is lhe parem 
boldini ccmpany ofPolaad Cablevtaioo (NIIberllllds) B.V. (PCBV), wbich is the parent boldiq 
company of three wholly-owued subsidiaries and owns a 97.92S imerest in Polslu Telewizja 
Kablowa, S.A. PCBV aad its subsidiaries apena: cable television S)'l1eiDII i4 Gdansk, Krakow, 
Katowice llld Warsaw. PolaDd,IDd continues development activities m ocher Polish cities. 

Note fmble - Bepk 

Note payable- Bank is reflec&ed 11 the owstaacUna priDcipaliU11DUDI u of June 30. 1996. 
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• • CHERYL A. CHASE 
NOTES TO PRINCIPAL ITEMS OF PERSONAL NET WORTH 

(81 csriJn•rrc1 fair value) 
JUNE 30, 1996 

l.oansiNOCCS hvlblc to Aftiliergd Na 

Loam IDd naces payable 10 aftililles, aet represents lbe oumandiaa principal bll•oces of amounts 
payable by C'ba)tJ A. Chase co afli.llales, IDd is net of IOPDSIDd DOtes receivable by Cheryl A. 
Chile from atftlilles. l.oalll 8Dd DDCel reteivable from afftliala ue aet of Ul lllowa.nce for 
doublfuJ KX'Oina derermiDed oa a loan by loan analysis. Loam and DOtes to/from affiliates are 
evidenced by rxecured pramiuory naces. 

'· 
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DAVID T. CHASE 
PRINCIPAL ITEMS OF PERSONAL NET WOR'lli 

(at cstimalcd fair value) 

Sccurilia (M markcl) 

NCJielmarttqal namblc 

Real &.1 (Sdwhde )): 

Lad 
Sboppiaa cca1a1 

08ice buildiap 
Mwwpaa~ COIDplllia 
~real awe 

TOCIJ Aaca 

LIA81LWES 

Nota ..,.able • Bub (Schedule 3) 

l...olnslnaccs p~yable 10 affiliates. net 

TOCIJ Liabiliria 

NETWORnl 

JUNE 30, 1996 

David T. Cbuc. NCI Wonh II JIIIIC 30. 1996 

Tolll Liabililia lnd Nee Wonh 

s 4,023,000 
11,~91,000 

6,675.000 
.S.lll.OOO 

)6.228.000 

S UW6,000 

658.000 

12.316.000 

B.·H~.OOO 

43.738,000 

IOU37.000 

s !67.770.000 

s 18,864,000 

~~.O.S2.0fl0 

n.916.0UO 

93.H~-'.OOO 

s 167.770.000 



• • 
DA VJD T. CHASE 

NOTES TO PRINCIPAL ITEMS Of PERSONAL NET WORTH 
(11 estimated fair value) 

Juae 30, 1996 

FINANCIAL REPORTING 

The accompaayiJI& Swemeat of Priocipallrems of Personal Net Wonh of David T. Chase and 
the ~IDa supportiq schedules present the principal ISICtS IIDd liabilities of David T. 
Chase u · esrim•tnf fair values at June 30, 1996, exclu.save of personal property, deferred 
iDcome cues ad contiogeDt obliptioas (see accounwns' review repon). The Swemcnt IIDd 
tbe ICCOIIIpii.D)'iq scbedules are referred to tbrougboutlbcse DOleS as lbe fiDancial statemeot5. 

"FSENIADON ANP vALUATION MEIHons 

Tbe fiDaacia1 •temtDIS praeal the various usets of David T. Chase in six bait CIIC&ories. 
1bese Clleloria illclude; Cab and lavested Cab, Securities, ACCOUDU Receivable, 
Noce/Mortpps Receivable, Real Escale aDd Other lavesanents. 1bese 11se11 are held by 
David T. Cbue directly or duougb imerests in priva~ely owned domestic aDd foreign 
corporations9 putDenbips IIDd joilll veamres. The liabilities of David T. Cbue are prescDICd 
in lbe fi01nc:ill scaremaus in lbe ca1e1ories listed u Nares Payable - Banks aDd l..oaDs/Noces 
Payable to Affiliates. 

A variel)' of valuadoa leCbniques bave been used to detcrmiDe tbe fair value of the asSC(S IIDd 
liabilities presemed in lbe fiDIDcial swemems. A brief discussion of the specific vaJuadon 
melbods IIDd form of owuenbip of asseu within each of the basic asset ca1egories is 
SUIIIIIIIriud below. 

Cash al!d lovesiCd Casb 

Casb ad inveslcd cub represents recorded book balances of interest beariDB and non-in1erest 
bearing IICCOUDIS beld at various fiDancial institutions in addition to interest bearing cenificates 
of deposiu. This cateaory includes ooJy cash and invested cash beld dire.::tly by David T. 
Chase. aDd does aot include bis ponion of cash held within bis other businesses or affilialed 
entities. 

Securities 

Securities consist of public:ly traded equiry securities valued at lbe closina market price as of 
June 30, 1996, except for NASDAQ over-the-counter sa:urities which are valued at the last 
trade price. lbis caaeaory iDcludes only securities beld directly by David T. Chase. and does 
not include his portion or securities held wilhin his other businesses or affiliated entities. 



• • 
DAVID T. CHASE 

NOTES TO PRINCIPAL ITEMS OF PERSONAL NET WORTH 
(at estimaled faJr vaJue) 

Juae 30, 1996 

Accoun!S Receivable. Net 

Accounts receivable represen1 tbe outsWidiog principal balaDce of receivables, ne1 of an 
allowauce for doubtful accoums wbicb bas been es&ablished based on an account by account 
lllllysis. While cenaiD receivlbles bear i.Dicrest, die majoriEy are non-interest beaJiDa. This 
catqory includes only aa:oums receivable held directly by David T. Cbase, 8lld does DOl 
include accouala or trade receivables held widlin his Olber business interests or affiliate 
entities. 

Note/Monpm Rc;qjyable 

Note receivable CODSists of a SS million DOle together with accrued imeres~ of $1 million 
payable by Polish Investmeuts Holdi.Dg Limited Parmersb.ip. 'Ibis nole is secured by a 2.311 
SUlek iDieresc in PoUab Commuaicalions, IDe. (foi"'Da'ly World Cable COIDIII1Ulicldons, Inc.), 
a compaay majoricy OWDIId 8lld CODD'Olled by die Cbue buerats. Polish Communications, 
IDe. is tbe pam11 boldi.og company of PolaDd Cablevision (NetherlaDds), B.V. (PCBV), which 
is the pareDt hold ina company of three wbolly-owned subsidiaries 8lld owns a 97.92 II inrerest 
in Polska Tclewizja Kablowa, S.A. PCBV 8lld its subsidiaries operate cable television sySICIIIS 
in Gdaut, Krakow, Kacowice aad Wanaw, Polaad, 8lld continues development activities in 
other Polish cities. 

Monpaes receivable represent David T. Cbue's allocable share of tbe outstaDding principal 
balance of secured mongage loaas made primarily to adi.lialed parties and businesses. Where 
appropriale, an allOWIDCC for doubtful accounts has beeD established based on a loan by loan 
analysis. Each monaaac receivable is secured and evidenced by physical notes a.ud mongage 
documenlS and bas terms and conditions which approximate current market tenns for mongage 
loans of comparable cbaracreristics at tbe time the loan was originated. 

Real fAte 

Real estate inlerests are segregued into five basic categories; Land, Sbopping Centers, Office 
Buildings, Management Companies, and Development/Orber Real Estate activities. The asset 
value wiped ro each of lhe real estate inrerests bas been determined by reference ro 
uaditiooal valuatioo ledmiques iDcluding tbe capitaJizarion of ncr operating income. rec:en1 
independeut appraisals. m:eaz comparable sales dala. aod tbrougb inquiry of knowledgeable 
real estate professionals. Gross auet values for each real estate aue1 are also adjusted for 
worki.aa capilli hll•nces and relaled pany debt as of Juoe 30, 1996. Scbeoule 1 provides a lisr 
of the real estate i.merests, by CltCJOry, aad their respecrive values. A brief description of lhe 
various asseu held within die real estate interests and lbe medlods used in valuing such assets 
is presented below. 
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• • 
DA VlD T. CHASE 

NOTES TO PRINCIPAL ITEMS OF PERSONAL NET WORTH 
(at esdma&ed fair value) 

JUDe 30, 1996 

l..aDd boldiDp are located iD CODDCCticut, New York and Pennsylvania, IDd are beld either 
directly by David T. Cbue or tbrougb interests in partnerships and joint venrures. Land 
values are largely substaDtiated by chird pany appraisals. third pany offers aodlor recem 
comparable sales. 

Sboppq c:emer assas c:oasist of aeipborbood sboppi.q c:eDICn locarcd iD Southington, 
Brillol, Wlte.tfonl, IDII BerliD. Colmecticut; Soulb Ridley IDd Southbridae. Massachusetts; 
RutlaDd, VeaiDUIII; MciCcelport. Peansylvania; Middlelowu IDd WooDSOCket, Rhode lslaDd; 
and a power ceater located iD Wallkill. New York. Tbe aeigbborbood sboppi.q cemers' 
leasable area agrepta approximalely 1. 7 million square feet with plamled expansion of an 
addilioaal124,000 aquare feel. Sboppina cemer values were clctemUaed uainaa capi&alizalion 
rate of 10.15~ of Del operatiq income which is consistent with industry averages for similar 
loc::atioas, talllll mix IDd physical cooditioo of the caners. Where appropriate. certain 
lease..up Ullllllplioos were utilized. 

Office Buildinl' 

Office buildiDJ assets aggreaatin& approximaaely 2.!5 r.-..;,mon square feet of gross leasable space 
are held priDcipllly io parmersbips IDd joinl ventures. and are located io Hanford, New 
Haven, Colcbcsla' IDd New Loodoo. Cormecticul; Fon Lauderdale. Aorida; Albany and New 
York Cily (Bronx), New York. COIIIICCtiaat FinaDCial Cencer's value was determined based 
on the discouared presem value of fuaue oet operating income capi&alized a& 1011-. NCNB 
Plaza's value was delerm.iDed based on tbe stabilized oet operaring income capitalized at 
12.511-. Otber otrice building values considered sucb factors as local market conditioas, 
locariou, coadpous spa:e, IDII occupancy. Where appropriaae, cenai.n lease-up assumptioos 
were utilized IDd 1f0SS asset values were limited to non-recourse financing secured by the 
UDderlyiDg propeny. 

M•urcmcmt Cmm.ania 

Certain real estale usetS are manaaed by companies wholly-owned by David T. (."base, related 
family members llld U'1LSIS for dJeir benefit. The maDIIJement companies eam fees based on 
gross revenues of me opera.U.na real estate assets. Additional fees are earned by die 
ID&Dagemmt companies in coanection with mxleri.q CODSU"Uctioo supervision services aod 
lcasi.Dg commissioas. Where lofll~term management conuac:ts exist. management company 
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DAVID T. CHASE 
NOTPS TO PRINCIPAL ITEMS OF PERSONAL NET WORTH 

(ll cstimaf.ed fair value) 
June 30, 1996 

Mangemcpt Conp.njg (cont.) 

values are decermiDed baed upon rec:uning operatiDg cub Oow capiwizcd at multiples 
rangiq &om 4 10 8 limes estim•flld 1996 i.ocome, coasiderin& such factors as lbe tenn of the 
ap-eemems llld llbilily of lbe uaderlyiag real escace venture ro perfonn under the manag~ment 
CODb'ICII. 

Omlopncpi/Odacr '•' Fm•e 
Devel~t IClivitiea coaailt of three projects, the Palm Harbor Marina renovation aad 
expaasiOD IOCI!cd ia Well Palm Beach, Rorida; Rainbow Sprinp development localed in 
Marion County, Florida; llld tbc Sbartenberg projectlocalCd la New Haven, Connecticut. A 
brief dacriptioo of die significam development activities follow. 

The Palm Harbor Marina.caasists of an existing 160 slip marina localed in West Palm Beach, 
Florida llld a 2.1 acre adjaceut parcel of IIDd. The developmea.c of this property will iDcrease 
lbe mariDa ClpiCily 10 ICCOfDil1Dt:lare more and laracr vessels resulting in a more eff1eieat 
layout. A 20,000 JCI1.IU"C foot ameni1ies building is planaed 10 be constructed on tbe adjaceDt 
site. 1bis projccl bas been valued llUCd on a 12 c.ti capitalization rate of projected casb flow in 
year 10, clitcoullled It ISS. 'l'be Rainbow Springs project is a retirement golf aad country 
club community ill Marion County, Rorida which CDCOIIIpiiiCS lbe development of 
approximately :3,650 .:res (S,OOO resideatial buildiDg lots). This project bas been valued 
based on a receat iDdependent appraisal. The Shartenberg Project is a proposed development 
of a 400 car partia& praae IOCIICd in New Haven, CoiiDeCiicut wbicb will bave lbe suuc:tural 
capacily 10 support a 250,000 square fool office rower. 

Other real estale iDierests consisc of parking lols located in New Haven, Coaoecticut: a gas 
station locued in PubUUD, CoiiDeCiicut: and a research aad development faciliry located in 
Warren, Micbiaan. Tbe rescarcb aad development faciliry's valuation was based on recent 
sales negoliatioas llld die parking lots have been valued by lbe capiwization of net operati.ng 
income al 10 li . 

Hotel llld motel aascts consist of Howard Johnson facilities located in Deerfield Beacb, Rorida 
(177 rooms) IIIII a boreiiiDd conference center localed in Windsor Locks, Connecticut (175 
rooms). Deerfield Beach bas been valued based on lbe capilalizat:ion of aet operating income 
ar liS ; aad lbe Windsor facility value is based upon an execuled sale conttact 

Other Jpycsgncng 

Other investments include an array of businesses includin& communications, leasing, 
construction, aod various holding companies. Each of these invesunents are owned aod/or 

4 
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DAVID T. CHASE 

NOTES TO PRINCIPAL ITEMS OF PERSONAL NET WORTH 
(at esrim•ted faii value) 

June 30. 1996 

Other lpycspncgg (00111.) 

controlled by rellled family members aDd tnaslS for lbcir benefit Other inveslii1CDIS are 
primarily valued Ill arrMM'DII tbat approxima!e net realizable value. Schedult.: 2 provides a la~~o. 
of Olber iavesUDellll aDd their rapccdve value:. 

D.T. Chase Enlerprises, Ia;. is lbe parem balding comp111y for a number of ealities iDcluding 
American Rqer, lac., Cbuc Communications, lac., David T. Chase Enterprises, lac., 
Chase Wilm.iDpm, lac., Cbuc American Corp. aDd Cbase G.P. Corpontion. D.T. Chase 
Emerprises, lac. bas been valued ar an amount which approximares lbc company's net 
realizable value IDd iDcludCII lbe Del asset values of each of iu subsidiaries exclusive of real 
estate asseu which bave beeD separaaely valued. 

Notes Pa.vlble - Bapb 

Nores payable lO blllka rcpreseot lbe ouuumding principal amounts payable by David T. Cbase 
lO fiuaDcial iDstitudoas punuam co aenn loan arrangemcDIS and liDCS of credit Notes payable 
to baab iDcludCII a $24 million amonizinJ &erm loan facility of which $18 million is 
outstandina 10 finiDcial instir:utions. This facility nwures on December 31, 2000 and is 
secured iD pan by cenaia assets presented in tbe accompanyin& Smaement of Principal Items of 
Persoaal Net Wortb of David T. Chase. Schedule 3 provides a list of notes payable 10 banks 
as of JUDe 30, 1996. 

Loans/Notes Pavable to Affiliates. Net 

Loaos aDd DOteS payable to affiliares represeru the outstaading principal balances of amounts 
payable by David T. Chase to a.ffilialeS, and is net of loans and notes receivable by David 1'. 
Chase from affiliaca. Loans and DOleS receivable from affiliates are oct of an allowance for 
doubl:ful accouuts detenniDed on a loaa by loan analysis. Loans a.od DOleS to/from affilialcs 
are evideuced by eJtCCUr.ed promissory DOleS. 

.5 
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RA%MBOW SPRXNOS OTILITI.S. L.C. 

Special Warranty Deed 

B::IBIBIT D 



SPECIAL WARRANTY DEED 

Ala. aug 
DB I,AIO 

f)_ ..1 F'r..-1 '¥ 
p.;t•H.~.._ 

333 NW 3ld ,_, a.ll, R. 14471 
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~~= 11111111111 
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1MB WARRANJY DEED Ia rnrde the __glf..l> day of May, 1Q95, between 
RAINBOW IPRINGI I.M'IB, 1 Plortdl llmlllld pMnlrlhlp, and RAINBOW IPRINGI 
UTLRES. .. C.. 1 Flortdll oorponllon, hlrelnlftlr ~GRANTOR, and RAINBOW SPRING I 
IITI.mEI, LC.. 1 Plorlcla ......._.. lllblllly oomplnJ, whole 1111111ng ldd1"811 II clq ChaM 
Yentu•. IDCu 882§ 8W 2QQ aa DlmtJ!pn. FL 31131 I hnlnlftlr Olllld the CJRANI&. 

Thateald Grwdar, tor and In oonlldntlon of lhe TEN ANDOOIIOO Dalara end olher good 
end valuable CClf18lderlllcn II) Uld GNntor In hind paid b'f lllld Granllle, lhe racelpt wflareof 
18 l'lenKr;' aclcnowledgld, hM Qr'IIDd, t.rgllned and .:lid to the llkl Grantae, ltld GraniH'I 
helra and Mllgnl fcnvw, .. tonowlng dllcl1bld lind. ... lying and bllng In Marion County, 
Florida, to-wit 

See Exhibit A llllllchld ......._ 

SUBJECT to l'lltrldlonl, I'IIIIVdoiW and -•"** of racord. 

and llkl Grantor wll CIIIMxl the tllle to llkl lind lgllnat lhe lawful cllfms of all persona 
whomloever dllmlng b'f, lhrough or under the Grantor. "GIMIDr" 1t1d "Grantae" are used for 
singular or plural • conbDd raqul•. 

IN WITNESS WHEREOF, Gmntar hM helalniD let Grantor's hind ll'ld eeallhe day and year 
flrat above wrlllln. 

RAINBOW SPRINGS UM!TED, a Florida limited 
...... Mihlp, b'f Ill rtnel'l: 
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STATE OF FLORIDA, COUNTY OF MARION 
lib 

The foregoing 1n1trurn1nt Wll acknoMedged btfn mei'III.J.._ etay of May, t 995, b'f 

JAMES T. COUJNS, M VIol PNIIdlnt of CftiM VlnluiM, Inc., a Dalaware corporation, ( ) who 

• ~ ~ m me M ~ -------------------------- u 
ldenlltlcallon. 

STATE OF FLORIDA. COUNTY OF MARION 
lf'l:> 

The fngolng Instrument Wll acknowtedgecl bllore me lhll ...2...: day of May, 1995, b'f 

JAMES T. COLUNS, a Pl-.ld8nt of Rainbow 8ptlngl Ulllllel, Inc., a Florkla corporation, ( ) 

who Ia peiiOMIIy ~ m me or pnxiUCIId -------------------as ldanllllcatlon. 

DIIM.I....,. ·-·DC.. __,,,. ____ ,__ 
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EXHIBIT A 

LECIAL DE8CRIPTION 

J Df :1 

ParQIII1 -w• watar IrMrnlot Pilot Sltl 

A ponlon of Tract "E" of the record plat of Rainbow Spltngl, • recorded In Plat Book P, pagae 
1~29. of "• public ...x»rdl of Malton County, Floflda, baing mora pMicuiiUty cMc:rlbed as 
followa: 

Beginning at the Norl'l..t comer of llld Tract "E"; tMnoe S. 3r44'38" W. along the East line 
of Nld Tract E. 112.41 lilt lienee oonlnue liang llld E8lt line, s. 52" 15'24" E. 15.00 feat; 
tMnca continue along Mid Eat line, 8. 3r44'38" W. 1878.84 fMI tD "' Southeast comer of 
aald Tnld E; ".,oe N. Jr05'14• W. along the Soulh line of llld TI'IGt E. 355.84 feet lhenca 
contlnuealongNidSoulh line N.WOI"4rW. 785.18 ... t llenoeN. 00"51'13" E. 1788.88 feat, 
to lhe Nortlllne of lllld T,.. E; lhenOIJ 8. as•H'1 r E. along llld Norlh line, 2379.03 teet to the 
Point of Beginning. Cantllnlng 70.87 am., mora or lela. 

AND 

Pagl 2 • W*l'nlllrnw1t PWtt Sill & Well 115 

Begin al the NE comer of Lot 2, Blade H, Rlllnbow Sprlnga Country Club Eltll88, u ...x»l'dad 
In Plat Book S, pagee 108 "rauah 118, pubic reocMdl of Malton County, Flodda, ".,caS. 
B:l"22'13" w. along the Norll 11n1 of lllld Lot 2 a cllllnca of 125 fMt to "' NW comer of aald 
Lot 2, said point bllng "' NE comer of Lot 3 of lllld llodc H,ltance 8. 84•14'44" W. along "• 
Nol'tlllne of 88ld Lots a dllanca of e:u7 fNt, lhenOIJ N. a·~·1r w. 73.12 faet;ttance N. 
2"08'25" w. 1SO fMttD the SW oomer of a chlnage ....,lion .,.. •lhOwn on llld pill. 1hanca 
N. 87"51'35" E. along h Soulh IN of llld drllnagllllllll'lllan.,.. a clllanca of 200 fMI tD the 
SE comer of llld drUIIQI ,_.Iori, Mid point bemg on "' WeetBrfy ~ of Wll'f line '"'' fNI 
1881h Avenue • lhown on llld plat, 88ld point bllng on a curve concaw ..-ty having a 
central an- of so••1r and a ndus of 1344.42 fill. thence Soulhlllllr1y along"' a."C of 
aald curve and along Nld Wlltlrty ~ of way a c:11t1nc1 of 175.74 fMI to the i'olnt of 
Beginning (Chord bllrtng and c111arm btltnl'ltn llld IX** bllng 8. 5"53'08" E. 175.81 feat). 
SUbject tD a 30 foot wlda chlnage -nllang the Soulharly boundlly "eraor and subject 
to an 8 foot wlda ullty .. ament lklng .. Noltt boundaly "eraof. Containing o.a ICnlll, mora 
or lela. 

AND 

PlfPIII· Will 114 

A portion of Tract 5 of Rainbow Spmga Country Club Eltatll, • per plld "nof recordad In Plat 
BookS, pages 108 "RIU"' 118, of"' public racordl of Malton County, Floflda. baing mora 
paJtlculalty da8crlbad • tolowl: 
Commanclng at h 8oulhemmolt comer of T,.. 8 of llld Rainbow Sprtnga Country Club 
Eltataa; lhenca N. 52"00'3&" W.lklng h Wlltlrly llnl of 88ld T,.. 8, 113.39 feet, 10 a non
tangent lntaraactlon with a dnUir ourve, concaw Norlh_.rty and having a radius of eee.eo 
faat; thence continua along Mid W.-rty line of T,.. 8 and curve, Northwaltillty, 533.88 feel, 
1h rou"' a central ang11 of ~·53'18" and a chord belmg anc:t cktance of N. 41"55'1 r w. 519.73 
feet, tD lhe Norlhwlltllty 11M of a 18 foot wide~ IMILMI'It MlhOwn on llld plat IMnca 8. 
?0-20'0r w. along llld Norl'l.-ty line, 40.00 .... tc» "' Point of Beglmlng of "' helllln 
daacrtbed pan:el; thenCe N. 1rln2" w. 10.11 11et twnca s. 70"20'08. w. 83.00 feat; lhance 
S. 19.38'&2" E. 42.0011et;lhanca N. 70"20'0r E. 83.00 fMI; ltwnca N. 19•38'52" W. 31.29 leal 
tD tha Point of Beginning. Cantllnlng 0.08 ..._ men or leu. SUBJECT to a 16 foot utility 
easement aa 8hown on llld pllt of Rainbow Spdngl Countly CUt Eata .... 

AND 

An Easement to rn111nta1n a Willi Wllllr ton. m11n and 1ft 11111on on, under and act011 "' 
following daacrlbed PRJI*(y. 
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4 of :S 
That P11't ol TIIICt I ol Rainbow 8pMp Caunlry CUb E11118111 racordld In Plat BookS, PIQII 
108 tuaugh 118 oltw public I'IODI'dl ol Millan ecurty, Florida, lying within 15' ol, 11 miiiUnld 
at """ angl• liD .. fallowklg dllcrlbld oanttrflne: 

CorNnerlc*lg at tw Elltlmrnolt oonw ol Lot 1, Block P, ol Mid Rainbow Sptlnga Counlry Club 
Ellldll; thlnce N. WU'OI" E. liang ._ Soulherty 11n1 olllld Tract 8, 180.95 flit liD the Point 
ol BlgMnlng ol ._ hiNin clllcrlbld an.n: lllnce N. W05'32" W. 7.42 felt; ll.nct S. 
&~•41'23" w. 28.08 tNt lhlnct N. 11•osw w. 235.11 tNt thence N . .u·•1• w. 338.74 
INt lhlrlu. N. WOIS'14" W. MI.M fill; thlncl N. 1&-01'00" W. 385.81 feet; thence N. 
1r32'0r w. •.eo tNt ~~~nee N. 11"44W w. 259.291Nt 11enca N. 71"42'2r w. 238.09 
fMt; thence S. M•UM• W .•• MINt lhlnct N. 01•58'51" E. 133.87 felt; lienee N. 
~<45'05" w. 27.A8flll; thlnce N.15•00'0r w. 148.80 tNt 111nce N. u•57'3r w. 128.41 raat 
to a paint llat ._ 15' Nol1heatldy ol, 11 IMIIUI'Id at ,._ lftQIII to the NortMNIIterfy line ol 
Tract 11 olllld Rllnbow 8pMp COunlry Qub Eltatel; thence N. 38•21'11" W. parallel with llld 
NOI1tl-rty 11M ol TI"'ICt 11, ri11.77 feet liD lhl Ncdl. tllmba ol the eove delcrlbld 
canterllne. uld Paint ol Termn. lying on lhl ~ bD&rMIIry CUIVI ol llld Tract 8 (llld 
CUIVI.,.. oonOIM NOfllerly lncl having lllldka oi1MI.M fiiO,M 81'0 c:lr.!lnct ol15.72 fMt. 
and a chord belrlng lncl dlltiara ol N. W04'4r E. 15.72 feet fRim the Nonhernmoet comer o1 
aforementioned Tract 1 1. 

AND 

That pert ol TI"'ICt 10 ol Rainbow 8prlngl COuntry Qub Eltalll 11 niCOrdiKI In Plat Book S, pages 
106 llraugh 118, ol lhl pubic recordl ol Milton County, Florida, lying wllhln 15' olll maaulld 
at • angl• to ._ fallawlng dllcrlbed cen•rllne: 

Comrnendng at ._ NoltllllvnOit comer o1 Lot 1, Block 8, ol R-.mow Springs Country Qub 
E8talll Arlit .._.. • reoordld In Plat Book Z. page~ 51-54 olthe pubic NCOf'dl ol Milton 
County, FJorldl: ..,_ N. 31.15'35" W. llong the e.tlfly 11M ol TI'IICt 10 ol Mid Allnbow 
Spr1ng. Country CUb ~ 172.12 feet to the Point ol Beginning ol 111 ......, deecribed 
centerline: ..._ 8. rrasw E. 48.87 t.t ~~~nce s. or48'08· E. 235.54 teet, 1t1ence s. 
QZ-21'1W E. 512.00 lilt; IMnce S. 1&-12W W. 227.12 faet; 11MCI S. 08"48'18" E. 324.78 feat; 
lienee S. 03"45'&8" W. 82.58 felt;lllnce 8. 2r28'<45" W. 131. 1BINt lhlnce S. W37'53" W. 
83.51 felt; ..... s. 51•20'38" w. 135.18- ..... s. 4r41'41" w. 244.221Nt thence s. 
38"11'40" w.1as.-flll;...,..8. 2r14W E.1315.14 1111t lhlnce s. ao•o1-m- E. 3.841881 
to the Soulherly tlnnhll o1 "• move dllorllld ....... Mid Paint o1 T.....,. 1y1ng on the 
Wellldy bcM.Indary C1U1Ve ol Lot 82. Eloclk S, ol ._mentioned RainboW Sprlngl Country Qub 
Endee, Firat Replld, (Mid curve being 001101v. Eullrly llld havtng a llldka ol892.75 -a. • 
aro clatanct ol4.00 ,_t llld a choRI beMna llld c11tance o1 s. 1G-05'54" w. 4.00 r.et fRim the 
Nor1hwaaterty comer ol llld Lot 32. 

AND 

Parpll s · frsnnt fpr Lift Non 13 

TOGETHER with an IUiment liD malntlln a W8ltl Wiler 1ft lt8don on 111 folowtng delcrlbecl 
property: 

A porion ol TI'IICt 11 ol Rainbow Sprtnp Country Qub Eltal8l 11 per pill tMraof racorded In 
Plat Book 8, pegee 1Q8.116, ol lhl public recorda ol MMon County, Flortda, being mora 
p&J11cularly deecrlbed a followl: 

EltQnnlng at 111 NcdiWIIt comer ol Mid Tl"'d 11, llld Point lying on a circular curve, concave 
1'1011herly and having al'ldlul oi1MI.M fill; 111nce Eaallrty, llong lhe Norlwlly 11M ol Mid 
Tract 1 1 and along the an: o1 uld CUIW, 25.00 fMt. IIIWQh a chord beart:\g end clltence or N. 
Br23'03" E. 25.00 feet end a cen~r~~arv- o1 oo•44'0r; thence dllpar1lng laid Nol1herly nne and 
curveS. 02" 14'54• E. plnlllllwtlt lhl Wilt 11M ol Mid TI'IICt 11, 30.16 IMt;IMnce S. 87.45'06" 
W. 25.00 1881110 the lforamentoned Wilt h ol TI"'ICt 11; lhence N. QZ-14'54• W. along laid 
Walt 11'18, 30.00 feet liD the Point ol Beginning. Slid PM* containing 0.02 8CN8 more or lea. 

MD 
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Ptn;ll I • Slwtrlgt FIQIIIIM IOd Nnxgl!.!llyl Eallmlnt 

TOGETHER WITH SEWERAGE FACIUTIES, INCWDING BUT NOT UMITED TO THE WATER 
AND SEWAGE TREATMENT PUNTS, UNES, LATERALS, VALVES, UET STATIONS AND 
OTHER COLLECTION FACIUTIES APPURTENANT THERETO, AND A NONEXCWSIVE 
PERPETUAL EASEMENT FOR THE INSTAI.LATION, OPERATION AND MAINTENANCE OF 
SEWERAGE FACIUTIES, OVER, UPON AND UNDER THE UTIUTY EASEMENTS AND ROAD 
RIGHTS OF WAY SHOWN OR REFERENCED ON THE PLATS OF RAINBOW SPRINGS 
COUNTRY CLUB ESTATES RECORDED IN PLAT BOOK S, PAGES 108 THROUGH 118: 
RAINBOW SPRINGS FIFTH REPLAT RECORDED IN PLAT BOOK T, PAGES 4le THROUGH 
59; AND RAINBOW SPRINGS COUNTRY CLUB ESTATES FIRST REPLAT RECORDED IN 
PLAT BOOK Z. PAGES 51 THROUGH 64, ALL IN THE PUBUC RECORDS OF MARION 
COUNTY, FLORIDA. SUBJECT TO THE RIGHTS OF THE PUBLIC PURSUANT TO THE 
DEDICATION OF THE DEVELOPER APPEARING ON THE FOREGOING PLATS. 



Pu6{ic Service Commission 
CERTIFICATE NUMBER 

lll . s 

UPQn consi<Jef~hon ol tno reco1d rt LS heroby ORDERED 

mat ~hoftty be OCld is heroby oranted 10 

RAIMBC* SPRINGS ':!'!:..!.h.!.:n.f~L 1..1·. 

'Whole ptlncipal address Is 
8'25 Southweat 200t~ Circla 

Dwlnellon, floridn )4 4 31 (11Aricm Cu unlv ) --=-====.,..,.;....;;;.;:;.::...::..::.;::._::....:: ---- ----~--

to pro-Ade lllttetcwatcr servlco In accordance with 

the provillonl of Choptor 367. Flondo Stolutos. the Rule$. 

RegulatlonsondOrdersofthlsCommllSion "'the lenttoryde· 

scribed by the Order1 of this Comm~on 

Thb CertifiCate sholl roma1n n force and oNecl until 5u$· 

peoded. cancelled or revo~ed by Ordc1s ot thiS Commls

$lon. 

Of:!DEA 10995 DOCK~T til0) .. 2-WS 
~----

ORC>~R 
PSC-95-1 J0~-1-'0F'-~··; ()OCt< f. T 'J •.o~9'l-!o'S 

Oft DEA DOCt<fT 

CJI:!DEA DOCI<ET ---

BY ORDER OF THE 
FLORIDA PUBLIC SERVICE rOMMISS·ION 
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Puo{ic Service Commisswn 
CERTIFICATE NUMBER 

Upon CO'lslderatlon of the record II as hereby ORD£R£0 

1tlo1 outhQfttv be ond 1$ hCI'eby grontod to 
1\AIIIrBOif SPRINGS U1'1LlT!ES, ! •. C. 

Whose princlpol oddte~ I!. 

16l5 Southveit ~OOLh Cir£1c 

Dunnellon, Flol"i.la l~i!..!__t~~rH:_!I Counc..:...C::...oYc..:.l __ 

1o p~O'tlide watl!t sorvico II) accoroonce wllh 

the p~ovbiona of Chople~ 367. Florida Stotuto5. lhe Rules . 

Regllat~ and Orders of this Comm~n In tho temtory de

r.cr1bed by the Orckm of lhts Commi!.Sion 

lhll CerttflcOICJ· 'Sholl remotn lo force and utlecl until s.us· 

pended. coneeled or revokod by OrdCfS of thrs Comml!>· 

lion. 

OAtJE;f! .:l~G.!..99~~=-------

OFIDER ------

ORDER -~------

DOCI<El 

DOCI\ET 

[)Q(;I<El 

BY ORDER OF ThE 

fJlOJS::-ws 

FLORIDA PUBLIC SERVICE COMMISSION 



, .. • BEPOR.E TH:E PLORID.A PUBLIC SERVICE COMMISSION 

In re: Application of 
Rainbow Springs Utilitie&, 
L.C. for Transfer of Majority 
Organizational Control . 

Docket 

DEPOSIT 

NoD619 ·• 

OAf\:. 

SEP 121997 

APPLICA~I.ON POR TRANSFER OP MAJORITY ORGANIZATIONAL CONTROL 

Applicant, RAINBOW SPRINGS UTILITIES, L.C. (hereinafter 

"Rainbow Springs" or •utility''). by and through its undersigned 

attorneys and pursuant to Section 367.071, Florida Statutes, and 

Section 25-30.037(3}, Florida Administrative Code (•F.A.C"). 

applies to t .he ~ida Public Service Comm1.saion for transfer of 

majority organizational control of the merr.bership interest in 

Rainbow Spring~ Utili ties, L. C. from Ha in bow Springs, Limited, a 

Florida limited partner .ship, to the 1nd i vidual shareholders of 

Chase Ventures, Inc. (Rainbow Sprlngs, L.imLted'b "parent' comp9.DY), 
---4 

and in support thereof states: 

I. 

The full name and address of the applicant 1.s: 

Rainbow Springs Utilit1es, L.C. 
8625 SW 200th Circle 
Dunnellon, Florida 34431-~325 

RAINBOW SPRJNGS UTIUn' l.C. 
t'.O Bo" 1&50 

DLIIll'lellon. fl .)44.)0 
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